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~ ORISSA ACT 5 ,OE 1981
* THE ORISSA DEBT RELIEF ACT, 1980

[Received the assent of the President onthe 25th February 1981, first published ig
an extraordinary issue of the Orissa Gazetle, dated the 13th March 1981}

AN ACT To PrRovIDE roR RELIEF FROM INDEBTEDNESS TO THE S ALL FARMERS, RUR AL
ARTISTANS AND AGRICULTURAL ] ABOURERS.

BE it cnactc& by the Legislature of the State of Orissain the Thirty-first Year
of the Republic of India, as follows:—

1. (1) This Act may be called the Orissa Debt Reliefl Act, 1980.

(2) It-, extends to the whole of the State of Orissa.

! (3) It shall come into force atonce.

2. In this Act, unless the context otherwise requires—

. \@) ¢ agricultural labourer” m.ams a person who follows any one
.. - or more of the following agricultural operations in the capacity of a
- labourer on hire or exchange, whether paid in cash or in kind oi partly
in cashand partly in kind and who does not hol¢ more than one standard
acte of lend and whose annual income does not exceed two thousard

- and four hundred 1upees i —

(/) fafming including cultivation and tillage of soil, etc.,
.(fi) dairy (farming,

(iif) production, cultivation, mowing and harvesting of any horticulture
commoedity,

{{v) raising of livesiock, bees -or poultry, and

-

(v) any practice performed on a farm as incidentalto or in comjuction
with farm operations (including any forestry or timbering operations )
and preparation for market and delivery to storage or to market or to
carriage for transportation of farm products ;

(5) “bank” means—

(i) a banking company as defined in the Banking Regulation Act,1949 ;

(i) the State Bank of India constituted under the St‘ate-Bank. of Inds 23 of 1955

AC[; 1955 ;

(¢1i) a subsidiary bank as defined in the State Bank of India (Subsidiary 38 of 1959

Banks ) Act, 1959 ;

(iv) 2 corresponding new Bank copstituted under the Baﬁking Companies 5 of 1970

{ Acquisition and Tranfer of Undertakings ) Act, 1970 ;

(v) the Agricultural Refinance and Development Cotporation, constitute 10 of 1963

under the Agricultural Refinance and  Development Corporation
Act, 1963 ; .

(v)) the Agricultural Finance Corporation, a2 Company incorporated under i of 1956

the Companies Act, 1956 ; :

(vi) a Regional Rural Bank established under the Regional Rural Banks 21 of 1976

Act, 1976 ; and

(viil) any other financial institution notified by the State Government in the
' official Gazette as & bank for the purposes of this™Act ;

- %1, Por Staternént of objects ancl reasons sce -Orisya .GazTerre,l Extrordinary, dated
" ' the 5th September 1980, “-(Mo, 1200, . L oL T,

[ P
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THE ORISSA DEST RELIEF ACT, 1980
- [Orissa Act 5 of 1981)
(Secs, 2-3)
(€) “Civil Court” includes—

(f) any court exercising jurisdiction under the Provincial Imsolvency Act,
1920 ; and e )

(if) a court exercising powers under the Provincial Small Cause Courts
Act, 1887 ;

5 of 1920

9 of 1887

(d) “Co-operative society’” means a society registered or deemed to have bhesn Orlssa Adf 2

registered under the Orissa Co-operative Societies Act, 1962 ;

() “debt’* means all liabilities to a money-lender in cash or kind secured or
vosecured, payable under a decree or order of a Civil Court or other-
wise including any trausaction which is in substance a debt, and subsisting
on the date of the commencament of this Act whether due or not due 3

(f) “money-lender” means a mousy-lender as defined in the Orissa Money
Lenders Act, 1539 ; ' '

(2) “rural artisan™ means a person who does, not hold any agricultural land
and whose principal mecans Of livellhood is production " ‘or repair of
traditional tools, impleéments: and -other articles or things used for
agriculture or purposes ancillary théreto and also’a person who normally
earns his livelihood by peactising a craft either. by his own labour or
by the labour of the mcmbers of his family in the rural area and whose
annual income does noi exceeo two thousand and four handred rupees;

(B) “‘scheduled debtor” mcans a person who isa small farmer or a rural
artisan or an agricultural labourer and . wbo is ordinafily resident in the
State of Orissa;

() “small farmer” means a firmer- wio owns land measuring not more than
one standard acre and whose principal source of income is agriculture or
any allied occupations; Co

() “standard acr:” means a .;s.:andard acre as defined 1o the Orissa Land
Refoims  Act, 1960, a ' . :

Discharge of 3. () Notwithstanding anything contained in any other law for the time being

deht In force or in any contract or other instrument having force of law by virtue of

g%“tgr“:‘dﬁd any such law, and save as otherwise expressly provided by section 5, every debt
conseque- - lncurred by a scheduled debtor, before the, commeancement of this Act including the
mces of amount of interest, if any, payable on such debt shall be deemed to have been wholly

such dis-  dischacged, and— o

charge, . ] _

(@) no such debt due from a scheduled debtor shall be recoverable from
him or from any movable or immovable property belonging to him,
nor - shall any such property be liable:,tg be attached or sold or bs
proceeded agafnst in any matner in the execution of any decree or onder

relating - to such’'-debt; - . o

(#) ne Civil Court shall entertzin any suit of proceeding against 2 scheduled
debtor for the recovery of such debt or any portion thereof or any
interest due thereon: L '

