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1. For Sla~cmcnt of objcc!s and rcasons, see Punjab G o v e r n ~ ~ r e ~ l ~  Gazerrc 
(Extraordinary). 1955, page 697. 

2. For Slatement of objects and reasons, see Punjab Gover~lrnenr Gazctte 
(Exlraordinary). 1957,. page 339. 

3. For Statement of objects and reasons, rer! Prrnjnb Govern~rir~rr Gnzerre 
(Extraordinary}, 1957. page 1683. This Act shall be dccrncd to havc come 
into force on lhc 151 Septembcr, 1957. 

3.  For Sia~emeni of objects and reasons, see Prrnjab Gouern~~ler~t Gazette 
(Extraordinary), 1960, page 2050. 

5. For Statement of objccrs and reasons, see Ptrnjnb Govcrnrncnt Gazette 
' (Extraordinary), 1963:'page 501. ' 

6. For Stalcrnenl of objecls and rcasons, see Purrjab Government Gazefte 
(Extraordinary), 1964. page 953. 

7. See Gazette o l  India, (Extraordinary), Part 11, Secrion 3 (ii), dated thc 251h 
January, 1969. 

8 .  For Sratemcnt of objecrs and reasons, &'ee Prtrtjab G o ~ e i l ~ , ~ t e ~ l t  G n z e l r ~  
(Extraordinary), 1972, page 1202. 

9. For Statement o f  objccts and reasons, see Haryano G o ~ ~ e ~ ~ ~ n i e ~ ~ !  Ga:e/re 
(Bnraordlnary), datcd 6- 1 1 - 1973, pagc 2037. 

10. For Statement of objects and rcasons, see flur7ra1lu GVI,E- I I I I IUI I I  Gazelle 
(Extraordinary), darcd 2-7- 1976 page 1242. 

- 'THE -PUNJAB KHADl AND VILLAGE INDUSTRIES 
BOARD ACT, 1955. 

(PUNJAB ACT No. 40 01: 1956) 
[Received zhe asserrt of the Preside~tr oflt~dia on rlre 

16th October, 1956, atzdfirsc pllblislled it1 the Punjab 
Govertunetlt Gazette ( E d ~ f r a o r d i n a ~ )  of the 25th October, 1956.1 

4 

Whether rcpealed or alherwise 
affected by Icgislalion 
Extendcd to [he terri rories which 
immedialtly before the 1 s t  Novernbcr, 
l 9 5 6 ,  were comprised in the Srate of 
Patiala and East Punjab Slates Untion by 
Punjab Act, No. 5 of 1957: 

Amcndcd in part by Punjab Act No. 20 of 
1957' 
Amended in part by Punjab ACI No. 12 of 
1961' 
Amended by Punjab Act 29 of 19631 
Amended by Punjab Act 3Ci of 19646 
Amended bypunjab Khad i and Village 
Indusu-ies Board (Re-organ isation) Ordcr, 
19 69' 
Amended by Haryana AcL20 of 1972' 
Amended by Haryana Act 27 of 1973' 
Amended by B w a n a  Act 33 of 197GXo 
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AN 
ACT 

to provide for the establishment of a State Statutory Board for 
encouraging and intensifying the Khadi and Village 

Industries in  Punjab. 
Bc i t  enacted by the Lcgjslature of the State of Punjab in the Sixth 

year of the Republic of India as follows :- 

Year 

CHAPTER I-Preliminary 
Short tille, 1. ( I )  This Act may be callcd the Punjab Khadi and Villagc 
extent and 
commence- Industries Board Act, 1955. 

No. 

ment. '(2) It extends to the territories which immediately before 

[he 1st  day of November 1966 were comprised in t l ~ c  erstwhile State of 
Pu njab. 

(3)  It shall come into force at once. 

Short titlc 

Definitinns. 2. Jn this Act unless therc is anything repugnant in the subject 
or context,- 

Whcthcr rcpcalcd o r  orhcrwise 
affec~ed by Icgisln~ion 

Amended by Har$aep Act 25 of 1979' 
Amended by ~ a r ~ $ ~ a ' ~ . c t  5.of 1980' 
Amended by JIaryana Act 22 of 19803. - 

(i) "Board" means Ihe S[Hnryann Khadi and ,Village 
Industries Board] constituted under section 3. 

6 [ { i r r )  "Chief Execurive" means the Chief Executive oT the 
Board ; 

1 . For Statement of objects. and reasons, see Iloryana Governn~ent Gazette 
(Extraordinary) dalcd the 2 1 SL Septcrnber, 1979, page 1685. 

