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I M D W  m L 5 E  TLY OH U J X F 3 l E  Lti E l i 1 Z S  
AYD LCCGEI: iiDDSSS ACT, 1987. 

ACT Yo 24 Of 1937. 
I 

I [23:d April, 1387.1 

Ast  to r,rcvide Z O L  tbc I.rvy and c,o.llectiod of 
TEY on i ,u~ur ies  r o v e d  i,n Hotels  m d  
Lodgiug iIauses . 

I Be i~ ensctzd by the %gis lnt ive  Assenbly of 
.- ! thc State of hdnra Pr~desh ic the T h i r t y -  

' !  eTg11th Year oZ t he  R e p u b l i c  of I n d i a  as follows:- 

1. ( 1 )  T h i s  A c t  nay be cal led the hdhra  

1 i.l;,de:h Tax cu lusurier 1~ Hotels and 
:!ouses .Ac i, 1987. con~; ; l~nc 

*Rccclvcd t h e  a s s e n t  o f  the G-overnor on thc 23rd ~ ~ r i l ,  
1987. For. S t ~ t e m c a t  of 
A n d h r a  pradcsh Gazet te,  
2 6 t h  March, i937? 3 5  page 19. 
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(2) It extends to the whole of the State of Andbra 
Pradesh. 

(3). It shall come into force on such date as the 
State Government may, by notification in the Andhra 
Pradesh Gazette, a m t .  

Dcf in i t i~s .  2. In this Act, unless the wntcxt oii~envise requircy 

(a) "appellate authority" means an appellate 
authority appointed under scctjon 4; 

(b) "assessing authority " means an assessing 
authority appointsd under section 4; 

(c) "Commissioner" means the Commissior~er 
appointed under section 4; 

(d) "concessional rate" in relation to Iuxuq 
provided in a hotel means a rate lower than the normal 
rate ked for such luxury by the hotel or lower than 
that fixed by the Government or any other authority 
under any law for the time being in force; 

(e) "Government" m a n s  the State Government 
of Andha Pradesh; 

(£1 "hotel" means a buildhg or part of a buiId- 
ing where residential acconimodation with or without 
board is provided for cash ar for deferred paymeat 
and includes lodging house and a club; 

(g) "luxury provided in a hotel'' means the 
accommodation for r ~ i d e n c e  provided in a hotel, 
including airanditioning, telcvision, radio, music, 
extra beds and the like but does not include the charges 
for food, drink and telephone calls; 

(h) "notification" means. a notification published 
in the Andhra Pradmh Gazette and the word 'notified' 
shall be construed amrdingly; 

(i) "prescribed" means prescribed' by ruIes made 2 

by the Government under this Act; 
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(j) "eprietor" in relation to a &el includes 

any person responsible for the manasernent thereof; 

(k) "tax" means the tax l e v i d  and collected 
under this Act;. 

(1) "year" means the twzlve months ending on 
the 3 1st day of March. 

3. ( I )  Subject to the provisions of this Act, the- ~e LEW ~ l n d  

shall bc Ievied and collected from every person resi- z!xtimOI 
ding in a hotd whqe Lhe rate of charge in respect of 
any luxury provided in a hotel to him is rupees sixty 
or more per day, per person, a tax at the rate of ten 
percenturn of such rate: 

Provided tbat, where the charges are levied other- 
wise than on, daily basis or per person, then, the 
chargw for determining the tax liability under this 
sa~ion,  shall be computed as for a day and per person 
based on the p r i d  of mupation of the residence for 
which the charges are made and the number of persons 
actually occupying or permitted to occupy according 
to the rules or custom of the hotel. 

(2) The tax levied under this section shall be 
payable by the proprietor within such period and.ir~ 
such manner as may be prescribed. 

(3) In computing the amount of tax payable 
under this section, any fraction of a rupee arrived at 
shall be rounded off to the next higher rupee. 

