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1958 : Pb. Act 101 ELECTRICITY (DUTY) 

'?'HE PUNJAB ELECTRICITY (DUTY) ACT, 1958. 

(PLXIAB ACT No. 10 OF 1958) 

[Recc~ived rile crsserrt of rhe Gnven~or nf Ptwjnb on 111c 
20111 April, 19.58, atld rrlas first published i l l  the 

Pll~rjab Govertrmer~t Gazerre (Exlraordinary) 
' offhe 24dr April, 1958.1 

) ( Electricity 1 Amended in part by Punjab Act I1 OF 1963: 

I I (Duty ) Act, I . Amended in  pat^ by Punjab Act 25 of L96C 

I 

1 1 1958. 1 Amended by the Hqma Adaplation of Laws 

Shorl title 

ThcPunjab 

Year 

1958 

I I 1 (State and Concurrent Subjects) Order, 1968' 

Whether rcpealed or otherwise 
nffecled by legislation 

Amended in  part by punjab Act 16 af 1 95g2 

No. 

10 

1 I ) Amended by Haryana Act 16 of 1974' 

to levy a duty on the sale or consumption of electricity. 

Be ir enacted by the Lcgislature of the Statc of Pun jab in the Nid h 
Year of the Republic of lndia as follows :-- 

1. ( I )  This ~ c , i ' m a ~  be called the Punjab Electricity Duty)  AL C, short titic, 
1958. extent and 

commencttrnent. 

1. For Statement of Objects and, Rcasons, see Pirrljab Govel-nnrerlr Gazate 
(Extraordinary), 1958, pange 495. 

2. For Slatement of 0hjccts and Kcasons, scc Prrrrjob Gove~.rr~~~enr Gnzt?le 
(Extraordinary). 1959, page 2S 1 .  

3. For Slaternen( of Objects and Reasons, see Airdab Gavel-ntaear Gn=dle 
(Extraordinary), 1363, page 444. 

4. For S~atemenr of Objects and Kcasons, see Pstgnb Gover-~~tr~enr C;nze te  
(Exuaordinaty). 1964, pages 935-37. 

5. See Haryana Govcm~en l  Gazene (Exrraordinary). da~ed 291h Oclober. 191S. 

0. For S1atrmc.111 uf Ohjecls and Reasons. set. Hrrr>.n~,t, C ; l l i ~ c ~ ~ - ~ ~ ~ r r e r ~ r  C;rr:rr I P  

(Esh-aordiuary). dated the 2nd luly, 1974, pagc 927. 
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Definitions. 

f 2 j  I[ exrends lo the ivholc of the State of '(Ha~-~;lnaj.  

(-3) It  shall comc inlo force nn ~11e Is1 day of April, 1958. 
! 

2. In this Act, unless the context otherwise requircs,Z I ! 

(0) "Board" means ;he Punjnb $[ale Electricity Board . .. . 

constituted under Chapter111 of the Electricity (Supply) 
Act. 1948,mdincludes~he'StateGovemrnenlwhen ,,:, 

engaged in the business of supplying energy : 

Provided that until the Punjab State Electricity Board is so 
constituted, the Board iha11 mean the'Slate Government 

(b)  "consumer" means a person, oihcr than a licensee who 
is supplied with energy- 

(i) by a licensee ; or 

( i i )  by the 'Board. ; 

( c )  "energy" means electrical enersy ; 

(d) "licensee" means any person I iccnsed under Part II of I 

I 

the Indian Elecrrici~y Act, 19 10, lo supply energy, and ! I 

[ i )  any person who has obtaincd the sanction in that 
behalf of - the 'Srae Government under section 28 
of that Act ; and 

L 

' [ ( i i )  the Delhi Stale Elect~icily Board or the Municipal I 

Corporation of   el hi from'thcdate it is established, 
or '[any State Government other than the .. , , 
Government of 3 [ ~ a r y a ~ a ]  to, whom energy is 
supplied for consumpti on or resale ;] 

I .  Substituted and always deemcd to have been subsritgred for clause (ii) by Punjab 
Act 16 ~f 1959. 

