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Tripura Act No. 8 of 1974 

THE TRIPURA CO-OPERATIVE SQCIETIES ACT, 1974 
An 
Act 

to consolidate and amend the law relating to co-operative societies i n  State 
of Tripura. 

Be it  enacted by the Legislative Assembly of Tripura in the Twenty- 
f i f ~ h  Year of the Republic of India as Pollows : - 

CHAPTER I 
Preliminary 

Shorltille, 1. (1) This Act may be called the Tripurn Co-operative Societies 
extent and Act, 1974. 
commencemenl. 

(2 )  I t  extcnds to thc whole of Tripura. 

(3) It shall come into force at once. 

Dclinilions. 3. In this Act, unless the context otherwise requires - 

(1) "agricultural marketing society" means a society - 

(a) the object of which is the marketing of agricultural 
produce and the supply of implements and other requi- 
sites for agricultural production, and 

(b) not less than eighty per centum of the members of which 
are agriculturists, or societies formed by agriculturists ; 

Note :- In this sub-section, "agriculturist" means a person employed in 
agricultural work whether owning any land or not and includes a bargadar. 

(2) "auditor" includes a person appointed by the Registrar to audit 
the accounts of a society ; 

(3) "bonus" means payment made in cash or kind out of the profits 
of a society to a member, on to a person who is not a member, on the basis of 
his contribution (including any contribution in the form of labour or 
service ) to the business of the society, and in the case of farming society, on 



the basis both of such contribution and also the value or income or, as the 
case may be the area of the lands of the members brought together for joint 
cultivation as may be decided by the society ; 

(4) " bye-laws" mean bye-laws registered under this Act and for the 
time being in force, and include registered amendments of such bye-laws ; 

( 5 )  "committee" means the committee of management, or other 
governing body, by whatever name called, to which the management of the 
affairs of a society is entrusted ; 

( 6 )  "company" means a company as defined in the Companies Act, 1 or 1956. 

1 956 and includes a Banking Company and also any boxd, corporation or 
other corporate body, constituted or established by any Central, State or 
Provincial Act for the purpose of the development of any industry ; 

(7) "consumers society" means a society the object of which is - 

(a) the procurement, production of processing and distri bu- 
tion of goods to, or the performance of other services for 
its members as also other customers, and 

(b) the distribution among its members and customers, in 
the proportion prcscri bed by rules or by the bye-laws of 
the society, of the profits accruing from such procurement, 
production or processing, and distribution ; 

(8) "credit society" means a co-operative society, the primary object of 
which is  to create funds out of which money is to be lent to its members and 
includes credit union ; 

(9) "co-operative bank" means a society registered under this Act 
and doing the business of banking as defined in clause (b) of sub-section 10of 1949. 

( 1 )  of section 5 of the Banking Regulation Act, 1949 ; 

(10) "co-operative land development bank" means a society which 
is functioning or is to function as a land development bank under 
Chapter XI1 ; 



(11) "dividend" means thc amount paid, out ol the profits of a 
society, to a member in proportion to the shares held by him ; 

(12) "financing bank" means a co-operative bank, or a correspond- 
s (" l9'O' ing new bank constituted under the Banking Companies (Acquisition and 

Transfer of Undertakings )Act, 1970, the objects of which include the crcn- 
tion of funds to be loaned to other societics ; 

(23) "farming socieiy" means a society in which, with the objec~ oP 
increasing agricultural production, employment and income and better uti- 
lisation of resources lands are brought together and jointly cultivated by all 
the members, such lands- 

(a) being owned by or leased to the rnembcrs (or some 
of them ), or 

(b) coming i n  possession of the society, in any other manner 
whatsoever ; 

(1 4) "federal society" means a society-- 

(a) not less than five members of which are themselves 
societies, and 

(b) in which the voting rights are so regulated that the mem- 
bers which are societies have not less than four-fifths of  
the total number of votes in the general meeting of such 
society ; 

9 uf 1932. (15) "firm means a firm registered under the Indian Partnership 
Acr, 1932 ; 

(16) "general society" means a society not falling in any of the classes 
of societies defined by the other clauses of this seciion ; 

(17) "housing society" means a society the object of which is provid- 
ing its members belonging to Low income group with an income of not more 
than rupees five hundred per month with dwelling houses ; 

(18) "industrial society" means a ~o~operative society, the objects of 



which include [he manuFictuine of goods by or with thc hclp of its members 
and the provision oi supplies and services to them and also to small pro- 
ducers and en te~preneurs, and includes a co-opcra rive society established 
with the object of facilitating the opcration of such a society; 

(19) "Liquidator" means a person appointed as liquidator under this 
ACL ; 

(20) "local au tho]-ity" includes n school board and an a~riculture pru- 
duce n~arkeL conlnlittee by or under any law for [he time being in  force ; 

(2 1 ) (a) "member" means a person joining in an application for 
thc rcgisaation of a GO-operative society which is subse- 
quently rcgistcrcd, or apcl-son duly admitted to member- 
ship of il society aftel- registration, and includes a nomi- 
nal or sympathiser member ; 

(b )  "nominal men1 ber" ineans a person admitted to member- 
ship as such after registration in accordance with the 
bye-Inws ; 

(c) "sympaihiser membcr" ii person who symp;ithises with 
the aims and objects of the society and who is admitted 
by the society as such member ; 

(22) "OPficial Gazette" means the Tripura Gazerle ; 

(33) "oificer means a person elected or appointed by a socie~y to any 
office of such society according to its bye-laws ;and indudes  a chairman, 
vice-chairman, President, managing diineclol; manager, secretary, treasurer, 
member of the comn~i ttee, and any other person elected or appointcd under 
this Act, thc rulcs or the bye-laws, to givc dircctions in regard to the busi- 
ness of such society ; 

(24) "prescribed" means prescinibed by rules ; 

(25) "processing society" means an agricultural socicty t l~c  object of 
which is the pi-ocessing of goods ; 

(26) "plnoducers societyt1 means a society the object of which is the 
produc~ion and disposal of goods or thc collective disposal of Ihe labour of 
thc n~cmbcr thcrcof ; 



(27) "Registrar" means a pcrson appointed to be thc Registrar of 
co-operative societies under section 3 of this Act ; 

(28) "resource society" means a society the object of which is the 
obraining for its members l l ~ e  crcdi t, goods or services requircd by them ; 

(29) "rules" means thc rules made under this Act ; 

(30) "society" means a co-operative society registered, or deemed to 
be registered under this Act ; 

(31) "society with limited liability" means a society in which !he li- 
ability oP its members for the debts of the society, in the event of its being 
wound up, is Limited by its bye-laws-- 

( i )  to the amount, i f  any, on the shares respectively held by 
them, or 

(ii) co such amount as they m a y  respcctivcly undertake to 
conlribu~e to thc assets of the society ; 

(32)  "sociery with un I i mi ted liability" menns a society, the mcmbel-s 
of which are in the event of i ts beins wound up, jointly and severally l iable 
for and in 1-espect of its obligations and to contribute to any deficit in the 
assets of the society ; 

(33) "Tribunal" means the Tripura Co-operative Tribunal constituted 
under this Act; and 

(34) "working capital" means funds at the disposal of a society in- 
clusive of paid up share czlpitaI, funds built out of profits, and money raised 
by borrowings and by other means. 

CHAPTER I1 
Registration 

Rcgislrar. 3. The Government may appoint a person to be the Registrar of 
Co-operative Societies for the S tatc of Tripura and may appoint one or nlorc 
persons to assist such Rcgistrar, and may, by general or special order. confer 



on any such person or persons all or any of the powers of the Registrar 
undcr this Act. The person or persons so appointed to assist thc Registrar 
and on whom any powers of the Registrar are conferred, shall work under 
the general guidance, superintendence and conrrol of the Registrar. 

4. A sociery, which has its objects the promotion of the economic inter- Socieiiu which 
es ts or gcneral welfare or ils members, or of the pub1 ic, in accordance with may be 

co-operative principles, or society established with the objcct of facilitat- regiSLercd. 
ing the operations of any such society, may be registered under this Act : 

Provided [hat no society shall be regislered it' i t  i s  likely to be eco- 
nomic:llly unsound, or the registration of which may have an ndvcrsc 
eifeci on the devclopmenl UP [he co-operiltivc movemcnt : 

Provided further that the Regislraln may lay down conditions cowards 
formalion of economic uni t  societies. 

Registrat ion 
5. A society may bc rcgisterzd with limited or unlimited liability. with limited or 

unlin~ited 

Condiliuns or 6. (1) N o  society, other than a fedcral society, shall be regislered- rcgislralion. 

under [his Act, unlcss i t  consists of at tenst tcn persons (each of such per- 
sons being a member of a difrerent fiimily ), who are qualified to be mem- 
bers under this Act, and who reside in the area of operation of the society. 

(2) No society with unlimired 1iabiIity shall be registcred , unless 
all persons forming the society reside in the same town or village, or in rhe 
same group of villagcs. 

( 3 )  No federal society shall be registered, unless i t  has at Ieast five 
societies as its members. 

(4) No society shall be registered if thc bye-laws of such society 
admission, as member thercaf, of a pelson carrying on transaclion 

or business of the same kind or nature as carried on by such society. 

(5 )  In particular and without prejudice to the generally of lhe pro- 
visions of sub-section (4) -- 

(a) no credit society shall be registered if the bye-laws of 
such society permit admission, as member thereof, of a 
person who is a money -lender by profession, 



(b) no consumers society shall be registered if the bye-laws 
of  such society pem~it admission, as member [hereof, of a 
person who is a grocer by profession, and 

(c) no industrial society shall  be registered if the bye-laws of 
such sociely permit admission, -as member rhereof, of a 
person who is carrying on, his own account or has inter- 
est in,  any busincss of the kind carried on by such society. 

(6)  No society formed by particular community, class or group of 
people for the promotion of economic interests of such community, class 
or group of people excIusively through specified activity or activities shall 
be registered where its bye-laws permil more than ten per centum of its 
members LO be p z o n s  not to be directly benefited by such acrivity or 
activities. 

(7) Nothing in this Act shall be deemed to affect the registration of 
any society made before the commencement of this Act. 

(8) The word "limited" or "unlimited" shall be the last word in the 
name of cvery sociery with limited or unlimited liability, as the case may be 
which is registered or deemed to be registered under this Act. 

Explanafion - For the purposes of [his section and section 8, rhe expression 
"member of a family" means a wife, husband, rather, mother, son or unmarried 
daughter. 

Power loexempt 7. Notwithstanding any thing contained in this Act, the Government may, 
socielies from by special order in case, exempt subject to such condilions (if any) as it may 
condidons as to 
regisha lion. impose, any society from any of the requirements of this Act as to 

registration. 

Applicalion for 8. ( I )  For the purposes of registration, an application shall be made 
to the Registrar in the prescribed form, and shall be accompanied by four 
copies of rhe proposed bye-laws of the society. The persons by whom, or 
on whose behalf, such application is made, shall furnish such information 
i n  regard to the society, as the Registrar may require. 



(2) The applicatio~l shall be signed - 

(a) in the casc of n socicty other than a federal society, by at 
least ten persons (each o i  such persons being a membcr 
of a diflerent larnily ), who are qualified under this 
Act, and 

(b) in [he case of a federal society, by at least five societies. 

(3) N o  signature to an application on behalf of a society shall be 
valid, unless rhe person signing is a member of Ihe committee of such soci- 
ely, and is authorised by  he comn~ittee by resolution to sign on its behalf 
the application for rcgistration of the society and its b y ~ l a w s  and a copy of 
such rcsolurion is appcnded to the application. 

9. (1) If the Registrar is satisfied that a proposed society has corn- Regislralion. 

plied with the provisions of this Act and the rules, and that its proposed 
bye-laws ai-e not contrary to lhis Act or to the rules, he may, within six 
months from the date of receipt of the application, registrar the society and 
its byc-laws. 

(2) If the Regislrar is unable to dispose of an application for regis- 
rrarion within the period nlentioned in the foregoing sub-section, he shall 
make a reporl to the Government staling therein the reasons therefor ; and 
he shall [hereafter act in accordance with such directions as may be issued 
LO him by rhe Government. 

(3) Where the Registrar refuses to register a proposed society, he 
shall forthwith communicate his decision, with the reasons therefor, to the 
person who has signed first on the application. 

(4) The Registrar sl~all mainlain a registrar of all societies regis- 
tered, or deemed to be registered under [his Act. 

10. A certificate of regislralion signed by the Rcgistrar shall be conch- Evidence uf 
sive evidence that the society therein mentioned is duly registered, unless i t  Registration. 

is proved that the registration of the socicty has been . 

Power of 
1 1. When, for [he purpose o l  rhe formarion, or registration or cancelled. Lo 

decide ccrhin. 
queslions. 

13821 



Continuance of a society, any question arises whcthcr a person is an aginicul- 
ture or not, or whe~her any person resides in the ; I r a  of operation of Lhe 
society or not, such question shaI1 be decided by the Registrar. 

Classif icat io~i  13. (1) The Regisrrar sh;itl classify all socictics into one or other or thc 
(lfsnticli~s. classes of societies defined in section 2, and also into such sub-classes thereof 

as may be prescribcd by rules 

(2) The Registrar may, for reasons to be recorded in writing, alter 
the cliissification 01 a society from one clilss of society LO another, or from 
one sub-class thereof to anorher ; and may, in thc public inlerest and subjcct 
to such lerms and conditions as he may think fit  to impose, allow any soci- 
ety so classified to undertake the aclivilies of a society belonging to another 
class. 

(3) A l i s t  of all socjeijes so classified shall be published by thc Rcg- 
istrar every three ycars i n  such manner as the Government may, from time to 
time, direct. 

Amendment 13. (1) NO amendment of the bye-laws of a society shall bc valid unril 
oI'h~e-la~~soof registered llnder this Act. For the purpose of rcgistrarion of an amendment 
society. of the bye-Inws, a copy of the anlendnlent passcd, in the inanner prescribed, 

at a general meeting of the society, shall be forwarded LO the Registrar. 

(2) When the Registrar registers an amendment of the bye-laws of a 
society, he shall issue to the socicty a copy of the amendment certified by 
him which shall be conclusivc evidcnce that the same is duIy registered.. 

(3) Where the Registrar refuses to register an amendment or the 
bye-laws of a society, he shall communicate the order of refusal, together 
with his reasons thcrcfor, to rhe sociely. 

Power lodirccl 14. 1 If it ilppears to the Registrar that an amcndment of the bye-laws 
amendmcnf of o f  a society is necessary or desirable in the intercst of such society, he may 
bye-laws. 

cidl upon rhe society, in the manner prescribed, to make the nmcndmenc 
within such time as he may spcciQ. 

(2 )  If  thc society fails to make the amendment within the time speci- 
ficd, the Registrar may. after giving the society an opportuniiy of bcing heard 
and after consulling the tinnncing bank to which the socie~y is affiliated, 



register such arnendmen t, and issue to the society a copy of such amend- 
ment certified by him. With effect from the date of registration of the amend- 
ment in the manner aforesaid, the bye-laws shall be deemed to have been 
duly amended accordingly ;and the bye-laws as amended shall be binding 
on thc society and its members. 

15. (1) A sociery may, by resolution passed a1 a general meeting, and Change or 

with dle approval of thc Registrar, change its name ; but such change shall name. 

not afiecl any right or obligation of the society, or of any of its members, or 
past membcrs, or deceased members ; and any legal proceedings pending 
before may person, authority or court may be continued by or against the 
society, under its new name. 

(2) Where a society chzlnses its name, the Registrar shaIl entcr the 
new name in its place in the registrar of societies, and shall also amend the 
certificate of registration accordingly. 

16. (1) Subject to the provisions of [his Act and the rules, a society Changeof 
may, by amendment of i ~ s  bye-laws, change the form or extent of its liabil- 
ity. 

(2) When a society has passed a resolulion to change the form or 
extent of its liability, it shall give notice thereof i n  writing to all its mem- 
bers and creditors and, notwithstanding anything i n  any bye-law or conrract 
to the contrary, any member or creditor shall, during a period of one month 
from the date of service of such notice upon him, have the option of with- 
drawing his shares, deposits or loans. 

(3) Any member or creditor who does not exercise his option within 
the period specified in sub-section (2), shall be deemed to have assented to 
the change. 

(4) An amendrncnt of the bye-laws of a society, changing the form 
or exlent of its liability, shallpot be registered o'r take effect until, either-- 

(a) all members and creditors have assented, or deemed to 
have asscn tcd, thereto as aforesaid ; or 

(b) all claims of members and creditors who exercise the 
option, given by sub-section (21, within the period speci- 
fied therein, have been met in full or otherwise satisfied. 



Amalgamation. 
tramrer, division 
or conversion of 
SOcietiEi 

17. (1) A society may, with the previous approval of the Registrar, by 
resolution passed by two-thirds majority of the members present and voting 
at a special general meeting held for the purpose, decide - 

(a) to amalgamate with another society ; 

(b) to transfer its assets and liabilities, in whole or in part, to 
any other society ; 

(c) to divide itself into two or more societies ; or 

(d) to convert itself into another class of society : 

Provided that when such amalgamation, transfer, division or conver- 
sion aforesaid, involves a transfer of the liabilities of a society to any other 
society, no order on the resolution shall be passed by the Registrar, unless he 
is satisfied that- 

(i) the society, after passing such resolution has  given 
notice thereof in such manner as may be prescribed to all 
its members, creditors and other persons whose interest 
are likely to be affected (hereinafter, in this section 
referred to as "other interested persons"), giving them the 
option, to be exercised within one month from the date of 
such notice, of becoming members of any of the societies, 
or continuing their membership in the amalgamated or con- 
verted society, or demanding payment of their share or 
interest or dues, as the case may be ; 

(ii) all the  members and creditors and other interested 
persons have assented to the decision, or deemed to have 
assented thereto by virtue of any member or creditors or 
any other interested person failing to exercise his option 
within the period specified in clause (i) aforesaid ; and 

(iii) all claims of members and creditors and other interested 
persons, who exercise the option within the period speci 
fied. have been met in full or otherwise satisfied. 

(2) Notwithstanding anything contained in the Transfer of Property 



Act, 1882, or the Registration Act, 1908, in the event of division orconver- 
sion, the registration of the new societies or, as the case may be, of the 
converted society, and in the event of amalgamation, the resolution o f  the 
societies concerned with amalganlation, shall in each case be sufficient con- 
veyance to vest the assets and liabilities of the original society or amalga- 
mating societies in the new societies or converted or amalgamated society 
as the case may be. 

(3) The amalgamation of societies, or division or conversion of a 
sociery shall not affect any right or obligation of the societies so amalga- 
mated, or society so divided or converted, or rendcr defective any legal 
proceedings which might have been continued or commenced by or against 
the societies which have been amalgamated, or divided or converted ;and 
accordingly, such legai proceedings may be continued or commenced by or 
against the amalgamated society, or , as [he case may be, the converted 
society, or the new societies. 

14) Where  two or nlore societies have been amalgamated, or a so- 
ciety has been divided or converted, the registration of such societies or 
society shall be cancelled on the date of registration of the amalgamated 
society, or the converted sociely, or the new societies between which the 
society may have been divided. 

18. ( 1 )  Where the Registrar is satisfied that it is essential in the public Powcr to direct 
interest, or in the interest, of the co-operative movement, or for the pur- anlalgamation, 
pose of securing the proper management of any society, that two or more divisionand 
societies or should amalgamate or any society should be divided to form reorganisation 
two or more societies or should be reorganised, then notwithstandins any- in public 
thing contained in the last preceding section but. subject to provisions of interest, eic. 

this section, the Registrar may, after consulting the financing bank to which 
the society is affiliated, by order notified in the Official Gazette, provide 
for the amalgamation, division or reorganisation of those societies into a 
single society, or into societies with such constitution. property, rights, in- 
terests and authorities, and such liabilities, duties and obligations, as may 
be specified in the order. 

(2) No order shall be made under this section, unless-- 

(a) a copy of the proposed order has been sent in draft to the 
society or each of the societies concerned ; 

(b) the Registrar has considered and made such modifica- 
tions in the draPt order as may seem to him desirable in 
the light of any suggestions and objections which may be 
received by him within such period (not being lcss than 



'[fifteen days] from the date on which the copy of rhe 
order as aforesaid was received by the society ) as the 
Registrar may fix in that behalf, either from the society or 
from any member or class of members thereof, or from 
any creditor or class of creditors ; and 

(c) the prior approval of rhe Slate Government has been 
obtained for such reorganisation, amalgamation or 
division. .- 

(3) The order referred to in sub-scction ( I )  may contain such inci- 
dental, consequential and supplemental provisions as may, in the opinion of 
the Registrar, be necessary to give effect to the amalgamation, division or 
reorganisation. 

(4) Every member or creditor of each of the societies to be amalga- 
mated, divided or reorganised, who has objected to the scheme of amalga- 
mation, division or reorganisation within the period specified shall be enti- 
tled to receive, on rhe issue of the order of amalgamation division or reor- 
ganisation his share or interest if he be a member and the member i n  satis- 
faclion of his dues if he  be a creditor. 

( 5 )  On the issue of an order under sub-section (I) ,  the provision in 
sub-section (2), (3) and (4) of section 17 shall apply to the societies so amal- 
gamated, divided or reorganised as if they were amalgamated, divided or 
reorganised under that section, and to the society amalgamated, divided or 
reorganised. 

Reconstruction 19. Where a proposal for compromise or arrangement- 
of societies. 

(a) betweem a society and its creditors, or 

(b) between a society and its members, is approved at a special 
general meeting called for the purpose, the Registrar may, on 
the applicarion of the society or of any member or of any 
creditor of the society, or in the case of a society which is being 
wound up, of the Liquidator, order reconstruction in the 
prescribed manner, of the society. 

I .  Slrbsrirrrrcd by rlre Triprrra Co-operarive Societi~s Atrrer~drtrer~t Act, 1980. ~v.c.J 22.4.1g80. 



20. (1) Any two or more societies may, with the prior approval of the Partnership 
Registrar, by resolution passed by three-fourths majority of the members of socielies. 

present and voting at a general meering of each such society enter into a 
par~nership for carrying out any specific business or businesses, provided 
that each member has had clear ten days' written notice of the resolution 
and the date of the meeting. 

(2) Nothing in the Indian Partership Act, 1932, shall apply to such 9 of 1932. 
putnership. 

2 1. The Registrar shall make an order cancelling the registration of a of 
society if it transfers the whoIe of its assets and liabilities to another soci- 
ety, or if its affairs are wound up, or the winding up proceedings in respect 
if the society are closed or terminated under section 112, or it has not com- 
menced business within one year of its registration, or has ceased to func- 
tion, or if he is satisfied, after making such inquiry as he thinks fit, that the 
society no longer has genuinely as its objects one or more of the objects 
specified in section 4 and its registration ought to, in the interesl of the 
general public, be cancelled. 'The society shall, from the date of such order 
of cancellation, be deemed to be dissolved, and shall cease to exist as a 
corporate body. 

CHAPTER LFT 
Members and their Rights and Liabilities 

22. (1) Subject to the provisions of section 24, no person shall be ad- persons who 
mitted as a member of a society except the following, that is to say - may become 

m m k .  

(a) an individual, who is competent to contract under the 9 of 1872. 

Indian Contract Act, 1 872 ; 

(b) a firm, company or any other body corporate consrituted g of 1860. 
under any law far the time being in force, or a society 
registered under the Societies Registration Act, 1860 ; 

(c) a society registered or deemed to be registered, under this 
Act ; 

(d) the Government ; 



( c )  rl local authority ; 

(f) a public trust registered under any law for the time being 
i n  force for the regislration of such trusts : 

'[(g) The ordinary residence of a person shall be wi thin the area 
of operation of the society of which h e  wants to be a 
member. 

Provided that the provisions of clause (a) shall nor apply to an indi- 
vidual seeking admission to n society exclusively formed for the benefit of 
students of a school or college : 

Provided further that subject to such terms and conditions as may be 
laid down by the Government by general or special order, a firm or a com- 
pany may be idrnitted as a member only of n sociery which is a Federal or 
urban society or which conducts or intends to conduct as indusrrial under- 
takings : 

Provided also that any firm 01- company, which is jmmedialely before 
rhc commencement of this Act a member of a society deemed to be regis- 
tered under this Act, shall have, subjecr to rhe other provisions of [his Act, 
the right to continue to be such member on and after such commencement. 

Explanatiorr-- For the purposes of this section, an "urban society" means a 
society the business of which mainly falls within the limits of a municipal 
corporation, municipality, cantonrncnt, notified ;Ire;) or a sub-divisionill town. 