(4) Where any proprietor f d s  or neglects to 
pay the tax within the tixe prmribed, such amount of 
tax shall be recoverable with interest calculated at the 
rate of two rupces for every cne hundred rupees or 
part thereof for each month or part thereof from the 
date speczed, for its payment. 
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.?gpoi~~t;n;.fi: /in ( 1 )  G ~ v c ~ i l ~ ; ~ ! ; ~ ~ :  run;: by .r;otGcs~oa qjpoln; 
@! C9x,n:1:- 
SISCC! z iTonilnis:ii)flc.r [or the ~ ? U ~ ~ G S " V  ~f exercising the 
hjr::jk! fir I)o;vc"rS c ~ ~ ~ f ~ r r e : !  ?ad ~~ai'f'lmli~!g rbt i;ndions czt tnr is- 
hpl;dl;.tc 
: ted 15 hI:il ty or ;;nc!'er this Act. 
and ?:jcjr 
P O ' . - ' C ~  2nd (2.1 Tie  G o v ~ l - f i l ~ i ~ ~ t  El::,. 2.i50 ? . p p ~ i ~ > ~  !he ; I ~ s ~ s -  
~\!:ctionj of 
, sing W ! ? O L . ~ ~ ,  i!!l[x?i!aic ~ ~ l i ~ o i i i y  .mi S : I C ~  cti:zr 015- 
Acll!r)ri!i~?. C<;S l.tp:;f ~ 3 1 1  (l:e~u 5-J io: I;.?, pbposef of t_ls 

hc i ,  , l ~ r !  ::uc:il ;rl:ti!wi~ i t s  : ! I I ~  C7Si:_.e:s shajl y d o r x  
s u d ~  iu~i::tioil:; within such arm c~r :irc-;s or the w h ~ j , ~  

t!le Si~,i:: of Il~:dh;rl Przdesh 21s they fi:a:i =ip,r? to 
t 5i>i!l, 

x:u~: of 5. (4) :VI:=re no se,;u:~ce cirrtrges luxuly pro- 
wI:cclicn ,r,,. vidtd l:! i~ h o i ~ l  azd i ~ r  food 0; &i.d<, Gr ~eleghonc 

cdls are s~sciEeil, ku l  a coi l s~l lda t~d paymezt is re 
qs~reci io t:~: mzdz both :'or 111xt!i~ pruvided ill a ilotel 
2nd . -  f d  cr I ,  or Eekilhcile c.&s, then, i11~ 
I I i i y  1 o tir~ie b timz, afrzr . . 
giv!iy rhi: pruj~rictor 211 op!mriunity of beirg hczd, 
lix ::pa+?tt:: mtc of chargi.s: ~ O I -  S;IC!? luxury 3111 ~ C ' I  
foo:! nr i1ri;li.r or  tzlcp!lone calls fa r  the puw-se - ol 
ca:cu!zting :hi; !-ax uuder t h i s  ACC, 

(2) IVIrzrc, i:l zddi~ica to :iic chxga  fo!: f!ixury 
pl-oviGed i i ~  ;z Iioicl, scrvjzc citnrzcs :r(: !.=vied1 n ~ d  
appropriated by i!:e proprizicr i:nd :lo? paid io  the 
staft' ovcr a i d  zij01:t: tile wagas 01. s;:ladcs, the2 such 
ch:~rgcs shall be drcmcd to be part of the c h c r ~ s  for 
Iuxury provhfctl in t!:e kotel. 

(3) i;ifbe~.e 1;xury pro-.idld in a hole1 to arly 
pcrscll b:ot bein? an i.mp!oyca of Ihe 3otct) is rlct 1 
chargl:rl a? all, c;t. is charged nl :t conccssioi~al rak, I 

then tllc -inx on sucl~ iiuxrlry s i ~ a I  b:' lzvied and collcc- 
te.6 as if Lull charg: fcr suc!i Iuxnry were paid tc the J 

prupi-jfic!~i of t l ; ~  hoiei. 
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.'!! 'Jfr.cre luxury provided in a i ~ ~ k i  for z 
4 * 

sp:ci;?:d r w k c r  of srxi!1s is shared by IiTorC ti?an 
Me :!!~;lill;~:r 5?:ci,?c<!,, :her! in ar!ditiou to die tax paid 
fc:.i, t.;lc Inrlny y:o-~id%i to such specified nurnbzr of 
pc?:sclr;~ ;?~rc shl;li also be lc.;sviect and  crl:)ec:cd scpz- 
rzkjy; t t :~ .  L;:S rtxpecr oi' tl!e chilrgfi 1113(k f o ~  tiic: 
~ddlr jonal  number cf persrns :t:~umil*oda1cci. 