2 .  Substituted rnr the words "any Slate Govrn~meur" by Punjab Act 11 of 1963, 
sc.c!ion 2 .  
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(e) "prescl-ihcd" means prescribed by rules made uncter 
this Act : 

(J )  "unit", in ~claiion LO ~ h c  cncrgy, means kiloivatt-hour.; 
and 

(gJ words and expression$-not dcfined in this Act but 
defined in the Indian!EIectricity Act, 1910, have the 
rneaning,~signed lo. them in  that Act. 

3. ' [ ( I )   h here shall be levicdjand paid to the State Government Electricirjr duty 
on the energy 'supplied by thc Board to a. consumer or a licensee a dury, On energy 

to bc callcd the "electricity duty";cornpl~ted at the rollowing rares, supplied ro 
consumers on 

namcly :- licensees by 

(i) whcre, lhe energy is  supplied La a domestic consumes, Board ctc. 

nor exceeding twenty-eight paise per unit ; 

( i i )  where the energy is,,supplied ta a commercial 
consumer, not -exceeding twcnly -eight paise per 
unit ; and 

( i i i )  where thc energy is supplied to-any other category nf 
consumers, not exceeding fifty per cent on the price 
of energy so supplicd in a month, 

: : as, the Slate Government may, from ~ i m e  to time by 
' notificalion, specify i n  this behalf : 

Provided that the State Government may specify different 
: ,  slabs for different categories of consunlcrs and speciFy 

defferent rates for each such slab : 

Provided further that if such a consumer uses any part of 
the energy so supplied to him for a domcs~ic or 
commercial purpose,- 

In) where a separate merer is installed for measuring 
. .  , energy so used for, domestic or commercial 

purpose, rhe rale OF electricity duty on thc p a l  of 
. :. 

, , che encrgy so usedshall be as no~iried undcr clause 
( i J  or clause (ii), as the case may be, and 
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(b)  whcre a separate meter is not instal ied for 
measuring cnzrgy so uscd for domestic or 
commercial purpose, the ratc of electricity duly 
on the whole of the cnergy so supplied. including 
rhe energy so used, shall be as notified undcr 
clause (i), 

(ivJ where the energy is supplied to any consumer, not 
being a licensee, through a temporary connection or a 
temporary extension of an existing connection for the 
purpose of illumination on rhe occasion of a marriage 
or other reIigious .or social Function, at such rate not 
exceeding ren rupees per unit of the encrgy so supplied, 
as the State Government may, from time to time by 
notification, specify in this behalf, notwithstanding 
anything to the contrary contained in the preceding 
clauses : and 

(v) where the energy is supplied to a licensee, twenty-five 
pcr cent on the piice of energy so supplied in a month 

Provided t h a ~  on We supply of energy which is sold by a 
licensee not being a licensee specified i n  sub-clause 
(ii) of clause (d )  of section 2,- 

(qJ to a domcs'tic consumer or a commercial consumer the 
rate of electricity duty on Lhe energy so sold shall be 
as notified under clause (i) or cIause (ii), as rhe case 
may be, 

(b) to any other category of consumers and such a 
consumer uses any part of t h e  energy so sold to him 
for a domestic or commercia1 purpose,- 

( i )  - where a separate meter is installed for ~ncasuring 
energy so used for domestic or commercial 
purpose, the rate of electricity duty on the part of 
the cnergy so used per unir shall be as notified 
undcr clause ( i )  or clause ( i i ) ,  as rhe case may he, 
ancl 
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(ii) where a separate meler is not ins~al leb  for 
measuring energy so used for domesric or 
commerciai purpose, the ratc, of electricity duty 
.on the whole of the energy so supplied including 
the energy so used, per unit shall .be as nolified 
under clause (i), and 

(c)  ro any consumer, through a temporary connection or a 
temporary extension of an existing connection for the 
purpose of illumination on the occasion of a mau-iage 
or other religious or social function,  the r&e of 
,electricity duty on the energy so sold per unit s h ~ l l  be 
specified i n  clause ( i v ) . ]  

, , 

- (2) There shall be levicd for and paid to the State Govement  
the electrjci ty duty at the rate of one and a half naye paise per unil also 
by- 

(a) a licensee generating energy himself on the encrgy 
supplied by him to the consumers ; and 

(b) a person generaring energy for his own ul e or 
consumption on the energy used or consumed b j  him 
in a month. 