(2) Notwithstanding anything contained in sub-section ( I ) ,  Gov- 
ernmenl may, having regard lo rhe fact that the interest of any person or 
class of peinsons conflicts or is likely to conflict with the or special order, 
published in the Official Gazette, dcclare that any person or class of persons 
engaged in or carrying or any profession, business or employment shalt be 
disqualified from being adniittcd, or for continuing, as members or shall be, 
eligible for membership only to a limited exrent of any specified society or 
class or socictics, so long as such person or persons are engaged in or carry 
on that profession, business or employment, as the case may be. 



(3) Where a person is refused admission as a member of a society, 
the decision (with the reasons therefor ) shall be communicated to that 
person within fifteen days of the date of the decision, or within three months 
from the date of the application for admission, whichever is earlier. 

23. (1)  No society shall, without sufticient cause, refuse admission to Open 
membership to any person duly qualified therefor under the provisions of membership. 

this Act and i t s  bye-laws. ILlf no decision is communicated by the Society 
to any such person within one month from the date of receipt of his  appli- 
cation €or membership by the Secretary of the Society or any other person 
authorised, i t  will be presumed that the application for membership has 
been admitted as a member of the society. 

Note :- Every person after submitting application for membership shall 
obtain a receipt from the Secretary of the society concerned and the period 
of one month shall be computed from the date of receipt of such npplica- 
tion by the Secretary of the Society. 

(2) Any person aggrieved by the decision of a society, refusing his 
admission to its membership, may appeal to the State Government. 

(3) The decision of the State Government in appeal, shall be final 
and the State Government shall communicate its decision to the parties 
within fifteen days from the date thereof. 

24. (1) Notwithstanding anything contained in section 22, a society Nominaland 

may admit any person as a nominal or sympathiser member. sympaihiser 
rncmbur. 

(2) A nominal member or sympathiser member shall not be 
entitled to any share in any form whatsoever in thc profits or assets of the 
society as such member. A nominal or sympathiser member shaI1 ordinar- 
ily not have any of the privileges and rights of a member, but such a 
member may, subject to the provisions of sub-section (8) of section 27, 
have such privileges and rights and be subject to such liabilities, of a 
member, as may be specified in the bye-laws of the society. 



Explanation - In this section, the expression "person" includes a company. 

Cessaiion of 25. A person shall cease ro be a member of a society on his resignation 
membership. from the membership thereof being accepted, or on the transfer of (he whole 

of his share or interest in the society to another member, or on his death, or 
expulsion from the society : 

Provided that resignation of a person from membership of a society 
will be accepted only when he or she is not indebted to the society or is  not 
a surely for any unpaid due to the society. 

'[Provided further that due to reorganisation of any society or any 
class of societies as approved by the Registrar, if the ordinary residence of 
an existing member falls outside the area of operation of the reorganised 
society, his membership may be terminated in the concerned reorganised 
society after giving him an opportunity of making a representation to the 
Registrar or an oficer designated by the Registrar regarding the proposed 
terminaiion wirhin period of fifteen days of the date of receipt of notice in 
this behalf and he may be treated as a member of a similar newly orgnnised 
or reorsnnised society of the same class having area of operation wherein 
the ordinary residence of such member falls. The subscribed share capital 
of such member may be transferred to the newly organised or reorganised 
society of the same dass i n  the manner as may be decided by the 
Registrar : 

Provided also that if any such member or his nominee demands 
refund of share money in cash in the event of suc h reorganisation instead or 
transfer of membership, the amount may be paid to him or his nominee in 
the manner as prescribed : 

Provided always that no share money of any member who has pur- 
chased his share out of grant or loan from Government or Small Farmer 
Development Agency or any other agencies will be refunded in case of his 
resignation from the society and share money shall be transferred to Capital 
redemption fund of the society". 

I .  111xcrrcd by rl~r Triprtm Cu-upcmtive Societies Atnc~~d~rrcr~l Art,  1980. n..r.j: 22.4. IYXO. 



No rights of 26. No person shall exercise the rights of a member of a society un~il he 
mcm burship 
to bc has made such payment to thc society in respect of membership, or 
exercised till acquired such interest in the society, as may be prescribed by the rules or thc 
duepaym"nb by-laws of such society. 
arc rnadc. 

Voting 27. (1) (a) No member of any society shall have more than one vote 
powcrs n l  
members. i n  its afTairs : 

Provided that, in the case oian equality of votes the chilirl~lall shnll havc the 
casting vote. 

(b) Every member of u society shall exercise his vote in  
person and no member shall be permirted to vote by proxy. 

(2) Whereashareoi a society is heldjoinrly by morc than one 
person, only the person whose name stands f irst i n  the share cct-tificnte, 
shall have the righl LO vote. 

(3) A sociery which has invested any par1 of its funds i11 the shares 
of another society, may appoint one of its nleinbers to vote on its behalf in  
tllc affairs of that such society ; ;md accordingly such member shall have the 
right to vote on bchalf of the first sociely. 

(4) A company or any othcr body corporate, constiluted under any 
Isw for the tirrle being in iorce which has invested any parr of its lunds in the 
sh;u.es of ;L society may appoint any one of its directors or officeins to vote on 
its behalf in  he atfairs of such society ; and accordingly such director or 
olilcer shall have rtlc right to vote on behalf of [he company or the body 
corporate. 

( 5 )  Where ii firm h i ~ s  invested any part of i ts funds in the sllares of a 
socicty, any one of its parlners appointed thc firm shall be entitled to vote i l l  

~ h c  affairs of the society on society on bchnlf of the firm. 

( 6 )  A local authority or public [rust which has invesled any par[ of 
its funds in the sharcs of n society, may rtppoinr any of its members or 
wusrees, to vote on i ts behillf in the aifairs of that sociely ; and accordingly 
such person shall havc the right to vote on behalr of the local authority 01- 

thc public trust, as the case may be. 



(7)  In the case of federal socie~y, the voting rights of individua1 
members thereof shall be such as may be regulaled by the rules made under 
this Act and by the bye-laws of the society. 

(8)  No nominal or sympathiser member shall have the right to vote. 

(9) Where the Government is a member of a co-operative sociely, 
each person nominated by the Governmenr, on the comn~ittee of such 
society shall have one vote. 

28. In any society, no rncmber olher than the Government or any other Restrictiuns 

society shall--- on holding uf 
shares. 

(a) hold more than such portion of the total sharc capital of 
the society (in no  case exceeding one-tenth thereof ) as 
may be prcscribed, or 

(b) have or claim any interest in rhe shares of the society 
exceeding five thousand rupees : 

Provided that the Government may, by notification in the OfFicial 
Gazette, spccify in respect of any class of societies a higher or lower maxi- 
mum than one-fifth of rhe share capital or, as the case may be, higher or 
lower amount than five thousand rupecs 

29. (1) Subject to the provisions of the Iast preceding section as to the Rcslriclions 
maximum holding of shares and to any rules made in this behali, a transfer On 

or churge an of, or charge on, the share or intcrest of a member in the share capital of a 
share ur 

society shill1 bc subject to such conditions as may be prescribed. inlerust. 

(2) A mcmber shall not tmnsfcr any share held by him or his inler- 
est in [he capital or property of any society or any part thereof, unless--- 

(a) he has held such share or inrcrcst for not less t h a n  six 
months ; 

(b) the ~ransfer or charge is made to a member of the society 
or to a person whose application far membership has been 
accepted by lhe society ; and 

(c )  the committee has approved such transfer. 



(3) Notwithstanding anything contained i n  sub-sections ( I )  and (21, 
where a member is allowed to resign, or is expelled, or ceascs to be a mem- 
ber on accouni of his being disqualified by this ACL or by the rules made 
thereunder or by the bye-laws of thc society, rhe society may acquirc the 
share or interes~ of such member in the share capiral by paying for i t  at the 
value determined in the mannerprescribcd, providcd that the total payment 
of share capital of a society in any financiai year for such purpose does not 
exceed ten percent of the paid-up share capilal of the society on the Iast day 
of the financial year immediately preceding. 

E x p l a ~ ~ a t i o ~ ~  :- 

(i) The right to forfei 1 the share or interest of any expelled 
member in  the share capital by virtue of any bye-laws of 
the society, shall not be affected by rhe aforesaid 
provjsion. 

(ii) In this sub-section the expression "financial year" means 
thc year ending on the 30th June or, in the case of any 
society or class of societies the accounts of which are wirh 
the previous sanction of the Registrar, balanced on any 
other day, the year ending on such day. 

(4) Where the Government is a member of a sociely, thc restric- 
tions contained in this secrion shal l  not apply to any transfer madc by i r  of 
its share or interest in [he capital of the society ; and that the Covel-nnlent 
may, notwithstanding any thing in this Act, withdraw from the sociery its 
share capital at any time, after giving to the society notice thcrc of not less 
than six months. 

'hansferof 30, ( 1 )  On the dea~h of a member of a society, the society shall transfer 
inkrest on the share or i nreresi of thc deceased rnernber to a person or persons nomi- 
dcaul of nated in accordance with the rules, or, jf no person has been so nominated, 
member. 

ro such person as may appear to the committee ro be the heir or legal reprc- 
sentalive of the deceased member : 

Provided that such nominee, heir or legal representatives, as the c;i.;e 
may be, is duly admitied as a member O K  the society : 

Provided furlhcr that nothing in this sub-section or in  section 22 shall 
prevent a minor or a person of unsound mind from acquiring by inherirance 
or otherwise, any share or interest of a deceased member in a society. 



(2) Notwithstanding any thing contained in sub-section (I), any such 
nominee, heir or legal representative, as the case may be, may require the 
society to pay to him the value of the share or interest of the deceased 
member, ascertained i n  accordance with the rules. 

(3) A society to such nominee, heir or legal representative as the 
case may bc. 

(4) All transfers and payments duly made by a society in accord- 
ance with thc provisions of this section, shall be valid and effectual against 
;my demand madc upon the society by any other person. 

3 1. The share or interest of n member in the capital of a society, or in the Shareoi 
loan-stock issued by a housing society, or in the funds raised by a society inlerest no1 
from i ts members by wily of savings deposit, or fixed deposit, shall not. be h b l e  Lo 

liable to attachment or hale under any decree or order of a court for or in altachmenL 

respect of any debt or liability incurred by the member ; and accordingly, 
neither a Receiver under the Provincial Insolvency Act, 1920, nor any such 5 ,f 1920. 
person or authority under any corresponding law for the time being in force, 
shall be entitled to or have any claim on such share or interest. 

32. 1 Every member of a society shall be entitled to inspect free of Eghbor  
cost, at the society's oifice during hburs, or any lime fixed for the purpose 

see books etc. by the society, a copy of this Act, the rules and the bye-laws, the last audited 
annual balance sheet including audit notes, i f  any the profit and loss ac- 
count, the list of the members of the committee, the register of members, 
the minutes of general meetings, the minutes of committee meetings and 
those portions of [he books and rccords in which his transactions with the 
society have been recorded. 

(2) A society shall furnish to a member, on request i n  writing and 
on payment of such fccs as may be prescribed therefor, a copy of any of the 
document mentioned in the foregaing sub-section within one month from 
the date o i  payment of such fees. 

33. (1) Subject to the provisions of sub-section (2), the liability of a Liabiliiyal 
past member, or of the estate of a deceased member, of a society for the pas1 member 
debts of the society as [hey stood,-- and estate of 

deceased 

(a) in the case of n past member, on the date on which he n~mbcr. 

ceased to be a member, and 



jb) in the case of a, deceased member, on the date of his death. 
shall continue for a period of two years from such date. 

(2 )  Where a society is ordered to be wound up under any provision 
of th is  Act, rhe liabiiiry o f  a past member or of the esrate of a 
dcceased member, who ceased to be member or died, within two years 
immediately preceding thc date of the order of winding up shall continue 
until  the entire liquidacion proceedings are completed ;but such liability shall 
extend only to the debts of the society as [hey stood on thc date of his tens- 

ing to be a menlbcr or death, as the case may be. 

Insolvency 34. Notwi thstnnding anything contained in the Provincial Insolvency Act, 
of n'cmbers 1920, or any corresponding law for the time being in force, the dues of a 
5 of 1920. society from a membcr, in insolvency proceedings against him, shall rank in 

order of priority next to the dues payable by him to [he Government or to a 
local authoriiy. 

Expulsion of 35. (1)  A society may, by resolution passed by a majority of not less 
members. than ~hree-fourths of the entitled to i70rc who are present ar a general meet- 

in s  held for the purpose, expel a metnber for acts which are dctrimeatal to 
the in tercst or proper working of thc society : 

Provided that no resolution shall be valid, unless the rnember con- 
cerned is given an opporlunity of representing his case to the general body, 
and no resolutions shall be effective unless it is approved by the Registrar. 

(2) No member of ;i society who has bccn expelled under the fore- 
going sub-section shall be eligiblc for re-admission as a mcrnber of that 
society, or for admission as a n ~ c ~ n b e r  of any other socicty for a period of 
onc year Crum thc date or such expulsion : 

Providcd that [he Rcgislrar may, on an application by the society and 
in special cj rcurns tnnces, sanction the re-admission or admission, within 
the said period, of any sucll rnen~ber as a member of the said society or of 
any oher society, the casc nlily be. 

Disqualilidnn 36. (1) No pcrson shall bc cligible for admission as member of any 
[or n~cmhrship. society, if he - 



la) has applied to be adjudicated an insolvent or is an undis- 
charged insolvent ; or 

(b) has been sentenced for any offence involving moral turpi- 
tude, such sentence not having been reversed and the 
offence pardoned and a period of five years has not elapsed 
from the dace of expiry of the sentence ; or 

(c) bas bcen expelled from membership under this Act. 

(2) If any person becomes a mcmber of any society on his making 
a declaration as required by the bye-laws of the society or otherwise and 
such declaration is found to be false, then such person shall be disqualified 
to conti nue as  a member of the sociely. 

(3) In a federal society with the order of winding up of a society 
which is afilinted to such federal society, its membership in the federa1 
society shall cease forrhwirh. 

(4) If a mcmber becomes subject to any of the disqualifications 
specified in sub-scction ( I )  he shall be dcemed ro have ccased to be a nlern- 
ber fro111 [he date when the disqualification was incurred. 

( 5 )  No individual being a ~nentber of a credil society, shall be eligi- 
ble for admission as a mcmber of any other such society without the gen- 
eral of special sanc t i~n  of the Registrar. 

Explanation : - For purposes 01 sub-scction (5) "credit society" means a 
society which Iends or gives credit to its members whether in cash or in 
kind. 

37. (1) Thc member of a society shall, upon the winding up of the Liability or 

sociery, be jointly and severally liable to contribute towards any deficiency n~embers. 

in rhe assets of the society - 

(a) in the casc of o society with unlimited liabili~y, wilhout 
limit ; and 

(b) i n  the case of a society with limited liability, subjcct to such 
limitation of amount as may be providcd in the bye-laws. 



CHAPTER IV 

Incorporation, Duties and privileges of societies 

Sucietiesio 38. Theresignationofasocictyshallrenderitabodycorporatebytl~e 
be bodies name under which i t  is registered, with perpetual succession and a com- 
corporate. nlon seal, and with power to acquire, hold and dispose of property, to 

enter into contracts, to institute and defend suits and other legal proceed- 
ings, and to do all such things as are necessary for the purpose for which i t  
is cansti~u~ed. 

Address of 39. Every society shall havc an address, registered in accordance with 
Societies. the rules, to which all notices and communications may be sent, and the 

society shall scnd notice in writing co the Registrar of any change in the 
said address, within thirty days thereof. 

Rcgisler or 40. ( 1 )  Every society shall keep a register of its members, and enter 
mcm bcrs. therein the following pxticuIars, that is to say - 

(a) the name, address and occupation of each member ; 

(b) i n  the case OF a society having share capi tall the share 
hold by each member ; 

(c) the date on which each person was admitted as member ; 

(d) the date on which any person ceased to be a member ; 
arid 

(e) such other particulars as may be prescribed : 

Provided thar where u society has, by or under this Act, permitted a 
~ncmber to transfer his share or intercst on death to any person, lhe regis- 
ter shaIl also show against the member concerned the nume, and [he dace 
on which the nomination was recorded. 

(2) The register shall be prima facie evidence of the date on which 
any person was admitted to membership. and of the date on which he 
ceased to be a member. 



Ctrpy of Acl, 
etc., to be opcn 
Lo inspectiun. 

41. Every society shall keep, at the registered address of the society. a 
copy of this Act and the rules and of its bye-laws and a list of members, 
opcn to inspection to the public, iree of charge during ofice hours or any 
hours fixcd by the society therefor. 

Adlnissihility 42, (1) A copy of any entry in any book, register or list, regularly kept 
o 'cO~~Oren ir 'Y  in the course of business and in the possession of a sacicty, shall if duly 
as 
evidence. cel-lified in such manner as may be prcscribed, be admissible in evidence of 

the existence of the entry, and shall be admitred as evidence of the matters 
and transactions thcrcin recordcd in every case where, and to thc same 
extenl to which to which, the original entry would if produced, have been 
admissible to prove such matters. 

(2) In thc case of such socicties, as the Government may, by gencral 
or special order, director no ofticer of a socicty sh i~ l l  in any legal proceed- 
ings to which the socie~y is not a parly, be compelled to produce any of the 
socicties books, [he contcnts oT which can be proved under the foregoing 
sub-section or to appeal- as a witness to prove the matters, transactions and 
accounts therein recorded, unless by order of the Court or a Judge made for 
speciai causc. 

43. Nothinginclauscs(b)a11d(c)ofsub-seclion(l)ofsection17otrhe 
rm~n 
compuh~ry Registration Act, 1908, shall apply - 
rcgistraiinn or 
instruments 
rclating ln 
sharcs and 
dthentures or 
society. 
16 or 1908. 

(a) to any instrument relaring to shares in a society, notwith- 
standing [hat thc assets of the socicty consist in whole or 
in part of immovable property ; or 

(b) to any dcbentuies issucd by any sociery and not creating, 
declaring, assigning, limiting 01. ex~inguishing any right, 
tide or interest LO or in irnnlovable property, except in so 
far  as i t  enritles the holder to rhe security afforded by 
registered instrument whereby the society has mortsaged, 
conveyed or otherwise transferred die whole or part of its 
immovable property, or any interest therein to truskees upon 
trust for the benefit of the holdcrs of such debentures ; or 

(c) to any endorsement upon, 01. transfer of, any debentures 
issued by any society. 



44. The Government may, by notification in thc Official Gazette, in the Power to 

case of any society or class ofsocieties, remit - exempi 
h lrn  

texalion. 
(a) the stamp duty with which, under any law relaring to stamp 

duty for the time being in force, instruments executed by 
or on behalf of a society or by oficcr or member thereof, 
and relating lo the business of the society, or any class of 
such instruments, or awards of the Registrar or his nomi- 
nee or board of nominees under this Act, are respectively 
chargeable, 

(b) any fee payable by or on behalf of a society under the law 
relating to the registration of documents and to court-fees 
for the time being in force, and 

(c) any other rax or fee or duty (or any portion thereof ) 
payablc by or on behaf f of a society under any law ~ O I .  the 
time being in force, which the Government is competent 
to levy. 

45. (1) A society shall receive deposits and loans from members and Restrictions 
other persons, only to such extent, and under such conditions, as may be o*borrowings. 

prescribed, or specified by the bye-laws of the society. 

(2) If in rhe opinion of  the Regislrar i t  is necessary so to d o  For 
cnsuing safety of the funds obtained under sub-section (11, for proper utili- 
siltion of such funds in furtherance of the objects of the society or societies 
concerned and for keeping them within the borrowing Iimils as laid down 
in the rules and bye-laws, the Registrar may, by general or special order, 
impose additional condirions on any society or class of societies, subject to 
which and extcnt upto which such society or class of societies, may receive 
deposits, dcbcntures or raise loans from any creditor other than [he financ- 
ing bank. 

46. (1) No socicty shall make il loan to any person othcr than a mem- Regulation or  
ber, or on rhe security of its own shares, or on the sccurity of any person loan making 

who is nor a member : policy. 

Providcd thal with thc special sanction of the Registrar, a society may 
loans to ;inothcr society. 



(2) Notwithstanding anything contained in the foregoing sub-scc- 
tion, a society may make loan to a depositor on the security of his deposit. 

(3) If in the opinion o i  the Govcrnmcnt, i t  is  necessary i n  the inter- 
est of the society or socielies concerned to do so, the Government may, by 
general or special order, prohibit, restrict, or regulate the lending of money 
by any society or class of societies on the security of any property : 

Provided thar, the Registrar may, for ensuring safety of the funds of 
the socicty or societies conccrned, for proper utilisation of such funds in 
ful-therance of their objects and for keeping them within the loan making 
li~llils laid down in the rules and bye-laws, with the approval of the financ- 
ing bank, by general or special order, regulate furthcr the extenr, conditions 
and manner of making loans by society or class of socictics to its members 
or other societies. 

Kcstrictions 47. Save as is provided in this Act, the rransactions of a society with per- 
on other sons o~hel- than members, shall be subject to such restrictions, if any, as niay transaclions 
rviih non be prescini bed. 
members. 
Chargeand 48. A society shall have a chal-gc upon the sharc or interest in the capital 
S C ~  err in 
respect or and or1 thc deposits, of a men~bcr or past member or deccased member and 
share or upon any dividend, bonus or profits payable to such mcmber, in respecr of 
interesl of any debt from such mcmbcr or his estate to the society and the sociery may 
"'ember- sex-off any sum creditcd or payable to such member i n  or towards [he pay- 

ment of any such debt : 

Provided that no co-operative bank shall a onarge upon any sum 
invesred with i t  by a society out of the provident fund established by under 
secrion 63,0in irs reserve fund ; and no co-operative bank shall be entitled to 
set off any such sum towards any debts due from the society. 

Prior claim 
sociey. 49. (1)  Notwithstanding anything contained in any other law for the 

time bcing in force, bur subject to any prior claim of Government in respect 
of land revenue or any money recoverable as land revenue and to the provi- 
sion of sec tions 60 and 6 1 of the Code or Civil Procedure 1908 - 

(a) any debr 01. oulsrandin demand, owins to n society by any 
member or past member or deceased member, shall be a 
first charge upon - 



( i )  the crops or other agricultural produce raised in whole or 
in part whether with or without a loan taken from the 
society by such member or past- member or deceased 
member 

(ii) any cattle, fodder for cattle, agricultural or industrial 
implements or machinery, or raw materials for manufac- 
ture, workshop, godown or place of business, supplied to 
or purchased by such member or past member or deceased 
member, in whoIe or in part, from any loan whether in 
money or goods made to him by the society, and 

(iii) any movable property which may have been hypothecated 
pledgde or otherwise mortgaged by a member with the 
society, and remaining in his custody : 

(b) any outstanding demands or dues payable to a society 
member or past member or deceased member, in respect 
of rent, shares, loans or purchase money or any other rights 
or amounts payable to such society, shall be a first charge 
upon his interest in the immovable property of the 
society. 

Explaltatio~z :- The prior claim of Government in respect of dues, other lhan 
land revenue, shall be resrricted for the purpose of sub-section (I )  to the assets 
created by a member out of the funds in respec1 of which the Government has a 
claim 

(2) No property or interest in properry, which is subject to a charge 
under rhe foregoing sub-section, shall be transferred in any manner without. 
the previous permission of the society ; and such transfer shall be subject to 
such conditions, if any, as rhe society may impose. 

(3) Any transfer made in contravention of sub-section (2) s ha1 1 be 
void. 

(4) Notwithstanding anything contained in sub-section (2) and (31, 
a society, which has one of its objects the disposal of the produce of its 
members, may provide in its bye-laws, or may otherwise contract with its mem- 
bers - 



(a) that every such member shall dispose of his produce 
through the society, and 

(h) that any member, who is found guilty of breach of the 
bye-law or of any such contract, shall reimburse the 

society for any loss, determined in such manner as may 
be specified in the bye-laws. 

