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THE NAQALAND KHAPl AND VILIAGE 
lNPUSTRlES BOARD ACT, 1978 

(NAGALANDACT. NO. 5 OF 1978) 

Receiwd the assmi of the Governor on the at11 Jufy 2978 

(Published in the Nagaland Gazette extraordinary, dated, 47-78) 

Act 

To provide for the constitution of the Khadi and Village Industries 
B o d  and Regulation of-its duties and functions and for matrers 
connected Lherewith. 
It is hercby enacted in the hventy-ninth year of the Republic of 
lndia as follows : - 

Short due extended and commencement 
(1) This Act may be called the Nagdand Khadi and VilIagc 

Industriw Board Act, 1978. 
(2) It extends to the whole statc of Nagaland. 
(3) It shaU come into force on such date as the State Government 

may, by notification appoint in this behalf. 
(2) In' this Act, unless the context othenvise rcquires : 

DeRnatton 
(a) '%oar& means the Nagaland Khadi and Village Industries 

Board, establtshed under Section 3. 
(b) "Khadi and VilIage Industries C?mrnission" means thc Khah  

and Village Industries Commission estabkhment uader Sec- 
tion 4 of thc Khadi and Village Industries Commission Acr. 
1956. (Central Ad 61 of 1956). 

(c) "Khadi" means an cIotb wwea on handlooms in India from 
cotton, silk or woollea yarn handspun in India or from a 
mixture ofany two or all of sucb yarns, and indudes ready-madc 
garments made out of sucb cloth. 

(d) "Village hdustrics" means : 

(i) All or any of the Industries spcczed in the schedulc to 
the Kbadi and Village Inc!ustrics Con~mission Act 1956, 
and includes any otber industry deemed to be specified 



in the said schedule by reason of a noU~cation h u e d  
by the Central Government under Section 3 of the said 
Act and 

(ii) Anyotherhdustryspecifiedinthisbeh~bythcGovcrn- 
meat by notificationin the Ofidal G a 7 ~ t t e  in consultation 
with thc Khadi and VilIage Industries Commission and 
thc Board. 

(e) "Government" meam the Nagdand State Government. 

( f l  "Prescribed" means prescribed by rules made under this Act. 
(gj "Regula~ions" means regulations made by the Board undcr 
' Lhis Act. 
(b) "Chairman" means Chairman of the Board. 
(i) "Vice-CbaLman" means Vice-Chairman of tbe Board. 
(i) "Member" means member of Ibc Board. 

Chapter I1 

THE -1 AND VILLAGE INDUSTRIES BOARD 

EstabIlsh~uent and incorporation of Board 
3. With effcct from such date as the Govenuaent may, by 

.notif?cation, fuc in this behalf, there shaU be miltablished a 
Board to be called the Nagalad Khadi and Village Industria 
Board. It shall be a body corporate having perpetual succwsioo 
and a common sed with power to acquire, hold and dispose 
of propcr and to contract and may, by the said name, ust; 
and be used. 

Constitution of the Roard 

4. (a) Tbe Board sbd cunsist of not less than 9 and not rnorc 
than 11 members, all of whom shall be non-oficials who 
are drcady interested in comtrucdvc activities and who 
have an abiding intercst in the Khadi and Village In- 
dustries programmes. 

(b) Onc af the members of Ihc Board shall be appointed 
by the Government as the Chairman of the Board. 

(c) Thc Government may appoint onc of the ather members 
as thc Vice-Chairman, who shall exercise such of the 
powers and perform such of the duties of the Chairman 
as may be pracribed or as may be delegated to bim by 
thc Chairman. 
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(d) The Government shall after consultation with the Board 
appoint a mcmber other than the Chairman and Vice- 
Chahkm to be the Secretary of the Board. 

(c) The appointments of Chairman, Vice-Chairman and thc 
Secretary shall be made by the Government in consult- 
ation with thc Khadi and Village Industries Commission. 

(0 In the cvcnt of any vacancy in the office of a mcmber 
of the Board by rcason of dcath, rcsignation or remova1, 
such vacancy shall be fded in by appointment by thc 
Government and rhc member appointed in such vacancy 
shall hold ofice for rbcunexpired term ofhis predecessor. 

{g) The Chairman, Vice-chairman, Secretary and other 
' membcrs of the Board shall receive such aIlowaeccs as 

may bc prescribed and dl such allowances shall be paid 
from the fund of the Board. 

