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'THE EAST PUNJX B REFLG EES REHABILITATION 
(LOANS AND GRANTS) ACT, 194s 

/Recf i~.ed r l l  E C ~ S S C I I ~  of His ESL'C'IJPIIL'~ I I I L )  Guve/-t 10)- of E(ISI Pl~ujoh 
urt rlle 17rlz Mcirch, 1948, alrci first prtblislretl it1 [Ire E ~ s r  Prrrljnb 

Govenln~erit Cinzette (E+~tl-aon/i~illa~) of Mar-cl1-30, 1948. J 

Thc Enst Punjab 
Refugers Reh:tbi- 
liration (Loans and 
Grants) Act, 1948 

A m e n d e d  in part by  Ens1 
Punjah Ac( 3 1 of 1948' 
Arnendcd in part by [he E a s ~  
Punjab Ac125 of 1 94g7 
Amended in par1 by Punjab 
Ac[ 3 of 1950J 

Amended in part by P u n j a h  
ACL 16 of 1950' 

Amended in  par1 by t h e  
~ d a ~ t ; ~ ~ i o n  u F  Laws Order. 
1950 
Amended by Haryana Adapra- 
tion or Laws Clrdzr, 19fiS6 

1 .  For Sta~erncnt of Objects and Reasons, see ER.FI Plr~ljnb GLII~L'I~III~ICIII Go:er~~m 
(Extraodinary). daled 3rd March. 1745. p. 153; for proceedings in Assembly. 
see East Punjab Legislarive Assembly Dcbrttes, 1345, Volumc 11. pp. 
172-196. 

~n crre, 1. For Smtcment of 0l)jects and Reasons. see Easr P1111jnb GOIJL'I>IIII~~'I~I r : 
Exlraodinary) 19.13. page 670 : for prrlceedines in Assembly, see Ensr Punjab 
Leg is la t ive  Assemhl y Dehalcs. 1945, Volume 111. pagcs. 117-122 
and 702-203. 

3 .  For S~aicinent oi Objccts and Hcasuns, see Errrr P ~ r ~ l j n b  GU~~~IIII~CIII Grr:efrc. 
(F,xtraodin;lry) 1949. pages 1063-64 ; for proceedings in Assernbl y ,  
see Easr Punjab Legislalive Assembly D e b a ~ c s ,  1949, V o l u ~ n e  I it. 
pagcs (5)  54+5) 66. 

4. For S~atcmznt  of Objccts and Reasons. see Lasi Plt~ljob Gol .o~r~lrr : r~r  Uri;rt~c. 
(Extmodinary) 1950. page 164 ; for proceedings in Assembly. see Punjab 
Lcg is la~ ivc  Asscrnbly Dzbalcs. \rolumc 1. 1950. pages ( 5 )  76-(5) 77 and 
! 1S)?6- ( I S )  44. 

5. For Srn~cmrnr  of Objccrs and Reasons. qec Prrujr-rb Gr~~-o'trt!lcrlf Grircfrr.. 
4 Lxrranti~na~y 1 .  I 350, pitsrs 832-S5.i : tor ~uocccd~nga r n ~lsae~nbly. ~ e c  PUII~:~~, 
Lcgis la~ivc Assembly lkbnres. Vnl. 11. 1950. p;yc:, (41 44-(4) 52. 

6 .  See Haryana l j o v c r n m c n ~  G32,etlr iF .c~rn , ,  d n ~ c d  t l ~ c  2C)ih (?k.~ol~c.r. 1411s. l ~ a ~ c . . .  
5 j l - 3 0 7 .  
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It is hcreby enactcd as follows :- 
Short title 1. ( I )  This Act may be called the Easl Punjab Refugees 
una extent. Rehabilitation (Loans and Grants) Act, 1948. 