2. For Slatcment of objects and reasons, see Haryana Gover~ in~e~l t  Gazette 
(Ex~raordinary) dated the 15th March, 1980, page 562. 

3.  For Statement of objecls and reasons, see Haryonu , Governnrenf Gazelie 
(Extraordinary) dated the 5 th July, ,1980, page 1 3 18. 

4. Substitured by the Punjah Khadi and Villagc Induslrics Board (Reorganisation) 
Order, 1969. 

5 .  Scc scction 2A. 

6. Inserted Ixy Heryana Act 22 OF 1980. 
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"Khadi" means any handloom cIoth woven from yam 
handspun in India. 

(iii) Trescribed" means prescribed by rules made under this 
Act. 

(iv) "ViIIage Industries" means such industries which 
generally form the normal occupation whether whole- 
rime or part time of any class of the rural populatjon of 
ihe I[S tale of Haryana in  and pmcular such Industries as 
may be recommended from time to time hy the 
2[Comnissionl appointed by the Government of India 
and such other industries as the State Government may, 
by notification in Lhe oiricial gazette, spccify in chis 
'L L 3r oziril in consuiiauon with h e  Board. 

(v) "Government" means the Government of the '[State of 
Haryana]. 

3(vi), "Commission" means the Khadi and Village Industries 
Commission established under section 4 of the Khadi 
and Village Industries Commission ACL, 1956 (Nn. 6 l 
of 1956). 

"ijviii j "rnem'oer" i nciudes "Chairman" and "Chief Excc utive" 
""4 Lt-A-Ld- -c &L - l-a 

I L I b I I ~ ~ l  V I  L~IG ~oiiiii" iriciudes "Chajrman of the 
Board" and "Chief Exautive of the Board"]. 

in the application of the provisions of this Act.- Construction of 
certain refer- 

( I )  to rhe State of Haryana, any reference [herein 10 my ence in the ~ ~ 1 .  

expressio~~ mentione6 ir! co!~mn ( 1 )  of the T ~ t d c  Sctow shall be 
c c ~ s t ~ : ~ !  as z i ~ f ~ i ~ i i ~ ~  i v  d i ~  cuncsponding expression mentioned i n  
column (2) of the said Table. 
- - - - - 

I .  See section 2A.  . 

2 .  Subsuruted for the words "All India Khadi and VilIagc Industries Board" by 
Punjab Act No.-29 of 1957. 

3 .  Added by Punjab Act 29 of 1957, section Z{b). 

4, clause (vii) to section 2 added by Punjab Act 30 of 1964 and further substituted 
H q n n a  Act 22 of 1980. 

5. Addcd by Punjab Khadi and ViHage Industries Board (Re-organisation) Ordcr, 
1969. 
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TABLE 

State Government or The Government o f  the 
Governement State of Haryana 
State of Punjab except State of Haryma 
in secuon 1 of the Act 

Punjab Khadi and Villagc Haryana Khadi and Village 
Industries Board Industries Board Official 
Official Gazette. Gazette of the 

Government of Haryana. 

*(2) (* * * 1 
* (5) i" .. * * i 
CHAFTER II-~stab~ishment and constitution of the Board 

3. ( 1 )  For canying out the purpose of this Act. the Government 
shall, as soon as possible, after the commencement of this Act. by a 
notification in the official gazette, establish zl Boacd (u bt: called the 
'[Haryana Khadi and Village Industries Board.] 

(2) The Board shall be a body corporate having perpetual 
succession and a common seal and may sue and be sued in its corporate. 

--J - L - l l  L- A---*- ---.-I-- --J L-13 J: - - S  4.. 
11UllL dl1U 311&1 Vt: b V I 1 1 ~ L G l l L  L U  dbYUII G c l l l U  LIUIU clllU UlbpUSC V1 ~ 1 U ~ l L J  

both moveable and immoveable and to contract and do all things 
necessary for the pbTcse of this -4ct. , 

Not applicable to the Smte of Haryana. 

1. See sec~ion 2A. 

2. Scctions 3A nnd 313 added by rl~e Punjah Khadi and Village Induslrics 
Board (Reorganisalion) Order. 1969. but no[ applicable to the Srarc of 
Haryana. 
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- 4. (1)' The Board shall consist of not more than 15 members Constitution of 
appointed by the Government,'from time to time, including Chairman, Board. 
'[Chief Executive], Secretary,.Joint Secret try and other official and non- 
oficial members : 

Provided that - . 

'[(a) the Chairman shall bc a non-official member appoi ntcd 
by the Govemmcnt,] 

j[(b) the Government shall appoinr a '[Chief Executive], a 
Secretary and a Joint Secretary from amongst the 
members of the Board,] 

'[(c) the Chief Executive shall be appointcd from amongsr 
officers of the rank of Head of the Department or 
Joint Secretary to [he Government.] 