Charge on 50. Notwithstanding anything contained in chis Act or in any other law 
for the time being in force - 

property of 
m e m b e r s  
borrowing (a) any person who makes an application to a society of which 
from certain he is a member, for a loan shall, if he owns any land or has 
societies. interest in any land as a teeant, make a declaration in the 

form prescribed. Such declaration shall State that the 
applicant thereby creates a charge on such land or interest 
specified in rhe declaration for the payment of the amount 
of rhe loan which the society may make to the member in 
pursuance of the application, and for all future advances 
(if any) required by him which the society may make to 
him as such member, subject to such maximum as may be 
determined by the society, together with interest on such 
amount of the loan and advances ; 

(b) any person who has taken a loan from sock ty of which he 
is a member, before the date of the coming into force of 
this Act, and who owns any land or has interest in land as 
a tenean t, and who has not already made such a declara- 
tion before the aforesaid dare shall, as soon as possible 
thereafter, make a declaration in the form and to the effect 
referred to i t  clause (a) ; and no such person shall, unless 
and until he has made such declaration, be entitled to 
exercise any right as a member of the society ; 

(c) a declaration made under clause (a) or (b) may be varicd 
at any rime by a member, with thc consent of the society 
in favour of which such charge is  created ; 

(d) no n~etnber shal1 alienate the whole or any par1 oP [he land 



or interesl therein, specified in [he declaration made 
under clause (a) or clause (b) unt i l  the whole amount 
borrowcd by the member, together with interest thereon, 
is repaid in full : 

Providcd that if a part of the amount bomowed by a member is paid, 
the society with tt~c approval of the financing bank to which i t  may be 
indebted, may, on an ~~pplication from the member, relcase from the charge 
crcated under the declaration, made under clause (a) or clause (b), such part 
of the i~~ovable or inlmovable property specified in the said declaration, as 
it  may deem proper, with due regard to the securicy of the balance of  the 
amount rcrnaining outstanding from the member ; 

( e )  any alienation made in cantravcntion of the provisions of 
clause (d ) shaI1 be void ; 

(f) subjecttoallclaimsoftheGovernmentinrespectofland 
rcvenuc or any money, recoverable as land rcvenuc and 
all claims of the land development bank in respect of its 
dues, in  either case whether prior in time or subsequently, 
there shall be a first charge in Favour of the society on the 
land or intcrest spccified in the declaration madc undcr 
clause (a) or clause (b), for and to the extent of thc dues 
owing by thc mcrnber on account of the loan ; 

(g) and i n  particular, the record of rights maintained under 
the scttlement and survey rules for thc time being in force 
in Tripura shall also include the particulars of every charge 
on interest created under a declaration under clause (a) or 
clause (b). 

Explar~atiotr - For the purposes of this section, the expression "society" 
I l lCilnS - 

(i) ally resource society, the majority of the members of which 
are agriculturists and the primary object of which is to 
obrain credit for its mcmbers, or 

( i i )  any society, or any society o f  the class of societies spcci- 
fied in this behalf by the Government, by n generill or 
special order 



Deduclion 5 1. (1) A mernbcr of a sociely may executc an agreement in favour of 
salary the society, providing that his employer shall be competent lo deduct from 

'Omee'soci- lhe salary or wages payable to him by thc employer, such amount as may be 
elg's claim 
i n  certain specified in the. agreement, and to pay to the society the amount so deducted 
case. in sarisfr~ction of any dcht or other demand of thc society against thc 

member. 

(2) On the execution of such agreement, the employer shall, if so 
required by the society by a requisition in writing, and so long as the society 
does not intimale that rhe whole of such debt or demand has been paid, 
make the deduction in accordance with the agreement, and pay [he amount 
so deductcd to the society, as it were a parr of the wages payable by him as 
required under the Paymcnr of Wages Act, 1936 on the day on which he 
makes payment. 

(3) If after the receipt of a requisition made under the foregoing 
sub-section, h e  employcr ar any time fails to debut the amount specified in ' Or 1936m the  requisition from the salary or wages payable to the mernbcr concerned, 
or makes default i n  remitting the amount deductcd to the society, the em- 
player shall be personally liable for payment- thereof ; and 
the amount shall be recoverabIe on behalf of rhe society from him as an 
arcear of land rcvenue, and the amount so due shall rank i n  priority in rc- 
specr of such liability of the en~ployer as wages in arrcars. 

(4) Nothing contained in this section shall apply LO persons em- 
ploycd in any railways (within thc meaning of the Constiturion of India ), 
and in mines and oil fields. 

Explanation.-- In this section, lhe expression "society" includes a co-op- 
crative society registered or dcemed to he registered in any State or Union 
terri~ory outside the State of Tripura which the ~ o v e r n m e n t  may by notifi- 
cation in thc Official Gazctre, declare to be a I-eciprocating State of Union 
territory ior the purpose of this section. 

CHAPTER V 
Government Aid to Societies 

Partnershipof 52, Thc Government may subscribe to the share capital of a society wirh 
Governmcnl I i mited liability, upon such terms and condi [ions as may be agreed upon. 
in societies. 
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53. Where any shares art: purchased in a society by the Governnlent the Liabilityloh 
limitcd in liabili~y in rcspecl of such shares shall, in the event of the society of which rcspet, or 

the shares are purchased is wound up, he lin~itcd to the amount pzid in ,hare, 
respect of such shares.  purc h a d  by 

G~vernmcnt 

54. (1)  Notwill~standing i~nylhing conlained in any law for the lime Otherfomsof 
being in force, but subjcct to such conditions as Ihe Governmcrlt may, by G n ~ ~ e n ( ~ ~  

lu societies. general or special ordcr, specify in this bchnlf, the Government may give 
loans tn a society. 

(2) The Governrnent may - 

(a) guarantee the payment of the principal of  debentures 
issued by a society, or of interest thereon, or both, or the 
repayment of the sharc capi~al oFa society to its members 
or rhe payment of dividends thcreon at rates as may be 
specificd by the Government ; 

(b) gutantee rhc repayment of loans given by a co-operatjve 
bank Lo a sociely ; 

(c) gurantcc the repaymen! of rhc principal of, and paymenr 
of intcrcst on, loans and advances given by thc Reserve 
Bank of India, or the Industrial Finance Corporation of 
India, 01. any other a u t h o r i ~ y  constilured under any law 
for the rime being in force : or 

(d) provide Financial rrssistiince, in itny othcr folhm (including 
subsides ), to a socicty. 

55. The provisions of sections 52 to 54 in this Chaptcr shall have effect Provisions of 

notwithsiandinganylhingi~~consistcntthe~-ewithcont~inedinanyotherlaw LhisChaptrrto 
overridc uthcr for thc time bcing in  forcc. la\r.s, 

CHAPTER VI 
Property and Funds of Societies 

56. (1) No part of the funds of a sociery except net profils as declared Fundsnol 
by the i~nnual general rnccting in conformi~y with this Act, rules and bye- hlbcdividd 

laws, shall be divided by way of bonus or dividend or otl~erwisc among its among 
membcrs. 

membcrs. 

-,406( 



(2 )  No honorarium shall be paid out of the funds and asscts of the 
socicty other than net profits and such honorarium shall not exceed the pre- 
scribed limit : 

Provided that, a member may be paid refnuneration on such as may bc 
laid down by Lhe bye-laws, for any services rendered by him to thc society, 

Apr~ropria1ion 57. (1) A sncierp e;ir-ning profir shall calculate the nel profils by 
uf prOliis* deducting from the gross prolits for the ycar, all in~erest accurued and ac- 

crui ng in accounts which are over due, establishn~ent charges, interest pay- 
able on loans and dcposits, audit fees, working expenses including repairs. 
rent, taxcs and depreciation, and ailel- providing for or writing off bad debts 
and losses not adjusted asainst any fund created out of profits. A society 
may, however, add ro rhe net profits for the year, interest accrued in the 
preceding years, bul actually recovered during the year. The net profils thus 
arrived at, together with the amount of profits brought forward from [he 
previous ycar, shall bc available for appropriarion. 

(2) A society may appropriate iis nct profits to the rcserve fund or 
any olher fund, to payment of dividcnd to members on their shill-es, to the 
conrribution to the educational fund as rnay be prescribed, to the payment of 
bonus on the basis of support rcccivcd from members and persons who are 
not mcmbcrs to i ts  business to payment of honoraria, and to any other pur- 
pose which may be specified in the rules or bye-laws : 

P~~ovided thar no part of the net profits shall bc appropriated cxcept 
wirh the approval of rhe general body of member in annual general meeting 
and in confol-miry with thc Act, rules and bye-laws. 

Rcscrvc 58. ( 1  Every society which does, or can dcrivc nct proti t from i ts trans- 
Fund. actions shall maintain a reserve fund. 

(2) Of the net profits of a society in each year there shall be carried 
to the reserve fund not less than twenty-tivc per centum : 

Provided that no part of the reserve f~rnd shall be invested in the busi- 
ness of the society or in  any 0tIle1- purpose withour [he approval of the Reg- 
istrar as prescribed in rules. 



(3) Reserve fund not invested in the busjncss of the society shall 
be invested or deposited in  thc manner provided under section 62. 

(4) Any officer wilfully failing to comply with the requirements o i  
this section shall be personally liablc for ~niiking good the amount to the 
society. 

( 5 )  Thc rcserve fund or bad debt reserve fund of a society invested 
by such socicty in accordance with the provisions of section 62 shall not be 
liablc to ntrachnlent under any decree or order of a court in respect of any 
dcbt or liability incurred by thc socicty. 

59. No society shall pay a dividend ro its mcmbers a1 a rate exceeding Restrictions 
nine perccnt per annum. on dividcnd 

60. (1) Every society which declarcs, n dividend to its ~ncrnbers at ;I Con~ribu~ion to 

rote ol  [our percent or more, shall contribu~e towards the educational fund educationalrund 

of such federal society as may be notified in this behalf by the Government onhe federal 
at such I-ate as may be prescribed. society nolificd 

by thu 
Gowrnment. 

(2) No society, liable to contribute towards [he educational fund. 
shall pay a dividend to its members, unless the said contribution is made to 
the fedcral society notified as aforesaid. An officer wilfully failing to 
comply with the requiinement of this scction, shall be personi,lIy liable for 
making good the amount lo the fedcral society notified as aforcsaid. 

61. After providing for the rescrve fund as provided in section 58 and for Conlribulion to 

thc educational fund as provided in section 60, a society -may set aside a publicpur~(fi~3- 
sum not exceeding twenty-five percent of its profits, and utilise, with [he 
approval of such fcdernl sociery as may bc notified by [he Government in 
this behall from timc to time, the whole or part of such sum is contributing 
to any co-operalive purpose, or to any charitable purpose within [he meiin- 6 or 1890. 
ing of section 2 of thc Charitable Endowmct~ts Act, 1890 or any othcr pur- 
pose. 

62. ( 1  A society shall invcst or deposit iis funds i t 1  oue or Inore of lhe Inve~lment 

lollowing - or funds. 

(a) in the Slate Co-operative Bank or Slate Bank of India ; 



(b) in any af the securitics spccificd in section 20 of the 
Indian Trust Act, 1882 ; 

(c) in the shares, o r  security bonds, or debentures, issued by 
any olher sociery with limited liability : 

(d) in any banking company, approved for this purpose by 
the Regisrrar, and on such conditions as the Registrar may, 
from time to time, impose ; 

(e) i n  the postal Savings bank ; or 

(f) in any other mode pcrmittcd by rules, 01. by general or 
special order, of the Government. 

(2) Notwithstanding anything contained in sub-section (1) the Rcg- 
islrar order a society class of societies to invest any funds in a particular 
manner or may impose conditions regarding the mode of investment of 
funds. 11 will be an oyence on the part of the officers wilfully failing to 
company wilh the requirements of chis section. 

Employees' 63. (1 ) Any sociely may establish for its employees a providcn t fund, 
provident into which shall be paid  he contributions made by its employees and by the 
Fund. society. Such Provident fund shall not be used in the business of the society 

or shall ir form part of the assets of lhe society ; but shall be invested under 
the provisions of the last proceeding section, and shall be administered in 
the manner prescribed. 

(2) Notwithstanding anything contained in the foregoing sub-sec- 
tion a provident fund established by n society to which the Employees' Provi- 
dent Funds Act, 1962 is applicable, shall be governed by h a t  Act. 

(3) The employees' provident fund established by a society under 
sub-section (1) shall not be liable to attachmcnt or be subject to any other 
process of any court or other authority. 

CHAPTER VII 
Management of Societies 

E'inalaulhorily 64. SubjecttotheprovisionsinthisActandtherules,thefinalauthority 
uf socicly. of evcry society shall vest in the genera1 body of members in general 

meeting , summoned in such a manner as inay be specified in the bye-laws. 



65. (1) The management of every society shall vest in a committee, Comitipp, ih 

constituted in accordance with lhis Act, the rules and the bye-laws, which powcrsand 

shall cxercise such powers i ~ n d  perfol-m such duties as may be conferred 01. Ihnucions. 
imposed 1-espectively by this Act, the rules and the bye-laws. 

(2) Notwithstanding any rlling conrained in any provision of this 
Act, rules or byc-laws, clcction of the members of a committcr: shall be by 
secrct voling r~lethod in the nlanncr prescribed. 

66. (1) No person shall be eligible for being elected or appointed as a Disqualificalion 
rnernbcrof the cornnittee i f  he- for membership 

or commitlws. 

(a) is in defaulr ro the society or any other socicty in respect 
of any loan or advance taken by him or of any other dues 
to the socicty or any other society ; 

(b) is interested directly or indirectly i n  any contrirct made 
with the socicty or in any sale or purchase made by (he 
sociery privately or in any auction or any contriict or uans- 
-action involving i inancin l  inrerest ; 

(c) isanapplicantiobendjudicatcd a bankrupror aninsol- 
vent  o r  an  uncertified bankrupt  or an undischarged 
insol\~ent ; 

(d) is en~ploycd iis legal pri~ctirioner 011 behalf of the socicty 
or against the socie~y or on behalf or or ag~ ins t  any other 
socie~y which is a mernber of the former society ; 

(c) has becn sentenced for any offencc including moral 
turpitude, s t~ch sentence not having been reversed and 
the offcnce pal-doncd and a period of five years has not 
elapscd from date of expiry of the sentence; 

(g) is a person of unsound mind ; 

(h) is a minor : 



Provided that clause (h) shall nor be applic;ible in case of  a society 
exclusively formed ior the benefit of s~udents OF a school or college ; 

( i )  is a paid employce of the society or of the federal society 
to which the society is affiliated ; 

(j) ceases to be a member of a society and i n  case of federal 
sociery on cancellntion of affiliation of a society of which 
he is a member ; 

(k) incurs other disqualif7cations as may be prescribed i n  the 
rules. 

(2) (a) A member of the committee shall cease to hold his office 
if he becomes subject to the disqualifications nlentioned 
in sub-section (1). 

(b) In a federal society the representative or rcprcscntatives 
of the affiliated society or societies on thc committee of 
federal society shall cease forthwirh to be a member or 
mcmbers of comnlittee with the order of winding up of 
such society or socictics. 

Rrmt~oficcuf 67. The members of the committee of a society shall hold ofice for such 
tllemembcrsar term not excreding three years as may be prescribed in bye-l;lws. Alter ihe 
the commit k c .  term of office the commirtce shall hand over thc charge of office or the 

committee to the newly elected conlmirtee forthwith. 

Rcslrictions 68. Notwithstandirlg anything contained in this Act, a person shall be dis- 
'" hn'dings qualified for elec lion as, or for being, thc president, vice-president, chair- 
ofice 
simulloneously man, vicc-chairman, managing direcmr, Secretary, joint Secretary or treas- 
in a number of urcr of Conlrnittee- 
instilulions. 

(a) if hc has held any such office on that committee during 
two consecutive terms, whcthcr ful I or part ; 

(b) if hc holds any such oftice on n committee of another 
co-operative society of the same type ; 

(c) if he holds any such office on the cornmiltees of Ihree or 
more co-operative societies of a different type or different 
types : 



Provided that nothing conrained in this section shall bc deemed to 
disqualify any such person for election as, or for bcing a delegate of a soci- 
ety or a member of anorher committee. 

Explatlation I .  - Where any person holding any office as aforesaid at the 
commencement of this Acr is again elecred to any such office after such com- 
mencement, he shall for the purpose of this section he deemed to have held that 
oftice for one term bcfore such election. 

Explartatio~~ 2. - A person who has ceased to hold any such office as afore- 
said continuously for one term shall again be qualified for election to any of hose 
office. 

69. The qualificalions for the appojnlmenl of any whole-time employee Appointment 
such as general manager, executive officer, Secretary, accountant or any or manager, 
other officer or employee of a society and the conditions of service of such secretary and 
officers and employees shall be such as may, from lime to time, be pre- otheroficcrs. 
swhi bed : 

Provided that no qualificutior~ shall be prescribed in respect of part- 
time employees. 

70. '[If, in the opinion of the Slate Government is necessary or expedient Power LO 

so to do for public interest or i n  the irlterest of thecooperalive movemenr or dcpulc 
for the purposes of sccuring propcr management of the society or on such ~ ~ ~ w ~ ~ m c n l  
condition as may be prcscribcd, i t  m:!y either suo motu or on rhe applica- SCrvanllo'l'c 
tion of a society, depute a Governrl~ent servant to the services of the society socicty. 

for the purpose of assisting the Cornmittel: to manage its affairs. 

7 1. 1 Every society shall, within a period of three months next after Annual 
the date fixed for making up its accounts forlhe year under the rules for the general 
time being in force, call a general meeting of its mc~nbers : mecting. 

Provided that thc Registrar may, by general or special order, extend 
the period for holding such meeting for a further period not exceeding three 
months : 

Provided Curlher that if in the opinion of lhc Registrar, no such exten- 
sion is necessary, or such meeting is not called by the society within the 
exrcnded period (if any) grantcd by him, the Registrar or any person 



aurhorised by him may call such meeting in the manner prescribed, and thar 
meeting shall be deemed to be a general meetins duly called by the society 
and the Registrar may order that thc cxpenditure incurred in calling such a 
meeting shall be paid out of the funds of the society or by such person or 
persons who in the opinion of the Registrar were responsible for the refusal 
or failure to convcnc the general meeting. 

(2) at every general meeting of a society, thc committee shall lay 
before the socicty a sratement showing the details of the loans (if any) given 
ro any of the membel-s of the committee or any member of the fiimily of any 
committee member during rhe last preceding year along with il balance sheet 
and profit and loss account for thc ycar in the manner, prescribed by rhe 
Registrar by general or special order for any class or classes or societies. 

Explu~latiotz - In the case of society not carrying on business for profit, an 
income and expenditure accounr shall bc placcd before the society at the annual 
gene111 meering instead of PI-oii t and loss account ; and all references to profit and 
loss accounr, and to "profit" or "loss" in this Act, shall be construed in relarion to 
such society as references, respectiveIy, to the "excess of income over expendi- 
ture " and "the excess of expenditure over inconleu. 

(3) There shall be attached to every balancc sheet laid bcfore the 
society in general meeting, a report by its comrnittce, with respect to-- 

(a) thc State of the sociery's ariairs ; . 

(b) the amounts if any, which it proposes to carry to any 
reserve fund either in such balance sheet, or any specific 
balance sheet ;and 

(c) [he amounts, if any, which it recommends, should by way 
of dividend, bonus, or honoraria to honorary worlicrs. 

The committee's report shall also deal with any changes, which have 
occurred during the year for which the accounts are made up, in the nature 
of the society's business. The committee's report shall be signed by its 
chairman, or any other membcr authorised to sign on behalf of the 
committee. 



(4) At evcry annual general meeting, the balance sheet, the profit 
and loss account, the auditor's report and the committee's report, shall be 
placed for ndop~ion, and such othcr business will be transacted as may be 
laid down in thc  byc-laws and of which due notice has becn given. 

( 5 )  If defdult is made, in caIling a general meeting wi~hin the 
- period or, as the case may be the extcnded period, prescribed under sub- 

section ( I ) ,  or in conlplying with sub-section (21, (3) or (4), the Registrar 
may by order declare any officer or member of the commirtee whose duty i t  
was to call such a meeting or comply with sub-sections (21, (3) or (41, and 
who without reasonable excuse failed to comply with any of the aforesaid 
sub-scctions disqualified for being elected and for being an officer or 
member of the con~mittee for such period not exceeding three years, as he 
may specify in such an order and, if the officer is  a servant of the society, 
impose a penalty on him to pay an amount not exceeding one hundred 
rupees. Bcfore making an order under this sub-section, the Registrar shall 
give, or cause to be given, a reasonable opportunity to the person concerned 
of showing cause against the action proposed to be taken in regard to him. 

72. (1) A special general meeting of a society may be called at any Special general 

lime by a majority of the con~rniltee or by-any paid servant authorised by meting. 

[he committee or bye-laws oEa society in this behalf, and shall be called by 
rhe majority of the comn~irtze or by any paid servant authorised by the com- 
mittec or bye-laws of a society i n  this behalf within one month,-- 

(ii)  on a requisitioti i n  writing o i  one fifth of the members of 
the society or of members the number of which is 
specified in the bye-laws for the purpose, whichever is 
less, or 

(ii) at the instance of the Registrar or any person authorised 
by hirn in this behalf, or 

( i  i i) in the case or a society, which is a n~ernbcr of a federal 
society, ar Ihe instance of the comn~ittee of such federal 
sociely. 

(2) Where any ofhccr or3 member of the committee, whose duty i t  
was to call such ~nccting without reasonable excuse, fails to call such meet- 
ing, the Registrar may by order declare such officer or member disqualified 



for being a member of thc committee for such pcriod not exceeding three 
years, as he may specify in such order ; and if the officer is a servant of the 
society, he may impose on him a penalty not exceeding one hundred rupces. 
Before making an order undcr this sub-section, the Registrar shall give, or 
cause LO be given, a reasonable opportunity to the person concerned of show- 
ing cause against the action proposed to be taken in regard to him. 

(3) If a special general of a sociery is not called in accordance with 
the requisirion referred to in sub-section (1) thc Registrar or any person 
authorised by him in this behalf, shall have power to call such meeling, and 
that meeting shall be deemed to be a mecting duly called by the commi~tee. 

(4) The Registrar shall have power to order that expenditurc 
incurred in calling meeting under sub-scction (3) shall be paid out of 
the funds of the society 01- by such person or persons who, in the opinion 
of the Registrar, were responsible for the refusal or failure to convene the 
meeting. 

( 5 )  Any penalty imposed under sub-section ( 5 )  of section 71 or 
under sub-section (2) of this section may be recovcrcd in the manner 
provided i n  the Codc of Criminal Procedure, 1898, for the recovery of fines 
irnposcd by a magistrate as if such fine was imposed by the magistrate him- 
self. 

A C ~ S  of 73. (1)  No act of a socicty or a con~mittee or any officer, done in good 
societies faith in pursuance of the business or the society shall be dcemed to bc invalid 
elc., nol Lo be by reason only of some defects subsequently discovered in the organisation 
invalidated 

01 [he society, or in the constitution of the committee, or i n  the appointment 
defeck. or eleclion of an officer or on rhk ground that such officer was disqualified 

for his office. 

(2) No acl done in good faith by any person appointed under this 
Act, the rulcs and the bye-laws shall be invalid merely by reason of the fact 
that his appointment has been cancelled by or in consequence of any order 
subsequently passed under this Act, rulcs, and the bye-laws. 

(3) The Registrar shall decidc whether any act was done in good 
faith in pursuance of the business of thc society ; and his decision thereon 
shall be final. 



74. (1) If, in the opinion of the Registrar, thc committee of any society Powerof 
or any member of such committee persistently makes default, or is 

committee or  ncgligen t, in the performance of thc duties imposed on it or him by this Act 
or the nhes or the bye-laws, or commits any acl which is prejudicial to [he ,,.,ereof- 
interests of the sociery or ils members, or wilfully disobeys directions is- 
sued by the Registrar for the purposes of security proper implementation of 
co-operativc production and other developrncnt programmes approved or 
undertnkcn by Government, "or does nor hold annual general meetings, 
'[or does not conduct the election of the Board of Directions as per provi- 
sions or this Act and rules framed [hereunder, of if the ovcrdue loans of a 
society excccds thc amount of net worth of the society and if in the opinion 
of the Registrar the said position is nor likcly to be improved by the present 
management, or if the cumulative net loss exceeds the paid up share capilal 
of a society where Ihe Government has contribured the major part of the 
share capital and if in lhe opinion of the Registrar the position is no1 likely 
to be improved by the present managenlent o i  rhe Society ; or is otherwise 
not discharging its or his hnc~ions properly, the Registrar may, after giving 
the committcc or thc mcmber, as the case may be, an opportunity of stating 
its or his objections (if any) within fifteen days from the date of issue of 
notice, and after consulting the fcdcral society to which the society is affili- 
ated, by order published in the Oficial Gazette- 

(a) rcmove the committee, and 

(i) appoint a committee, consisting of three or more rnern- 
bcrs of the society, in icrs place, or 

( i i )  appoint one or more administrators, who need not to be 
members of the society, to manage [he affairs of the 
society for a period not exceeding one year specified in  
the order, which period may a[ the discretion of the 
Registrar be extended, from rime to time, so however that 
the total period does not exceed three years i n  the 
aggregate ; 

(b) remove [he member and appoint any person as a member 
of such committee, in his place, for the remainder of the 
term of office of the member removed. 