(2) It extends to the whole of the 'fprincipal lerritories]. 
\ 

Dcfinilinns. 2. In this Act, unless there is anything repugnant in she subject or 
context,- 

(a] "borrower" or "grantee" means an indiviual, company or 
2(gmup, co-opcrative society or other] association nr body 
of individuals, whelher jncorporaled or not to whom or to 
which a Ioan or a grant, as the case may be, has heen made 
under this Act; 

(b) "Company" means a company as defined in Llle Indian 
Companies Act,* 1913 (W of 1913); 

(c) "ConuolIing Authon ty" means [he authority competent to 
sanction a Ioan or make a grant under the powers conferred 
by this Act; 

I1 of 1912. 3 [ ( ~ ~ )  L ( co-operative society' ' means a society reg i s  tered under the 
Co-operalive Socieries Act *:* [TI of 1912, all the members 
of which are refugees]; 

( d )  "Financial Cornrnissioner" means the Financial 
Commissioner, Rehabilitation. appointed under [his Act; 

J[(e) ' 'Deputy Commissioncr" means thc Deputy Commissioner 
of the Dislrict and includes an Additional Deputy 
Commissioner or any other officer authorised by Ihc State 
Government to discharge [he funclions of the Deputy 
Commissioner under the Act]; 

I .  Substi~uied for the words "State of Punjab" by rhc Adap~ation of Laws Order. 
1968. 

2. Insertcd by East Punjab Act 25 of 1949. scclion '>(a). 

3. lnsemed by East Punjab Act 25 oi 1949, section Xb). 

1. Si~bsli~ured for the old ulnusc by Punj;~b Acr I 6  of I950, scclioo 7,.'l'hc originzl 
clause had bccn ilmendcd by Easl Punjab Act 25 of 1949. secliun 2 (cj. 

* Norv scc Company Act. 1956. 

?'' Now sec H n r y a ~ a  Co-operative Socielies Acl. 1984 ( 1 2  or l9S4), 



' [(ec)  "group" means a combinalion of not less tharl four refugees, 
no two of them belonging to the same family, who enter into 
a parlnership for h e  purpose of engaging i n  a business, 
industry or profession]; 

Ifl "prescribed" means prescribed by rules madc undcr this Act; 

I [ (g )  "refugee" means a person ordinarily resident or owning 
property prior to 1st of March, 1947, in !he territories now 
comprised in Western Pakistan and who has left the said 
territories on account of civil disturbances or the fear of civil 
disturbances and is for the time being resident in 31Haryana]; 
and 

' [ (h)  "Rcgisirar" means the Registrar, Co-operati ve Societies, 
Rehabilitation, appointed under,this Act.] 

3. ( I )  For the purpose of making loans and grants to refugees for Conpolling 

their rehabilitation, the S[State] Government may appoint a Financial Auhority 

Commissioner, Rehabili t atjon "and a Registrar, Co-operative Societies, 
Rehabilitation], for rhe '[State] * * * a a * * * * and may by gcncral or 
special order provide for the distribution or allocation of the work ro be 
performed by them under this Act or the rules earned thereunder. 

(2) The Financial Commissioner  the Registrar] or a Deputy 
Commissioner may with the sanction of  the 5[State] Govemment delegate 
any of his functions to any officer of the lu[Govcrnment] whether by 
name or designation. 

''4 l ( l )  The amount of grani which may be made to a refugce under 
this Act shall not cxceed Rs. 500. 

1. lnsertcd by E a s ~  Punjab Act 25 of 1949, sccdon 2(d). 

2. Substituted for the old clause by East Punjab ACI 3 1 of 1948. seclion 2. 
3-  Substiluted Tor the word "'Punjab by the Adaptation of Lows Order, 1768. 

4. lnserled by Easl Punjab Act 25 of 1949, seclion 2(e). 

5. Substituted for [he word "Provincial" by the Adaptation of Ln\irs Order. 1930. 

6. lnsertcd by Eas! Punjab Act 25 of 1949, sec~ion 3 (a) (I). 