5. (i) The Government shall appoint a person not being a 
member, to be tbe Financial Adviser to the Board. The 
Financi J Adviser mayalso function as the Chicf Accounls 
085-r. 

(4) Tbc term of office, the conditions of service and the 
functions of the Financial Adviser shall be such as may 
be prescribed in consultation with the KhaJi and ViIlage 
ladus tries Commission. 

6. Any member may resign his office by giving notice in writing 
to the Government and on such resignation bcing accepted 
by the Government shall be deemed to have vacatcd his 
ofice. 

RurreedInm Presumed to be good and valid 
7. No, act or proceeding of tbe Board shall questioned or 

invalidated merely by reason of any vacancy in its membership 
on account of rcsignation, death or otherwise, or by rcason 
of any defect in the knstitution thcreof. 

Tempomy asswiation of persons with the Board for particular 
purposes 

8, c )  The Board may associarc with itself in such manner and 
for such purpose as may be detcrrnined by regulations 
made'under this Act, any persons whose assistance or 
advice it may desire in carnpIying with any of the 
provisions of this Act. 



(2) A person associated witb the Board under sub-section 
(i) for any purposc shall have the right to take part in 
the discussions of the Board relevaat to that purpose, 
but shall not hnvc the right to vote and sball not be a 
mcmbcr for any other purposc. 

(3) The Government may, by order, depute one r;r morc 
oficers of the Government to attend any meeting of thc 
Board and to tdrpart in the discussions of the Board 
but such oficer or officers shall not have [he rigbt to 
vote. 

9. (1) The Board shall mecl at such times and places and 
shall, subjc~t to the provisions of sub-section (2) to (4) 
observe such rules of procedure in regard to transaction 
of business at its mecting (includhg the quorum at 
meehgs) as may be pcovidcd by regulations made by 
the Board undcr this Act. Provided that ihc Board shall 
meet a1 lcast once in thc every two months. 

(2) The Chairman may, whenevcr he thinks st, caIl spccial 
meetings of the Board. 

(3) The Chairman or io his abscnce the Vice-Cbairmm or 
if he is also absent, such members as may be chosen by 
the Members present from among themselves, shall 
preside at a meeting of the Board. 

(4) All questions at a mecting of the Board shall be dccidcd 
by the majority of the votes of the membcrs prcscnt and 
voting and in the casc of an equality of votes, the 
Chairman or in his absence the persol1 presiding, s h d  
have a second or casting vote. 

( 5 )  The proceedings of the  meeting of Lhe Board shall he 
forwarded to thc Government and the Khadi and ViUagc 
Industries Commission within ffiecn days of every meet- 
ing. 

Terms or omce and conditions of services of Chairman, Rce- 
Chairman, Secretary and other members of Board 

10. The lcrm of office and the terms and conditions of service 
of the Chairman, the Vim-Chairman thc Secretary and the 
other members of thc Boardshall be such as may be prescribed. 



Pmmm arrd duties of the Secwtary, Omcers and servants of Board 
and canditions of their service 

11. il) The ~eaetasy shall exercise sucb powcrs and discharge 
such duties as may be prcscribcd or as may, from timc 
to Gmc, be delegated to him by the Government or by 
the Chairman. 

(2) (a) The Board shall appoint an Executive Officer to 
managc the affairs of the Board. 

(b) Thc function, duties and powers of the Executive 
Officer shall bc sucb as may bc fmed by :he Board, 
with the prior approval of tbe State Government. 

(c) The Executive Officer may be a Govcrnmcnt servant 
whose services are placed at the disposal of the 
Board by the Govtrnmcot and if he is a Govunment 
servant his remuneration, allowances and othcr con- 
ditions of service shall be such as may be fuccd by 
the Government. 

(3) The Board may appoint such othcr officers and servants 
as it  may consider necessary for [be efficient discharge 
of ib funciions. 

Provided h a t  the Board may dclcgate its powcrs in this behalf 
to the Chairman or other members or OEflficers of the Board. 
4. (a) Thc State Government shall appoint a pcrson not being 

amember, to be a Fiaancial Adviser and Chief Accounts 
Officcr of the Board. 

(b)  fie functions,duticsand powers of rbe~ioancial ~dviser 
shall be sucb as may tK specified by rdes. 

5. Subject to the provisions of clause (c) of sub-section (I), the 
remuneration, dowances;and othcr conditions of servicc of 
the offiwrs and servants of the Board shalI be such as may 
be determined by reguIations. 

