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19th January, 1937. ] 

I An Act further to anend the  Andhra Pradesh co- 
cperative SocLctfea Act, 1964 and the Andhra 
Prndesh Co-operative Socic t ics  (Amendment) Act, 
1985. 

Be i t :  .enacted by the Legislative Assembly of 
t h e  State of Andhra Pradesh in the Thirty Sevenkh 
Year of the Republic o f  ladie as fol lows:-  .- 

1. ( I )  This  Act may be calleh the Andhri S h o r t  t l t l c  
Prsdesh Cc-operative Laws (Amendment; Act ,  1987. 2nd 

Conrencc- 

I rent .  
. . 

(21 Sections 4 ( 1 > ,  6, 7 to i l  and 13 s h a l l  
cone i n t o  force O T ~  such date  as theStateGovern- 
ment may, b y  natification, appo in t  and t I ~ c  
remaining provisions sha l l  come i n t o  fn rce  at 
oi1r.e. 

"hcct . lvcd t h e  3sscn: o f  t h e  Covernor on t h e  9:h Janubry, 
1 5 8 ? .  For  S:atcmco; c;  O t f e c t s  e n d  E e a s o n s ,  p l c a s r  5ce  t h o  

Andnl-a  Yradcsh G a z e t t e ,  P ~ r l  IV-L; Ext raorc inary ,  d a t e d  111- 
7 t i  .lrnu:rJ, ;SO: l t  Fa!: i G .  



- 1. . - > 
Amendmat - 2, In the Andhra Pradesh to-operative Societies OF Scction 
HA, A a  7 Act, 1964 (hereinafter referred to as the principal Act), 

in Section ISA,- 

(1) for sub-sections (11, (2) and 131, !he following 
subsections shall be nrbstituted, namely:- 

" ( 1 )  Notwithstanding anything in this Act or' 
the mles made thereunder or the byelaws of the society 
concerned, iE !he Registrar is of the opinion that it is 

, necessary to amalgamate or merge any society with 
, any other such society or to divide and restrict or 

transfer the area of operation of a society or to Iiqui-, 
date a society for any of'the folloiving purposes, 

I namely:- 
I 
I - .(a) for ensuring. economic viability of arid 
or all the societies concerned; or 

c (b) for avoiding overlappius or conflict 04 , 
 jurisdictions of societies in any area: or . A . i  . . - : 

' 3 .  - .  - 

, . .  
I .  - 

- A 

, {c) for -securing- proper management of any 
8 .spciety; or 

, ., 

(d) in the interest of the co-oper2tiuz m o w  
nlent in general and of ca-operative cridit str~icture 
in particular in thc State talcen as a wholz; or 

(e) for. any ot11,er reason in the public Interest, 
he may identify the viable and - non-viablc societies 
whim may be retained or divided with consx~uc~~ t i a l  
restriction of the area 01 operation or thc transfer of 
such arc3 or amal~amated ar liquidal-ed, as the case 
may be. and rnay by a notiiicntian to bc pub1is;lcd in 
the prcscribcd lrlnnner, specify t I~r :  arc3 of otler;!tinll 

; af e r ~ c l ~  such society or wcicties to be retained divided 
! or nqaIgm=ited;yit!5 any nthcr socie!~ i~ldica:ei! in 
1 tqi,-sgid.notlrotipn and invit: abjections or su,!kes- 
I :tio$.~from, .. -- .-. ~c mc-ktics or any -members, - depositorsi . b 



&e.!lirors, employees or other persons concerned with 
the &airs of each such society to be received within 
twc@y one days from the date.of publication of the 
notification. 

Exp1mation:-For the purpose of thi's 
Section,- 

(i) the term 'Registrar' means the person 
on ivllo~n tile powers of die Registrar under this Section 
are codcrred under clause (a) of section 2. 

(ii) any society may coavcne the ~cnera l  
body meeting within seven dzys from the date af 
publication of the notificiltion. 