I .  I t l s~r r rd  by rllc 7iip11m Cn-op~,rarivc Socicries At~rrr~r l~~rcr~r  Acr, 1980, il..uJ 22.4.1YXU. 



l[ExpIunalion-- For the purpose of this sub-section 'net worth' shall mean 
the fixed ;Issets minus depreciation, i n  reserve funds, if any, cash in hand 
and at Bank, investments i n  Government sccuritics, other investn~ents in 
public scctor or Joint Sector undertakings, investme~~ts i n  other Coopera- 
tive Societies, advanccs to contractors or suppliers under written agreements 
and other current assets, but shall not include the overdue loans. 

(2) The committee or administrator so appoinrcd shall, subject to 
the control of the Rcgistrar and to such instructions iis he may from rime to 
time give, have power to cxcrcisc a11 or any of the functions of the commit- 
tee or of any officer of the society, and take all such aclion ns may be re- 
quired in the interest of the society. The committee or administrator ap- 
pointed as aforesaid shall, norwithslanding anything contained in the bye- 
laws, have power to call a special general meeting of the society to review 
or to reconsider the decision or thc resolution iaken or passed at the general 
meeting called by the previous cornn~ittee or to cndorse actions takcn by ir. 

(3) The Rcgistrar may fix the renwneratian payable to the adrninis- 
rrators and any expenses of management which shall be payable out of thc 
funds of the society within such timc and as such intervals as the Registrar 
m;iy fix, and if such remuneration or expenscs are noL paid within such time 
or at such intcrvaIs the Registrar may direct thc person having cusrody of 
the funds of the society to pay to the administrators such remuneration and 
expenses in priority to any olher payments (except land revenue, arrears of 
land revenues, or any sun1 recoverable from thc society as arrears of land 
revenue ) and hc shall , so far as rhe funds to the crcdit of rhe society allow, 
con~ply with the orders of the Registrar. 

(4) IPat any timc during any period, or extendcd period referred to 
in sub-section (I), i t  appcars to thc Registrar that it i s  no longer necessary to 
continue to carry on the-affairs of the society as aforesaid, the Regisrrar may, 
by ;In order published i n  the Official Gazette, direct that the managenlent 
shall tcrrninake ; and on such order being made, the management of the 
socicty shall be handed over to a new commit[ee duly constituted. 

( 5 )  The committee or administrato~ shall, at thc expiry or termina- 
tion or it or his lerm of office, arrange for the constitution of a new comn~ir- 
tee in accordance with the bye-laws of the society. 



(6) All acts done or purported ro bc done by the conimittcc or 
administrator during the period the affairs of the society arc carried on by 
thc cornr~littee or administrator appointed under sub-section ( I ) ,  shall be 
binding on Lhe new committee. 

75. (1) The Registration may direct any society or class of societies, to R, i ,  1 ,-, 
kecp proper books of accounts with rcspect to all sums of Inoney received powcr tu unforce 
and expended by the socicty, and the matters in respcct of which the receipt pcrr~rmance or 
and expcndi lure take place, all sales iind purchases of goods by the society, c~bligations. 

and the assets and liabililies of the society, and to furnish such statements 
and relurns and to producc such records as he may require from time lo 
time ; and the officer or officers of the society shall be bound to comply 
with his order within thc period specified [herein. 

(2) Where any sociery is required to take any action under this Act, 
the rules or rhe bye-laws, or to comply with an order made undcr the fore- 
going su b-section and such action i s  not taken - 

(a) within the time provided in this  Act, the rules or the bye- 
laws, or rhe order, as the case may be, or 

(b) whcrc no time i s  so provided, within such time, having 
regard to thc nature and exlent of thc action to be taken as 
the Registrar [nay specify by notice in witring, 

the Registrar may himself, or through a person authorised by him, take 
such action, at the expense of lhe society ; and such expense shall be recov- 
erable fro~r~ the society as if ir were an arrear of Land revenue. 

(3) Where the Registration takes aclion under sub-section (21, ihe 
Registrar may call upon the officcr or officers of the society whom he 
considers to be responsible for nor complying with the provisions of this 
Act, the rules or the bye-laws, or the order made under sub-section ( 1 ), and, 
after giving such officer or ofricers an opportunity of being heard, may 
require him or the to pay to the society the expenses paid or payable by i r  to 
the Government as a result of their failure to take act ion,  and to pay to the 
nssels of the society such sum not exceeding twenty-five rupees as the 
Registrar rnay think Pit lor each day until the Registrar's directions are 
carried out. 
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76. ( 1 )  Where the Registrar is satisfied that the books and rccords of a 
society are likely tn be supprcssed, til~npzred with or destroyed, 01- the funds 
and property of a sociely are likely 10 be n~isappropriated or misapplied, [he 
Registrar or the persons aurhorised by him may apply ro the first class mag- 
istrate within whose jurisdiction the society is functioning for seizing and 
taking possession of the recnrds and properry of the society. 

(2) On receipt of an application undcr sub-section ( I ) ,  the magis- 
trate may authorise any police officcr, not bclow the rank of a sub-inspector, 
to enter and search any place where the recot-ds and property are kept or 
likely to be kept, and to seize them and hand over possession thereof ro the 
Rcgistrnr or the person aurhorised by him as the case may be : 

Provided that actions taken in the manner as providcd i n  foregoing 
sub-sections ( I )  and (2) shall no1 be subjecred LO any challenge i n  any court 
of  law. 

Sccuring 77. ( 1 )  On the elcction of a new committee of a society or on the 
possussiun or removal of the commi ttec or any mcmbcr therc of under section 74 or when 
rcrOrdsc'c' the society is ordered to bc wound up under section 105 [he outgoing 

members oE the committee and any paid servant or servants au thorised by 
the cornmit~ee in [his behalf shall hand over charge of the records and 
propcrtics of the society tom the new committee or the administrator or 
administrators or the commit~ee appointed under section 74 or the Liquida- 
tor as thc case may be. 

(2) ~fthcoutgoingmcmbcrsofthccom~nitteeandrhepaidservant 
or servants aurhorised by the comn~iitee in this behalf do not hand over, or 
in any manner obsrrucr [he raking over charse oC  he records and properties 
of the socicty by the new committee or the administrator 01. administrators 
or the commi ttce so appointed or the Liquidator, then withour prejudice to 
any other action, thc new co~n~nittce or the adtninistrator or administrators 
or the conlrnittee so appointcd or the Liquidator may apply to the magistrate 
wirhin whose jurisdiction the sociery functions for securing the records and 
properlies of the society. On receipt of the application, the magistrale may, 
by a warrant authorise ilny police officer not below thc rank of sub-inspec- 
lor lo enter and search any place where the records and propsrries are kept 
or are believed to be kept and to seize such records and properlies ; and the 
records and properties so seized shall be handed over Lo the new committee 
or the administrator or administrators or the commi tlee so appointed or the 
Liquidator, as the case may be. 



(3) The action takcn in respect of securing possession of records 
and properties against the outgoing members of the committee and the paid 
servant or scrvnnrs :iuthorised by the commitice in this behalf in thc manner 
as provided in sub-sec~ion (2) shall not be subjecred to any challenge in the 
court of law. 

78. Where the Govel-nmenr has subscribed to the share capiral of a soci- PowurIr, 

ety or the Government has guaranteed the repayment of [he Principal of and appoint 

paymenl of inrcrest on debentures issued or loans raised by a society, the 
nominee. Governrncnt shall have the right to nominate (not more than three ) repre- 

sentative on the committee of such society, in such manner as may be deter- 
mined by the Government from time 10 tirnc. The members so nominated 
shall hold office during the pleasure of thc Government or for such pcriod 
as may be specified in lhe order by which they are appointed. 

CHAPTER VIII 
Audit, Inquiry, Inspection and Suspension. 

79. ( I )  The Registrar shall audit, or cause to be audited by a person Audit 

authorised by him by general or special order in writing in  this behalf, the 
accounts of every society a[ least once i n  cach year. 

(2) The audit under thc foregoing sub-section shall include an 
examination of overdue debts, if any, the verification of the cash balancc 
and the securities, a v;~lu:~tion or rhe asscn i~nd liabilities of thc society, 
examination of all transac~ions of [he society, the statement of accounts 
prepared by thc cornmi ttee and other particulars as may be prescribed. 

( 3 )  Thc Registrar or the person authorised shall, for the purpose of 
audit, at all times have access to all [he books, accounrs docurnents, papers, 
securities, cash and other proper~ies belonging to, or i n  the custody of ,  the 
sociely, and may summon any person in possession or responsible for the 
cusrody of any such books, accounts, documents, papers, securities, cash or 
other properties, to produce the same at any place at the headquarters of the 
society or any branch thei-eof. 

(4) Every person who is or has at any time being, an of icer  or 
employee of thc society, and every mcrnber and past member of the society, 
shall furnish such informarion in regard 10 the transactions and working of 
the society as the Registrar, or thc person authorised by him, may require. 



( 5 )  The auditor appointed under sub-scction ( 1 )  shall have the right 
to rcccive all notices, and cvcry con~n~unication relating to thc iinnual gen- 
cral meetins of thc society anrl LO attend such meeling and to be heard thercat, 
in respect of any part of  he busincss with which hc is concerned as auditor. 

( 6 )  IF it appears to the Registrar, on an  application by a socicty or 
otllerwise, [hat i t is ncccssnry or expedient to re-audit any accounts of the 
society, thc Rcgistrar may, by order, provide for such re-audit and the provi- 
sions of this Act applicable to audit of i~ccounts of the society shall apply to 
such r-e-audit. 

(7) For auditing the accounts of a society under this section the 
socicty shall be liable ro pay audit fee as such scale as may bc prescribed : 

Provided thar, the Registrar may remit thc whole or any part of rhe fee 
payable For audit by any society or class of societies for any co-operative 
year. 

(8)  The statcmcnt of accounts audited together with modiIications, 
if any, made thcrcin by the Registrar, shall be final and binding upon the 
society. 

(9) IT at the time of audit, the accour~ts of n society are not found 
complete, [he Registrar, or with his approval thc auditor, may cause rhe 
accollnls to be written upto date at the expense of the society. 

Explanation - For the purpose of this section audit shall include annual or 
periodical audit, running or continuous audit, test audit or super audit and re- 
audit. 

Rectification 
nf defects in 
accounts. 

80. I f  the resull of the audit llcld under section 79 discloses any defects in 
thc working of a society, thc society shall wirhin three months froin the date 
of the audit report, explain to the Registrar the defects or rhe irregularities 
poinred out by thc auditor, and take stcps to rectify the defects and remedy 
the irregularities, iund report to the Regisrrar the action takcn by i t  thereon. 
The Rcgistrar may also make an order direcling the society or its officers to 
take such action, as may be spccitied in the order, to remedy the defects, 
within the time specified thercin. Where the society is affiliated to a financ- 
ing bank Regisrrar shall bring it to rhe notice of that financing bank. 



81. ( 1 )  Thc Registrar may, of his own motion, himself, or by a person Inquiry by 
duly authorised by him i n  writing in this behalf, hold an inquiry into the RcgistraL 

constilulion, working and financial conditions of a society. 

(2) The Registrar shall hold such an enquiry- 

(a) on the requisition of a society duly authorised by rules 
made in [his behalf to make such requisition, in respect 
of onc of its members, such member being itself a 
society ; or 

(b) on the applicarion of a majority of thc committee of 
;I socicty ; or 

(c) on the applica~ion of one- third of the members of a society. 

(3) (a) All olficers, members and past members oilhe society in 
respecl of which an inquiry is held, and any other person 
who in lhe opinion of the officer holding the inquiry is in 
posscssion of any information, books and papers relating 
to tl~c society, shall furnish such infornlation as is in their 
possession, and produce all books and papers relating to 
the society which are in their custody or power, and 
otherwise give to the oficer holding at inquiry all assist- 
ance in connection with  the inquiry which they can 
reasonably give. 

(b) If  any such person refuses LO produce to [he Registrar or 
any pcrson authorised by him under sub-section (I),  any 
book or papcrs which i t  is  his duty under clause (a) to 
produce or to answer any qucstion which is put to him by 
the Registrar or the person authorised by the Registrar 
may certify the refusal and the Registrar, aftcr hearing 
any slatenlent which may be offered in defence, punish 
the defaulter with v penalty not exceeding five hundred 
rupees. Any sum in~posed as penalty under this section 
shall, on the application by the Registrar or the person 
authorised by him to a ~nagistrate having jurisdiction, be 
recoverable by the magistratc as if i t  were a fine imposed 
by himself. 



(4) The result of any inquiry undcr this section shall be communi- 
cated to the society whose affairs have been investigared. 

(5) ItshallbecompetcntfortheRegistrartowithdrawanyinquiry 
from the officer to whom it is entrusted, and lo hold [he inquiry himsclf or 
entrust i t  to any other person as hc deems fi t .  

Inspection 82. (1) On the application of a creditor of a society who- 
or books n l  
indcbt~d 
society (a) satisfies the Resistfar that the debt is a sum then due, and 

that he has demanded payment thereof and has not 
received satisfaction within a reasonable time, and 

(b) dcposits with the Registrar such sum as the Registrar may 
require as security for the costs of any inspection of  the 
books of the society, 

the Registrar may, if he thinks i t  necessary, inspect or direct some person 
authorised by him by order in writing in this behalf, to inspect the books of 
the society. 

(2 )  The Registrar shall communicate the result of any such inspec- 
tion to the applicant, and lo the society whose books have been inspected. 

(3) It shall be cornpelent for the Registrar to withdraw any order of 
inspection Prom the officer to whom it is entrusted, and to inspect himself or 
entrust it to any orher person as he dcems fit. 

cost or 83. ( 1 )  Where an inquiry is held undcr section 81, or an inspection is 
inquiry and madc under section 82, thc Regislrar may apportion the costs, or such part 

of the costs, as he may think just, between the society, the tncmber or credi- 
Lors dcrnanding h e  inquiry or inspeclion, the officers or former officers and 
the mcmbers 01. past mcmber or the estates of the deceased members oC ~ h c  
society : 

Provided rhar- 

(a) no order of apportionment of the costs shall be made 
undcr this section, unless the society or persons or the 
legal representative of rhe deceased person liable to pay 
the costs thereundcr, has or have been heard, or ha5 or 
have had a reasonable opportunity of being heard ; 



(b) the Registrar shall statc in writing the grounds on w h i c h  
the costs are apportioned. 

(2 )  No expendimre from the funds of a socicty shall be incurred for thc  
purpose of defraying ally costs i n  support of any appeal preferred by any 
person orher rhan the society against an order made under rhe ioinegoing 
su b-sec tion. 

84. Any sum awarded by way of costs under section 83, may be recov- Recovery or 
ered, on an applicalion by the Registrar to a magisll-nte having ji~risdicrion costs- 

in [he place where the pel-son from whom the money is claiinable reside or 
carries on business, and such magistrate shall proceed to recover [he same 
in thc samc manner as i i i t  were a fine imposed by himself. 

85.  ( 1 )  If IheresultoTanyinquiryl~eldundersection81oraninspec- Rcgistrarto 
tion made under seclion 82 discloses any defects in the consriturion work- bring defcck 
ing or financial condition or the books of ;I society the Registrar may bring in 

inquiry or such deiects ro the notice of the socicty. The Regislrnr may also make an inspcclionLo 

order clirecring the society or its officers to lake such acrion as may be Ih,,,ticco~ 
specified i tl the order to remedy [he defects, ivilhin [he ti~ne specified therein. suciciy. 

(2) The Society conccrncd may, within sixty days from t he  date of 
ilny order made by the Registrar under the foregoing sub-seclion appeal 
against i r  LO the Government. 

(3)  The Government may, in dcciding thc appcal, annul, rcvcrsc, 
modify or confirm, the or-der of the Registrar. 

(4) Whcrc the society fails to rccrify tllc defects as directed by the 
Registrar and where no appeal has been made to the Government under 
sub-section (2) or where on the appeal so made, the Governrnenl has not 
annulled, ~~eversed or modified the ordein, [he Registrar may hirnsclf take 
steps to have rhe defects rectified, and may recovcr the costs from thc 
officer or officers of the sociely who in his opinion has or have Failed to 
rectiiy Ihe defects. 

86. ( 1  Evcry society shall bc liable at any time to inspection by the hpect ion or 
Registrar at his own motion cithcr by himself or by any person authorised societies by 

by him in this behalf by gcneral or special order. Registrar a l  
his own 
molion. 



(2) The Registrar or the person authorised by him in this behalf 
shall for thc purposc of inspection, at all ti~ncs, have access to all thc books, 
accounts, documents, securities, papers, cash and other properties beloning 
to, or in the custody of the society for examinarion and verification of the 
same and shall also c;dl for such staternznts irnd returns as may be neccs- 
sary to ascertain thc finnncial condition and working of the society and may 
summon any person, who is, or hils at ilny time been, an officcr or employee 
of the society and cvcry member and past member of the society, in posses- 
sion 01. inesponsible for the custody of such books, accounts, documents, 
papers, securities, cash and other properties to produce the same a1 any 
place in the headquarters of the socicty or any branch thereof to such officer 
;IS and when required. 

(3) The result of an inspection shall bc conimunicaled LO the soci- 
ery and lo rhe financing bank ro which it is affiIialed. If the inspection dis- 
closes any defects in the working and financial condition of a society, Reg- 
istrar or thc person authorised by him in this behalf my bring such derects 
to the notice of the society in  order to remedy thc defects disclosed in in- 
spectior1 wichin such time as may be specified thercin. 

Explanntiott - For the purpose of this section, the expression "inspection" 
includes supervision of society also. 

Inspection of 87. (1)  Where a society is indebted to any financing bank, such bank 
indeb*-ieb shall have [he right to inspect books, accounts, docurnenrs, papers, securi- 
bylhermncing ties, cash and other properties belonging to. or in thc cusroday of, the in- 
bank 

debted society for examinarion and verificarion of the sarpe to ascertain the 
financial condition and working of the indebred society and the safety of the 
sums lent to it by the bank. The inspccrion may be made either by an officer 
of the bank authorised by [he con~rnittee of such b;ulh- or by a member of its 
paid staff certified by the Regisrrar. The officer or paid staff so inspecling 
shall have free access to the bouks, accounts, docurncnts, cash and other 
properties belonging to , or in [he custody of, the indebted society for in- 
spection at any time and at any place in the head-quarters of the society or 
any branch thereof. 

(2) When the inspection is made by a financing bank the result of 
the inspection shall be communicated to the indebted society and to the 
Registrar by the financing bank. If the defects to the notice of the indebted 
society directing the society as may be specified in the order to remedy the 

I defects within the time specified therein. 



Explatlalion - For the purpose of rhis section, the expression "inspec- 
tion" includcs supervision of society also. 

88. ( I  ) Where, in thc course of or ns a result of an audi t under- section powcr~f 
79 or a n  inquii-y under secrion 81 01- an inspection under section 82 or sec- Rcgislrarto 
tion 86 or the winding up 01 a socicty, the Registrar- is sa~isficd, on  he basis as~e~damages 

of the report made by the auditor or the persou authorised to make inquiry against 
delin qucnl 

linller scctian 8 1 or ihe pcrson ;luthoinised to inspect rhc books under scc- prumolerselc. 

lion 82 or secLion 86 or the  Liquirlaro~. under- sec~ion 108 or otherwise, that 
any person who has taken any part i n  rhe organisation or rnantlgc~rlcnt of 
thc socie~y or. any deceased person or m y  past or presenr ofticer of the 
society has within a period or fivc years prior to thc date of corn~nencemen~ 
of such audit or date of olhdcl- for enquiry, inspcciion or ordcr- for winding 
up, misapplied of lvernincd, or became liablc nr accountable for ilnjr money 
or property of  he society, or has been gtr i l~y of rnisfcasimce or brcach of 
trusl in relation to the society, lhe Rcgistral; or a person aurhoriscd by him 
i n  that behalf, may frame charges agai~~st such person or persons, and after 
giving 3 reasonablc opportunity to thc person concerned, and in the casc of 
a decessed person to his represenlative ~ v h o  inherits his estate, to answer 
the charges, make ;zn order requiring him to repay or rescore thc money or 
properly or any purl [hereof, ~vith inreresl at such rate as thc Rcgislrar or Lhe 
person authorised iinder this scctic)ri ]nay dctel-mine, or to contribute such 
stim lo t l ~ c  assels of the society by iil\lay of compensariou in regard lo thc 
misapplication, retentiou, misfens;lncc or breach or trust, as he niay 
delerminc. 

(2 )  Tlle Registrar, or [he pcl- sot^ aulhol-iscd unrler sub-scction (1)) 
in making any oder under this scction, may provide [herein for-  he pay- 
mci~r of [he cost or any par1 thercol', as he lhinks jusr, and he may direcl that 
such cosls 01- any par! thereof sh;ill be recovcred horn the person against 
wllonl  he order has been issucd. 

( 3 )  This section sh;lll apply, notwithstanding that rlle act is  one for 
\vhich tllc llersoil concc~,ned may be CI-iminally I-espo~~sible. 

89. The Registrar or Lhe person au~horised by him, when acting under p,,,,,,~,,~o,, 
sections 79, 8 1. 82, 86 and 88 shall hirve the powcr to sunmoll a i~d enrorce nllendanceelc. 

rhe attendance of any person lo givc cvidence and examine him a n  oath or 
afhrlniition 01. by aFfidi~vit or lo colnpel [he production of any docurnen1 or 
othcl- marerial objcct, by the same illeans and  in h e  sarnc miinne~~, as i s  
provided in the case of a civil court under r11e Codc of Civil Proccd~~re, s or 1908. 
1908. 



Rrcognilion uF 90. The Govcrnmenl may recognise any financing bank or one or more 
financing hank 

socirlifs fedcral societies for !he supeinvision of a society or class oisocieties in such 
to supervise Ihr ~nnnner and subjcct to such conditions as may be prescrihed. 
workin): uF rt,ciriir<. 

Suqpcnsion 
or paid omccr 
or servant or 
a s~rcidy. 

9 1. ( 1 )  Where in [he cuperse of an audit under seclion 79, or in inquiiny 
under sectiun 8 1 ,  ol-;in inspection undcr scction 82 or seclion 86, i t  is brought 
to the notice 01 [he Registrar that n paid officer ur servant or a sociely has 
comnii tled or has been o therivisc resl~onsi ble Tor misappropriarion, breach 
of trust or any other oFcnce, i n  rclntion to the society, the Registrar may, if 
in his opinion there is n prirnn facie evidence ayinst  such paid officer or 
servnnt and the suspension of such paid officer or servant is necessary in the 
interest of the socjely, direct the cornmittcc of thc society pcnding thc in- 
vestigation and disposal of the n~artcr ro place or cause to be placed such 
paid ofticer or scrvant undcr suspc~~s io~ i  from such date and for such period 
as trlay be specitied by him. 

( 2 )  On receipt of a direction from t l~c  Registrar under sub-section 
(11, thc coinn~ittcc of rhc socicty shall, notwithstanding any provision to thc 
contrary in thc byc-laws, placc or cause to be placed the paid officcr or 
scl-vant under suspcnsion forthwith. 

(3) The Regisrrac may direct [he committcc to cxpcnd from time to 
timc thc pcriod of suspcnsion and [he paid officer or servant suspcndcd 
shall not bc rcinstatcd except with the previous sanclion of the Registrar. 

(4) IC the c o ~ ~ ~ n ~ i t t e e  fails to conlply with,the direction issued under 
sub-section ( I ) ,  the Registrar may make an order placing such paid officer 
or servant under suspensior~ Crom such date and for such period as he may 
specify in  the order and thereupon the paid officer or servant as lhe case 
may be, shall be under suspension. Order issued by thc Registrar this behalf 
shall be final and binding upon thc socicty and no appeal shall lic against 
the order. 