5[(2)  The chairman and each non-official member of the 
Board shaI1 be paid from . . the funds of the Board such allownnccs as the 
Government may, from time to time, fix. The Chairman of the Board, 
if he is not a member of Parliament, shall also be paid from the fmds 
of the Board such hoitorarium as the Govel-nment may, from time to 
t h e ,  fix. 'The cff;.cii ,%e;;;5cx shall &-XG t h d i  i i ~ ~ ~ ; l i i i g  ;iii~w;ir~c;c 

for attending meetings of thp, Rn?rd, nr II? cnaaectioz %:!it!: the 
performance nf any duty assigned to the= by t he  Board o: tk,c 
G3vz;;lr;lznt f ~ r  ~ ~ C , F U ~ ~ U S ~ S  of iilij: Aci admissjbie to ithem under the 
Punjaqb Travelliilg Allowances Rules as applicable to the Statc of 
Haryana from thcir respective departrne~lis.] 

" [ (2A)  Notwithstanding anything contained in sub-sec~ian 
(21, the Chief Executi vz s11dl be paid from the funds of the Board such 
salary any allowances as may hc prescribed.] 

1 .  Substituted by Haryana Ac! 22 of 1980. 
7 ,-I a. - A  ,. auuatiiuied Cur Ciausc of sub-secrion i j  j of section 4 by Punjab Aci No. 

30of t'164. 

3. Substituted by Hnrynn~ Act 5 of 1990. 

4. Inscflcd by Haryana Act 22 of 19W. 

5 .  Subsiitutcd by Hm-yana Act 27 of 1973, 
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(3) The Board shall have powers to invite persons specially 
qualified to advice on matter before the Board relating to an industry or 
having specid howledge of Iwal conditions in the area where the industq 
in question is situated. These persons shall be paid allowances at the rate 
admissible to other non-olfical members of the Board. 

~ c r m  of ofice 5. (1 )  The Board shall, unless sooner dissolved by the 
and dissolation Government, continue for a period of three years from the date of its 
of Board. establishment or t i l l  a new Board is appointed thereafter : 

Provided thal the Government may, at any time, with the previous 
approval of thc StateLegislature, by a notification in thc official gazetre, 
makc a declaration that from such date, as may be specified in the 
notification, the Board shall be dissolved. 

/31 1 -1 a Ap,r a n, A* rqember w 
I f *  * *j  may at any [ime, --.-;A- L Q ~ L ~ I ~  I.;- i l lu  

office by giving notice in writing to the Chairman of the Board and on 
i ts being accepted by the Government he shall be deemed to have 
vacated his office from the date of such acceptance : 

'[Provided that the 3[Chairma& and the Chief Execulive] shall give 
such notice to the Government.] 

4[(3) On the Board ceasing to exist, either by aFflux of time or 
by dissolution by the Govcmment, as provided in sub-section ( 1 )  
any cornmi ttee appointed under section 1 1 shall cease to function 
and - 

(ij aii fu'uilds arid wiiler yroperiies, which i mmediateiy 
before the Board ceased to exisl were in its possession 
for the purposes of this Act, shal l  vest- in the 
Government ; 

(ii) all members shall vacate office as members of the 
board ; and 

(iii) all righrs. oblis;l!ions and Iiabili ties (including any 
liabilities under any contract) of the Board shall 
become the rights. obligations and  liabilities of the 
Governmenr.] 

1. The words, "other than a Chairman" omitled by Punjab Act 30 of 1964. 

2 Proviso lir sub-srclion (2) added by ibid. 

3. Substitured by Haryana Act 22 of 1980. 

3. Substiluled for sub-sec!ion (3) by IJatyona ACI 20 of 1972. 
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. '[5A. Notwithstanding anythlng contained in section 5 or any other Chi-, 

provision of this Act, the Ct~airman, '[chief ~xecutive]  Secretary, Joint '[Chief Execu- 
Secretary and other members of the Board shall hold office during the tive] Secietawp 

pleasure of the Govemor.1 Joinl Secretary 
aud oilier 
memhers tn 
held office 
during pleasure 
of Governor. 

5. (1) A person shall be disqualified for being, appointed or for Disqualifica- 
continuing as a member of the Board, if he- tion for 

appointment as 
3[(a) holds my office of profit under the Board other than members of the 

the office of Z[Chainnan, Chief Executive], Secretary Boacd- 
nr Jnint Se~tetay thereof ; find! 