( 2 )  The Registrar may, after having considered 
the mattcr in the light of any suggestions or objections 
ivhicl~ may be received by him within [he period speci- 
fied in sub-section (i) and after making if uecessary, 
such modification in the proposal as he may deem fir, 
make an order and publish it in tb.c prescribed manner; 

(3) On malting such an order,-- 

(i.) tlle societies affected by the amalgamation, 
dlall bc decmcd to i~rlvc been amalgarnaiecl with  he 
Society or socic'.ies with which each one is amalga- 
mated; 

(ii) I11e re:istmtion of every amalgamated or 
clividcd sociery s11;1ll srnnd cancelIcd whereupon such 
socicty s11all ccasc to exist as a corporate body; 

(iii) 111c arcn added to the area of. ,operation 
cf the socicty shall bc clccmed to have been -transfer- 
red to snch socicty to n!lich it is added: 

(iv) llle nsscts of such amalgamated or divided 
society sh;~Il stand fral~sfcrred to and it3 liabilities 
shall dcvolr~c on, lhc ssoisty irith which it is amalga- 
aared aud all hmovnblz  prope~ties located in the 



, , 

( % J . c ~ q  'noinber d .uch &dg&a& GI 
divided S C ~ : . ' - ~  mr! residing in the area -erred 
C F X J  Be d?emcd to haye Lm trqferred together with 
j& Iyns: shwe capitd, deposik to thd ' society with 
~:2 i& it @ amdgamated or to ~ ~ h i c h  the area is !ram- 
fcrrc d and he s W  have the mmc ' rights, privileges 
a r d  linbi'iities which he has had  it^ the amalgamated 
or divided wieq; -.  

(vi) the Committee d the amalgamated or 
divided society shall st s d  dissalved and thereupon, 
the Registrar shall nominate a Conmittee or appoint 
a person or. p,rsolls, wherever n e m m y  to manage 
the affairs of, such society for a period nof exceeding 
six months and a rmge  for h e  conduct of elections 
before the expiry of the term; 

, (~2)  it shall b mnpcket for h e  Registrar 
to alIct, by order, employees of such societies which . 
are an~algimatod or divided to m y  suciety or societies; 
and 

(1%) notwithstanding anq*g in this Ace or 
id any &her !xw, ~i in any coaGi!ct, award or any 
other i~strument for tbe time 'u~:ag in force, the pro- 
visions of the order of the Kcgisirar under subses- 
tirsns (2) and ( 3 )  shaU be brildiiig on all socictim and 
f ~ e i r  members, de-msitors, creditors, . employees and 
other gersons having zv,y ~jghts: assets or liabiities in 
dation to dl or %y of ti~c ~ C ~ I E I X ~  societies."; 

t2) ia subs~xgon (4), %e words "or poten- 
M ! y  -vfabic scsi%y" sh;rli ke n!nited. 

r.,= . " ..! .-. c .- .> 3. ir; ;:xGca 21, of !!:e prkipal Act,-- 
: . id'.- 

< i >  ks 5 G 1 7 - 3 ~ ~ ~ 5  (1): C.~ESL {a) shd  be u&t- 
* * .- 
1v: : 



'- (ii) in subsec5or (Z), alter the words "sauc- 
iLaing benami Ioms", the words "or a g a s t  whom ac I 
order of surcharge is issiled mder section 60" shall 
be inserted. 

4. In section 31 01 the _orincipd Act,- Pmendmcnl 
of,%ivn 1 1 ) ir. sub-section ( I j,- 51. 

(i) iu clause (a),- 
- (a) the h s t  pl.oviso shall be omitted; 

(b) in the s m n d  proviso, for the words 
"Provided further" - tlie words "providd" slid be 
substituted; 

( c )  in the third proviso for. the words , 

"provided also", h e  words "provided futher" shall be 
substituted. 