CHAPTER IX 
Procedure For Deciding Disputes 

Dispule. 92. ( 1 )  Notwi~hstancling anything contained i n  any other law ior rhe 
rime being in force, any dispute touching thc consti rution, elections of the 
office bearers, conduct of gcncral meetings, ~niini~gernent or busincss of a 
socicty, other than a dispute regirding disciplinary action caken by il society 
or its committee against the paid servant of [he society or of the Liquidator 



of a society, shall be referred by any of the parties to the dispute, or by a 
federal socicty to which rhe sociery is affiliated, or by a crediror of the 
society, to the Registrar for decision, if both the parties thereto arc one or 
other of h e  following, namely - 

(a) a society, its committee, any past committee, any past or 
present officer, any past or present agent, any past or 
present servanr or nominee heir or legal representative 
of any deceased officer, deceased agent or deceased 
servant of ~ h c  society, or the Liquidator of the sociery ; 

(b) a member, pasr member or a person claiming through a 
member, past member or a deceased member of a 
sr~ciety, or a socicty which is a member of the society ; 

(c) ;L j l c ' : ~ c l ~ ~ ,  uther than a metnber of the society, who has 
been :I-anted a loan by the sociely, or with whom the 
society has or had transactions under the provisions of 
section 46, and any pcrson claiming through such a 
person. 

(d) a surety of a member, past member or a deceased mem- 
ber, or a person other than a member who has been granred 
a loan by the sociery undcr section 46, whelher such a 
surety is or not a member of the society ; 

(e) any orher sociery, or the Liquidator of such a society. 

(2) When any question arises whether for thc purpose of the Pore- 
going sub-section, a matter rcfcrred to for. decision is a dispute or not ,  he 
question shall be considcrcd by the Registrar, whosc decision shall be final. 

(3) Save as otherwise provided under sub-secrion (3) of scction 95, 
no Cot111 shall have jurisdiction lo entertain any suit or other proceedings in 
respecl of any dispute referred to in sub-section (1)  . 

Explanafion -1. A dispute between the Liquidator of a society and the mem- 
bers (including past membei-s or nominees, heirs or legal rcpresen tiltives oTde- 
ceased ~nembers) oT the same sociery shall not be referred to the Registrar under 
the provisions or sub-section (I).  



E'xpl~rtatiort - 2. For the purpose of [his sub-sectio11, a dispute shall 
include- 

(i) a claim by or against a society fur any dcbt or demanded 
due to it from a member or due irom it to a member, 
past mcrnbcr or the nomincc, heir or legal representative 
of a deceased member, or servant or employee whether 
such a debt or denland be admitted or not ; 

( i i )  a claim by a surcty for any sum or demand due to him 
from the principal borrower in respect of n loan by a 
society and recovered from thc surety owing to the 
default of the principal borrower, whether such a sum or 
demand be admirted or nor : 

(iii) a claim by a society for any loss caused to i t  by a member, 
past member or deceased member, by any officer, past 
officer or deceased oflicer, by any agent, past agent or 
deceased agenl, or by any serviln t ,  past servant or deceased 
servan!, or by its commitlee, past or prcsent, whether such 
loss be admitted or no1 ; 

(iv) n refusal or failure by a member, past rnernber or a 
nominee, heir or legal rcpresentarive of a deceased 
member, to deliver possession to a sociery OF land or any 
other assel resunled by it for breach of conditions of the 
assignment. 

Poversoffioancing 93. ( I )  If a society is unable to pay its debts to a financing bank by 
hank 10 proctrd 
against membcrs or 

reason of its mcmbers' commitling deiaulr in the payment of lhe moneys 
society for due by them, the financing bank may direcl the committee of such society 

recovery o l n ~ o n c ~ s  to proceed against such members under section 92 or section 155, as thc 
duc t o  it lrom such 
sociely. case may be, and i f  thc committee fails to do so within a period of ninety 

days from the date of rcceipt of such direction, the financing bank itself 
may proceed against such members under seclion 92 or scccion 155, in which 
case, lhe provisions of this Act, the rules or the bye-laws shall apply as if all 
references LO the society or its cornin ittee in the said provisions were refer- 
enccs to the financing bank. 

(2) Where a financing bank has obtained a decree or award against 
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(2) The period of limitation i n  the case of any othcr dispute 
cxcept those mentioned in rhe foregoing sub-section which are required io 
be rcfcrred to rhc Rcgistrnr under secrion 92 shall be regulated by thc 

3(i 1963. provisions of the Limitation Act, 1963, as i f  thc disputc were a suit, and h e  
registrar a civil caul-t. 

(3) Notwithstandinganythingcontainedinsub-~ecriun(l)at1d(2), 
rhc Registra~' inay admit a dispute after the expiry of the limi~a~ion period, if 
the npplicanl satislies the Registrar that he had suff'icicnt cause for not 
rcfcrring the dispute within such period and thc disputc so admitled shall be 
a dispute which shall no1 be barred on the ground that the pctiod of limita- 
ti011 has expired. 

SctlIemenl oi' 9 ( I )  If the Regisrrnl- is satisried that any rnattcr rcferined lo him or 
dispu tcs. brought to his notice is a dispu~e within the meaning of scction 92, the Reg- 

istrar shalI, subjcct to the rules, decide the dispule hi~nsclf, or rerer it for 
disposal to a nominee, or a board of nominees, appointed by the Registrar. 

(3) Where any disputc is rcfcrrcd under the foregoir~g sub-section 
for decision LO  he Registrar's nnminec or board of nominees, the Registrar 
may at any rime, for reasons to be recorded in iv~-i t i~~g,  with draw such dis- 
pute from his nominee or- boi~rd of  no~ninccs, nncI may decide the 
dispute himsclf, or refer il again Tor decision lo any othcr nominee, or board 
of nominees, appointcd by him.  

(3) Notwithstanding any thing contained in section 92 the Registrar 
may if he thinks fi t ,  suspcnd procccdings in regard to  any dispute il [he 
question at issue between n society and a claimant or between diffcrcnt clnirn- 
ants, is one involving co~uplicated question of law and Pact, until thc ques- 
[ion has been rried by a r e g ~ l i ~ r  suit institutcd by one of the parties or by the 
socicty. I f  any such suit is  not instituled within two n~onrhs rrom thc Regis- 
trilr's order s u s p e n d i n g  the proceedings, thc  Registrar sha l l  take 
oc t io~~  ns is proviclerl in sub-section ( I ) .  

Pruccdurcfur 96. ( 1 )  Thc Registrar, or his nominee 01- board o f  nominees, hearing a 
scllIcmen10r dispute under section 95 shall hear the dispute in the nlanner prescribed, 
dispu'es'nr' and shall have power l o  summon and enforce attendance of witr~esses 
pwcr ut 
Registrar his including the parties interested or any of them and to con~pel 111eltl to givc 
nflminccr,r evidence on oath, affirmation or affidavil, and to compcl rhe prorluction of 
h r d  or 
nominees. 



documents by tlre same means and as far as possible in the same manner, s of 1 ~ 0 8 .  
as i s  provided in [he case of a civil court by the Code of Civil Procedure, 
1908. 

(2) No legal practi~ioner in his capacity as a legal pracrilioner or 
as a person holding a power of altoiney shall be permitted represent any 
party at  he hearing of the d ispu~e.  

(3) (a) I[ lhe Registrar or his norni nee or board of non~inees 
satisfied that a person, whether he be a member of the 
society or not, has acquiredany interest in the property 
of a person who is a party LO adispute, he may ordcr 
that rhe person who has acquired the interest in the prop- 
erly may join ns  a parry to the dispute ; and any deci- 
sion that tnay be passed on the reference by the Regis- 
trar or his  nominee o r  board of nominees shall bc 
binding on the party so joined, in the same manner as if  
he were an original party to the dispute. 

(b j Where ;I dispute has been insritured in the name of a 
wrong person, or where all [he defendants have nor been 
included,  he Registrar or his nominee or board of nomi - 
nees may, at any stage of the hearing of the dispute, i f  
satisfied that the mislake was bonafide, order any other 
person to be substiruted or added as a plaintiff or a 
defendant, upon such tcrms as he thinks just. 

The Registrar, his nominee or board of nominees may, 
at any stage of the proceedings, either upon or without 
the application of eilherparty, and on such terms as may 
appear to the Registrar. his nominee or board of norni- 
uees, as the case may be, to be just, order that the name 
of any party improperly joined whether as plaintiff or 
defendant or whose presencc before thc Registrar, his 
nominee or board of nominees, in order to enable the 
Registrar, his nominee or Board of nominees erfectually 
and con~plctcl y to adjudicate upon and settle all the ques- 
rions involved in the dispute, be added. 



(d) Any person who is a party to h e  disputc and cntitled to 
more than one relief i n  rcspect of the saine cause of action 
may claim all or any of such lrliels ; but if he omits co 
claim for all such reliefs, he shall not forwaind a claim for 
any relief so ornirtcd, cxcept with the leave of [he Regis- 
trar, his nonlir~ee or bonrd of norniness. 

At(acbmen1 97. (1)  Where a disputc has been referred to the Regisrrar or his nomi- 
hchn:Hward nee or boat-d o f  nominees under section 95 or ur~cler section 108 or where 
a d  
interlocuiory thc Regislrar or thc pcrson authorised under section 88 hears a pcrson against 
urdcrs. whorn chasges are framcd under [hat secrion, the Registrar or his nominee 

or bonrd of no~ninees, ol; as the casc may be, the person so aulhorised undcr 
sec~ion 88, if satisfied on enquiry or othcrwise rhiu a party to such disputc 
or against \vhorn proceedings are pending under section 88 with intent to 
dcfcat, delay or obstruct the execurion of any award or h e  carrying out of 
any ~ r d c r  char may be made,--- 

(a) isabo~~ttodisposcofwhoIeoranypartofhispropercy,or 

(b) i s  ;lbout to remove [he wholc or any parq[ of his property 
f rom the jurisdiction of the Registrar, may unless 
adequiltc security is furnished, di recc conditional attach- 
ment of thc saidproperly, and such attachment shall have 

- the same effect as i f  made by a capecent civil court. 

(2 )  Where thc Regis~rar or his nomince or board of  nominees or the 
person au thorised undcr section 88 directs at~achmenr  or property 
under 111e foregoing sub-section, he s11a11 issue a noticc calling upon the 
person whose property is so allached to furnish security which he  thinks 
adcquare within a specified period ; and i f  the person fails to provide the 
sccurity st, dernandcd, the Registrar or his  nominee or board of non~inecs or, 
a s  the case may be, Ihe  person authorised uudcr  secrion 88, may 
confirm the order, and ailer- [he decision in the dispute or the complction of 
the proceedings referred to in the foregoing sub-section, may direct the 
disposal of the properry so attached towards the claim, if awarded. 

(3) Attachment madc under this section shall not affec~ the 
rights,subsisting prior LO the attachment of the property, of persons not par- 
tics to the proceedings in connection with whlch rhe attachmen1 is madc, or 
bar any person holding a dccree against the person whose propcrty is so 
attached from applying for thc salc of the property under attachmenr i n  
execution of such decrec. 



(4) The Registrar or his nominee or board of nominees or the per- 
son authorised under seclion 83, as the case may be, may, in order to pre- 
venr the ends of jusrice being defeared, make such inter-locutory orders 
pending the decision i n  a dispule refcrred 10 in sub-section (1) as may 
appear ro be just and convenient. 

98. When a dispute is referred to the Registrar for decision, he or his Decisionor 
nominee or board of nominees may, after giving a reasonable opportunity Regislrar or 

ro t h e  parities to the dispute to bc h e i d ,  makc an award, on &he dispute, the hisnOrnincc 
expenses incurred by the parties to the dispute in connection with thc pro- or board uf 

nominw. 
ceedings, and the fees and expenses payable to  he Rcgis~rar or his nominee 
or, as the case may be, board of nominees. Such an award shall, subject to 
any appeal, or review, or revision, be binding on the parties to the dispute. 

99. An award of the Registrar or his nominee or board of nominees under ~ i , , . . i ~ ~  of 
scction98 shall not be liable to becalled in question in any civil orrevenue order. 
court. 

100. Any party aggrieved by any decision of the Registrar or his nominee Appealagainst 
or board of norninces under section 98 or an order passed under section 97 decision 

Registrar o r  
may, wirhin two monrhs from the date of thc decision or order, appeal to the his nomince 
Tribunal. ur hard or 

nominees. 

101. Every ordcr passecl by [he Rcgistrar or a person authorised by him M O W ~ ~ ~ \ V  

under section 88, or by [he Registrar, his nonlinee or board of nominees rwvered. 
under section 97 or section 98, every order passed in appeal under scction 
100, every order passed by  liquid;^ tor under section 108, every order passed 
by the Government i n  appeal against orders passed under section 105 and 
every order pzsed in revision under section 153 shall, i f  not carried out - 

(a) on a certificate signed by rhe Registrar or a Liquidator, be 
deemed to be a decree of a civil court, and shall be 
executed in the same manner as a decrce of such court, or 

(b) be executed according to the law and under the rules for 
the time being in force for the recovery of arrears of land 
revenue : 

Provided that any application for the recovery in such manner of any 
such s u m  shall bc made to the Collector, and shall' be accompanied by a 



certificate signed by the Registrar, or by the Dcputy Registrar or by any , . 
Assistant Registrar to whom the said power has been delegared by the Reg- 
istrar. Such application shall be madc within lwelve years from the date 
fixed in thc order and if no such date is fixed, from the di~te  of the order. 

Private Irnnsrer 102, Any private transfer or delivery of, or encumbrance or charge on, prop- 
orproperty n l u d ~  
a f te r  issue o f  erty made or created itftcr the issue of rhe ceizificatc of [he Registrar, Liqui- 
cur t i r i ca lc  void dator, Deputy Registrar or Assistant Registrar, as the case may be, under 
againstsnci~l~ .  section 101 shall be null and void as against the society on whose applica- 

tion the said certificate was issued. 

*a ns rc r 103. ( 1 )  When in any execution of an order sought to be executed under 
Or PMp'y section 10 I ,  any property cannot be sold for wan1 o i  buycrs, if such property 
which cannot 
be sold. is in  occupiincy of the def*auIter, or of sornc person in his behalf, or of some 

person claiming under a title created by the defauller subsequenlly to the 
issue of the certificare of the Registrar Liquidator, Deputy Regisrrar or the 
Assistant Registrar, under clause (a) or clause (b) of section 10 1,  the court 
or the ColIcctor or the Registrar, as the case nlay bc, may, notwithstanding 
anything contained in any law for the time being in forcc, direct that the 
said property or any portion thereof shall be transferred to thc society which 
has nppIied ~ U I -  the cxccurion of rhe said ordcr, in  the manner prescribed. 

(2) Where property is transferred to the society under the foregoing 
sub-section, or where property is sold under section 101, the court, the Col- 
lector or the Registrar, as the case may be, may, in accordance with the 
rules, place thc sociery or the purchaser, as the case may be, in possession of 
the property transferred or sold. 

(3) Subject to such rules as may be made in this behalf, and to any 
rights, encumbrances. charges or equilies lawfully subsisting in favour of 
any person, such property or portion thereof shall be held under sub-section 
( I )  by the said society on such terms and conditions as may be agreed upon 
between thc courr, the Collector or the Registrar, as lhe case may be, and thc 
said society. 

Recovery& 104. (1) Notwithstanding anything contained inscccions92,95and 
FMP loan. 10 1, on application made by a resource society undertaking the financing of 

crop and seasonal finance for the recovery of arrears of a n y  sum 
advanced by il to any of its members on account of crop or seasonal f i n a ~ ~ c e  



and on irs furnishing il st;ltement of accounts in respect of [he nrrcars. the 
Registrar may, after making such inquiries as hc deems f i t ,  grant a certifi- 
catc for lhe recovery of lhe amount stated thercin LO be duc as arrears. 

(3) Wlierc thc Registl-ilr is satisfied Ihat n rcsauroe socicty has failed 
to take action under the foregoing sub-sec~ion in respect of arrears of any 
sun) advanced by i~ to any of its ~nenlbers on account of the ilnanci~~g of 
crop or seasonal finance, the liegisrrar may, of his own morion, after mak- 
ing such inquirics as he deems fit, grant ;I cerrificate for the recovcry of the 
arnounl statcd therein lo be due as arrears, and such certificacc shall be 
deemed lo have been issued as if on an application made by the society 
conccmed. 

(3) A certificate grantcd by the Registrar under sub-section ( I )  or 
sub-section (2) shall be f ina l  and a conclusive proof of the arrears staled to 
be due therein, and the same shall be recoverable according to the law for 
the ti me being in forcc for ttie recovery of land revenue. 

CHAPTER X 
1,lQULDATION 

105. ( 1) If the Registrar, afrer an  inquiry has been held under section 8 1, Winding UP. 

or an inspection has been made under section 82 or seclion 86, or on receipt 
an applicalion made upon a resolution carried by three fourths of the mem- 
bcrs of a sociery present ar a special general meeting called for thc purpose, 
or on the report of the audit held undcr secrion 79, is of the opinion rl~ar ihe 
socjeiy ought to be would up, he may, ilf~er giving the society an opportu- 
nity of making its representation within a reasonable rime as may be 
dccided by him. issue an order direcling i t  io be wound up and such ordcr 
shidl Corlhwitl~ be coinrnunicatcd to the society by registered post. 

(2) Where an appeal i s  preferred against the order of winding up of 
a socicty unde~.sub-scction ( I )  olsection 107, the order of winding up shall 
no[ opcrate I hereafter until the order is confirmed in appeal : 

Provided that the Liquidator shall continue to have custody or control 
of the properties and actionable claims. 

(3) Thc Registrar may of his own motion, direct in writing the wind- 
ing up of any society :- 



(a) whcre the society has not con~mcnced working or has 
ceased to work within the period as prescribed, or 

(b) where rhe number of member has been reduced to Icss 
than ten 01. the amount of their deposits and share capitzll 
less than five hundred rupccs, or 

'[(c) wherc any existing socicty falls within the area of opera- 
tion of n similar class of re-organiscd society as approved 
by the Registrar and the existence of forlner society/soci- 
eties 'in the opinion or Registrar is likcly to bc detrimen- 
tal to thc intcrcst of the Coopcrative Movement : 

Provided thal no such direction shall be issued withour giving the so- 
ciety/ socicties interested an opporlunity of being heard ". 

Appointmcnl 106. ( I )  When the Registrar passes an order under section 105 for the 
0fLiquidaior winding up of a society, he may appoint a person to be the liquidator of the 

society and f ix his remuneration. The appointment of Liquidator shall bc 
no~ified by the Registrar in the Official Gazette. 

(2) On the issue of the order, the officer of the society shall hand 
over to the Liquidator the custody and control of all the propcrtics, effects 
and actionable claims to which [he sociely is or appears to be entitled, and 
of all books, rccords and other documents pertaining lo Ihe business of the 
society and, shall hnvc no access to any of them . 

(3) Thc pel-son appointed under this section as Liquidator shall sub- 
ject to the gencral control of the Re~isuar ,  exercise all or any of the powcrs 
rnei~tioned i n  scction 108. The Regislrar may remove such person and 
appoint another i n  his place. without assigning any reason. 

(4) The whole of the assets of the society shall, on the appoin~ment 
of Liquidatol- under this scclion, vcsr i n  such Liquidator, and nolwithstand- 
ing any thing contained in any Iilw for the ti~ne being in forcc, if any immov- 
able property is held by a Liquidiltor on behalf of the society, the title over 
[lie land shall be complete os soon as the mutation of the name of his orlice 
is effected, and no Court shall question the title on the ground of disposses- 
sion, want of possession or physical delivery of possession. 



( 5 )  In  the event of the ordcr of winding up being vacated in appeal, 
the person appointed as Liquidator shall hand over the properiies, effccts 
and actionable claims and books, records and other documents of the soci- 
ery to the officer who had delivered the same to him . The acts done, and 
the proceedings taken by the Liquidator, shall be binding on Ihe society, 
and such proceedings shall, after the order has been cancelled in appeal 
under section 107, be continued by 111e olficers of the society. 

107. (1) The cornmiltee, or any member, of the society ordered to be Appealagainst 
wound up, may, within two months from the date of the issue of the order orderor 

rr~nde under section 105, appeal to the Government : \rillding up. 

Provided that no appeal shall lie against an  order issued under clause 
(a) or (b) of sub-section (3) of section 105. 

(2) hlo appeal from a member under this section shall be enter- 
tained unless i t  is accompanied by such sum as security for the costs of 
hearing the appeal, as may be prescribed. 

108. (1) TheLiquidatwilppointedundersection 106shall havepower Powersand 

subject to the rules and the general supervision, control and directior~ of the duties or 
Registrar - Liquidalor. 

(a) to institute and defend suirs and other legal proceedings, 
civil or criminal, on behalf of thc society, in the namc of 
his o f i c e  ; 

(b) to carry on the business of the society, so far as may be 
necessary for the beneficial winding up of the same ; 

( c )  to sell the immovable and movable property and ac~ion 
able claims of the society by public auction or private 
contract, with power to lransfer tlie whole or part thereof 
to any person or body corporate, or sell the same in 
parcels ; 

(d) to raise, on the security of the assets of the socicty any 
money required ; 

(e) to investigate all claims against the society and, subject 
to the provisions of  he Act, to decide questions of property 



arising out of such claims, and to pay any class or classes 
of creditors in full or rateably according to the amount - 

of such debts, the surplus being applied in payment of 
interest from the datc of l iquidation at a rate to be 
approvcd by the Registrar. but not exceeding the contract 
rates ; 

(f) to make any coinprclmise or arrangement with creditors 
or pcrsons clai rning to be crcdi tors, or having or alleging . 

themselves to have any claim, present or future, whereby 
the society may be rendered liable ; 

(g) to compromise all calls or liabilities to calls and debts or 
liabilities capable of resulting in debts, and all claims 
present or future, certain or coniingent, subsisting or sup- 
posed to subsist between the society and a contributory 
or alleged conrriburory or other debtor or person appre- 
hending liability to the society, and all questions in any 
way relating to or affecting the assets or the winding up 
of the society, on such terms as may be agrecd, and rake 
any security for rhe discharge of any such call, liability, 
debt, or claim, and give a complete discharge in respect 
thereof : 

(h) to determine from time to time, after giving an opportu- 
nity to answer the claim, the contribution to be made or 
remaining to be made by the members or past members 
or by the estate, nominees, heirs or legal representatives 
of deceased members, or by any officer, past officer of 
the estate of norninces, heirs, or legal representative of a 
deceased officer to the assets of the socicty, such contri- 
bution being inclusive of debts due from such members 
or officers ; 

( i )  to issue requisitions under section 101 ; 

Cj) to get disputes referred to the Registrar for decision by 
himself or his nominee or board of nominees ; 

(k) to determine by what persons and in what proportion the 
costs of the liquidation shall be borne ; 



(I) to fix the time 01. limes within which the creditors shall 
provc their debts and claims or bc included for thc bene- 
fit: of any distribution made before these debts or claims 
are proved ; 

(m) to summon and enforce thc attendance of witness and to 
compel the pinoduction of any books, accounts, documents, 
securiiies, cash or othcr propenies belonging to or in the 
cusrody of the socicty by the same means and in t l ie same 
manner as is provided in the case of a civil c o w  under 9 of 1908. 

the Code of Civil Procedure, 1908 ; 

(n) to do 1111 acts and to execute in the name and on bchalf of 
society, all deeds, receipts and other documents, as may 
be necessary to such winding up ; 

(0) to take such action as may be necessary under section 19 
with the prior approval of the Registrar, if  [here is reason 
LO believe that the sociely can he reconstrucled. 

(2) The Liquidator shall submit to. the Registrar a quarterly report 
in such form as the Registrar may spccify showing rhc progress made in rhe 
liquidation of the society. 

(3) All funds of thc society, under liquidation shall be deposited by 
the Liquidator in the co-operative Bank, post office savings bank or any 
other bunk approved by thc Registrar. 

109. Afler expiry of the period for appeal against the order made under Em,=,r of order 

section 195, or whcrc the iippeal has becn dismissed, thc order for winding ol\rindingup. 
up shall eleclive and sh;rll operate in rcspecl of all the creditors and all the 
contriburories of the society, as if i t  had been made on the joint petition of 
creditors and contributories. When a winding up order becomes effective, 
the Liquidator shall proceed to rcalise rhe assets of the society by sale or 
other\\lise, and no dispute shall be comnlenced or, i f  pending at the date of 
the winding up order, shall bc proceeded with, against the society, except 
by leave of'the Regisuar and subject lo such terms as Ihe Registrar ]nay 
irnposc. The Registrar may, of his own motion, however entertain or dis- 
pose of any disputc by or iigainsr thc society. 



Bar or suit 
in \winding up 
and disalu(iun 
rnallers. 