Appolntmcnt of other Committees 
12. The Board may constitute from among the rnernbeis of thc 

Board a standing finance conrmiltec to exercise such powers 
and perform such functions reIating to finances of the aBoard 
as may be laid down by Rcgulatiow made by the Board. 

13. Subject to any rules made in this behalf, tbe Board may from 
t h e  to time, appoint one or morc comtnittec~ for h e  purposes 
of securing the efficient discbarge of its functions and in 



I 

particular tor the purpose of securing that the functions are 
discbmged with thc regard to the circumstanw and require- 
ments of Kbadi or any particufar Village industry. Such 
Committees may be appointed for any particular areas. 

Chapter 111 

FUNCTIONS AND POWERS OF THE 0OARD 

Function of M, 
14. (1) It a b i  be B e  duty of the Board to cnwuragc, organkc, 

develop and regulate Kha& and Village hdustrk and 
perform such functioasas the Gowmmcat may prescribe 
from Lime to time. 

(2) Without prejudiu to the generality of thc provisions of 
sub- stctiun (1) the Board &all in particdar discharge 
and perform all or any d the following duties and 
fundoas namely : 
(a) Start, encourage, assist and wry on Khadi and 

Village Industries and to carry on trade or business 
in such Industries aod in tbe matters incidental to 
such trade or business. 

(b) to help the pcople by providing tbem with work in 
their homes and to givc loans and other form of 
monetary hclptaindividualor societiesor instihrtioa 
on such terms as may bc prescribed. 

(c) to encourage establishment of m o  perative societies 
for Khadi and Village Industries. 

(d) to conduct training centres and to train people there 
at 4th a view to quipping them with the n c . m w y  
knowledge for starting or carrying oa Khadi and 
Villagc Industries. 

(e) (i) to manufacture tools and implernenCs required 
for carrying on Kbadi aad Village Industries and 
to manufacture thc products of such Industries. 
(ii) to arrange for the suppIy of raw materials and 
tools and implements required for the said phposw, 
md, 
(iii) to sell aoJ to arrange for the sale of the products 
of the said Industries. 



(f) to arrange For publicity aod popularising of finished 
products of Khadi and ViIiagc Industries by opening 
stores, shops, emporium or exhibitions and to takc 
similar measures lor the purpose, 

(g) to codeavour to educate public opinion and to 
impress upon the public the advantages of patronis- 
ing the praducts of Khadi and Village Industries, 

(h) to seek and obtain advise and guidance of experts 
in Khadi and Village Industries. 

(i) to undertake and encourage research work in con- 
pcction with Khadi and Village Industrim and 10 
carry on such activities as arc incidental and con- 
duclivc to the objects of this Act., 

(j) to discharge such other duties and to pcrform such 
olber Fuections as the Govarnmcnt may direct for 
the purpose af carrying oul the objects of this Act. 

Caned  powers o i  the Board 
15. The Board shall, far the purpose of carrying oul its functions 

under this Act, have thc folIowing powers, oamcly ; 

(i) to acquire and hold sucb movabIe and immovablcproper- 
ty, it dcems necessary and to leasc, sell or otherwise 
transfer any such property : 

Provided that any leasc, sdelrnortage, llypothication or other 
transfer to any pcrsons of authority other than the Khadi and 
Village Industries Commission of any immovable property belo~g- 
ing to the Board shall be n d  and void udess it is sanctioned by 
the Government. 

(ii) to incure expenditure and undertake any work in any 
area in the State for the farming and execution of such 
schema, as it may considcr ticcessary for the purposc 
of wrying out tbe provisions of this Acl, or as may bc 
entrusted to it by the Governmcnt. 

Power to make contract 

16. ( I )  A Board may enter into and perform all such contracts 
as it may consider necessary or expedient for carrying 
out any of the purposcs of  his Act. 

(2) Every contracl shall be made on behalf of the Board 
by its Chairman. 



Provided, that, the Chairman may, by an order in wriling, delcgatr 
his powers in this behalf to the Vicc-Chairman or Secretary. 

(3) Every cuntracl made on bchalf of rhc Board shall, subjec~ 
to the provisions of this scction, bc en~ered into in such 
manner and form as may be prcscribed. 

(4) A contract not executed in the rnanncr providcd in this 
section and the rules made thcrc-undcr shall no1 bc 
biding on the Board. 