(3) Nothing in sub-seclions ( I )  and (2) shall appty t r ~  the 
consumption or sale of energy which is - 

(4 '[consumed by or sold to the Government of Ind a for 
consumption by that Government ; or] 

(b)  consumed i n  the consrruction, maintenanc e or 
operation of any railway by thc Governmenl of rndja 
or a railway company operating that railway, ot sold 
to that Government or any such railway company for 
corisumption in  the construction, maintenance or 
operation of any railway. 

(4)  For the purpose of computing the electricjty under this 
section, [he consumption shown by the meters starting afkr the first 
meter reading dale after the commencement of this Act shall be I aken 
into account : 

1 .  Substih~tcd Tor rhc. \r-ords "consumed by or sold to thc Gor.cnlmrnt of !  ntlia ; 
ur" by Punjab Acl  I 6  or  1959. sec~iou 3 .  Ttlrsr wards sliall be and sbal! 1 i \ r ~ y s  
by dcrllled lo I~avc. bccn sub>iirulcd. 
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I '  

'[Provided rhar. for thc purpose of computing rhe electricily duty at 
rates specified in section 3 of the Punjah Elcctrici ty (Duly) Amendment 
ACL, 1963. the consumption shown by thc meters commencing wilt1 the 
first meter reading date falling after the First day of April, 1963 shall be 
taken into account : 

Provided further that, for the period commencing with the first 
' 

April, 1963 and ending'hith the first meter reading date falling alter 
the first day of April, 1963, the electricity duty shall be computed as if 

I !  ' 

the Punjab Electricity (Duty) Amendment Act, 1963 had not been 
enacted.] 

Collection and 4. The electrjcjty duty shall be collected and paid to the Srare 
PaYmenL of Government by the Board or a licensee or a person who generates cnergy 
dectriciry duty, f or his own use or consumption as the case may be. 

Liccnsee nor to 5. No licensee shall, without the previous sanction of the State 
reimburse Governmenl and subject to such conditions as the Srarc Government 
hinuulf Gom may impose, recover from any person to whom energy is sold, the duty 
consumcr 
without sanc~ion which fdls to be paid by the licensee '[under this Aci.] 
of Statc fiplar~arion-Where the State Govenlmcnt permits a liccnscc to 
Go\'crnmcn~. charge duly from the consumer, rhe duly shal l  not be deemed to bc part 

of the price chargcd for the energy by the licensee. 

Rccord and 6. ( I )  If the Stale Government so directs by a general or spccial 
rctums. order, the Board or a licensee or it person generating energy for his own 

- use or consumption shall maintain such record and in such form and 
manner as may be prescribed showing- 

( a )  the unils of energy generated or received by i t  or him 
for supply LO the consumer ; 

( b )  [he units of energy suppIied to the consumcr or 
consumed by it or him ; 

(c) the amount of the duty payable thercon and rhe d u ~ y  
paid or recovcrcd by him under this Act ; and 

(dj such other particulars as may be prescribed. 

1 .  !i~scrtcd hy Puniab Act 1 1 o f  1963, scclion 3 (2). 

2 .  S!ibsl,. .~rrtl and shall always br d t c m t d  to havc hcen subs!ih~lcd l i ~ .  lllr "words 
In rrspccr ut  the energy sn sold or. , 1 1 1 ~  par1 rllc.icoC' by Plu?jab Act 16 of 1959. 
S<c110il 4.  
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(21 The Board, the licensee, or thc person gencruting energy 
Tor Ilis own use or consumption who has bccn direcled undcr sub-section 
( I )  to maintain a record shall suhmit such tAeetums, in such Ibrm, and 
manner and to such authority as may be prescribcd. , ; 

.. , - 

(3) 'The amount of energy shall, f o r  purposes of clauses (a) 
and (bj of $3-iection ( I ) ,  be ascknaified in such manner as  may be 

. . 

prescribed. 

: 7. (1)  he Statc ~ovcmrnent may, by bitificaiion in thc Oficial Inrpecuing 
Gazette, appoint inspecti gg bfficers ro inspecr records maintaincd under Oficcrs- 

.: . 
sedtion 6.  ., , 

I -. ! :' . , b ,  

. :  (2) The inspecling officers shall perform such duties and 
exercisesuch pqwers as may be presc&d forthd purposes of canyjng 
into cffect rheprovisions pf t h i s , ~ c t  .. and . . .. rhd rule made ihereinder. 