110. Save as c~press ly  provided i n  this Act, no civil court shall take cogni- 
zance of any matter connected with the winding up or dissolution of a soci- 
ety under this Act ; and whcn a winding up order has bee11 made, no suit or 
other legal proceedings shall lie or be proceeded wich against the society or 
the Liquidator, except by leave of the Registrar and subject to such terms as 
he may impose : 

Providcd [hat where the winding up order i s  cancelled, the provisions 
or this secrion shall cease to opcrate so Far as the liabilily of the society and 
of the rncnlbers thereof to be sucd is concerned ; but they shall continue to 
apply LO thc person who acted as Liquidator. 

Audit uf 
Liquidator's 
accounts. 

11 1. ( 1) Thc Liquidator shall during the tenurc oiofficc, at such tinics as 
may be prescribed, but not less than twice each year, prescnr to the Registrar 
an account, in the prescribed form, of his receipts and payments as Liquida- 
tor. The Registrar shall cause the account to be audited in such manner as he 
rhinks fit ; and for the purpose of audit, the Liquidator shalI furnish the 
Registrar with such vouchers and information as he, or the person appointed 

-- 
by him, may require. 

(2) ~ h ~ ~ i ~ u i d a t o r  shall cause a summary of audiled accounts to be 
prepared, and shall send a copy of such summary to every contributory. 

(3) The Liquidator shall pay such fees as [he Registrar may direct, 
for the audit of the accounts and books kept by him i n  the manner pre- 
scribed. 

(4) The Liquidaror shall be held liable for any irreguhrifies which 
might be discovered in the course or iIs a result of audit in respect of trans- 
actions subsequent to his taking over the avairs of the society, and may be 
proceeded against as if were an act against which action could be taken 
under section 88 : 

Provided that no such action shali be taken unless the irregularities 
have cnused or are likely to cause Ioss to the sociery, and have occurred due 
to gross negligence or wanton omission, in carrying out the duties and 
functions. 

Terminalion 112. (1)  Thc winding up proceedings of a society shal) be closed within 
of liquidation three years from the date of the order of the winding up, unless the period is 
proceedings. cxtended by the Registrar : 



Provided that the Registrar shall not grant any extension lor a period 
exceeding one year at a time and iour years in the aggregare, and shall, 
immediately after the expiry of seven ycars from [he date of the ordcr for 
winding up of thc socicty, deem that the liquidation proceedings have been 
lerminated, and pass an order terminating thc liquidation proceedings. 

Explallaiiorl - In the casc of a socicty which is under Iiquidatiorl a t  thecom- 
mencemenr of this Act, an order for the winding up of rhe society shall be deemed 
for [he purposc of this section to have been passed on thc date of such corn- 

rncncement. 

(2) Notwithstanding anythjng contained in the forcgoing sub-scc- 
lion, the Registrar shall tcrrninnte the liquidation proceedings on receipt of 
the final reporc from thc Liquidator. The final report of the Liquidator shall 
state that the liquidation proceedings of the society have been closed, and 
also state that the winding up has been conducted and the property and h e  
claims of the society have been disposed of and shall include a srrrremenr 
showing a summary or the account of rhe winding up including the cost of 
liquidiliion, the amounl (iinny )slanding LO rhc credit of the society in liqui- 
dillion, ar~er  paying off its liabilities including the share or intcrcst of metn- 
bers, and suggcst how the surplus should be utilised. 

(3) The Registrar on ~ ~ e c e i p ~  of the Final teporl from [he Liquidator, 
shall dircct the Liquidator to convene a general mceting o i  the members of 
the socicty for recording his final report. 

1 3  The surplus assets, as shown i n  the final report of the Liquidator of a Disposal or 
society which has been wound up, [nay either be dividcd by the Registrar, surplusassek. 

with the previous sanction of the Government, amongst its members in 
such manner as may be prescribed, or be devoted to any objecr or objects 
provided in the bye-laws of the sociery, if they specify that such a surplus 
shiill be utilised for thc particular purpose, or rnny be utilised for both the 
purposes. When the surplus is not so divided amongst the members and the 
society has no such bye-law, the surplus shall vcst in the Registrar who 
shall hold it in trust and shall transfer it to thc rcserve iund of a new society 
registered with a similar object, and serving more or less an area which thc 
society to which the sulplus belongcd was serving : 

Provided that where nu such society cxists or is registered within 
three years of the cancellatiun of the registration of the socicty whose 



surplus is  vcstcd i n  thc Registrar, the Rcgistror may distribute the surplus, in 
the manner he thinks best, among any or all of the following- 

(a) an object of public u~ility and of local interest as rnay be 
recommended by the members i n  the general meeting held 
under section 1 12 ; 

(b) a federal society with similar objects to which the 
cancelled socicty was eligible for afiliarion or, where no 
federal society exists, any other society which may be 
noiified in this behalf by the Government ; and 

(c) any charitable purpose as defined in section 2 of the Chari- 
table Endowments Acr, 1980. 

CHAPTER X I  
Insured Co-operative Banks 

Insured 114. Notwi thstanding any thing contained in this Act, in the case of an in- 
~uupcrativc 
banks. 

sured co-opcrative bank - 

(a) an order for the winding up, or an order sanctioning a 
schcmc of compromise or arrangement or of amalgama- 
tion or reconstruction ( including division or recorgani- 
sation ), of the bank may be made only with the previous 
sanction in writing of the Reserve Bank of India ; 

(b) an ordcr for the winding up of the bank shall be made by 
the Rcgisrrar, if so required by the Reserve Bank of India 
in the circumstances referred lo in sanction 13 D of De- 
pusil Insurance Corporation Act, 1961 ; 

( c )  if so required by the Reserve Bank of India in the pubIic 
interest, or for preventing the alfairs of the bank from 
being conductcd i n  a manner detrimental to the interests 
of the depositors, or for securing the proper managenlenr 
of the bank, an order shalt be made for the supersession 
(removal ) of the committee of management or othcr rnan 
aging body (by whatever name called ) of the bank and 
thc appointment of an administrator thercfor for such 



period or periods not exceeding five years in rhe aggre- 
gate, as mily, from time to time be specified by the 
Reserve Bank of India, and thc administrator, so 
appointed, shall, after the expiry of his tcrnl of officc, 
continue in olfice unt i l  the day immediately preccding 
the datc of the first  neer ring of the new commirtce ; 

(d) no appeal, revision or review shall lie or be permissible 
i~gainsr an order such as is  referred to in clause (a), (b) or 
(c)  madc with [he prcvious sanction in writing or on the 
requisition of the Reserve Bank of India and such order 
or sanction shall not be liable to be called in question in 
any manner ; 

(e) the Liquidator or the insured co-operative bank or trans- 
feree bank, as the case may be, shall be under an oblign- 
tion to repay the Deposi~ Insurance Corporation estnb- 
lished under the Deposit Insurance Corporation Act, 1 96 1 47 of 196 1. 

in the circumstances, to the extent and in the manner 
referred to in section 2 1 of that Act. 

Explanutio~t - For the purposes of this section - 

(a) "a co-operative bank means a bank as has been defined in 
the Deposic Insurance Corporation Act, 196 1 ; 47 or 1961. 

(b) "insured co-operalive bank" means a society which is  an 
insured bank under the provisions of the Deposit Insur- 
ance Corporation Act, 196 1 ; 47 of 1961. 

(c) "transferee bank" in relation to an insured co-operative 
bank means a co-operative bank-- 

(i) with which such insured co-operarivc bank is arnalga- 
mated, or 

(ii) 10 which the assets and liabilities oT such insured co- 
operative bank are transferred, or 

(iii)  into which such insured co-operative bank is divided or 
converled under the provisions of sub-section (1) section 
17 of this Act. 



CHAPTER XI1 
Co-operatiye Land Development Banks 

115. ThisChaptershallapplyto- - 

of Chapler l o  
Co-opcralivc Land 
Dcwluprnenl W. (a) co-operative land dcvcloprr~ent banks advancing loans 

other ~ h a n  short terrri loans for the purposes or -- 

( i )  land dcvelopmenl and productive purposes : 

(ii) the erection, re-building or repairing of houses i~gricul- 
tural purposes, 

( i i i )  purchase of agricultural lands by the agriculturists i n  
order LO constitute a basic holding, 

(iv) redemption of old debls , and 

(v) iiny other purposes as tnay be prescribed by the Registrar 
wi!h [he approval of the State Governnient in this behall ; 

(b) any other co-operative bank permitted by the Registrar 
under section 14 1 to function as co-operative land deve- 
lopemen t banks. 

Explal~atiolt 1 - For  he purposes of this section, "short term loan" means a 
loan for a duration of less than 18 months. 

Explatration 2 - "land improvcnlent and producrive purposes" mean any work, 
construction or acrivi ty which adds to the productivity of the land and, i n  particu- 
lar, includes the following, that is to say - 

(a) construction and repair of wells {including tube wells ) 
tanks and other works for the storage, supply or dislribu- 
tion of water for the purpose of agriculture, or for lhe use 
of men and cattle employed in agricul~ure ; 

(b) renewal or reconstruction of any of the foregoing works, 
or alterations therein, or additions thereto ; 



(c) preparation of land for irrigation ; 

(d) h inagc ,  rcclaniaiion from rivers or other watcrs, or pro- 
lectinn Krom tloods or iroin erosion or other dan~age by 
waler, of land used lor agricullural purposes, or waste 
land which is cultivable ; 

(c) bunding and similar improvenienls ; 

(f) reclamation, clearance and enclosure or permanent impr- 
overncn t of land lor agricul t u r d  purposcs ; 

(g) horlicul turc ; 

(h )  purchase of oil-engines, pumping sets and electrical 
motors for any of the purposes mentioned therein ; 

(i) purchase of rractors or olhein agricullural machinery ; 

u) increaseoftheproductivecapacityoflandbyadditionto 
i t  of special variety of  soil ; 

(k) construction of permanent Farm-houses, cattle-sheds and 
sheds for processing or a~r icu l lu ra l  produce at any 
srage ; and 

( 1 )  such other p~~rposes as thc Government may, from rime 
to time, by noLifiuation i n  thc Official Gazette, declare io 
hc irnprovement or productive purpose for the purpose 
of  this Chapte~.. 

Explanatio1l3 - In this section, tl~c cxprcssion "basic holding" has the same 43 or 1960. 

meaning as assigned to i t  under the Tripura Land Revenue and Land Reforms 
Act, 1960. 

1 16. There shall be a Co-operative Land Development Bank for the Srate of Co-upcra~ive 

Tripura and as many branches open by the bank as may be deemed neces- Ldnd Dcvclopmeni 
Bank and iis 

sary after obtaining approval of the Registrar. branches. 



Appoinhenl, 117. (1) The Registrar, or any other person appointed by the Govern- 
m'wrsand lncnt in this behalf, shall be Trustee for the purpose of securing the fulfil- 
runctons or 
( r ~ t c c .  rnent of the obligntions of Ihc co-opcrativc land development bank to the 

holders of debentures issued by i t .  

(2) The Tnistec shall bc a corporation sole by the name of the Trus- 
tee for the debenturcs in respcct of which he is appointed, and shall havc 
perpetual succession and a common seal, and in his corporaie name may 
suc and be sued. 

(3) The powers and functions of thc Tmstcc shall be governed by 
the pra\lisions of this Act, and the instrument of trust cxccuted between the 
co-operative land developnlent bank and the Trustcc, as moclirjerl from time 
to titne by mu~ual agreement be~ween the co-operative land development 
bank and the Trustee. 

h u e  ol' 118. (1)  With the previous sanction of the Govet-nmcnt and the Trustee, 
debanrures. and subject to such terms and condi~ions as Ihe Govcrnmcnt may impose, 

thc co-operative land development bank may issue debenturcs of such de- 
nominations, for such period and ar such rates of interest, as i t  may deem 
expedient on the sccuri ty of moragages, or mortgages lo be acquired or partly 
on mortgages hcld and partly to be acquired, and properties and other asscts 
of the co-operativc land dcvelopmcnt bank. 

(2 )  Every debenture may conlain n rerm fixing a period no1 exceed- 
ing thirty years from [he dale of issue during which it shall be redeemable, 
or rcscrving to the committee the right to redeem at any time in advance of 
thc date fixcd for redemp~ion, after giving to the holders of the debenture 
not less thrcc months' notice in writing. 

(3) The total amount due on debentures issued by [he co-operative 
land development bank, and ourstandi ng at any time, shall noL exceed - 

(a) where debentures ;ire issued against mortgages held, the 
aggregate of - 

(i) the iunounts due on the mortgngcs ; 

(ii) the value of the properties and other assets transferred by 
the rncrnbcrs to thc co-operative land development bank 

and subsisting iit such time; and 



(iii) the amounls paid under thc mortgages aforesaid and the 
unsecured amounts remaining in the hands of the co- 
operative land developmen1 bank or the Trustee at the 
lime ; 

(b) whcrc debentures arc issued olherwise than on morntagcs 
held, [he tola1 a~nouni  as calculated under clause (a) 
increased by such porrion of the amount obtained on the 
debentures as is not covercd by a mortgage. 

119. The principal of, and irlterest on the debentures issued under section Guamkeby 
11 8, or any specified portior~ thereof, may carry, the guarantee of thc Gov- a ~ - ~ u n e n t  
crnment, subject to such nlaximunl vmounr as may be fixcd by the Govern- 
ment, and LO such condilions as rhe Government may think f i t  to impose. 

120. Upon the issue of the debentures under the provisions of section 118, Vcsting of 
the morrgaged propcrtics and othcr assets referred to in sub-section (3) sf Property in 

secrion I I 8  held by the co-operative land developrnenc bank, shall vest in Lrus'eeand 
debenture 

the Trustee and the holders of debentures shall have a floating charge on all cllarge 
such nlortges and assets, and on the amount paid under such mortgages, ,, ,,,,~,, 
and remaining in the hands of the co-operative land developmen1 bank or 
of the Trustee. 

121. Subject to the provisions of this Act and rhe rules made there under, i t  Pplvcrs "r 
shall be competent for the co-opelnative land development bunk to ~ a - o ~ ~ r a 1 i ~ t L ~ n d  

DevelopmenlBnnk 
advance loans for the purposes referred to in section 115 and to hold lands to advance loans 

the possession of which is transferred to them under the provisions of this and to hold lands. 

Chapter. 

'11 22. (1) The Cooperative Land Development Bank shall,  with the Mdofdcal ing 
wilh zppliwlions approval of the Registrar, lay down procedure governing the loan policies loans, 

and proceedures for receipt and disposal of applications for loans. 

(2) When an application for a loan is made for any of the purposes 
mentioned in sect ion 1 1 5 ,  an enquiry shall be conducted by an officer of the 
Cooperativc Land Development Bank aulhorised for the purpose in such t 

mannccr ns may be laid down in Lhe procedure made under sub-secrion (1). 

I .  S~rOsrirtrred by rhr lii/~rrrrr Cn-oprrn~ivc, Soricrics A r r ~ ~ ~ r r r l r ~ ~ c r ~ t  Acf. IYh'n, 11. r.j: 22.4. 1980. 



That officer shall record all objections from such persons as may be inter- 
ested in the land proposed to be mor~gaged as security or to the loan. 

(3) The authorised oficer shall record cvery objection submitled 
under sub-scction (2) above in wiring in n manner which may be prescribed 
by the Cooperative Land Development Bank for the pur-pnsc. Thereafter the 
authorised officer shall conduct local cnquiry and Lhen send the application 
with his rcport i n  a form which may be prescribed by [he Cooperative Land 
Developnlent Bank for considerarion of the application by rhe said Bank. 

(4) Subject to such procedure as may be [rimed under sub-secrion 
( I) ,  the Cooperative Land Dcvelopmcn t Bank shall considcr such applica- 
tion along with the report of the authorised officer far the purpose of 
making loans under this Chapter. 

( 5 )  The Bank on being satisfied as to genuineness of the purpose 
and correctness and adetluiicy of the securities and proper-lies to be mort- 
gaged or hypothecated tu i t ,  shall dispose of the applicalion for loan as 
expediriously as possible. 

Registration 123. Notwithstanding anything c-ontained in the Registration Act, 1908, it  
or mortgage shall not be necessary to register mortgages or leases cxecuted in favour of 
Or lease in the co-operative land development bank, provided that the co-operali;e land 
favour of land developmet~t bank concerned sends within such time and in such manner as 
developmenl 
bank. n ~ n y  be prescribed, a cell of the instrument whereby immovable properly is 

mortgaged or leased for the purpose of securing repayment OF t l ~ e  loan to the 
registering officer within the local limits of whosc jurisdiction the whole or 
any part of the property morlgaged 01; as the case ]nay be, leased is situared 
and such registering officer shaIl file a copy or copies, as Ihe case may be, 

16 or 1908. j n his Book No. 1, prescribed under section 5 1 nf thc Rcgisualion Act, 1 908. 

5 or 1920. 124. Notwi thstnnding anything contained in lhe Provincial Insolvency Act, 
Rlorlsages 1920 or any corresponding law for the l ime being in force, a mortgage, 
not to be ,executed in favour of a co-operative land development bank, shall no[ be 
quertiandOn cillled in qucstion in any insolvency proceedings on [he ground thar i r  was 
insolvency of 
mortgagors. not executed in good h i t h  for valunbtc consideration, or on thc ground that 

i t  was executed in order to give the bank a preference over other crediiors of 
I he mortgagor. 



Righl of 125. ( 1 ) Where a mortgage is executed in favour of a co-operati ve land 
Cwpcmtive deveiopment bank for payment of prior debts of the mortgagor, such bank 
Land shall, notwilhsranding anything contained in the Transfer of Property Act, 
Dcvclupment 
Bank to pay 1882, by notice i n  writing, requirc any person to whom any such debr is due 
priordebls ur to receive payment of such debt or parr thereof from the bank at registered 
mortgagor. office. within such period as may be specified in the nodce. 
4 or 1882. 

(2) Whcrc any such person fi~ils to accept such notice or, to receive 
such payrncnts, such debt or part thereof, as the case may be, shall cease to 
carry intercst fro~n the expiry of the period specified in the notice : 

- 

Provided that where there is a dispute as regards the amount of  a n y  
such debt, the person to whom such debt is due shall bc hound to receive 
payment of rhc amount ogered by the co-operalive land dcvcloprnent bank 
towards the dcbt, but such receipt shall not prejudice the right, if any, of 
such pcrson to recover the balance claimed by him. 

Morl~ases 126. (1) Mortgages, in respect of loans by a co-operative land dcvelop- 
executed by ment bank, either berore or aftel- the commcncernent oP this Act, by the 
nlanagers or 
join1 Hindu manager of a Hindu joint fanlily for any of the purposes mentioned in sec- 

families. tion 115 shall be binding on every member of such joint Hindu family, not- 
withstanding any Inw to the contrary. 

(2) I n  orhcr cilses, wherc a mortgage executed in favour of a co- 
operslli ve land dcvzlopmenr bank either b e r m  or after the commencemen t 
of tliis Act, is called in  question on the ground chat i t  was executed by the 
manager oP a Hindu joint fan-rily for n purpose not binding on the members 
(whether such members have artained majority or not )thereof, the burden 
o i  proving the same shall, notwithstanding any law to the contrary, lie on 
thc party alleging it. 

Section 8 o l A c l 3 2  127. Seclion 8 of the Hindu Minority and Guardianship Act, 1956, shitll 
of 1956 to apply lo 
mor,gPsn to apply to mortgages in  f:~vour of a co-operative land developmenr bank. 
Co-opcrativeLand 
DevelopmenlBank 

32 1956. 128. (1) Notwithstanding anyrhing contained in rhe Transfer of Property 
,Rcslrict On Act, 1882, or any olher law for the time being in force, no mortgagor of 
least. 
4 of lS82. property mortgilged to a co-operative land development bank, shall except 

with the prior co~isent in writing of thc bank, and subject to such terms and 
conditions as the bank may impose, lease or create any tenancy rights on 
any such property : 



Provided that [he rights of a co-operative land developmenr bank shall 
be enforceable against the tenant purchaser, the leasc or the tenant, as the 
case may be, ;IS if hc himself were a morlgilgor. 

(2) Where land, mortgaged with pnssession to a co-operaiive land 
developme~it bank, is in actual possession of a tenant, the mortgagor or the 
co-operative li~nd development bank shall give notice io the tenant to pay 
rent to the co-operarive land dcvelopmenl bank during the currency of the 
lease nnd thc mortgage, and on such norice being given, [he tenant shnll be 
cleemed to havc at torned ro the co-operati vc land development bank. 

129. Where any property mortgaged to a co-operative land development 
bank is wholly or partially destroyed, or for any reason the security is ren- 
dered insufficient, and the mortgagor, having been given a reasonable op- 
portunity by thc bank to provide further sccurity enough to render the wholc 
security sufficient, or to repay such portion of the loan as may be deter- 
mined by rhe bank, has failed to provide such security or to repay such 
porrion o i  the loan, the whole of the loan shall be deemed to have fallen due 
at once ; and the bank shall be entitled to take action against the mortgagor 
under seclion 132 or section 133 for the 1-ecovery thereof. 

Exp1a~talion.-- Sccurity shall be deemed insufficient within the meaning 
of [his section, unless the value of the mortgaged property (including im- 
provement made thereon ) exceeds the iin-rount for the time being due on 
the mongage by such proportion as may be specified in the rules, regula- 
tions or rhe bye-laws of the co-operarive land development bank. 

130. ( I )  Property purchased under sub-scction (3) of section 137 by, 
and propcrty transferred under section ,103 to, the co-operative land 
development bank may be disposed of by such bank by sale within such 
period as may be fixed by the Tnrstec, subject to the condirion that such 
sale shall be in favour only of agriculturists eligible to hold land under the 
Tripura Land Revenue and Land Reforms Act, 1960 or any corresponding 
law for the rime being in force, or may be leased out by them on such terms 
and condirions as may be laid down by the Government from time to time. 

(2) Nothing contained in any law for the lime being in force fixing the 
maximum Iimi t of agricultural holdings shall apply to the acquisition or holding 
of land by thc co-operarive land development bank under this section. 

Powers or 
Cooperative 
I d  
Development 
Bank where 
mudgaged 
propcrty is 
destroyid or 
security 
becomes 
insufficient. 

Right of 
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&vcloprncnt 
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mortgaged 
P ~ p c m ' ~  
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13 1. All loans granted by the co-operative land development bank, all in- 
terests (if any) chargeable thereon, and costs (if any), incurred in making thc 
s;uine, shall, whcn they become duc. be recoverable by the co-operarive land 
development bank concerned. 

132. ( 1 )  If any instalment payable under a mortgage executed in favour 
UP a co-operative land development bank, or any 'part of such instalment, 
has rernaincd unpnid for more than two n~onths from the date on which i t  
Cell due, the cornmiclee of such bank may, i n  addition to any other remedy 
avai 1 able to rhe bank, apply to the Registrar or the ColIecLor for the recovery 
of such instalments or part thereor by distraint and sale oi the producc of the 
mortgaged land, including the standing crops thereon. 

2 )  On receipt of such application, thc Registrar or the collector as 
the casc may be, may, notwithstanding anything contained in the Transfcr of 
Property Act, 1882, take action in 111e manner prescribed for the purpose of 
distraining and selling such produce : 

Pr-ovided that no disrraint shall be nlade after the expiry oC twelve 
rnontl~s from the date on which the instalment fell due. 

(3) The value of the property distrained shall, as nearly as possible, 
be equal to the amount due and the expcnses of the distraint and the cosr of 
thc sale. 

133. ( 1 )  NotwithsrandinganythingcontainedintheTransferofPropcrty 
Act, 1882, the co-operative land development bank or any person author- 
iszd by i t  in this bchalf shall in case of default of payment of the mortgage 
money, or any part thereof, have power, in addition to any other reniedy 
available to the bank, to bring thc mortgaged property to saIe by public 
auction in thl: village in which the mortgages properLy is situacc or i u ~  rhe 
nearest plncc of public resort, without thc intervention of the coul-1 : 

Provided that no action shall be taken under this sub-section and no 
such power shrill be exercised. unless anduntil - 

(a) rhe co-operutive land development bank has been previ- 
ously authorised by the State Government to exercjsc the 
power conferred under the this sub-section after hearing 
the objections, if any, of the mortgagor or mortgagors; 



(b) noticc i n  writing requiring payment of such mortgage 
money or part thereof has been served upon - 

( i )  the n~ortgagor 01- cach of thc mortgagors, 

(ii) any person who has any inleresl in, or charge upon, the 
propel-ty ~nortgaged, or in or upon the right to rcdecm the 
same so far as is known to thc bank, 

(iii) any surety for the payment 01 the mortgaged deb1 or any 
part thcrcof, and 

(iv) any creditor of the mortgagor who has in  ;i suit for 
administration of his estate oblained a decree lor sale of 
the mortgaged properry ; and 

(c) defiiult has been madc i n  payment of such mortgage 
money or part thereof, for three months after service of 
the notice. 