Powers of the Khadi and Village Industries Con~mission to give 
dltections 

17. In the performance of its functions under this Act, the Board 
shall be bound by such direclions as thc Khadi and Villagc 
Industries Commission may give to it from time to time. 

Chapter IV 

PREPARATION AND SUBMISSION OF PROGRAMME 

Preparation and submission of Programmes 
18. (1) In each year, on such date ;IS may he tixed hy thc 

Government, the Board shall prcpare and rorvard to 
the Government a programme or work. 

(2) Thc .programme shall conlain : 
(a) particuIars of the schcmc which the Board proposc 

to exccute whethcr in part or whole during the 
neKt ycar, 

(bj particulars of any work or undcriaking which the 
Board proposes to exccute during the: ncxt year for 
thc ncxl ycar for lhc purposes of carrying out its 
functions under this Act, and 

(c) such othcr particulars as may be prcscribed. 

Sanction of prnyrammc 
19. The Government may in cnnsultation with the Klladi and 

Villagc Industries Commission approve and sanclion Ihc 
prograrnc in whole or with such modifications as it dccrns 
fit. 

Supplementary programme 

20. The Board may preparc and forward a supplem~.ntary 
programme Tor the sanction of the Governn~cnt in such from 



and before such date as the Government may ptescibe and 
the prwisions aF scction 19 shalI apply to such supplcmentaq 
programme. 

Power of Board to alter scheme 

21. The Board may with the prcvious approval of the Khadi aod 
VilIagc 1ndu5trics Cnmmission make any alteration ia my 
scheme so long as thc awegale amount sanctioned for the 
schcrne is not exceeded. A Report oC the alteration shall be 
sent to the Government in such from and within such time 
as may bc prescribed. 

Chapter V 

FiNARUE, ACCOUNTS; AUDIT AND REPORTS 

Trnnsfer of property 

22. The State Govcrnment may transfer to the Board building, 
land or any v l C r  property, whcther movable or immpvable, 
Tor use and managemen1 by the Board on such conditions 
md limitations as the Slate Government may dcem fit for 
tbe purposcs of this Act. 

23. (I) The Board sball have its own fund and all receipts of 
the Board shall be credited thereto, and all payments 
by the Board shall be mct thercrrom. 

Funds of the Board Buard 

(2) A Board rnayacccptgants, subventions,donations and 
gifts and receive Ioaos from Govcrnrncnt or a l o d  
authorityar any bodyor associatimiwbether iawrporated 
or not, or an individual for all or any of tbc purposes 
of Ibis Act. It may also creat rwrvcs for irrecoverable 
iosscs and lasses in direct trading activities, 

(3) All money belonging to tbc fund of tho Board s h d  bc 
deposited in ~ h c  Slate Bank of India or with the agents 
of thc State Bank of India or where there is neither an 
office of thc State Bank or India nor an agent of the 
State Bank of India, in a Govcrment Treasury or be 
invested in such securities as may be approved by the 
Govcrment. 



(4) The Accounts of the Board shall bc operatcd upon by 
such officers jointly ar individually as may be authoriscd 
by the Board. 

Application of fund and property 

24. All property, find and ottier assets of the Board sl~all be 
held and applied by it, subject lo the provisions and for tbe 
purposes of thjs Act. 

Subventions and loans to the Board 
25. (1) The Government may, from time to time makc subven- 

tions and grants to the Board for the purposc ol this 
Act on such terms and conditions as the Government 
may determine in each case. Establishmeut cxpenditurc 
of the State Board will be the sole responsibility of thc 
State Government. Similarly i t  may grant subvention 
compensating irrecovcrablt: debts. 

(2) The Board may, from timc to time, with the previous 
sanction d t h e  Government and subject to the provisions 
of this Act aud such conditions as the Govcrnment may 
determine, borrow any sum required for thc purposes 
of this Act : 

f rovided that the prcviaus sanction of the Govcrnment shall not 
be necessary to borrow any sum from thc Khadi and Vilagc 
Industria Commissiou. 
26. (I) Tbe Board shall, by such date in each year as may be 

prescribed and submit to the Government for approval 
the budget in the prescribed form for the next financial 
year showing the estimated reccipls and expenditure in 
respect of Khadi and Villagc Industries rcspcctively 
during that fmancial year. Thc Board s b d  forward a 
copy of the budget to the Khadi and Village lnduslries 
Commission for information and remarks, if any. 