(b)  is of unsound mind and stands so declared by-a 
competent Court ; 

(c)  is or at any time has been adjudicated insolvent ; 

(d )  has directly or indirectly by himself, by his wife or 
son, or by any partner aEy share or interest in any 
subsisting contract or employment with, by or on 
'behair' OF ihe Board ; 

(e) i s  a Director or a Secretay orm a manager or other 
salaried officer of any incorporated company or any 
co-operative. society, which has any share or intzrest 
i n  any contract or employment with, by or on behalf 
of the 3ozd ; 

. - A n  .-LU} being a non-ofiiciai member, does nor nabiruaiiy wear 
khadi ; 

(g) is convicted of an offence involving moral 
turpi tudc.] 

1. ~ n s e e d  by Haryana Act 25 of'l979. 

2 SubstirutedbyHaryanaAct22 of 1980. 

3. Substituted for clause (a) of section 6 by Punjab Act 30 of 1964. 

4. Clauses (fj and (g) added by Punjab Act 29 of 1963. 
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' [ ( iAJ  A person shall also be disquaIified for continuing as a 
member of the Board, if he- 

(a) is absent without permission from all the meetings 
of the Board for four sussessive months or for the 
period in which three succ~ssive meetings are held 
whichever period is longer; or 

(b)  ceases to residc in  Haryana.] 

(2)  (a) A person shall not be disqualified under clause (a) 
of sub-section (1)  by reason only of his being a member receiving 
allowance 2(or the Chairman receiving any honorarium or allo'~~~ances] 
as provided in sub-section (2) of '[section 4 or the Chicf Executive 
recieving saiary and allowances as provided in sub-section (ZA) of ihe 
said swtion.] 

(b] A person shall not be disqualified under clause (d) or [ r )  
of sub-scction ( I )  or be deemed to have any share of interest in any contract 
or employment within the meaning of these clauses by reason only of his, 
or of the incorporated company ,or of a co-operative society of which he is 
aDirector, Secrelary, ill:anager<orh other salaried o f h e r  having a share or 
interest in nny newspaper in which any advertisement relating to my affairs 
of the Board is inserted. 

. (c) A person shall not also be disqualified under clause (dl 
or (ej of sub-section ( I )  or be deemed to have any +are or jrtterest i n  
tiiiy CGniiaC; ijr cm$aymcr;; +ith, 5jl a: cn b e k i f  of Zhs 9 3 ~ d  5~ 
reason only of his being a shareholder or member of such a company 
or society : 

Provided that such person discloses to lile Gover~ment the nature 
and estent of the share held by him from time LO lime. 

-'[(d) A person shall not aIso be disquaiificd, or be deemed 
ever to have heen disrlualificd, under clause (d) or'clause (e) of sub- 
scciion (1). or bc deemed to havc my sharc or intcrcst in any eontracl 
or employment, with by or on behalf ui; ihe Boi~r-ci, by l-casun of his 
being a Director or a Secretary or a Manager or other salaried officer 

1.  lnsertcd by Haryana Act 25 of 1973. 

2. The words ailded by Pilnjab Act 30 of 1964. 

3. Substituted by Haryana Act 22 of 1980. 

4. Clause (d) added by Punjab Acr 29 or 1963. 
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of a society registered or deemed to be registered under the Registration 
of Societies Act, 1860, or any of institution cemfied by the Commission 
or the Board: 

Provided that such person djscloses to the Government the nature 
and extent of the share held by him from time to time. 

8. When a member dies or resips as provided in sub-section Vacancy to br 
(2) of sxtion 5 or is subject:to any of the disrjualific3tions specified in M!'* ill as 

section 6 "or is otherwise removed], he shall cease to be a member of as 

the Board, and any vacancy so occuring shall be filled by the pssjblc. 

Government as early as practicable: 

Provided that during any such vacancy the continuing members 
may act as if no vacancy has occurred. 

9. No act or prweeding of the Board under this Act, shall be vacancy, defect 
questioned on the ground merely of the existence of any vacancy in, or in appoiaune~t 
defect in the appointment of a member or the constitution of the elcn not to 

Board : invalidate acts 
and prncceding. 

Provided ihal (he Bead shdl not act or take any praceedings, at 
any time, when by reason of. any vacancy occuning the number of 
continuing non-official member is less than one thrd of the total number 
of such non-oEciai rnern'oers in the Eoarti. 

IO. Tbc Saard shd! f:orr: t i ~ c  !o tjmc m ~ k e  such ~ ~ z ~ g z ~ e n ! s  ?.!=-,t;,?gs of 'hp 

with rcspect to the date, time, place, notice, management and Bond- 
ndjournrncnts of its mcctings as may be determined by regulations 
triarlc: by tbe 50a1.d subjeci icj ihe ioilwwirig pijrsvisions, viz :- 

(a)  Ordinary meeting shall be held once at lcasl in every 
three months. 