( 2 )  I f  the co-operative land development bank fails lo take action 
against a defaulter under section 130 or section 132 or under this section, 
thc Trustcc may takc action. If such action is taken by the Trus~ee, the pro- 
visions of this Chapter a~ld of any rules prescribed shall apply in respect 
thereto, as if all references to the co-opcrativc land dcvelopmcnt bank in 
rhe said provisions were references to thc Trusrc!:. 

(3) Notwithstanding anything contained in any law lor the time 
bcing i n  forcc, i t  shall be lawful lor the co-opernrive land developnlent 
bank to purchasc any mortgaged properLy sold under [his Chapter. 

134. (1) On effecting the sale by a co-opcrativc land development bank Cnnfimlaiiun 
under section 133, rhe bank shall, in the prescribed manner, submit to thc s"l". 

Slate Govei-nment n report setting forth the manner in which the sale has 
been effected and Lhe resulr or the sale, and [he co-operative land develop- 
ment bank may, with the approval of the State Governnlent confii-m the 
sale or cancel i t .  



(2) Where [he salc is elfected by the co-operative land develop- 
ment bank or the Trustee undcr section 133, the co-operative land develop- 
ment bank to the Trustee, as the case may bc, shall, in the prescribed mun- 
ncr, submit lo the State Govcrnmenl a report setting forth the manner in 
which the salc has been egccted and the resnit of the sale, and State Govcrn- 
ment may confirm or cancel the sale. 

DkposflIofsale 135. (1)  The proceeds of every sale effected under section 133 and con- 
p r o c d .  firmed under section 134, shall be applied first in payment oiall costs, charges 

incurrcd in conneciion with the sale or arremp~ed sales, secondly in pay- 
ment of any or a!] interest due on account of the rnortgagc in consequence 
whereof the mortgaged property was sold, and thirdly in payment of thc 
principal due on account of the mortgage including costs and charges inci- 
dental to the recovery. 

(2) If there remains any rcsidue from the proceeds of sale, the same 
shall be paid lo the pcrson proving himself interestetl in the property sold, or 
if there are more such persons than one, dicn i r j  \uch persons upon their 
joint receipt or according to their respective jnrel-cx~ therein as may be deter- 
mined by the co-opera tive land development bank : 

Provided that berore any such payment is made, the unsecured dues 
owing - 

(a) from the mortgagor to the co-operative land development 
bank may be adjusrcd, and 

(b) from any member or past member to whom Ihe mortgagor 
is  indebted may also be adjusted under the wrirten author- 
ity given by such member and past member, and after hold- 
ing such inquiry as may be deemed necessary. 

Certificate 136. (1) Where a sale of mortgaged property has become absolure undcr 
section 134 and the sale-proceeds have been rcceived in full by the co-op- 

dclivcry or erative land devclopinent bank, the bank shall grant a cerlificate to the 
pmpeflyand iillc of purchaser in the prescribed Fomm ceni fying the property sold, ihe sale-price, 

purchaser. the date of its sale, the name of the pcrson who ar. time of the of the sale is 
declared to bc the purchaser, and the date on which the same bccame abso- 
lute ; and upon the producrion of such certificate the Sub-Registrar appointed 

16 of 1908. under the Registration Acr, 1908, within the limils of whose jurisdiction the 
whole or any part of the property specified in the certificate is situated, shall 
enter the contcnts of such cerlificatc in his register relating to inlmovablc 
property. 



(2) (a) Where the mortgaged property sold is in the occupancy 
of the mortgagor or of some person, on his behalf, or some 
person claiming under a ritle created by the mortgagor, 
subsequent to the mortgage in favour of the co-operative 
land devdopmen t bank, and a certificate in respect thereof 
has been granled undcr the foregoing sub-section, the Col- 
lec~or shall, on the application of the purchaser order 
delivcry to be nlade by putting such purchaser or any 
person whom he may appoint to receive delivery on his 
behalf, in possession of the property. 

(b) Where the property sold is in I he occupancy of a tenant or 
other person entitled to occupy the same, and a certificate 
in respect thereof has been granted under the foregoing 
sub-section, the Collector shall, on the application of the 
purchaser and after noticc to such tenants or other 
persons order the delivery to be made by affixing copy of 
the certiricate of sale in a conspicuous place on the prop- 
erty and proclaiming to the occupant by the beat of drum 
OF olher customary mode at some convenient place, that 

rhe right; title and inrerest of the mortgagor have been 
[ransferred to the purchaser. 

(3) Where any property is sold in the exercise of purported exer- 
cise of a power of sale under section 133, the titie of the purchaser shall not 
bc queslioned on the ground that the circumstances required for authoris- 
ing the sale had not arisen, or due notice of the sale was not given, or the 
power of sale was otherwise improperly or irregularly exercised : 

Provided [hat any person who suffers damage on  account of unau- 
rhoriscd, impinoper or irregular exercise of such power shall have a remedy 
in damages against co-operative land development bank. 

137. ( 1 )  Notwithstanding anything contained in sections 92 and 103, on Recoveryul 
an application made by a co-operative land development bank for the re- loanson 

covery of arrears of any sum advanced by it to any of its members and on its ceriiT'ca'c 
by Regislrar. furnishing a statement of accounts in respect of the arrears, t he  Registrar 

may, after making such inquires as he deems fit, grant a certificatc for the 
recovery o f  the amount stated therein to be due as arrears, 



(2) A certificate by the Registrar under sub-section ( 1) shall be fi- 
nal and conclusive as to arrears due. The arrears stated to hc duc therein 
shall be recoverilble according to thc law for rhc rime being in force for the 
recovery of arrears oT land revenue. 

(3) It shall be 1;1wFul to the Collcctor to lake necessary measures 
nuthorised by rule 11 1 of the Tripura Land Rcvenue and Land Rcfonns Rules. 
1961 or any law or PI-ovision corresponding thcrrlo for the t i~nc being in 
forcc until the arrears due to thc co-opcrativc I;lrqld development bank ta- 
getl~er with interesr and any incidental chargcs incurred in the recovcry of 
such arrcars, are paid or secui-ity of such arreiu-s is furnished ro [he sntish~c- 
tian of the Registrar. 

(4) It  shall be comperent for the Registrar or a person iuithol-iscd by 
him to dircct condirional attnchiilent of the propcrty of [he mortgagor until 
the arrears due to the co-operative land devclop~ncnt bank togethcr with 
interst and any inciclenral charges incurred in recovcry of such arrears, arc 
paid or security for paymen\ or such arrears i s  fwnishcd to the satisfaction 
of [he Registrar and the pro\risions oC szc~ions 97 shall nppl y r n u h ~ i s  
n~uilanrlis to conditiorinl ntrnchment of any properry made or to bc macte 
under this section. 

Male or 138. Auy alnounr due ro a co-operaLive land development hank (includins 
recovey cost i f  recovcry there00 shall on nil applicaLion by i t  in this bchnlf be recov- 
by Colleclor. 

erable by thc Collcctor, or any orficer specially authorised by thc Collecto~. 
in [his bchalf, i n  all or any of [he Ibllowing modes, nan~ely - 

(a) from thc borrowcr - as if they were nrrenrs of land 
revenue due by him : 

(b) out of the land Por the beileiir or ivhich thc loan Ins becn 
grantcd-- as i f  they were arrears or  land rcvcnuc duc in 
rcspcct of that loan ; 

(c) f i o n ~  a surety (if any)-as illhey were :u~ears of' land revenue 
duc by him ; 

(d) ouL of the propcrty cnmpriscd i n  rhc collateral security (i F 
any)- accot-ding to the procedure Tor the reiilisiition of land 
rcvcnue by the sale olinmovable property oihcr than  he land 
on which the revenue is due. 



139. At any sale of movable or immovable property, held under [he provi- orfi,,,,f 
sions of the Chapter, no officer of a co-operative land development bank, banks not tu 

cxcept on behalf of the bank of which he is an olficer or an employee, and hidaisnlcs. 

no person having any duty to pcrform in connection with such snlc, shall 
eilher directly or indirectly bid for, 01- acquire or allcnlpr lo iicquire ibny 
interest in, such property. 

140. (1) It shall be competent for the Covenlment to constitute onc or Provisionror 
more Guarantee Funds on such term and conditions as i t  may deem fit ,  for guaranlce 

thc purposc of meeting losses that might arise as a result of Iuns  being funds lo meel 
cerlain losses. 

made by thc co-operative land development bank on titles to imn~ovable 
property subsequently found to be defec~ive or for any other purpose under 
this Chapter, for which in thc opinion of the Government, i t  is necessary to 
provide for or create a separate Guarantee Fund. 

(2) Co-operative land developmenl bank shall conlribure to such 
funds and at such rate as ]nay be prescribed, and the constiturian, mainte- 
nance and utilisation of such funds shall be governed by such rules as may 
be made by the Government in this behalf. 

Registrar's 
141. It shall be competent for the Registrar to permit any co-operative power to permit any 

Co-opera live bank bank to function as a co-operarive Land developn~ent bank under such terms ,, as a 
and conditions and for such period as he may deem fit.  Co-operalive Land 

Development Bank. 

142. The provisions of sections 102 and 103 of the Transfer of property Serviceor 
Act. 1882, and of any rules made under section, 104 thereof, sliall apply, so notice 
far as may be, in respect of all notices to be served under this Chapter. 4 01 1882. 

CHAPTER XU1 
OFFENCFA AND PENALTIES 

143. ( 1  ) N o  person, other than a sociery registered, or deemed to be reg- Prohibition 01 

istered, under this Act, and no person or his successor-in-interest of any uscof@e word 
name or title under which he traded or carried on business at the date on ' % ~ P e ~ ~ ~ ' e ' ' .  

which this Act comes into force, shall wj  thout the sanction of the Govern- 
ment, function, trade or carry on business under any name or tit le of which 
the word "co-operative", or its equivalent in any Indian language, forms 

Part. 
(2) Every person contravening the provision of the foregoing sub- 



section, shall, on conviction, be punished with fine which may extend to 
f ive  hundred rupecs. 

IU. Itshsrll beanoPfenccunderrhisAcc, i f -  

(a) any member of a sociery transfers any property or interest 
in property i n  contravention of sub-secrion (2) of secrion 
49 or any pet-son kiiowingly acquires, or abets in the 
acquisirion of, such property ; or 

(b) any employer or any director, manager, secretary or other 
oft'iccr or agent acting on behalf of such employer, with- 
our sufficient cause, fails to comply with sub-section (2) 
of scction 5 1 : or 

(c) a cornmilLee of a sociery or an officer of- member thereof 
fails to invest funds of such socicty in the manner required 
by section 62 ; or 

(d) any person, collecting sharc money For a society inforrna- 
[ion does not wilhin a reasonable period deposit thc same 
in lhe co-opel-a~ive bank, or postal savings bank ; or 

( e )  any pcrson, collecting the same nloncy for n society inlor- 
mation, makes iise of the funds so raised for conducting 
any busincss or rrading i n  the name of a society to be 
registered or otheinwisc ; or 

(f) a committee of n society, or an officer or member thcrcof, 
fails to comply with the provisions of sub-seccions (2), (3) 
or (4) of section 71 ;or  

(g) any officcr or member of n society who is  in possession 
of information books and records, fails to furnish such 
information or produce such books, papers id records, 
or give assislancc to a person appointed or authorised by 
the Governmcnc or rhe Registrar under sections 70,74, 
7 8 , 7 9 , 8  1,82,86,96 or 106 ; or 

(h) any officer of a socicty fails to hand ovcr the custody of 
books, records, cash, security and othcr properly belong- 
ing ro [he socicty oC which he  is an officer to a person 
appointed under sections 70,74,77 or 106 ; 



Note :- For the purpose of this clause, the word officer shall include nn 
outgoing ofthe commitlee and the paid servant of a society ; 

(i) a committee of a society with a working capital of  fifty 
rhousand rupees or more, or any officer or member 
thereof, fails without any reasonable excuse to give any 
nolice, send any return w document, do, or allow to bc 
done, anything which the committee, ot5ccr or member 
is by this ACL required to give, send, do or allow to be 
done or comply with orders undcr section 75 ; or 

Cj) a committee, of a society or an oificer or member thereof 
wilfully neglects or refuses to do any act, or to furnish 
any informa tion required for the purposes of this Act by 
the Registrar, or any other pcrson duly authorised by him 
in writing in this .behalf ; or 

(k) a committee of a society, or an ofiicer or member thereof, 
wilfully makes a false return, or furnishes false infor- 
mation, or fails to maintain proper accounts ; or 

(1) any officer, member, agenr or servant of a society 
wilfully fails to comply with the requirements of sub- 
section (4) of section 79 ; or 

(m) any officer or a member or a society wilfully fails to 
comply with any decision, award or order passed under 
section 95 ; or 

(n) a member of a society fraudulently disposes of property 
over which the society has a prior claim, or a member or 
officer or employee or any person disposes of his prop- 
erry by sale, transfer, mortgage, gift or otherwise, with 
the fraudulent intention of evading the dues of the 
society ; or 

(0) any officer of a society rviIfully recommends or sanc- 
tions for his own personal use or benefit or for the use or 
benefit of a person in whom he is interested, a loan in the 
name of any other person ; or 



p )  any ofiicer or member of a sociely destroys, mutilates, 
campers with, or otherwise alters, falsifies or secrets OF is 
privy to the destruction, mulilation, alteration, fi~lsifica- 
lion or secreling of any books, papers or securities or 
makes, or I s  privy to the making of any false or fraudulent 
entry in any register, books of accounl or dvcumcnt 
belonging to the society ; or 

(q) any officer or member of a society or any person does any 
act declared by the rules to be an offence. 

Explarration : - For the purpose of this section, an officer or a member re- 
ferred to in the section shall include a pasr officer or apast member, as [he case 
may be. 

Punishments 145. Every society, officer or past officer, member or past member, em- 
roromenccs ployee or past employee or pasr employee or a society, or any other person, 
under sccliun 
144. 

who commi ts an offence under section 144 shall, on conviction, be punished - 

(a) i f i t i s an  offence undcrclnuse(a)of that section, with 
imprisonment for a term which may extend to six months, 
or wilh fine which may extend to five hundred rupees, or 
with both ; 

(b) if it is an offence under clause (b) of that  scction, with 
imprisonment for a term which may extend to one month, 
or with finc which may extend to two thousand rupees, 01- 

with both ; 

(c)  if it is an offence under clause (c) of that section, with fine 
which may extend to five hundred rupecs ; 

(d) if it is an offence under clausc (d) of thal secrion , with 
fine which may extend to five hundred rupees ; 

(e) if il is an offence under clause (e) of [hat section with 
imprisonment for a term which nliiy extend to one year, or 
with fine, or with both ; 

i if i t  is an offence under clause (f) of thal section, with finc 
which may exrend to two hundred and fifty rupces ; 



(g) if i t  is an offence under clause (g) of that section, with 
line which may extend to five hundred rupees ; 

(h) i f  i t  is anoffenceundercl;luse(h)of thatsection,wirh 
fine which may extend to five hundred rupees ; 

(i) i f  i t  is an offence undcr clause (i) of that section, with 
fine which may extend to fivc hundred rupecs ; 

) i f i t i sanoffenceundcrc lause( j )of tha tsec t ion ,  with 
i mprisonmeo t for a term which may exlend to one n ~ o n  t h 
or with fine which may extend to five hundred rupees, or 
with both. 

(k) if  i t  is an offence under clause (k) of that sect ion, with 
imprisonment for a term which may extend to one year, 
or with fine which may exrend to two thousand rupees, or 
with both ; 

( I )  if i~ is an offence under clause (1) of that scction, with 
fine which may extend ro one hundred rupees ; 

(m) if i t  is an offence under clause (m) of that scction, with 
imprisonment for a term which may exlend to six monrhs 
or with fine which may extend to five hundred rupees, or 
with both ; 

(n) if i t  an offence under clause (n) of that section, with 
imprisonment for a term which may extend to six months, 
or with finc which may extend to one thousand rupees, or 
with both : 

(0) if i t  is ;In offence under clause (0) of that section, with 
imprisonment for a term which may extend to two years, 
or with finc, or with both ; 

(p) if it  is an offence under clause (p) of that section, with 
in~prisonment for a term which may extend to two years, 
or with fine, or with both ; 

(q) if i t  is anoffenceunderclause(q)of thatsection,with 
fine which may extend to two hundred and fifty rupees. 



Punishmcni 
fur offences 
nol olherrvise 
providcd for. 

146. Any society or any oflicei. or past officer, member or past member, 
en~ployee or past employee oi  a society or any othcr pcrson guilty of an 

offence under this Acl for which no punishment is express1 y provided herein 
shall be punishablc with tine not exceeding fifty rupees. 

Cognizance 147. (1)  N o  prosecution under this Act shall be lodged, except wilh the 
*f orrences. previous sanciion of [he Government in the case of an olfence under clausc 

(b) oisecrion 144 and of the Registrar in thc case of any orher olfence undcr 
this Act. Such sanction shall  not be given except after hearing the party 
concerned, by an oFficer aulhorised in this behalf by the Govcrnmcnt by a 
general or special order. 

CHAPTER XIV 
Appeals, Review and Revision 

mpurd 148. (1) The Government shall constitute a Tribunal called rhe Tripura 
Co-opcrative Co-operative Tribunal, to exercise the functions conferred on the Tribunal 
Wbunal. by or under this Act. 

(2) The Tribunal shall consist of the Prcsident, and not more rhan 
two other members possessing such qualifications as may be preicribed. 

(3) Any vacancy in the membership of the Tribunal shall be filled 
by the Government. 

(4) Where the Tribunal consists of three members including the 
Prcsident, any two members of the Tribunal shall form the quorum for the 
disposal of its business : 

Provided that any interlocutory application may be heard by one or 
more members who may be present. 

(5) Whcre a matter is heard by all members of the Tribunal, the 
opinion of the majority shall prevail, and the decision shall be in accordance 
with the opinion of the majority. Where a matter is heard by two members 
and the members are equally divided, if the President be one of the mem- 
bers, the opinion of the President shall prevail ; and in other cases, the 
matter shall be referred for hearing to the President and shall be decided in 
accordance with his decision. 



(6) Subject ro the previous sanction of the Government, thc Tribu- 
nal shall frame regulations consistent with thc provisions of lhis Act and 
rules made thereunder, for regularing its procedure and the disposal of its 
business. 

(7) The regula~ions mndc under sub-section (6 ) ,  shall be published 
in 1he Officiul Gazctte. 

(8) The Tribunal may call for and examine the record of any pro- 
ceeding in which :In appeal lies to it, for the purpose of satisfying itself a s  to 
thc Icgaliry or propriety of any decision or ordcr passerl. II in m y  case, it 
appears to thc Tribunal that any such decision or order should be modified, 
annulled or rcvcrscd, the Tribunal ]nay pass such order thereon as i t  may 
deem jusr. 

(9) Where an appeal or application is  madc to the Tribunal under 
[his Acr, i t  may, in'order lo prevent the ends orjustice from bcing defeated, 
makc such interlocutory orders pending the dccision ofthe appeal or appli- 
cation, as the case mily bc, as may appear to i t  to be jusl and convenient, 01. 

such orders as may be ncccssary Ior the cnds of justice, or to prcvcnt lhe 
abuse of  the process of the Tribunal. 

(10) An ordcr passed in appeal, or in revision under sub-section (8), 
or ill review under section 149 by the Tribunal, shall be final and conclu- 
sivc, and shall not be cnllcd in queslion in any civiI or levenue court. 

Explattntior~ - The Tri bunnl hcaring an appeal undcr chis Aci shall exercise 
all the powcrs confe~red upon an appellate c0uul.t by section 95 and Order- XLI i n  
lhe First Schcdule of the Code of Civil Procedure, 1908. 5 or 191.18. 

149. (1) The Tribunal may, eilhel- on  thc applicalion of the Rcgistrar, or Rcvic~vororrIcrs 

on the application of any party interested, rcview i t s  own order in any case, vr 'IfibunaI. 
and pass in reference thcrcro such order as i c  chinks just : 

Provided thar no such i~pplicadon made by the pnrty interested shall 
be entertained, unless the Tribunal is satisfied lhar there has bcen the dis- 
covery of new and imporrant matter of  evidence, which after thc cxel-cise of 
due diligence was nor within the knowledge of thc application or could nor 
be produced by him ;~t tt~c time when its order was made, or that there has 
been some mistake or error apparcnt on the Pace of the record, or for any 
other sufficient reason : 



Provided furthct. [hat no such order shall be varied or revised, unlcss 
notice has been given to the parties interesred to appear and be heard in 
support of such order. 

(2) An applicarion for review under t h e  foregoing sub-section by 
any party, shall be made within ninety days from the date of the communica- 
tion nf the order of the Tribunal. 

Tribunal l o  150. ( 1 )  Inexercising1hecxercisingthefunctionsconferredonitbyor 
have Power under this Act, the Tribunal shall havc the same powcrs as are vesled in a 
O'civu civil court in respect of - 

(a) proof of facts by affidavit, 

(b) summoning and enforcing the attendance of any pcrson 
and cxamining him on oath, 

(c> compelling discovery or the production of documents, and 

(d) issuing commissions for the examination of wirnesses. 

(2) In the case of any suctl affidavit, any officer appointed by Lhe 
Tribunal i n  this behalf may adrninisrer thc oath to rhe deponent. 

Appeals. 15 1. (1) An appeal against an order or decision undcr sections 4 ,9 ,  1 I ,  
12, 13, 14, 17, 19,21,29,35,74and 108 shall lie- 

(a) if made or sanctioned or approved by t h e  Registrur or the 
Additional or Joint Registrar on whom powers of the 
conferred, to the Government, 

(b) if made or sanctioned by any person other than the Rcgis- 
trar, or the Additional or Joint Registrar on whom the 
powers of the Registrars are conferred, to the Registrar. 

(2) An appeal an ordcr or decision under secrions 75, 83 and 88, 
and any order passed by t h e  Registrar for paying compensation to a sociely, 
and any other order ror which an appeal to the Tribunal has been provided 
under this Act, shall lie to the Tribunal. 

(3) An appeal under sub-section ( 1) or sub-section (2) shall be filed 
within two months of the dare of the cornmunicarion of the order or 
decision. 



(4) Savc ils provided in this Act, no appeal shall lie against any 
01-der, decision or award passed in accordance with chis Acl ; and every 
such order, decision or award shall be finill, aud whcrc any appcal has been 
providcd for, any order passed on appeal shall be i'i11;)1 ~ n d  no furlher 
nppeirl shall lic against i ~ .  

152. 111 all cases in which it  is provided under r l ~ i s  Act that all appeal may Ksiensionof 

be Cited agaiust any decision or order wirhin a speciriecl period, thc nppel- ~ c r i w l o r  

latc authority may i~dlnit an appeal afccr thc expiry of such period, i f  thc Limi'"Li"" by 
appellalc 

appcllanr sa~isiies ihr  i~ppcllatc authoi-ily t11;ll he llad si i l f icicnl cause fur auUlorily in 
no1 prefc~ring the appeal within such period. ccrtui~~ case. 

153. The Guvz~nment and rhc Reris!l-;~r inav call for and cxa~nine [he record Pn\vuror .= 

of any  inquiry or !he proceedings of any othcr ~nattcr ofany oFficicer subo~,di- (hvcrnmcnl and 
Registrar Lu call 

nale to tl~cm, excepl those rcfcl-rcd to in sub-seciion ( 8 )  of sccrion 119 Tor Ibr I,roeeedings 

the purpose of s:~tisfying the~nselvcs as to [he legnlily or propriety or any ,r subordinalc 
dccision or order passcd. and as ro (he tcgularity of the proceedings of such oll-~cursu~~~ to 

officcr. If in any case. it appcars to the Government, or thc Regis~rnr, that passordcrs 
any decision or order 01. proceedings so called Tor sl~ould be n~odified, an- '"ereon. 
nulled or reversed, tllc Governn~ent or [he Regislmr. as the case [nay be , 
may, afrer giving h e  persons afiecled thercby an opportuuily oPbeing hcard, 
pass such order therheon as to them may seclll just. 