5 : a prop;ietoiq L'aiis or nq!c.cts 16 

cc.llt:ct t : ~  :ax p:!yaWc ~ i n t l c i  this Act, Ulz tax simii 
1.- :,I; ;;:j.is! by CI; pr~;lr!etor- as .i: rllc t3.u was cc;lle:.k..d 
. 4 .ry i1;2 p:*~$ricior .:rani thc p a w n  io wi1c.m !he !nx~lr;, 
v:ss ixcuidzd 2nd vzho was a ~ c r d h g l y  Itiblc to p~:. 
:h:> LiUiE, 

6 .  ( I ) E17sr.y pro1;ricto; Ilab!i: to pay inx u n d ~ s  ibis i ' :: i<r>s. 

Act: s i i i i u  ft?rnis;i n mosthiy r c i w  in the pre~c:i:~ed 
i c i ~ n  n~ I-be ~$ses,-ing authcrity !<.ithjn fi;'L~eii days afir:r 
31s sxpiry ~i the morlth ta which ti1.e retxl.nl rzlatcs, 

(2) .Zveiy such retLr11 shni! contain si~ch patti. 
cular-s :ts my be prr:-scribed. 

(3) A p1~prie:cr r*c:nislLing a return as req~iired 
mdc.: sl~bswti.jn (1) si~aIl first. pity in sach fiw.nriq! 
zs clay be prescribed. tk.e fnlt amount of the ta due 
f ros  him accciding to such return .nand L~CIOSC proof 
of s!~cn payment wi~h- t;l:: ret.um. 

(4) Every rdicrn shall be vcrifieri in such men- 
1x-r as nlny bo prcxribed. 

3 .  (1) if &c ass>ssiilg alrthority is saLisfied tI;at the p-,,,,,,t 
r e t ~ m  furrlished cndir sub-section ( 1 ) al scctior~ 6 is 

coIL::iioa of con~ple!s aud if thwe is no I-easo~ to believe it 10 be I.?:. 

iuccrxer,:', he &all nsms the aimunt of tax due f:.um 
tile pi-opriecor on th3 insis ijf such return. 

(2) (a) Jf the zsrsjing antholily is not satisfied 
that the i+ciur~?. fw-r&h~{: uudzr sub-scctioli {I) of 
section 6 is cor;ipletc or jr has reason tu k x c v ~  that 



is ~~icorrcct arid it considers it necessary to require thc 
presence of the proprietor or the production of furtl~cr 
evideact, it shall serve a notice m such proprietor in' 
the msnner prescribed requiring hjm 'on a date and at 
a place speci5ed therein either to attend anrl producc 
or cause to be produced all evidence on wllicb such 
proprietor relies in suppori of his return or to produce 
such evidence , as is specified in the not ice. 

(b) On tlxc date specified in the notice, or as 
soon as may IE there;lftsi*, h e  assessing authority dlall, 
after considering aU the evidence which may be pro- 
duced, assess the amount of tax due from the proprie- 
tor. 

(c) If t b  proprietor fails to compiy with the 
k r a s  of the notice kuod to l l in~  under clause (a), 
the assessing authority shall as- to t9c best of its 
judgment, the amorwt of tax *e from him. 

(3) If a proprietor liable to. pay tax under this , 

Act, f d s  to furnish a return in respect of any period 
within the period specified in sub-section (1)  of xction 
6, the assessing authorily shall, after giving tbe pro- 
prietor a reasonable opprtunity of being heatd, 
assess to the best of his judgment, gie amount of tax, 
if any, due from him. 

(4) The amount of tax a s w d  and due. Lrmt 
the proprietor under this soction shall be paid by tbe 
proprietorjoq lweipt. of the notice issucd by the asses- 
sing authority in the p r d b e d  fom, within such t h e  
as way be prescrikd. 

(5)  Any assessment made under this section 
shall be without prejudice to any penalty or pros5cu- 
tion for any af£ence punishable undcr this Act. 