(b )  The Chairman mny whenever he thinks, F i t ,  caII 
special meetings. 

( c )  The proceedings of the meetings of the Board shall 
be forwarded to Government, i n  the department 
concerned. 

I .  Omitted by Haryam Act 25  of 1979. 

2.  Substituted by Haryana Act 25 of 1979. 
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Appointment of 11. Subject to any rules made under section 34 the Board may 
from time to timc appoint onc or more cornrni~tccs for the purpose of 
securing eficient discharge of its functions and in particular for the 
purpose of ensuring that the said functions are exercised with due regard 
to the circumstances and rcquircments of any particular village 
industry. . 

Appointment of 2111A. ( I )  There shall be a Fin,mcial Adviser to the Board who - .  
Financial shall be appointed by the State Government. The Government may 
P.dviser. 

enlrusl ~he.furictions of tile Chef A G C O U ~ ~ S  Officer lo Ihe Fiiianciai 
Adviser. 

(2) The term of office, the conditions of service and the 
functions of the Financial Adviser shall be such as may be prescribed 
in consultation with the Board.] 

CHAPTER III-Functions and Powers of the Board. 

Functions and 12. It' shaIl be the duly of the Board 10 organise develop and 
Powerr of the propagate village industries and perform such functions as the 
Board. 

Governmefit may prescribe from time to time and exercisc such powcrs 
as may be necessary for cav ing  out the objects of this Act. 

(2) Without prejudice to the generality of the provisions of 
sub-section ( I ) ,  the Board shall also in particular discharge and pertom 
aii or any or" tne foiiowing Li~iies and iunuiiuns, nslrneiy :- 

,(ii) io siiqii, eiicoiirzgc, sssid and CZTY zln L?G& :i;b 
village industries and to carry on tn~de or business in 
such industries, and in the matters incidental to such 
rrarie or brrsiness ; 

( b )  to help the people by providing them =ith work in 
their homes and to give them rnone tq  help ; 

(c)  to encourage esiabiishmcnt of Ca-operative Socicly 
and Societies registered '[under the  Socjeries 
Registration Act, 1850, or the Pepsu Societies 
Registration Act, 19541 ; 

1. Substituted for the word "with All India Khadi and Village Indusrrics Board for 
Khadi and Village Indusiries" by Punjab Act No. 29 of 1957, section 3. 

2 ,  lnscrlcd by l-laryana Act 33 of 1 976. 
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(d) to conduct training centres and to train people thereat 
with a view to equip them with the necessary 
knowledge for s t d n g  or carrying on Khadi and Village 
industries ; 

, . 

(ej (i) to manufacture tools and implements required 
for carrying on Khadi and village industries and 
10 manufacture the products of industries ; 

I!';) to mange for the supply of raw materials and 
implements required for the said purpose; and 

m ,  

. .(iii) to sell and arrange for the sale 01 the products of 
the said industries; 

8 ,  

If) to LmFge f ~ r  publicity and popc!zi!satir?n of finishd 
products of Khadi and vilIage industries by opening 
stores, shops, emporia or exhibitions and to lake 

: . similar measures for the purpose ; 

(g) to endeavour to educate public opinion and to impress 
upon thc public the advantages of patronising the 
products of i(h& and village industries ; 

I {h) L,:G s x k  a;d o5+An ;$=/jc= zfid gJid2Rce of eu-rtc in "r-" "' 
! , , K-hadi a.nd vi!lage industries ; 
! . , 

I ti) to undertake and encoura~e =search work in connection 
- , I  . ., with Khadi and village industries and to carry on such 

. . .  activities as are incidental and conducive to the objects 
I of this Act ; a:< 

I @ to discharge such oker duties and to perr'orm such oher 
i 
I 

functions as the Government may direct for the purpose 
I 
i 

of carrying out the objects of this Act. 

1 : '[Explanation-For the. purpose of clause (b}, the expression 
"monetary heip" includes the giving of grants and ioans for any or' the 

I purposes of this Act in such terms and conditions as may be 
I 
I prescribed.] 
I 

i 1. Added by Punjab Act N6: 12 of 1961, seclion 2. 
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Power to make 13. (1) The Board may enter into and perform all such contracts 
contracts. as it may consider necessary or expedient for carrying out any of the 

purposes of this Act. 

(2) Every contract shall be made on behalf of the Board by 
the "Chief ~ x k u t i v e  1. 