(ii) in clause (5)  in the first prcviso, tbe 
words "an Agricultural 3evelopment Yank" and 
"a Primary C~operati~e Marketing Satiety" shall be 
omitted. . . 

(2) dter subsection (4), , t h e  following sub- 
section shaU be added, hamsly:- - , , 

"(5) In the case of .all primary mperrttive 
societies, the president shall, subject to the provis~o~s 
of section 21-A, be elected by the men?.bzrS 'of the 

. general body from mocg themselves the manna 
prescribd. The president elected u~cier this sub- 
section shall be an (r:x-oE!cio m g m b  ~f ITe Con- 
mittee." 

. -5. In section 34-A of thc p-rincipl &t, dter,-- 
subsection (13),  the following submdon slid be gy ion  
added namely:- . . 

. . "( 14) Tho provjsions of phis d o n  shall not 
apply in mLmt of prsirlent of my mperative 
society elected by the membxs of the ge~erd body 
 om among themsclvcs." 

. .- 



- . -- . - 

.<:(:& -&pmbidB ~ 8 4  -.d~$&&: '&$kepl Act,- : ' 
*, 

. . . . 
' . "  . . . . . . . .  . . . . . . . . . . . .  . .  . . . . .  . . . . . . . . . . .  . . 

. . dawa b,s),i- ;&:; &I& :"arid; .jlmd~d- 
g ' be& .or any person authorised, by,. it'' . . , 

&all be :iddedg : '. . . 
. . . .  , . . . . 

... ' ' ;  . , (*)'for c l w : ( b ) ,  tha follqwing C ~ W ' S W  
.- k iubstittitd, ~ ~ d g : - . - - . ,  

"(b) 'Central ~ ~ t i c d t u r a l  Development 
B&' ' means the Andha Pradesh Co-operative 
Central Agricultural Development Bank."; 

, 
(iii) in clause (c j, the words "and admitted 

-as a member of the Central Agriculturajl .Development 
- Bank" shall be omitted: 

7. In section 88 d the principal Act, in sub- . 
section ( 1 ) for the words "Agricultural Development 
Banks to the C,entral Aglicultral Development 
the words "Primary Agricultural Ca-operative Societies 
to the hancing bank and by the financing bank to 
the Central Agricultural Development B a ~  shall be 

. . 

substituted. . . : . . .  

b e n t m a t  8 In satidn 93 of tbe principal.Act, in sub- 
OfSBctwn 93. section (z), for the expression "Andhra Pradesh 

Ceiling on Agricultural Holdings Act, 19617', the 
, expression "Andhra Pradesh Land Reforms (Ceiling 

on Agricultural W?ldings) Act, 1973" shaU be 
s\jbstituted. 

omission of 9. Sections 1 14 A and 114 B of the principal Act 
bcstions l14A 
md 114B. shau be on6tbd 



10. Throughou~ the principal Act, for the words %~t;+& 
"Agsicultural Development B a n k  or "Agricdtusd - , t d  

Developmmt Banks" wherever they mcw, the word$ &Vfi," 
"Financing BankIPrimary Agri$:ulturaI C@opemtive uwdon- 
Society" and '"Financing Banks (Pba$g~  BL&caaBWaS_ d- -0 mlr'~ 
Co-operative Societies" shall respectively be sub&- 

tuted. 

. 1 I. (1  ) with effect on and from e dak aEp 
appointed by the Government under spbmtion (2) &rk~%raral 
of section 1, the Primary Agricultural Development zEPmn' 
Banks registered under the principal Act or deemed 
to have been registered under that Act shall stand 
abolished. 