(2) Subject to Lhe provisions of sub-section (3) and (4) no 
sum-sball be expcndcd by or on behalf of the Board 
unlcss such cxpenditurc is covered by a specific provision 
in the budget, approved by thc Government. 

(3) The Board, may within the respecdve limits ofthe budgct, 
sanction any reappropriation from one head of expcn- 
diture to another or from a provision made for one 
scheme to that in respect of another. 



Provided that no re-appropriation from lhe head "Loan" to any 
other head or expenditure and vice vcrsn in thc budgc~ shall Gt: 
sanclioncd by thc Board except with t he  previnus arproval of the 
(iovernment and t he  KIladi and ViHage Induslries Commission. 

(4 )  The Duafd nray within sucb Ilimils and subject to such 
conditions, as may be prescribed incur expenditure in 
excess a1 the limit providcd in the budget approved by 
~ J l e  Guwrnmcrll under any head or expenditure or in 
connrctiorl with any particular scl~cme so long as the 
agregile amount in cithcr budget approved by the 
Guver rlrnent is no1 exceeded. 

Supplemcntr 
27. The Roard may submii n supplcrncatary budget for the 

sanction of the Government in such form and bcfore such 
date as l l ~e  Government may prescibed and the provisions 
nC sectiun 26 sllall apply to such supp1enlcntary budget. 

Annual Report 

28. (1) Thr: Board shdl preparc and fnnvard to thc Govcrmcnt 
in such manncr, as may be prescribed an annual report 
within three montl~s from the end of the financial year 
giving a conlpldc account of its activitia during the 
previous financial year along with a copy of thc annual 
statcrner~t of .accounts preferred to in section 30. 

(2) The Boardshallprcp~canJCunva~dtothcCommi~ion 
an annual report within thrce months from thc end of 
the financial year giving a complcte account of the funds 
received hy thc Board fru111 the Commission and out 01 
such fund during the previous imancial year. 

(3) The report receivcd by the Government under sub-sec- 
tiun (I) shall be laid bcforc thc Nagdand Lcgidative 
Assembly as soon as may be aftcr it is received by the 
Governmen[. 

Returns and Reports 
29. (1) The Board shall furnish to thc Government and thc 

Khadi and Village Industriw: Commission at such [ k c  
and in such form and manner as may be prescribe or 
as thc Governnienl or [he Khadi and Village Industries 
Commission may dil-ect, such returns and slatemcnts 
and such particulars in rcgard to any proposcd or exisling 



programrnc for the promotion and Jcvclopment of Khadi 
and Village Industries as the fiovcrnment may, from 
timc to time, require, 
Wirhout prejudicc to the provisions of sub-section (I) 
the Board shall, as soon as possible after the end of 
each financial ycar, submit to thc Government a report 
in such form and bcfore such d a ~ e  as may be prescribed, 
giving a true and full account of its activities, p ~ l i c y  and 
prograrnmc during the 'previous financia\ ycar. 

(3) AIl returfis, Statements and particulars furnished by thc 
Board to the Government under sub-scciion ( I )  shall 

' as soon as possible, after they are so furnished, be placcd 
on the tablc of both the houscs of tcgislature. 

30. (1) Thc Board shdl maintain proper accounts and other 
relcvant records and prepare an nnnoal statement of 
accounts including the profit and loss account and the 
balance shcets in such form as may hl: prcscribcd. 

(2) Tbc accounts of tbe Board shall be audiled by such' 
person as the Government may appoint in this behalf. 

(3) Thc Auditors appointed by the Khadi and Village In- 
dustria Commission shalI have the right to audit and 
inspect the accounts of the Board pertaining to the Funds 
advanced by the Khadi and Viflagc lndustrics Commis- 
sion. . 

(4)  The person appointed under sub-section (2) and (3) 
shall, in connection with such audit, havc such righls 
privileges and authority as may be prescribed and in 
particular, such auditor shaU havc the right to dcmand 
the production of books, accounts, connccted vouchers 
and other documcnts and to inspcct any of the offices 
of thc Board. 

(5) The Accounts of the Board as certified by such auditor 
together with the audit report thercon shall bc fonvardcd 
annually Lo the Gave-rnment and thc Khadi and Village 
Indusuies Comnlission before such date as the Govern- 
mcnt may specify in this behalf. 

