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ACT No. 20 OF 1987.* 

[13th A p r i l ,  1987. ] 

An A c t  to f i x  the maximum amount -of Interest Free 
sales Tax Loan .to certain Industries in the 
State of Andhra Pradesh. 

IJhereas the Government in G.O.Ms.No. 224, 
Industries and Commerce Deportment, dated the 
9th March, 1976 approved certain State Incentive 
Schemes for a period of five years from the 1st 
Zanuary, 1976 for new industries to.be set up in 
the State of Andhra Pradesh; 

*Received the assent  o f  t h e  Governoron  t h e  12th April, 
1987. For Statement o f  Objects-.and Reasons, please see the 
Andhra Pradesh Gazette, Part IY-ha Extraordlnary, dated the 
27th March, 1987,at pages 5 and 6. 



And whereas all the new industries which go inlo 
regular procluclio~i on or afler the 1s t  January, 1976 
and those induslrial l~liits going for subscantidl cxpan- 
sion, in all the areas of the State excepting in the 
Municipal Corporaliur~ li~nits of Hyderabad, Vijaya- 
wada url Viukhaparnrun were ruadc eligible for Xnte- 
rest Free Salts Tax Loan cqual to the tax paid by them 
.under the Andlira Pradesh General Saies Tax Act, 
1957 and [he Cenlral Sales Tax Act, 1956; ' 

And whereas Ihe Jolal claiiil fo1. ali years p:it :loge- 
ther for the Interest Free Sdes Tax Loan was limited 
to ten percenlum of the lixcd capi~al cosr; . 

Arld whkreas a Coluniltez was cun~iiluted in the 
aforesaid G.O. to scrutinise and sailctjon all tht claims 
for subsidy or loan and to review the implementation 
of the scheme and suggest changes or modifications as 
are necessary. iron1 time to time for approval of thq 
Governmenl ; 

w 

And whereas in view of the limited sixth plan pro- 
vision of twenty crorz rupees, the Committee in its 
meeting held on the 5th Decemkr, 1978 recommended 
a ceiIjng I imi~ of tell lukhs r~pees  for tke grant of Inte- 
rest Free Sales Tiis Loall lor ally industry; 

Aud whereas rhc said rzco~nmendations of the Corn- 
mitee was not jmpiernented by way of amending the 
G. 0. M S ~  No. 223, Industrjzs and Commerce Depari- 
ment, dated the 9th March, 1976; 

And whereas the scheme introduced in G. 0,  Ms. 
No. 224, Lndustries and Commerce Department, dated 
the 9th March, 1976 was extended from time 'to timc 
upto the 31sl March, 1984; 

And whercas a few industries filed writ petilions 
in the High Court of Andhra- Pradesh claiming the 



? . - paymeilt of hterzst Free Sdes 'I'itx Luan 'at ten per- 
' centunl of the k e d  c u p i d  cust and that the &Mgh 
Court has allu~ved the CVril Peticon No. 12008 of 
1985 sokly un  he ground t l l a ~  there Was no .amend- 

merit to 6.0. hh. hs. 134, 111Cii1hti-ics and C~mnercc  
Departinent, datcd thc: 9C11 March, 1976; 

AuJ wherzi iL1 %rii  Appeal Bo. 1088 of 1986 
filed by tlle Government and thc Writ Petition No. 4431 
of 1981 ued by Kesorau industries, thc High Court 
of h c l h r i t  1'r;luzsh direcrcd the State Governn~ent to 
take appropriiir: rzmcdial iueasure ju pursuance of 
the rzcoumlcuua~iuus of the Couuuittee within a 
period of eighi weeks by amending the G.  0. Ms. 
No. 224, industries and Commerce Departlenr, dated 
the 9th hiarch, 1976, either by executive order or b l  
undertakiug Legislation; 

h d  ~he1.c;~s: Lhc *inancia1 commitment will he 
upto rupces forly six crores if claims for the loans is 

- limited to ten percenturn of the fixed capital cost 
instead of limiting it to tell lakh rupees as suggested by 
lhr Committee; . 

hri whereas rhc lotal outlay provided cannot 
meet tlie demands if thc claim is not limited to a lprixi, 
mum of rupees ten lakhs i n  respect of any industry 
with a h e d  capital of ri ipc~s UIIZ crL)rc and above; 

. And whe~ciu J u  to hrrllcial ccnlstriints ~ t l e  Slaw 
is riot in a position to ~rlect such huge comlnitmcrit; 

Be it elraclril by Li;e Lcgjslalivc Assembly oi thc 
SLatc of A ~ ~ d h i a  Pwdzsi~ in tlic Thirty-eighth Ycur  of 
I~ IC  Republic u i  irtdiu us iolluws:- 

1. (1) 'I'his Act u~r ly  LC called thr: Andhra Pradesh s h ~ l i l  1l:rr 
~ n d  m..oallrlrn 111icresr Free Salts T;LY 10311s fur lndus tries (Imposil ;,,,,,, 

) 

,. ~ i u n -  ol Ceiliug ) 1 987. 
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(21 It ZalI be deemed to hzvc come into force 1 
on the 1st January, 1976. - <  1 

sansliun or 2. The State Government may fix thr. rnaxirnun~ of ! 

.&Egrcc lhe Interest Free Sales Tax Lcan during the period 
 LO^. fro,;? lhd 1st January, 1976 to the 31st March, 1984 

in respect of new industria1 units which go into regular 
production on or after the 1st Javury, 1976 and such 
other industrial units going in for substantial expan- 
sion, situated in all the areas of the State of Andhra 

- Pradesh excepting in the Municipal Corporation limits 
of Hyderahad, Vijn!:nivnrIn and J'isakhapatnarn, not- 
withstandi~~g the limits specified in  G. 0. Ms. No. 224, 
Industries and Commerce Department, dated the 
9th March, 1976 and as subsequently modified from 
time to time. 

Ceiling on 3. Notwithstanding any thing ill any judgement, 
'"temt Frk decree or order of any court, tribunal or other a!! tho- 
% 1:s Tax. 
I-om. rjty or any order to the dntrary,'the maximutn anloulll 

of Interest Free Sales Tax Loan granted as an incentive - 

to the new industries which have gone into regular 
production on or after the.lst January, 1976 and those .- 
industries which go in for substantial expansion situ- 
ated in all the areas of the State of Andhra Pradesl~ 
excepting in thc ' Municipal Corporation limits of 
Hydcrabad, Vijayawada and Visakhapatflam in terns 
of G. 0. Ms. No. 224, Tndustries and Commerce 
Department, dated the 9th March, I976 as zxtei~cled 
from time to lime til l  the 31st March, I984 sh! l  [lot 
exceed a sum- of rupees ten lakhs in respect of each 
industry with a fixed capital cost of nlpees one Ciore 
and abnye. 

Rcwal or 4. The Andhra Pradesh Interest Free Satn% Tax 
ordinance Loans for .Industries (Imposition of Ccilingl Ordinance, 
So 1 of 19R7. 

1987 is herebj- repealed. - 