CIIAPTER XV. 
Miscellaneous 

154, (1) Unless odicrwise pruvidcd h y  [his Acr, ill1 sums due ~I 'OIII  a R ~ ~ ~ , ~ ~ ~ ~  
socicty or Prom an off iccr or member 01. past !~icniber or a decc;lscd mem- sunis duc to 
ber of n socicty as such Lo thc Government, rn;iy bc I-ccovered ;~cco~-ding lo G~verfl"lc"t. 

 he law and undcr the rules for rhc rime being in forcc for (he recovcry of 
arrears of land I-cvcnue. 

(2 )  Sums due li-om a socicy to [he Govei-n~ncnt ;~nd  rccoventble undcl- 
[he io~.egoi\lg sub-seclion may bc recoverecl, firstly from thc property of tllc 
society, secondly in thc case of ;I socicty of which the liability of tl~c me~nbers i s  
limitcd, from [he meuibcrs or pasr nlembcrs or [he eslate of deceascd ~nembers 
subjccr to the linlir or their liabilily, ;utd Lhil-dly, in the case;r:isocietics with unlim- 
ited Ii;lbil i ty from the me tnbcrs or past nlelnbcrs or the estate of deccased nlem- 
bers. 

(3) The liitbiliry of pas1 membcrs or the esiate of deceascd members 
shall in all cnsc be subject to the provisions of sccrion 33. 





157. The Stale Governmenl may, by notification in the OPficial Gazette, Dclugniion of 
and subject to such conditions, if any, as i t  nlay think f i t  to impose, delegate pokvcrsor 
all or any of the powers of the Registrar under this Act to any fcdcral society Reds'rar lo 
or to an officcr thcreof, spccified in the notification. federal 

socielies. 

158. (1) No society shall open a branch or a place of busincss outside the Branches,elc. 
State of Tripura, and no co-operative society registered under any Iilw in any clr societies 
other stale o i  Union territory shall open a branch or a place of business in the OuLSidc the 
Stace of Tripura without the permission of the Registrar. State of 

Wpura. 

(2 )  Every Co-perative Society registered under any law in any other 
State or Union territory, and permitted to open a branch or n place of busi- 
ness in the Slale of Tripura under the foregoing sub-section, or which has a 
branch or a place of business in the State Tripura at the comnlencemenl of 
this Act, shall, within three months from the opening of such branch or place 
of busincss or from the com~nencement of this Act, as the case be, with the 
Registrar a terrified copy of rhe bye-laws and amend~uents and if lhese are 
not writccn in English language, a certified translation thcreof i n  English or 
Bengali and shall submit to the Registrar such returms and information as the 
submitted by similar socie~ies registered under this Act in addition to those 
which may be submitted to the Registrar of the State or Union terriiory where 
such socicty is  regisrcrcd. 

159. Notwithstanding anything contained in the Transfer of ProperLy Act, submit l or 
1882, and the Registration Act. 1908 i t  shall be lawful for a member of tansrer land 
framing sociely to transfer to the socicty any lend held by him or the whole ~ r i n t c r c s (  
or par1 oP his inleresr in any land by an agreement and i n  such rnanncr as ]nay lhcrcin to 
be prescribed. socicly. 

4 ol1882. 
16 or 1908. 160. Norwithstanding anything contained in this Act, where any co-opera- ~ ~ ~ i ~ t ~ ~ ~ ~ ~  

tive society is  required to take any action under this Act, the rules or thc bye- powerto 
Laws ilnd such action is not taken-- enforce 

pcrfon~iance 

(a) within the time provided in this Act, [he rules or rhe bye- arObLi~aiian. 
laws ; or 

(b) where no t in~c is  provided, within such time, having 
regard to the n;iture and cx tent of the act ion to be taken, as 
the Registrill- may specify by ;I noticc i n  writing, 

the Registrar may himself. or by a person authorjsed by him in this behalf, take 
such aclion at the expense of the society, or may call upon any officer of the 
sociery whom, in accordance with such principles as may be prescribed, he 
considers to be responsible for the carrying out of his directions and , after 



g i v i n g  such officcr-an opportuniry of being heard, may require hitn to pay, ro 
the assets of the society, such sun-, not excecding ren rupees, as t h e  Registrar 
may think f i t ,  lor each day, un t i l  [he Registralh's dirccrions are carricd out. 

Resislrar 161, The Registrar, a person exercising thc powers of thc Registrar, a pcr- 
son authorised ~o ndrllt the ;lccounts o l  a society under section 79 or to hold olficurs to be 

public an inquiry under scction 81 or k, makc an inspection under section 82 or 
scrvanls. scction 86 and a person appointed as an administrator under scction 71, nr as 

a nonlince or board of nominees under section 95, or as a Liquidalor under 
scctic~n 106, shall bc deemed to be public servants within 1111: meaning or 

43 cjf 186U. scction 2 1 of thc It~diitn Penal Code, 1860. 

Indemnibfor 162. Nn suil, prosecution or other legal proceedings shall lie against the 
acb donc in Registrar or- any pel-son subordinale to hinr or acting on his authority, in re- 
gtnd faith. 

spea  of any thing in good faith done, or purported ro be donc by him or 
undcr this Aci. 

Bar or 163. ( 1 )  Save exp~~essly providcd in this Act, tlo civil or rcvcnue court 
jurisdiction 
or courls. 

shall havc any jurisdiction in respect of - 

(a) the registration of a sociery or i t s  bye-laws, or the amend- 
ment of its bye-laws , or the dissolution of thc corn~lliltee 
OF society, or the managcrneril of the society on dissolu- 
tion ; or 

(b) ;uny disputc required to be referrcd to the Registrar, or his 
nominee, or board of nominees. for decision ; or 

(c) any matter concerned with the winding up and dissolulion 
of a sociery. 

(2) Whilc a socie~y is being wound up, no suit or olher legal pro- 
ccedings relating to the busincss or such society shall bc proceeded with or 
instirured against thc sociery or any member thereof, or any rnalter touching 
the alhirs of rhe sociery, exccpt by leavc of !he Registrar, and subjcct tcl-111s 

as he Inay impose. 

(3) All orders, decisions or awards passed in accordance with this Act 
or lhe rulcs, shall, subject to the provisions for appcal or revisian in [his Act, 
be Cinal ; and no such order, decision or award shall bc liable ro be challct~gecl. 
set aside, modified, revised or declared void in any col~rt upon the mcrirs, or 
upon any other ground wh;ilsoe\lcr cxcept for want of jurisdiction. 



N u ~ i t u  161. N o  suit sh;ill be insliluled against socicty, or any of irs orficers, in  
necessary respect ur any acr louching [he business of the socie~y unli l  (he expiration oC i 11 su i Is. 

~ w u  munihs next aftcr noticc in wti ti tlg hns been delivered to the Rcgistrat- or 
lelL at his office, statitig the cause nF action, the name, description and place 
of I-esidcnce of  the plaintiff nnd the reliel which hc claims, and the plaint 
sh;ill contain n statement that such notice has been delivered or left. 

165. ( 1 )  Thc Government may, Cor the whole or any palt of thc State of 
n~akc rulcs. 

Tripnra, iind for any co-operalive sociery or class of co-operative societies, 
after previous publication, make rules to carry out the purpose of [his Act. 

( 2 )  In  particular. and witl~out prejudice ro the generalIy of the fore- 
y ing  powei; such rules [nay - 

(i) subjcct to thc provisions of section 3, prescribe the deliga- 
tion of powers vested in the Resisrrar to persons appointed 
to assist the Registrar ; 

(ii) prescribe the forms to be used and the conditions to be 
colnplied with i n  the making of applications for the t-egis- 
triition of a society under section 8 and the procedurc i n  the 
matter of such application ; 

(iii) prescribe the matters in respect of which n society may 
make, 01. the Registrar may direcr a society to make, bye- 
laws and [he procedure ro be followed i n  making, altering 
and abrogating bye-laws and [he condi [ions to be satisfied 
prior to such making alternation abrogation ; 

( i v )  prescribe the procedure to be followed and conditions to 
be observed for change of name or liability, amalgamaiion, 
transfer, division, conversion or reconstruction of society ; 

(v) prescribe the forms of, and procedure for, an application 
under section 19 and the procedure for reconstruction of a 
society undcr that section ; 

(vi) prescribe t hc conditions to be complied with by a person 
applying for admission or admitted as a member and pro- 
vide for the elec~ion and admission of  members and the 
payment be made and the interests to be acquired before 
the exercise of the right of membership ; 



(vii) prcscribe in the case of a federal society or class of fcdcral 
socicries the proportion of individual members to society 
memhers in such society or class of socie~ies and the pro- 
portion of individual members to sociecy members in thc 
committee of such society or class of societies ; 

(viii) subject to the provisions of secrion 28, prcscribe the  
maximum number of shares or portion of the capilal of a 
saciely which may be held by n member ; 

(ix) prescribe the proccdure for the admission of joint mem- 
bers. mcmbers of a joint Hindu undivided family, and 
minors and persons of unsound mind inheriting the share 
or interest of deceased nlembcrs iind provide for their rights 
and liabilities ; 

(x> provide for the withdrawi~l, or expulsion of members and 
for the payments to them and for the liabilities of past mem- 
bers and the estate of deceased membcrs: 

(xi) prcscribe the conditions and proccdure for [he lransfcr of 
share or inrerest ; 

(xii)  provide for the nomination of a person to whom the share 
or the intercsl of a deceased member may bc paid or- 
Lransferrcd : 

(xiii) providc for ascerraining the value of a share or inrerest of u 
past member or a dccei~serl membcr ; 

(xiv) prcscribe the payrncnts lo be madc and the condirions to be 
complied with by members applying for loans, thc period 
for which loans may bc, made, and the amount which may 
be lent to an individuill member ; 

(xv) providc i-01- the inspection of documents in the Registrar's 
office and the levy of fee granting cel-tiried copics of the 
same ; 

(xvi) provide for the procedure for registering thc addrcss of a 
society and the change of its addrcss ; 



(xvii) provide for the Iorrna [ion and maintenance of a register of 
members, and where the liability of members i s  limited by 
shares, of a register of shares and a list of members ; 

(xviii) provide for securing that the share capital of any society 
shall be variable in such n way as may be necessary to 
secure that the share shall not appreciate in value and that 
necessary capital shall be available for the society as 
required ; 

(xix) provide for the procedure to be adopted 'by a society with 
limited liability in order to reduce its share capjral ; 

( X X )  prescribe the period for, and the terms upon which Gov- 
ernment aid may be given to societies and terms under 
which theGovernrnent may subscribe to (he share capital 
of and guarantee the payment of the principal of and inter- 
est on debentures issued by societies ; 

(xxi) regulate the manner in which funds may be raised by a 
sociery or class of societies by means of shares or deben- 
tures or otherwise, and the quantum of funds so raised ; 

(xxiii)  prescribed the manner of recalling r! loan ; 

(xxii) prescribe the limits for loans to be granted by a society or 
class of societies against different classes of securities or 
without securiry and the procedure for granting loans ; 

(xxiv) prcscribe the limits for granting credit by a non-credit 
society or a class of non-credir societies ; 

(xxv) prescribe the prohibitions and restrictions, subject to which 
societies may trade or transact business with persons who 
are not members ; 

(xxvi) prescribe the conditions on which any charge in favour of 
a society shall be satisfied and the extent to which and the 
order in which the property charged shall be used in i ts 
satisfaction ; 



(xxvii) pl-ovidc for giving reasonable notice of [he charge under 
seclion 50 ; 

(xxviii) prcscribc rhc procedure by which a socie~y shall calcu- 
Iilte and write or[ bad debbls ; 

(xxix) pl-escribe the sums which, in addition to those referred to 
in sub-sec~ion (1) of section 57, shall bc deducted from 
proli~s berore arriving at the profit for thc purpose of sub- 
sectiotl (2) of sccr io~~ 57 ; 

( X X X )  providc for the format ion and maintenance of reserve fund. 
and ~ h c  objec~s LO which such iund may be applied and for 
the investmen1 and use of any fund including reserve fund 
undcr thc control of a sociery ; 

(xxxi) prescribe rhc conditions undcr which profits may bc 
distributcd as dividend and bonus among the members ;und 
non-member.s of a socicry ; 

(xxxii)  prcscribe the rate at which a sociery shall contribule 
towilrds [he eclucational fund of the federal society undcr 

section 60 : 

(xxxiii) dctinc thc co-opcrative purpose fur which a society, shnll, 
under section 61, utilise its Iuncl ; 

(xxxiv) prcscribe the mode UC invesLmenL of iunds ol' a sociery 
under seclion 62 and [he proportion of invcstmcnt in any 
security or class of sccuritics ; 

(xxxv) provide for [he pay~ncnt of contribution to any provident 
fund which ]nay bc established by a society for the benefit 
of officcl-s and servants employed by i t  ;ind for (he ndmin- 
islrn~ion of such provident fund ; 

(xxxvi) pl-cscri be the procedure and c?nditions for the exercisc 
by a fcdcl-a1 society of the powers conferred by this Act ; 

(xxxvi  i) provide for general meetings of the members, for thc 
procedure at such meetings and the powers to be cxer- 

cised by such meetings ; 



(xxxviii) prcscribe the condi tior~s in which a mcmbel- of a saci- 
cry may be disqualified Crom voting ; 

(xxxix) providc for the appointment, suspension of thc menrbers 
of the coi~~mitlee and other officers and for the appoint- 
Inent of administinator under sec~ion 74 and prcscribe the 
prncedure LO be followed at [he n~ceting of r l~e colnmilree 
and the powcrs to be exerciscd aud t l l r  duties 10 be 

perlormed by the commi ttcc, i~dministraloi. ancl other 
officers ; 

(xl) prescribc the qui~lifications for members of the comn~ittec 
and clnployees oi  a society or- class of societies and rhc 
conditions of service subject to which persons nap be 
cmployed by societies ; 

(xli) prescribc rhe returns to be submitted by a society lo the 
Regislrar and provide for the persons by whom and the 
form in which such returns shall be submitted ; 

(xl i i)  provide for the persons by whom and  he form in which 
copics of dncu~nents and entrics i n  books of societies may 
hc cel-tified and the changes to be levied for [he supply of 
copies thereof 

(xlii) provide Tor the procedure to be adopted by the Registrar i n 
the cases whcre the laking oC possession of books, docu- 
ments, sccuritics, cash and other propcrties of a society or 
of a socicty rhc affairs of which have bccn ordercd to be 
wotlnd up, by thc Registrar or by a person entitled to the 
same is resistcd or obstructed ; 

(xliv) provide for the procedure to bc ;tdopted Tor- taking posses- 
sion of books, documenls, securitics, cash and othcr prop- 
erty of a society by ii person acting under sections 79,s 1 
and 82 i n  cases where n~isappropriation of funds, breach 
of trust or fraud has been committed or where it  is sus- 
pected or apprehended that the books, documents, securi- 
ties, cash and propcrties are likely to be tampered with or 
destoycd or rcmoved ; 

(xlv) prescribe chc accounts and books to bc kcpt by a society or 
class of societies ; 



(xlvi) prescribe the proccdure for conducting an audit, the 
matters on which the auditor shall submil a report, rhe form 
in which the statement of accounts shall be prepared for 
his audit, [he limits within which the auditor may examinc 
the monetary transactions of a socie~y, the form for audit, 
memorandum and report and the charges, i i  any, to be paid 
by a sociely for a u d i ~  ; 

(xlvii) prcscribc thc procedure for appointment of auditors 
under section 79 ; 

(xlviii) prescribe the form for the rectification of detects discov- 
ered in the course of audit, inspecrion or inquiry ; 

(xlix) prescribe the procedure and principles for the conduct of 
inquiry undcr section 81 and inspection under scction 82 ; 

( 1  prescribe the procedure for apportioning the cost of inquiry 
and inspection and for assessing damages against delin- 
qucn t promoters under section 88 and for recovery of cost 
and damages ; 

( l i )  prcscribc thc lnanncr in which appointinent shall be made 
and con~l-ol exercised by, and the number of person com- 
prising, and iilnc t ions to be perlormed by, the authority 
consritured under sec~ion 90, the manner oT election and 
nomination of such persons, the fees to be paid to such 
authority and the manner of such payment and the proce- 
dure for and the method of calculnting any cost, chargcs of 
expenses required to be levied under this Act or the rules ; 

(Iii) provided for appoinlment of the Regisrrar's nominee or 
board of nominees, proccdurc to be followed in proceed- 
ings bcforc-thc Registrar or his norninec or board of nomi- 
nees and for fixing and levying thc cxpcnses for dctermin- 
ing the dispute and for enforcing the decisions or awards 
in such proceedings ; 

( l i i i )  prcscribc thc form i n  which a dispute shall be referred to 
the Registrar; 



(liv) provide for the issue and service of processes and Lor prov- 
ing of service thcrcof ; 

(Iv) provide for thc investigation of claims and objections thar 
may be preferred against any arrachment effected by thc 
Registrar ; 

(Ivi) prescribe the procedure for and method of recovery of any 
sums due under this Act or the rules ; 

(Ivii) prescribe the procedure lo be followed for the custody of 
property atlached under section 97 ; 

(lviii) prescribe the procedure to be followed in [he execution of 
awards ; 

(lix) prescribe the nlanncr in which any property shall be deliv- 
ered to, and the terms and conditions subject to which such 
property shall be held by, a society under section 103 ; 

(Ix) prescribe [he procedure lor attachment and sale of prop- 
erty for rhe realisation of any security given by a person i n  
the coursc of execution of proccedings ; 

(lxi) Pinescribe Lhe proccdure and conditions for thc excrcise of 
the powers conferred under section 108 and rhe procedure 
to be followed by a Liquid~l tor  and provide for rhc 
disposal of surplus asscts ; 

(Ixii) prescribe the matters i n  which an appeal shall lic from [he 
order of a Liquidator i~ppoinled undcr section I06 ; 

(1xiii)pt-zscribe the proccdure and conditions for the issue, 
redemption, re-issue, trunsfer, replacement or conversion 
of debentures issued by a society to which Chapter XI1 is  
applicable ; 

(1xiv)prcscribe the maximum amount of principiil. the rate of 
interest arid other conditions for the guaranlee of deben- 
tures issued by a socicty LO which Cllaprer XI1 is applicable ; 



(Ixv) prescri bc the qualifications and methods of appoin tmcn~ 
of an officer to effect sale under section 133 and the pow- 
ers and funclions which such an officer may exercise ; 

(1xvi)prcscribc thc appointment of a receiver of the produce and 
income of the mortgaged property for sale under seclion 
133, [he conditions i n  which hc may be appointed or 
removed. the powers and functions which hc may exercisc 
and t11c cxpenses of lnailagenlent and remuneration which 
he inay receive ; 

(lxvii) prescribe the circumstances in which action may be titken 
by a co-operative land developnlent bank against a mort- 
gagor under sub-seclion (2) of section 133 ; 

(Ixviii) prcscribc, in casc of sale of i~nnlovable property under 
Chapter XI1 - 

(a) the proccdurc for proclamation and conduct of thc 
sale and the conditions on which an which an  
attempt of salc may bc abnndoncd, 

(b) the nlethod o l  calcula~ing the expenses incidental to 
!he sale or atlen~pted sale, 

(c) the procedure for the receipt of deposit and disposal 
of the proceeds of sale, 

(d) rhc proccdurc for a rc-sale i f  an nrtcmpted salc is 
aba~ldoncd or the pul.uhase money is not dcposi tcd 
within thc pi-cscribed time and the penalty to bc lev- 
ied against the purchaser who fails so to dcposit the 
purchase Inoncy, 

(e) the form and method o l  rIisposnl of money by a 
Co-operalive Land Developmenl Bank seclion 135, 

(0 the fonn of sale cerrificale under seclion 136, 

(g) the procedure for thc dclivery of the properry pur- 
chased LO Ihe purchaser under section 136, 



(h )  the fonn of thc notice referred to in section 142, and 

(i)  the fee payable for the service of such notices and 
rhe nmnner of serving such notices, on and of the 
transmitting land lord's fee to, the landlord named in  
such notices; 

(Ixix) prescribe the time within which and the procedure 
according to which property purchased by a co-operarive 
developnlent bank at a salc of immovable property under 
Chapter XI1 shall bc disposcd of by the bank ; 

( I x x )  prescribe the procedul-e to be followed in prcsenting and 
disposing o1 appeals ; 

(lxxj) prescribe the qualifica~ions of the members of the Tribunal ; 

(lxxii) prescribe in thc casc of appeals lying to the Government 
thc authority to which power- of hcaring nppcals may be 
delegated ; 

(Ixxiii) prescribe thc rncthod of communicating or publishing 
any ordcr, dccision or award required to bc communicated 
or published under this Acl or Lhe rules ; 

(Ixxiv) providc d ~ a t  the contravention of any of thc rulcs shall be 
an offence under the Act ; and 

(Ixxv) provide ior all orher marlers expressly requiined or allowed 
by [his Act LO be prescribed by rules. 

(3) In ~naking any rulc under d ~ i s  Act the Govcrn~ncnt may direct 
that any pcrson committing a hrei~ch thereoi shall, on conviction by a court, 
be punishable with finc which may extend to fifry rupees aud whcrc thc 
breach is a continuing one, with iurther iine-which may extend to tell rupees 
for every day after the first breach during which [he b ~ ~ e a c h  continues subse- 
quenr LO such conviction. 

(4) Every rule made this section shall bc laid as soon as may be after 
i t  is  made before thc Lcgislativc Assclnbly of Tripura whilc i t  is in session 



for a lotal period of fourtcen days which may bc comprised in one session or 
in two or morc succesive seniors, and if, before the expiry of the senior in 
which it is  so laid or the session inmediately following, the Housc agrccs i n  
making any modiiicalion in the rule or the House agrees that the rule should 
no1 be made, [he rule shall rhcreafter have effect only in such modified iorm 
or bc of no effcct, as thc nlle case may be ; so llowever, ihar any modification 
or annulment sh;ill be without prcjudice to the validiry of anything done 
under that rule. 

Bombay Act 166. (1) The Boinbay Co-operativc Societies Act, 1925 (hereinaf~er re- 
4 ol' 1925. 
Repc~l,  swing fel-red to as the said Act), as extendcd to the Union teiri tory of Tripu ra under 
mi section 2 of !he Union Territories (Laws) Act, 1950, is hcrcby repealed : 
cc~nstruction. 
30 o i  1950. 

Provided that the repeal shall  not affect the previous operation of rhe 
Acr so repealed and anything done or any action or deemed to have been 
done or raken (including any appointment or delegation made, application or 
other document filed, certificate of registration granred, agreement executed, 
notification, order, direcrion or notice issued, regulation, form or byc-law 
framed, rule made or deemed to be made or procccding instituted before any 
Registrar, Liquidator or Tribunal or other officer, authority or person) by or 
undcr the provisions of the said Act shall, in so f i r  as it is not inconsistent 
with the provisions of lhis Act, be deemed to have been done or taken under 
rhe corresponding provisions of this Act, and shall continue in ,force unless 
and until supcrscdcd by anything done or any action under this: Acr. 

(2 )  Accot4dingly, a11 socicties registered or deemed to be registered 
under the Act repealed the registration of which is in force at thc corn- 

mencement of this Act, shall on such commencement be dccmcd to be regis- 
tered under this Act ; and all 
proccedi ngs pcndi ng im rnedia~ely before such comrnencenlent before any 
Registrar, Liquidator or Tribunal or other officer, authority or person undcr 
thc provision of the repeated Act shall stand transrerred, where necessary to 
the Registrar, Liquidalor or Tribunal or other corresponding officer, author- 
ity or person under this Act, and i f  no such orfice, authority or person exists 
or i T  there be a doubt as ro the corresponding officer, aurhori ty or person to 
such olficel; aulhority or person as tlie Government may designate and shill1 

be continued and disposed of before such officer, authoriry or person i n  ac- 
cordance with the provisions of this Act. 



(3 )  Any reference to the Act repenlcd or to any provisions thereof or 
to any officer, authority or person enmusled with any fi~nctions thereunder, in 
any Inw for the time being in forcc or in any instrunlent or dacumenl, shall 
be conslrued, where neccssary, as a refercncc to this Act, or ils relevant pro- 
visions or the corinesponding officer, authority or person functioning under 
this Act, and the corresponding officer, aulhori~y or person, as the case may 
be, shall have and cxcrcise the functions under the repealed Act or under the 
i ns~rument or documcn t. 

167. For thc rcmoval of doubt, i t  is hereby declared that the provisions of Companies 
A c l  not l u  

the Companies Act, 1956, shall not apply to societies registered, or deemed 
to bc registered, under this Act. 

1 OF 1956. 



LIST OF AMENDMENT 

1 .  The Tripurn Co-operative Societies (Amendmen~) ACL, 1980, w.e.l. 22.4.1980. 
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