(6) The Board shaU comply with such directions as the 
Government may, aftcr perusal of thc report of the 
audi~or, think fil to k u c .  



Chapter VI 

MISCELLANEOUS 

Members of Board and Omcers and Servants of Board to be Public 
Servants. 

31. Members of the Board and oficcrs and servants of the Board 
shall be deemed when acting or purporting to act in pursuance 
uf any of the provisions of this Act to he Public Servants 
withi-n the meaning of section 21 of the lodim Fend Code. 

Protection of action hken under Ulis Act 
32. No audil, .persecution or o~hcr Icgal proceeding shall lic 

-against any pcrson for anything which is in good faith or 
purported to be done by or under this Act. 

Power to make rules 
33. (1) The Government may, by notification make r d a ,  to 

give effect to thc provisions of this Act. 

(2) In particular and without prejudice to rhe generality of 
the forgoing powers, such rules may provide for all or 
any of Lbe following, matters, namely : 
(a) the place at which the cff~ce o f  the Board shall be 

located. 
(b)  the term of office of, and the manner of filling casual 

vacancies among the members of the Board and 
the terms and conditions of service of the Chairman, 
the Vice-chairman, the Secretary and thc other 
members of the Board, including the salaries and 
allowances to bc paid to them and travelling and 
daily allowances to bc drawn by them. 

(c) the disqualifications for membership of the Board 
and the procedure to be follo~ved for removing a 
member, who is or bccomes subject to any dis- 
qualifications. 

(d) Powcrs and dutics to be prescribed and forwarded 
by the Chairman and the vice-Chairman. 

(c) thc conditions subject to which, and thc mode in 
which, contracts may be enlercd into by or on behalf 
of Board, 

(f) Constitution of the standing Finance Committee. 



(g) the proccdure to be followed in [he performance 
of functions by membcrs of the Board. 

(h) the powers and duties to bc exercised and discharged 
by ~ b c  Secretary, the financial adviser and the Ex- 
ecutivc Officer of the Board. 

(i) ~ h c  date by which and the form in which [he budget 
and the supplcmeutary budgct shall he preparcd 
and submitted in cach year undcr seclion 16 and 
27. 

(j) Thc procedure ta be folIowed for placing thc Board 
in possession of funds. 

(k) the proccdure to bc foltowed and rhc condition- to 
be observed in borrowing moneys and in granting 
loans 

(1) the form and manncr in which the accounts of the 
Board shall be maintained under section 30. 

(m) the form and manner in which the rcturns, reports 
or statements shaIl be scbrnilred under scction 29, 
and 

(n) any other matter which has to he 01- may bc 
prescribed. 

(3) Evcry rulc made under this section shaIl be laid as soon 
as may be after it is madc, before the Nagaland Legislative 
Asscmbly wkiIt: it is in session for a total period of 
fourteen days which may be comprised in one session 
or in two successive sessions, and if before the expiry 
of thesession'inwhich it is laid orthe sessions, immediately 
following tlrc Nagaland Legislalivc: AssembIy agree in 
making any modification in the rulc or lbe Nagaland 
lcgislativc Asscmbly agrce h a t  thc ruIe should not bt: 
made, the rule shall thereafter have effect only in such 
rnorIified form or be of no cffcct as the a s c  ruay k , s u  
however, rhat any such modification or annulment shaIl 
be withwt prejudice to the validity of anything previously 
done under thal rule, 

34. (1) The Board, with t l ~ c  previous sanction ofthc Government, 
by notifications, make regulations no1 inconsistant with 
this Act and the rules made thereunder, For enabling it 
to perform its funclions under Lhis Act. 



(2) I n  particular and without prcjudicc to [he generality of 
tlic forgoing power, such reguIations may provide for 
aU or any of the following matters, namely : 
(a) thc tcrms and conditions of appointment andscrvice 

and the scale of pay of officers and servants of the 
Boardother than thesecrctary including the payment 
or traveling and daily allowances in respect of jour- 
neys undertaken by such Officers and seivants for 
the purposes of this Act. 

(b) The time and place of meetings of the Board, the 
procedure to be followed in regard lo transaction 
of busin- at such business at a meeting. 

(c) functions of committees and tbe procedure to be 
followcd by such comrnittces in the discharge of 
their functions. 

(d) the delegation of power and dutics to the standing ' 
Finance Commirtcc, Secretary or any employees of 
the Board. 