(2) On such abolition of a Prin~ary Agricd- 
tural Development Bank under sub-section ( I ) ,  -- 

(a) a41 rights and assets vesting in the said 
Bank? and all liabilities against it shall devolve on the 
Co-operative Central Bank of the district concerned; 

(b) all oo~ttracts made by or on behalf of the 
said Bank prior to its abolition and subsisting on the 
date of such abolition -slaall be deemed to have beep. 
transfel~ed to the Co-operative Central Bank of the 
district concerned; 

(c) persons who were members of the said 
Bank prior to its abolition shall. notwithstmding 
anything in section 1 9  or the rules or bye-laws, be 
deemed to be nominal members of the Co-operative 
Central Bank sf the district concerned without the 
right to vote till their loans are discharged; 

(d) the ~ogisirar may transler the officers 
and other employees who immediately before such 
abolition were in the service of the said Bank 
(including tEose b e h i  to a eentraked seriice) to 



-.. - --- .- . - -. 
- ibe =nice of (hs Fh'lilsnchg B& - or a P&&I + ' 

. Agricultural .Cwpat ive  Society in ihe . W e r  
pmcriw: :..: , 

- .. . . , 
3 . +  

. .' (i).: the temk '&tl 'crmdtionr applicable: 1'- to 
'inch bfJl&rs >and other 'enployecs? consquerit on .their 
-. h,bs@rption . in . the sefi4ce of the Coqetati~e CeyWd 

- 'Ba& or ' tho Primary A$ciiTtural ' Cmprati.je 
' Smiety skgI1 not' be ;ess favourable *an those ap$E- 
' cabl~ >o ' such employzs immediately before such 

abohtron as respedts . pay ., md aUowances, leave, 
gratity, ' pr~videat iund and zge of 3u~rannuation; 

' a n d , ,  
. .  : ,. . . 

. .(GI the s e ~ s i c ~  render& by any such ofice: 
or ather employee. ma& the said Bank upto its 
nbolition shall be deemed ' to  3e ss=rvice under Ihe 
Coopera.ii\ie Ccntnl. Bmk or, ns the case may be 
the Primary Agricultural Cwperative Society and ho + I . 
shA. be editled .to count that servix for purpose a? 

. . iimmi'nt, leave or Provident fund and mtuity. 
f~nndc=j 12. In tb,: P-adhra Pradesh Cwpzrative Sccieties 
o i L ~ i o n  
36 A@ 21 {Amendment) Act, 1985, for Section 36, the f l lowh~g 

.Igu. . section shall be substituted, namely:L 
"Ecctions 
ro wm~ni- . , 3 6. Plol-withstanding mything in the 
ttu. principal ' Aci and any judgepent, decree 

or order of any court .er tribunal. or 
o?her ~uthority td tho COIl t iXY,  it sl~alt be lawful h r  
the Registrar to hold 'elections to the wieties before 
the 30th June, 1987 in accordance with the pr* 

-visions of the Principal Act and - the rufes made 
thereunder." 

13. 'The- h h  ?radesh Cc- peri it it re Central KGo?' Agcicdtural Development , . ,  BE*. (~orsaiion) Act, 
9 ' 1961 is haeby rqxealcd: 

- .  ) 



., - Provided hat  - my bank existhg at the - com- 
&encement of ths t indha ?!adah C ~ p e r a t i v e  . 

' &PI'S (km~fidmp.nt) Act, 1987 which h s  been 
.i:egisiered or dsrnzd nd bzvc bwn registered under , 
the acped'd Act shall ix deemed to have regis 
wed under &be . landhra Psadsh , Csppemiive 
Societi~ .4ct, 1964, and the bye laws of such bank 
dm& SO far as . thej are not incon~istent with the 
proVEons yf .the szid 1964, Act or the made 
thereunder, contirlue to be in force, until altered or 
r d d d  in ec~dapcc :  with the p;oukions of , the  
sdd- Act and ' the .nit= made thereundsr. 



[ 20th August, 19871 

LIE Act fur ther  to amezld th? Audlzra Prsdesh Co- 
operative Societies Act, 1964 and the isndhra 
2radesh Go-operative Societ ies  (Amendment) 
ikt, 1985. 