(3) Every contract made by the 2 [  Chief Executive] on behalf 
of the Board shalt. subject to the provisions or this section be entered 
illto in such manner and form LS m q  bbe prescribed. 

(4) A contract not executed in the manner providcd in th is  
section and the rules made thereunder shall not be binding on the Board. 

Genera1 powers 14. The Eexd shall, f ~ r  Lie purposcs ~f carrying ~ u t  iis functions 
of Board. under t!!s Act, havc :hc fallowing -pr;v'eis :- 

(i) to acquire and hold such,. moveabIe and immovable 
property as it &ems necessary and to lease, sell or 
otherwise kansfer any such property: 

Provided that in the case of immovable 
property the afercsaidpowe& shall be exercised with 
the previous sanction of the Government ; 

(ii) to incure expenditure and undertake works in any area 
in the State for the framing and execution of such 
scheme as il may consider nece9~zry fcr !he puqxse 
of carrying out h e  of this Act or as may 

' 

be entrusted to i't hy the Government, subject to t_he . . pv:.isic~~s c.' li;i; '~1, ;lid the rcies msac i c ~ i ~ i i i i e ~ r .  
D,,...A~ -f 
I "..%A V. 

l[(=hief Execu- 
'114A. ( 1 )  The '[Chief Executive] shall be responsible for the 

live], proper functioning of the Board and iniplementaiion . . of its decisions 
znd discharge of its ilutics under [his Act. 

'[(2) Thc Chicf Execuiive may, by ordkr in writing, delegate 
any of his powers to any other member.] 

(31 The lrChief Executive] sha I I exercise genera1 control over 
the Board]. 

I .  Added by Punjab Act 29 of 1957, section 4. 

2 .  Subslituted by Havana Act 22 or 1980. 
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' [ (4)  In the absence of the Chief Executive or during the period 
of his incapacity to attend to his duties for any reason, such member, as 
the Government may appoint, shall exercise the powers and discharge rhe 
duties of the Chief Executive under this Act.] 

15. The Secretary and Joint Secretary shall exercise such powers Powers of 
and perfom such functions for and on behalf of the Board 'as may be Security. 
determined by Regulations. 

CXAPTER IV-Appoi ntment of OFficers and Servants, 

i 6. The Board may appoint such of ice^ and servants as i t considers Oficcrs and 
necessary for the efficient performance of i ts funcrions. scrvants of the 

Eoard . 
17. The pay and other condj tions of sevice of oFficers and other condition of 

servants of the Board shall be such as the Board may determine by service of 
regulations. officers and 

servanb of the 
Board. 

18. ?'he functions and duties of the officers and servants of the Funcrions and 
Board shall be such as the Baard may determine by regulations. duties of 

officers and 
servants. 

CHAFTER V-Finance, Accounts and Audit. 

19, (1,l The rTnve.~l?m!m may ?r=sfer !n the Rnxd h~i!llinz, ! ~ n d  T;"z~:; GC 

or any other pro-my, moveable or immoveable for use and management prop@. 

by the ~ o a r d  on such conditions and limitations as the Governrnrnr may 
d s e z  fit, fcr L!= FL~XSES cf !his -4~:. 

(2) The Governmeat may transfer to the Board such schemes 
or wroks in progress, with all their assests and liabilities as are run or 
rnax2ed hy Government s~bjcct  to such conditions and limitaiioiis as 
the Govcmmcnt miiy Gecm f i ~  IO impose for the purposes of this Act. 

,. 20. ( I )  The Board shaII have its own fund and all rcccipts of the Fund of the 

Buard shall be ci-edied thereto and all payments by the Board shall be Board. 
made therefrom. . .  

=[ (2 j  The Board may accept grants, ioans, sub-ventions, 
donations and gifts from the-Government or a local. authori ty or other 
statutory body including rhc commission or any private body, whether 
incorporated or not, or an individual for a11 or any of the purposes of 

, . -  

this Act.] , . 
. , 

1. Substituted by Haryana Act 22 of 1980. 
2. Substiwed hy ? l ~ j z h  k t  19 oT1057, secticn 5. . ,  . 
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(3) All moneys, belonging to the fund of the Board shall be 
deposited in such manner as the Government may, by special or general 
order, direct. 

(4) Such accounts shall be operated upon by such off~cers 
jointly or individually as may be authorised by the Board. 

Application of 21. All property, fund and other assests with thc Board shall be 
f w d  and held and applied by ir subjeci to the provisions and for the purposes of 
property- this Act. 

Subventions and 22. ( I )  The Government may, from time to time, make 
loans to subventions and grants to the Board for the purposes of this Act on 
Board. such terms and conditions as the Government may determine. 