7. Substiru~ed by Adapratian of Laws Order. 1950. Tor "Pnwince". 

8. Thz words "and ellher by name or designaticln. Dcpu~y  rnmmissioners. 
Rzt~abili~ation, for such local areas as may be prescribed" ornilted by Ens1 
Punjab ACL XXV of 1919. hcctlon :(a) ( i i ) ,  

9.  Insertcd by Bas[ Punjnb Acl 25 of 1949, secricln 3(b) 

10. Subst~~urcd for rhe word "ihc i s  ord" by rhc :\dapral~on of L ; I I V ~  Orde~.. 1950. 

I I .  Subsritutcd tor ~ h c  old aectiim by E,isr Punjab Acl 2.5 { l f  19-19. section 4. 



(2) The ainouut of loall which may bc nladc to a I-cfugcc, a 
group, and a co-operalive society under this Acr shall not exceed 
Rs. 5,000, Rs. 20,000 and Rs. 25,000, respcctivcly.] 

kocedurc for 5. ( 1 )  Any relugee '[or grnup] may submit lo the Depuiy 
Commissioner, within the local limits of whose jurisdicrion '[the rcfugee, I 

loans and 
grants. ar as thc case may be, a member or the group resides or inlends to carry 

on] business or profession, an applicaiion in the prescribed form, 
supported by an affidavit, stating the amount of loan or g a n  t dcsired ;* * 
* 3 * * *  , rhe purpose for which i t  is desired and the manner in which the 
repayment of the loan, if granted * * * " '* * *, is proposed. 

( 2 )  The Deputy Commissioner, if  satisfied that the applicant 
is a refugee, may - 

(a)  if the applicarion is for a grant of a sum not exceeding 
Rs. 250 or for a loan of a sum not exceeding Rs. 2,000, 
sanction the loan or the grant, as the case may be, io the 
exLent of amount stated in the applicarion or any lessel- 
amounl as hc may consider f i t  ; 

{ b )  if the application is for a grant of a sum exceeding 
Rs. 250 or for a loan of a sum exceeding Rs. 2,000 
forward i t  alongwi th his recommendations as ro the- ! 

amount for which i t  may be sanctioned, to the Financial 
Commissioner. 

' [ ( 2 - A )  The Deputy Commissioner, if  satisfied Lhat t h e  
indjviduals constituting a group are all refugees, may - 

(a) if  the application i s  for a loan no1 exceeding Rs. 1,000 
per member of the group and not cxceeding Rs. 10,000 
for the group, sanction the loan to the extent of the nmounr 
stated in the application or any lesser amounl as hc 
considers fit ,  and 

( h ]  if the application is for a loan exceeding Rs. 1,000 per 
member of the goup, or cxcccding Rs. 10,000 for- the 
group, forward i t  alongwith his recommcndntions as to 
mlount for which i t  may he sanc~ioned to the Financial 
Commissioner. 

1 .  Inscfled by East Punjah Act 15 of 1349, seclnm 5 (a)( i ) .  
2 .  Substiluted for h e  words "he res~des or rnte~ids lo carry on his"  by Easr Punjitb 

Act 25 of 1949. sec~icln 5(;1) t i , )  
3 .  She words "by him" rlmrttzd by East P u ~ v i i b  ACI 25 n i  1949. hcution 

5 (;!) ( i i i ) .  
4. J'hc I< nids "to him" cl:ni~~cd by ~birl. 
5 In<crted h!. Easr P~injilb !1c1 25 a!' 1949. wcllon 5(hl. 
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(3-H)(ir) Any co-operative socie tjr may su brni t to lhe Regi slrar 
an application in the prescribed [om, supported by an affidavit, stating 
the amount of loan desired, ihe purpose for which iL is desired and the 
manner in which the ihepaymcnt of  loan, if granted, is proposed. 

1 

t (b) The Registrar may- 

(i) if the appIication is for a loan not exceeding Rs. 1,000 per 
member of the co-operative society and not exceeding 
Rs. 10,000 for the co-operative society as.a whole, sanction 
the loan to the extent of amount stated in the application, 
or any lesser amount as he considers Fit, and 

( i i )  jf the applicalion is for a loan exceeding Rs. 1,000 per 
member of the co-operative society or exceeding Rs. 10,000 
for the co-operative society as a whole, forward it alongwith 
his recommendation as to the amount for which it may be 
sanctioned, to the Financial Commissioner]. 