3% i t enacted by the k g i a l a t i v e  Assenbly 
of  the State of hndhra. Prades l~  in the Thirty- 
8 i@t  Year of the Republic of I n d i a  as follorrs : - 

1. (1) T h C s  A c t  my b?. called the A.ndhra Short tqt le*  
>+- r ..a~esh - Co-operative Laws (Second Amendaent ) zfid 

.!-cz> i987* comcncg- 

~ e n t .  
(2) Section Z shall be deemed to have 

con:z Ln ta  Eorce on 3rd April-, 1987, sectioil  5 
s!?.zl:i_ be deemzd to have come l a t o  force oa the 
2951 .Juac, 1987 and the raainii lg .provisions 
sli=_Li 2.: dseued to hzve come into force oil. zhe . 

25th .7:.;::2 , 1.367. 

----- ---- 
*Rcccivsd t h e  a s s e n t  of ::he Governr: on the: 1 9 t h  August ,  , 

t ? D 7 .  For S t a t e r l a f i t  o f  Objects  ccG RcbsJnS, p l s a s e  see,r;he 
k:dnra Pradesh Gazette, Pnrt  :Y-A :::ti-oordtnary, dated t h e  
2 3 r d  J u l y ,  198?,a5 pages 4 L. 5 .  



Amcad- - . -  

rnmt of 
*tion 32, 
Act 7 af 
1964, 

. . . . 2. % -Jlz A d h a  Pracie~t, Cwpel-aiivti S o ~ i ~ t l ~ s  $-;;:, 
- 1  . 1,964 -<hereZafter nferrc-ci Eu es thc prlncipai Aci:) i:. 

secfi~n 32, k: subsectiuu (7), ir! .clet~se $j, far tke 
w ~ r d ~  "iwo ye.p'',. the  rn>rr'.. "lllre:: yea:$" sLSl ::e . - 
suk,titb:ed. . ' . . 

- . . . > . 
. . 5. . :i). section 6! cf k c .  !:iGcip;;.i t\cr,- 

. . 
yziicn 61. - ,  - 

. . ( i )  k~ subsection (3), k clz:lse .(b), eRm, liic, 
,w@rds "ziljl election", the sxgre~qicr, "ti? ri:e : 

- Z~ai r iec t  of a Prifilarz; C:;-o~.:~zti.f~ 5h~4~rj7 yefsrrby- 1. , 

kt S L ? . ~ S $ Z ~ ~ G ~ ~  (5 )  O! :ifXtj~j-!. 3 1 G:'' s ; !~ I [  be i~x.j-'~.$,; 

(ii) ir? suPrsecfion id),, f o ~  the ,,kx?r;:~sio~ "tc .. 
cc~~:itl?:c s[IA be' rzferrti under siib-~ectioc. (1 j or", 

,. iire csp~essian ''sh3ll be zeierrdd , ~!i?dtx. :i!jIIS be 
sui:srirute<. , . - 

: - .  



, . 
5 ; b, ;'l;1dhr> "rrl.dab c ~ ~ ~ ~ ~ ~ t i v e  Svcielies' t?,n~.rl l n n t  

.--.-$:* :!;aL 
jhment'ment) Act,' 1935, in section 35, f ~ i  the Lxprzs- ;., 
hion "30th . f u a ~ ,  192'7": Cie ripcssiou. "3 1st Dcccmbzr; f::;:! 0: 

. , 148Y1 sbQ bc s~bsii,i~:ie.etl. . , 

6.  2 %  P r>iil&sh Co-operatii;e : societies i?c!x:l p- " :;i 
,.c:;l;'n?<c'$ (bm:~timenL') Cirdina?lcc, 13 87 and the hndhra EridesIa ,: ,,d 

Co-opaiivs Socier ies (i$mendmcnr) , .bending ,@rJi- or lgi. 7. 
, , nancc, :9S7 ar? hereby rc,-pcalecl. . 

. - . - 
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