0 

-r 8. If for any reason any tax payable under 'this Act, 
=p"p Or has escaped asmiment or hes been under as&- or 
- d u x .  a s s d  at a lower rate t&n the rate at .which it is J 

asssable, the assessing authority may at any time 



w i h n  four years from the expiry of the year to which 
. . tlie tax relates, proceed t.o assess or reassess the tax, 

as the cast: may be, to the best of its judgment after 
issuing a notkc to the proprietor conccn~ed and. after 
making sucll enquiry as it considers necessary: 

Provided that the tax shall be charged at the rate 
at which'it would have k e n  chargcd if such tax had 
not escaped assessment oi, as the case may be, had 
not been under assessed or assessed at a rate lower 
than the rate a t  which it was asmsablc. 

9. (1) Where any proprietor liable to pay tax under 1mpos'tion 
or p m l t y  this Act:- - in wtain 
m. 

(a) fails without suflicient cause or neglects to 
furnish a return as,  required by subsectios (1) of 
section 6 ;  or- 

(b) while furnishing a return under sub-section 
(1) of section 6 fails, without sufficient came or neg- 

. - lects, to pay the whole amount of tax due Iron1 him 
according .to such return as rquired by subsection (3)  
of section 6: 'or 

(c) fails, without sufficient cause, to. 
\vitIi.the terms of notice issued to him under 
ut' sub-section (2) of section 7; or 

(d) conceals ' the particulars of any transaction 
or deliberately furnishes inaccurate particulars of any 
transaction -liable to tax; 

the assessing authority may impose upon such prop 
rietor by way of penalty, in addition to any tax asses- 
sed under section,>7 or &, a sum not exceeding thrm 
t ime  the amount of tax due where the faflure or con- 
cealrnerrt is wilfi~l and a sum not excesdim the amolint 
of tax due, where the failure or. concealment is not 
wilful. 

I 
* -. 



I (2j Tile amr>l.me ol ycnzilj,, Y my, Invid a ~ d e r  
subscclion (1) sliali be paitl by the  repv victor in such 3 sniinneih as ]nay be ~~rescrsbei l  trpitliin such t im: nc m0.y 
be spcifieri  by rhc assc5sIng au~i.~clriig, iil thc iloti~:. 
I s s d  by it for [his pumox, not e;ilxrling thirty dsys 
~TG!E k11~: datc of S ? ~ . V ~ C C  of ?he iiofics. 

P n y ~ t . 1 1  o: i 3, ( 1) Tile C3nltiliisi~ne~. c:r ariy o:Im+ OlPiccr 
taii',':n;!liy bthcr a~rIl!~l~is~d lry him !nay n!!om exirknsj~rr of t i i11~  fnr 
due: raj:.'-Ic ~ ; l ~ * l ! : e r ! ;  OC ~ I I I ~  1:16, ; ~ ~ : ! l t > r  c r  0l.il2r :313:int d:re undc; 
udr :  :t.c 
Ac\ r1 t h i i  !-: '- : t~  i::d 11::iy nlrc p~i?n;t i i x  payrncot thermf ir. 
1 .  i 1 i p .  ! ~ ~ ' b j t  :t to ~11q:l - .  

- rcr,Jiiio~~s a; hc r;ny sjx~jfy,  !-:;:>!r:ip regs16 :c; the 
c i ~  c;:rnst?rlccs o.: each insz. 

2 4 a penilk:;, In!:r?st cr say ot11er 
amount d ~ c  1:nJcr t!:c Act rvhic!i x?naii:s ~17paid 011 
!ht iizte s~r.cified ir. thc nalic> m d  ::~y j:i<l&~:~it I I O ~  
duly paid, d~a!I !c r;:rc:.el-abie cs  . : r , ~ :  i?rreiij: 3f !and 
reVe!!UI. 