(3) The Deputy Commissioner may, aftcr consulting such 
authorities, if any, as the [[State] Government may prescribe, specify 
the conditions on which any loan or grant sanctioned by him i s  made, 
and, in rhe casc of a loan, specify the instalments by which i t  is ro be 
repaid. 

(4) Thc Financial Commissioner shall after consul t i  ng such 
authorities, if any, as the '[Stale] Government may in this behalf prescribe, 
either reject the application or accept it i n  whole or in part, and may 
specify Ihe conditions on which the loan or grant is ro be made, and in 
the , case . of a loan, specify the instalments i n  which i t  is ro be repaid : 

'[Provided that in thc case of a loan to a co-operative society 
the amount sanctioned shall not exceed Rs. 2,000 per member of the 
society]. 

3[5-A. ( 1 )  Notwithstanding any thing contained in the last preceding Financial Corn- 

secrion the Financial Commissioner may entertain dircct from any missioner may 

individual refugee or group an application in the prescribed Porm - receive dircct 
applica~ions for 

supponcd by an affidavit staring thc amount uf loan desired, and the lo.lnn and :rants 
manner in which repayment of the loan i f  granted, is proposed.] and may sanc- 

tlon same. 

1. Subsrilured for the word "Provincial" by [he Adnpta~ion of Laws Ordcr. 1950. 

2 .  Insc~lcd by Easl Palljab ACI 25 of 1949, scction 5(c). 

3. Added by Punjnb Acr 3 of 1950, sccrion 1. 



(2) The Financjal Commissioner i f  satisfied (ha1 the applicant 
is a refugee may, after consulting such authorities, ~f any, as the Srate 
Government may in this behalf prescribe sanction the Ioan ru tllc exrent 
of the amount stated in the application under sub-section (1)  or any 
lesser amount, as hc may cor~sidcr fit . ]  

Securiry for 6.  (1)  When an applicaliorl for loan has been sanctioned, the 
repayarnent applicant shall execute a bond in thc prescribed form undertaking to 
of loans. apply rhe money lent to the purposc or purposes for which, and to fulfil 

[he conditions on which the application has been sanctioned. 

(2) For a loan not cxceeeding Rs. 2,000 the applicant shall 
furnish anc surety and for loans exceeding Rs. 2,000 two sure~ies, and 
rhe person and propcrty of the applicant as well the surety or the sureties, 
as the case may be, shall be IiabIe for the repayment of the loan with 
interest and costs; if any, incurred in making or recovering the loan : 

Provided that the Controlling Authority may in any case exempt 
the applicant from Furnishing a surety or sureties, as the case may be. 

(3) Whe11 the application has been made by u '[Co-operative 
Society]. firm or company the bond shall be executed by a duly authorised 
representative thereof and the bond shalI thereupon be deemcd binding 
on the said '[Co-operative Society J ,  firm or company and the propcrty 
of the said '[Co-operative Society], firm or company shaI t bc liable for 
the repayment of the Joan in the same manner as if the loan had been 
granted to an individual. 

? [ {3 -~ )  When the applicatiun has becn made by a group, the 
band shalI be executed by all the membcrs of the group and the bond 
shall thereupon be decrned binding on all  the membcrs of ihe group 
jointly and severally and the property of the said group and of all h e  
members of the group shall be liable for the repayment of the loan.] 

(4) Any plcnt or machinery which the borrower purchases 
wit11 ur with !he aid of thc loan advanced to him shall, untiI the Ioan be 
repaid in full, rcmain lhe  sole and absolute propcrty of the 3[Stare) 
Government and any transfer thereof or assignmen1 of any righl, titlc or 
-- 

I Inserted by East Punjab Ac125 of 1949. seclion G(a). 