(e) the rnaintenancc of minutes of meetings of the Board 
and the transmission of copies &ereof to the Govern- 
ment and the Kbadi and Village Industria Com- 
mission, 

(Q the person by whom and the manncr in which 
payments, deposits and investments may be madc 
on behalf of the Board 

(g) the custody of moneys require for the current ex- 
penditure of the Board and investment of moneys 
not so required, 

(b) the maintenance of accounts 
(3) Tbe Government, by notification may rescind any regula- 

tion, made under this section and thereupon, the regula- 
tion shall cease to have effcct. 

Dissolution of the Board 
35. (1) If any time the Govcrament are satisfied that : 

(a) the Board has, without reasonable cause or excuse, 
made default in the discharge of its dulies or in the 
performance of its functions, imposed or entrusted 
by or undcr this Act, or exceedcd or abused its, 
powers or 



(b) circumstances have no arisen that the Board is 
rendcrcd unahle, or may bc rcndercd unabk, to 
discbarge its duties or perform its functions under 
this .Act, or 

(c) it is otherwise expedienl or e e w a r y  to dissohe 
tbe Board, 
the Government may, by notiPlcation, diSoIve the 
Board, for such period as may be speczed in rhc 
notification and declare that tbe duties, powcrs and 
functions of the Board shd, during the period of 
its dissolution, be discharged exercised and per- 
formed by such person or autbarity, as may be 
specified in the notifications ; 

Provided that the Government shall, before dissolving the Board, 
give a reasonable opportunity to it to show cause against B e  
proposed -action. 

(2) The Government shall beforc the expiration of the pc t id  
of dissolution, reconstitute the Board ia accordance with 
thc provisions of section 3 and 4. 

(3) The Government may pakc such, incidwtal and wn- 
sequential provisionstas may appear to &em to be 
necessary for giving a f k c t  lo tbe provision of tk section. 

(4) .AnynotificaLion issuedor order made b;l the ~rovcrnment 
uuder this section sball not be questioned in any civil 
court. 

(5) On the Board behe dissolved under sub section I- 

(i) dl properties and funds, which immediately before 
the said date were in b e  posswion of the Board 
for the pruposcs of this Act shall vest in the Statc 
Govemmcnt. 

(ii) all members shall vacate office as mcmbers of the 
Board, and 

(ii) all rights, obligations and tiabilities includq any 
liabilities under any contract of the Board shall 
become the rights obligations and Labites of the 
State Government. 

Recovery o f  Arrears, Powers to write off toss 

36. If any amount due to the Board in accordance with the t e r n  
of a contract or otherwise or any s w n  payable ic. wnndon 



therewith, has not been paid, the Board may, witbout prcjudicc 
to any other remedy provided by law, recover such atnount 
or sum as arrears of land rcvcnue. 

37. The Board shall be compctcnt to write off losscs up to Rs. 
5001- in individual cascs and not exceeding Rs. 5,0001- in the 
aggregate in any or all of thc following categories. 

(a) loss of irrecoverable vdue of stores or of pubIic money 
Cue to theft, fraud or such other cause, 

(b) loss or irremverablc advance other than loans and 
(c) deficiency and depreciation in thc value of stores. 

Draft provisions in the State Khadi and Village Industries Board 
Act relating to the appointment, duties, etc. of a Financial Adviser 
and Chief Accounts Ofificer. 

Act Rules 
(1) The State Government shall appoint a person, not bcing a 

member to be a Financial Adviser and Chief Accounts OFficcr 
of the Board. 

(2) The Financial Adviser and Chief Accounts Officer shall advisc 
the Statc Board on all matters relating to rcccipts and 
expenditures of the Board. 

(b) Thc Financial Adviser and Chief Accounts Officer shall 
supeFvisc the arrangements of Accounts and Audit by tbc 
Board and shall assist in the preparation or its budget. 

(c)   he Financial Adviscr and Chief Accounts OEficer shall havc 
the right ro record his vicws on every proposal involving 
expenditure from thc funds of the Board, and shall have the 
authority to advisr: the Board that a particular dec' ision ' or 
proposal affecting the financial policy and directions of thc 
Statc Government andlor the Khadi and Village Industries 
Commission should be referred to the State Government 
andlor the Commission as the case may be. 

(d) Thc Financial Adviser and Chief Accounts Officer shall haw 
thc right to attend every meeting oE the Board and i l s  
Committees, but shall not bave the right to vote thereat. 
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