(2) The Government may, from lime to time advance loans 
to the Board on such terns and conditions not inconsistent with the 
provisions of this Act as the Government may detennine. 

prepmiion atld 23. ( I )  In each year, on such date as may be fixed by the 
submjssions of Government, the Board shall prepare and forward :- 
h u d  
Programme and (a)  programme of its work ; and 
Eshhlishment 
Schedule. (b) a schedule of tne staff of officers and servants already 

employed and to be employed during the next year, 
to the Government in such form as may be presclibed. 

(2) The programme of its work shall contain- 

(a) such pzrticular of the scheme :.:hich the Board 
proposes to execute whether in pm or whole, during 
the next year : 

(h! particulars nf any wnrk or undertakinz which the 
Board proposes to organise during the next year for 
the purposes of carrying out i ts  function under the 
Act ; and 

(c) such .other panicular as may be prescribed. 

Sanction nf 24. ' [ ( I )  The Government may approve and sanction the 
ProPammemd programme and the schedule of the staff of officers and servants 
estab'jshmeut forwarded to i t  with such modifications as i t  deems fit. 
schedule. 

1. Original section 24 renumbered as sub-section ( I )  and new sub-secti~n (2) 
added by Punjab Act 29 of 1957. 
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l[(2) The Board may send a programme of its schemes 
formulated in accordance with the policy or scheme of the Commission 
directly to the Commission for allotment of funds by or approval of the 
Commission.] 

1 

25. The ~ o a i d '  shall, on such date as may be fixed by the Budget. 

Government, and submit to the Government, the budget for the 
next financial year showing estimatcd receipts and expenditure on capital 
and revenue accounts according to the ptnngrnmrne and schedule of the 
staff sanctioned by the Government. 

26. (1)  The Govenment may sanction the Budget submi tled to it Sanction of 
with such modifications as it deems proper. budget. 

2[[12) The B o s d  shd! nct be competent to ~rnsfer  fi2r.d~ 
sanctioned for one scheme to another scheme,- 

(a) where funds in respect of such schemes are allotted 
by the Commission, without the prior approval of thc 
Commission; and 

(6) in any other case, without the prior approval of the 
Governlent.] 

27. The Boaid may submit a supplementary programme and Supplementary 
supplementary budget for the sanction of'Govemment in such and on programme and 
such date as the Government may prescribe,-and provisions of sections 
25 and 26 shall apply to such supplementq programme and budget Budget . 
respectively. 

28. Tile Board shali prepare aid fonvard to h'le Gavernrnent in Annual r q r t .  
such manner as may be prescribed, as annuai report within three nlonG~s 
after the end of the financial year giving a complctc accounts of its ,. 

activities during the previous financial year. 

29. The Bogrd shall, before such dale and h e  a1 such intervals Further Report .. . 
and in such manner as the tiovern&nt may from time to rime direct. Siaiisiics and 

submit to the Government a repurl on such matter and statistics and 
returns as the Government may direct. 

1. Original section 24 renumbered as sub-section (1) and new sub-section ( 2 )  
addcd by Punjab Act 29 of 1957. 

2. Substituted by Pcnjab Act No. 12 of 1961, section 3 .  
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Accounls and 
Audit. 

Directions by 
Statc Govern- 
ment. 

Power tn 

delegate. 

Members or 
Board and 
members of 
staff of Board 
rn be publii. 
servants. 

Recovery of 
Boards dues as 
arrcars of land 
revenue. 

30. (1) The Accounts of the Board shall be maintained and an 
annual statement of accounts shall be prepared in such manner as may 
be prescribed. 

(2) The accounts of the Board shall be audited by a Chartered 
Accountant or by such person as Government may direct. 

(3) As soon as the accounts of the Board are audited, the Board 
shall send a copy thereof with a copy of the report of the auditor thereto to 
the Government. 

(4) The audted accounts of the Board shall be submitted to 
Government in such manner as may be prescribed. 

(5) The Board shall comply with such directions as the 
Government may, arrer the perusal of the report of the Auditor. think 
fit to issue. 

CHAPTER Vi-Miscellaneous. 

31. ( 1 )  In the discharge of its functions, the Board shall be guided 
by such instruclions on question of policy as mzy be given to it by h e  
Government . 

(21 Tf any dispute arises between the Government and the 
Board as to wheher a question is or is not a question of policy,the 
decision of the Government shd1'be final. 

'[3f-A- The B n ~ d  hy rcifi!s!ina, direc! thz! L I ~  ~ C V P T  

cxecisable by it under this Act or the regulations rnzde thereunder, 
excepi i'ne puwer lo mike regulations, may dso be exercised by h e  

'[Chief Executive] or hhmber Secretary, as the case may be, of the 
Board.]. 