2. Addcd by E3s1 Punjab Act 25 or 1949, section 6(b). 
3. Substiiurcd for the \*:clrd 'P~nvinuial" by the .Adzplation o i  l.atrls Ordct. 1950 ; 
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jnteres t rherej n or the creation of any mortgage, encumbrance or any orher 
charge thereon by the borrower shall be void against the '[State] 
Government, unless it has been made ivitll the previous wrirken consent 
of the Controllins Authority. 

' [ (5)  Any plant or machinery such as is referred to in the last 
preceding sub-section, and thc stock in trade of the borrower purchased 
with or with the aid of the loan advanced to him shall, until  ihe loan be 
repaid in full, not be liable to altachment or sale in the execuuon of a 
decrcc or order of any court.] 

7. When lhe application for a grant has been accepted the 
applicant shall execute a bond in the prescribed form undertaking to 
apply the money to the purpose or purposes for and to fulfil the conditions 
on which the grant was made and shall undertake thal i f  i t is not used for 
such purposes or if rhere is any breach of such conditions. The amount 
of the grant shall be realisable as if i t  was a loan made under section 5 of 
this Act. 

8. The loan, together with all interest due thereon, if any, shall, 
except as provided in any bond executed by the borrower, be repayable 
by annual instalments for a period of 3[six] years : 

Provided that except as specified in [he bond executed by the 
borrower the repayment of instalmen ts and interest shall commence 
4[twenty-four] months after the date of disburscmcnt of the loan: 

5[Provided further that the period of repayment of loan in 
deserving cases may he ex tended beyond the period of six years without 
affecting the tcrms and conditions of loans already advanced in  rcspect 
of which bonds have been executed.] 

9. Any borrower or grantec who makes default in the repaymenL 
of rhe loan or any instalment or interest due thereon shall be bound :- 

(u) to comply with any general or special order of the Con trolling 
Authority rctating to the inspection of the premises, buildings, 
machincry and stock in hand purchased or hired by the 

1. Substirutcd for h e  word "Provincial" by the Adaptation of Laws Order, 1950. 

3. Added by E a s ~  Punjab Act 3 1 (11 1348. Scctinn 3. 

3. Substitu~ed for the word "seven" by East Punjah Act 75 of  1949. section 7 ,  

4. Suhslirured For rhc word "iwclvc" by ibtd 

5 .  Addrd hy ibid. 

Loan how 
repayable. 

Inspection 
and supply of 
information. 
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borrower or guarantee wj th the aid of the loan or Sranr, as the 
casc may be, made to him; and 

( h )  to furnish any information which the afol-esaid authaity may 
require rclative to the purpose or purposes for which the 
Loan or grant was made, or the manner in which rht: loarl or- 

grant has been or is being utilized. 

10. ! ( I )  ( i )  Tf the hol~ower or grantee faiIs without reasonable cause 
to comply with any order under section 9, or 

{ii) If the Controlling Authorily, after inspection provided for in 
section Y, or otherwise, i s  satisfied thar thc money lent or granted, as the 
case may be, is not being applied to the purpose or purposes for whch i t  
was lent or granted or that the conditions an which i t  was :ranted are no1 
being duly fulfil led, the Controlling Authority may declare 
nolwithstanding any thing contained in the bond executed by the borrower 
or grantee- 

( a )  in  the case of a loan that it is imrnediatcly recoverable, and 

(b) in the case of a grant that ir shall bc trealed as 3 loan ; 

and shall give notice of such declaration to the borrower or grantee, as 
the case may bc. 

'[(2) The Controlling Au~hority may within six months of having 
passed orders under sub-scction ( 1 )  withdraw these orders and pass such 
further order in relation thereto if  he is satisfied that the grounds on 
which thcse ordcrs had been passed no lnnger exist, or, if thc borrower 
or the grantee. as the case may be, has given a guaranree to h e  satisfaction 
of thc Conuolling Authority that there will not be any repetition of any 
of [he grounds which had necessitated the  orders under sub-section ( I ) ) .  