Provided that - where -a- suit-or - procecding is instituted jointly against

a schduled debtor and any other person, nothing in 1his clanse, shall apply
to the maintainability of .a. suit or proceeding in so far as it relates to such

’ the.l'"'..PeEsoF;-.‘ sy e e

R T

() all suits and - proceedings  (iacluding -aﬁpea.ls,

1

3

revisions, proceedings

of 1963.

Origsa Acd 3
of 1939,

Orlzea Act
16 of 1950.

", in exgculion;and: attachment), ; ;pending on . the. date of commencement -

of this Act for the recovery of-anyv.such-debt or interest due thereon
against a scheduled dsbtor shall abates
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THE ORISSA DEBT RELIEF ACT, 1980
- [Orissd Act 5of 1981)
(Secs. 6—9)

Provided. that where .a suit or proceéding is pending jointly agalust
schduled debtor - 'and any other person it shall not abate in so far
as the claim against such other petson is concerned:

Provided further that if a sale in am exccution proceeding against a
scheduled - debtor has -been 'confirmed before the commencement of
this Act, a proceeding to "give effect’ to the sale shall be neither
barred nor shall it abate;

(d) every scheduled debtor undergoing detention in a civil prison in executio®
of any decree for money passed against him by a Civil Courtin respeet
of any 'such debt shall be released ; and : _

(e) e-\rery property - pledged by a. scheduled. debtor ;shall on the commencement
of this Act, stand released in favour of such dcbtor, and the creditor
shall be beyond to return the same to the deblor forthwith,

(2) Nothing in’ this ‘séction shall be construed to cntitle any schduled débtop
to refund of any part of a debt already  repaid by him or recovered from him
before the commencement of - this -Act. Nt , .

Asreoment 4. An agreement, whether cntered into before or after the commencement of
for working this Act, whereunder a scheduled debtor or any member of his family is required to work
as!abourer as a labourer or otherwise in lieu of a debt, shall be void and any such custom op
fnlioe of  peadition shall cease to prevail. _

dell:c;ll to be
vo L[ ] N
Cartaln 5. Nothing in this Act shall affect the following categories of debts and liabilities
debts gnd  ©Of scheduled debtor:—
l:g:.{: ’ﬁ: (@) any lability in respect of maintenance whether under a decree of a coust
eifocted , or notk,
() any debt due to—
(D) the Central Government or any State Government,
(i) any local authority,
(iif) any bank,
(iv) any co-operative  society;
(c) any rent due in respect of any property let out to a debtor;
(d) any liability arising of breach of trust or anmy tortuous liability;
(¢) any lability in respect of wages or remuneration due as salary or
otherwise for services rendered; and
(/) any debt which represents the Price of goods purchaged by a debtor.
Penalttss . 16, (1) If any person willfully contravenes any provision of this Act or of any

rule made thereunder, or fatls to comply with any lawful order made thereunder
or contravenes any Such order, he shall be punishable with imprisonment of either
description whick may extend to two years or with fine which may extend to two

thousand rupees or with both.

(2) The State Government may confer, on an Executive Magistrate, the powers
of a Judicial Magistrate of the first Class or of the second class for trial of offences.
under sub-secton (1) , and on such conferment of the powers, the Executive
Magistrate, on whom the powers are so conferted, shall be deemed, for the
purposes of the Code of Cmminal Procedure, 1973, to be a Judicial Magistrate of 5 of 1974
the first class or of the second class, as the case may be:

1. Subatituted by the Orlssa Debt Relief (Amendment) Act, 1987 (Orissa Act 1 of 1988) 8. 2.
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THE ORISS DEBT RELIEF ACT, 1980
[Onissa Act 5 of 198I]
(Secs, §—9)

Provided that no Magistrawe shall take cognizance of any offence except with
the previous sanction of the Collector of the district.

(3) An offence under this Act may be tried summarily by a Magistrate).

Powerof - 7. The State Government may make rules, not incopsistent with the provisions

%‘::fe roment of this Act to carryout all or any of the purpose of this Act.

to make .

rules.

Power to ~ 8.(D I any difficulty arises.in giving effect to the provisions of this Ads,
remove  State Government may, by order do anything not inconsistent with such provisions
dlficuculties. which appears to them to be necessary or expedient for the purpose_ of removing

the difbeuity. .

(2) No order under sub-section (1) shall be made after the expjration of
& perlod of three years from the commencement of this Act.

Repeal, 9, Section 12 of the Orissa Mony-Lenders (Amend.niéﬁt)_ -A,ct,, 1975. -is hereby Orles Act
repealed. ' 54of 1915,