(3) Every inspecting officer appointed under this section shall 
be decmcd lo be a public servant, within the meaning of secrion 21 oi 
the Indian Pcnal Codc, ISGO. 

8. (1)  lf in thc opinion of in authority-prescribed in this behalf. I'enal dury ta be 
' 

the Board, the liccnscc or the person generating energy for his own use paid in 

or consumption evades or attemps to evade the payment of duty, wherher cases. 

by maintaining false records, submitring false returns, concealing the 
energy supplied or hy any other means, thc Board, the licensee or such 
person, as the case may be, shaH pay by way of penalty, in addition to 
the duty payable under this Act, a sum not exceeding four times the 
amount of the duty to be determined by the prescribed authorily : 

Provided rhar no-action under this sub-section shall be taken without 
affording a reasonable opporrunity of 'being heard to the Board, the 

I liccnsce or such person., 

(2) An appeal shall lie against an order passed under sub- 
section ( I )  to such aulhori ty, within such period and on pay menet of such 
fees as may be prescribed. 

(3)  An order passed on appeal under'sub-section 1-71 shall be 
final. 

(4 )  An order- fur the payment of any penalty made under thi: 
section shall bc witho~rl piqej:judice ro any prosecuiion i nstitu~ed iilr ;II. 

offence under lhis Act. 
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Kccovery of 9. Any duty due under this Act or penalty imposed under 
duty. section 8 which rcmains unpaid, whether by a consumer to the Board or 

by the Board or a licensee or a person generating energy for his own use 
or consumpti on to the Srate Govemmenl shall be recoverable as &I arrcar 
of land reycnue or by deduction from amounts payable by the State 
Government to the Board or the licensee or such person. 

Power to 10. Where a consumer or a licensee fails to pay the electriciry 
disconnect duty to the Board or a consumer fails to pay such duty to a licensee who 
~'pp[y for non- is authorised to recover the duty from the consumers under 
payment of 
duty. 

section 5 ,  [he Board or the licensee may exercise the power conferred on 
a licensee by 'sub-section (I) of section 24 of the Indian Electricity Act, 
1910, for the recovery of any charge or sum due in respect of energy 
supplied by j t'or him. 

, , 

11. If any person- . , Penalties 

(a) required by section 6 to kecp record or to submit 
returns fails lo keep or submit Lhe same in the 
prescribed form -or manner or submils a return which 
is false, or 

(b) intentionally obstructs an inspecting officer appointed 
under section 7 in theexercise of his powers and duties 
under this Act and the rules made thereunder, or 

(c) contravenes any such rule, he shall be liable, on 
conviction '[* * *] to a fine not exceeding orie 
thousand rupees. 

Power to 12. The State Government may in public intercsr by notification 
exempt. exempt any licensee, consumer or person from the payment of thk whole 

or pm of  the elecrricity duty for such period and subject to such terms 
and conditiops as may bc specified in such notifica~ion. 

Power to makc 13. ( I )  The State Government may by ,notification make rules 
rules. for the purpose of carryirig into effect the provisions of this Act. 

(2 )  In particular, and withour pre-judice to the generalily of 
the foregoing power, such rules may provide for - 

(n) the manner of calculating tlic duty (including marginal 
adjustmenis) under scction 3 ; 

1 .  'Thr words "bcforr a Magistrale" onufled by Punjab Act 25 o f  1954. 
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( b l  the  manner of collection and payment to the Shte 
Government of the clectrjcity duty by the Board, 
licensees and persons generating energy for their own 
use or consumption ; 

(c)  the time and manner of payment of the electricity dmty 
by the consumers ; 

(dl the powers and duties to be exercised and performed 
by inspecting officers ; 

(e)  any other matter for which provision is, in the opinion 
of the State Government, necessary for giving effect 
to the provisions of this Act. 

'114. The provisions of [his Act shaIl also apply to the Government Application of 
of 3maryana] in respcct of the energy supplied to such Government in Act to 

the same manner as they apply to a domestic consumer or a commerdal l ~ a ~ a ]  
Government. consumer or any other category of consumers, as the case may be.] 

I .  S e c l i o ~ ~  14 added by Punjab Acl 1 1 of the 1963, section 4. 

2. Substiluted for thc word "Punjab" by   he Iiaryana Adapration of Laws Orccr, 
1968. 
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