Appeal. 11. Within six weeks of the receipt of the nolice under section 10, 
thc harrower or grantcc may appeal against the dcclararion of the 
Controlling Auihorjty, to the 'fState] Government, and the decision of 
the 3[Siate] Government thercon shall be final. 

Mude or 12. (1) Whcn any loan or inslalrnent or inlcrest thereon falls due 
rccnvrry . and is no[ paid un or before thc due dale or whcn a loan has been declared 

1. Section It) rrnumbcred as sub-secrion ( I )  by Punjab ACI 16 ul195O. section 3 .  

2 .  Added hy Punjab Acr 16 of 1950. 

3. Subslitu~cd for the wrjrd "Prav~ncial" by ~ h c  Adilpl~iion of I.aws Order, i950. 
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imnlediately repayable or a granl has becn dcclarcd repayable as a loan 
under section 10 and subject to the order made on appeal under the 
preceding seclion, thc ConGoiling Autl~clriry may cause lo be served on 
[he borrower or, as the case may be. rhe grantee, a notice callins upon him 

: lo pay sums due within such lime as may be fixed therein. 

(2) In case of default, all arrears of money payable to the 
'[State] Government under this ACL including interest chargeable thereon 
and costs, if any, incurred, may be realized as arrears of land revenue: 

'[provided that before starting proceedings for recovery as 
arrears of land revcnue, the Controlling Authority may, in his discretion, 
on thc borrower furnishing rwo sureties to the satisfaction of thc 
Controlling Authority, allow repayment alongwith interest in suitable 
instalments covering jn all a period of not more than three years from 
the date of passing orders under section 10 of this Act. J 

13. The decision of the ' [State]  Government as to whether the 
conditions laid down in or under any of the provisions of this Act have 
bccn satisfied shall be final, and no suit shall be brought in any civil 
court to set aside or modify any order made thereunder, nor shall the 
samc be questioned by any court of law in my proceedings whatsocvcr. 

14. No prosecution, suit or other proceeding shall lie against thc 
'[State] Government or any Government officer or other authori ty vcstcd 
with powers under this Act for anything in good faith done or intendcd 
to be done thereunder. 

15. (1) The '[Stale] Government may make 3mles consistent wilh 
this Acr for the crirrying out of all or any of its purposes. 

(2) In particular and withoul prejudice to the generality of 
~ h c  foregoing power, the ' [S tatc] Government may make rules regulating 
or determining aII or any of the following matters, namely :- 

(i) the forms of the applications lo  be made and deeds to be 
executed in respect of loans or grants; 

1 .  Suhstiruted Fr~r the word "Provincial" by ~hl: Adaptarion of Laws Order. 1950. 

Finality of 
decision of 
State 
Governmenl. 

Bar to lcgal 
proceedings. 

Power ro 
make rules. 

3 .  FOI rules fri~rned under the ACI. see Enst P~rr!jrrb G,n.err~r~lur~r niliificarion Nu. 
100271U. dated 4th August, 1919. published In I:'rir/ Prir~jrri) C;n~.rntr)~i-tl~ 

Urr:cftc. 1949, P;.fl I .  pp. ?*ll)-?JS. 



REFUGEES REHhR1t.rrATlON [I948 : EAST PI!. ACT 2 ] 
(LOANS AND GHA NTS) 

(ii) the mode in which payment o i  loans and grants is to be 
made to borrowers and grantees; and 

(iii) the forms of notices to be given or declarations to be made 
by [he Controlling Authority. 

Repeal of 16. The Easr Punjab Refugees RehabiIi tation (Loans and Grants) 
Ordinance Ordinance, 1948, is hereby repealed; and any rules made or notification 
No. JY of 
1948. 

issued, anything done and any action taken in exercise of any power 
conferred by or under thk said Ordinance shall be deemed to have been 
made, issued, done or takcn in  exercise of powers conferred by or under 
this-~ct  as if this Act had commenced on the 27 th day of January, 1948. 
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