32. Members of the Board and members of staff of the Board 
shall be deemcd when acling or purporting to act in pursuance of any 
of the provisions of this Act to be p~tblic servants within the mcanjng 
of secrjon 21of the Indian Penal Code, 1860 (XLV of 1860.) 

"32A. All sums, including griinls and loans given by the Board 
or any interest or costs in respect thereof, becoming due to the Board 
under this Act, whether before or after the commencement of the Punjab 

1. Inserted b;) Haryana Act 33 of 1976. 
2 .  Substituted by Haryana Act 22 of 1980. 

* 

3. Srctioi~ 32-A inserted by Punjab Aci No. 12 or 1961. section 4. 
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Khadi and Village Industries Board (Amendment) Act, 1961, and whether 
such sums have become due by virtue of any contract or otherwise shall 
be recoverable as arrears of Iand revenue.] 

33. No suit, prosecution or other legal proceeding shall lie against Protection of 
I 

any prson for anything which is in good Cairh done or purported to bc action taken 
done under this Act. under this Act. 

'[33A. ( I )  The Government shall exercise superintendence and Control of 
controI over the Board and its oftkers and may call ibr such informarion Gfl~mmenc 

as it may deem necessary and, in the event of its being satisfied that Over 

the Board is not functioning porperly or is abusing its powers or is 
guilty of corruption or mismanagement, it may, by notification, suspend 
the Eoarci : 

Provided that the Board shall be reconstituted within a period of 
one year from the date of its suspension. 

(2) When the Board is suspnded under sub-section (11, the 
fulluwing consequences shall ensue, namely :- 

{a)  all members of the Board and its committees, 
including the Chairman, 2[Chief Executive] Skcretay 
z2 Jzifi: E E G ~ ~ ~ Z I I  cf the Bcz:ci, shd!, frcz :he date 
of the notificatinn, v;lcate their c i f i c ~ s  ; 

(b) all powers, duties and functions. which under the 
pro;isions of this Acr or any regulation made 
thereunder, are to the exercised by the Board or any 
comrr?it!ee rher~af GF by the C t . , ; i z ~ ~ ,  ZfC5i.:f 
Executive] Secretary or Joint Secretar, or any other 
officer of the Board, shall, during the period of 
suspension, be exercised and performed by such 
person (to be calIed the administrator) as may bc 
appointed by the Government in this behalf : 

Provided that the Administrator may, subject to the 
approval of the Government, delegate any of his 
powers, duties or functions to such other person as 
he may think fit ; 

I .  Inserted by Haryana Act 25 of 1979. 

2. Substituted by Haryana Act 22 of 1980, 
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( c )  all properties, including the Board fund, vested in the 
Board shall, until i t  is reconstituted, vest in the 
Government.] - . 

34. (1 )  The Government, may, by notification in the official 
Gazette, make lruies for carrying out,the purposes of this Act. 

(2) In the particular and without prejudice to the generality 
of the foregoing powers such rules may provide for all or any of the 
following rnatiers- 

" [ ( a )  the aIIowances'of non-official members of the Board 
and the honorarium and allowances of the Chairman 
under sub-sec tion 121 of section 4 ; ] 

3[(aa) t!z salary and dlowaiizes of the-Chief Execuiivz under 
sub-section (2A) of section 4 ; ] 

(b)  the funclions of the Board under section 12 ; 

(c) the manner and Iorm in which contracts shall bc 
entered into under section 13 ; 

(dl the particulars of thc programme under section 
23 (1)  ; 

(e j  iiie iurlrl i ~ r  which and ihe daie before which r'ne 
:yy!zrEefi!27y prcgrz:fie z$2?? be zzbri::ed ~ z 2 e :  
section 27 ; 

(fi the forin i n  which and the Gaie befort: which the 
supplementary budget shall be submitted under 
eection 27 ; 

( ,y)  the. m3nnr.r in which thc ann~?a !  repnrt ~kz!! he 
- prcpared and forwarded to the Government under 

section 28 ; 

the manner of mainienancc of accounts anci 
preparation of annual statment of accouilts under 
section 30 ( 1 )  ; . .: 

(i) any other matter which is,,ormay he prescribed under 
this Act. 

1. For rules, see Punjab Government Nolification No. 3710-8-1/11 57116996, 
dated the 4th September, 1957. 

2. Substiluted for clausc (a) by Punjab Act 30 of 1964, section 7. 
3. lnsedcd by Haryana Act 22 of 1980. 
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