(3; Ii :he t2.u 'atsc.sstfi o; p;~z:ilirj' Ieji.3~ r~r.jt!. 
i h i ~  .:LC; ~i any i3l;t~.;~iciit the:& i:. p:tid Lj' ~5: W '  , - 

~roprieto: ~<itl:it~ :hc ii:r!c srcifi:d t37:zIci iL- t>c 
nc;:ice nr in the ~h;i:;i p?,iinitiii)s p?;iq<,if i : ~ t 2 i .  
1 0 ! 2 ! i n  1 :  Act (j: rt;!i 

tI~el-;unrl'r'~i', ~ I i e  p;~np5ctnr si-:;.l'. py, j iA it-C;irjon 
lo th;: 3rni;ur:t c,f such t q ,  p?l)nlr:$ or i~!st?:hr,;nt, 
i~icr2st at t.hc ratc clf tv;o rupcfs icr me?; l..i~nd;.d 
ruFees 01- pzrt tllcrwf for each n j ~ ~ i l :  G: p?~?  T ~ L T ~ O T ,  
from t11.e date specified for its ,payin211t. 

~ g p c a j .  I I .  ( 1 ) Any proprictot nggicvcd hy the order or' 
:i_is~ss~neni made under scclion 7 or r i t i o n  8 3r by 
ail brdes i~nyosing penalty mder se2tic.n 9 may :vili~ir! 
thirty days from :he date of rxcipl of the o:dcr. 
appeaI to the appellate acthority: 

Provided that . the appEatt: authority may 
adli~it  an nppcal prefcrrerl after the period of fhiriy 

I ..- 



. . j y s  plsifi-lr~iiid. if it is stitisfier! :hat rht: pril;?l.~eC~i 
had suflicicat must: h i  not preferring :he i ! j > : ~ : l  -- \ ~ ~ t h i n  that ~ ~ r i d .  

j 3pr~?t shal2ks in sccii ~ ' ~ T I ~ I  :i:iiJ 
?cnlitxi -lm such ha27.ey as c:zy b? presc~.i'ocrl ~ i r J  

S!IA;I bc ; I C C ~ I ~ ~ ~ ~ S  hy a fe ccr]~~!n;~:r! ;it $:I: !:': 

of two p:r Enl;  of ths lax or ;;en:ilty !~r:lzr Ji. : 
sr13jml to u nlii,:uurn of r g p r s  fib? :'%~...~I,;[I~.L 

of i.uF<:CS one t i l ~ ~ i ~ ~ m c l .  

( 3 )  rxeip: of an apgezl i!r:tl:r . .?I:- . 
h c ~ h n  ( I ) ,  thc a;,p4lair: ;lut!mrjj:y niy;, hiker g!~~!s!: 
ILC hp@iimtnr a rc~ison~bic cp;ortc:-A-1 J :;I" &ing iieaiir, 
cc vnfinn, annul oi- mod if^* the asscc:nimi or pwalt jl. 

12. ( I j 7'hc C,':>nu~)i.~~io~>ir may. el suer 1~3111 ~~:.i;;~. 
cr cn ai ~p,t;lica~icz a i d e  to him, eel! fclc autl i.x:t!rtine 
k c  reu;ld of s:sz;sirir: al-1:hcrit~l o i  a:: ;h:: c x c  
may h, of the apFus:? 2l:thfit) in CCSptc: of ;lily 
pro=&jng to satX:r b1%1f  : ~ s  to tllc resularity of 
:my such prc rc .u=  or the correcmess, Ic;c~lti>~ 07 
propricly of my kc is im tsken or rird~:s' passed Ihzt.cin 
xed may pirs such mdcr r5creon ns I!e d e e ~ n ~  ;71. 

( 2 )  No appficrition lulclcr sub-section ( ! 1 ,  sil:;!l 
!lc cl;terl:iinal i f  it i s  no1 made nithin n period 0;' 
faur ll~onths from the daie of i-eceipt of the order z d  
unlcsc it is ncconipded by a Tee calculated at the rate 
of two pi cea of the tax or p"-mIF under dispute 
t,uhject to n minirr~um of r-upces one hundred and a 
mnximum of ntpca P,vo thmrsand. 



(3) The powers of revisio11 shall k txcrcised 
within sucl~ ;I period not exceeding four years E r o ~ ~ i  
the da1.e on which tfle order was served on the pro- 
prictor. 

( 4 )  No order which advcrscly affects any 
person ha l l  be p:rssed under this section, unless such 
~x-rson has been given it reasonable opportunily of 
behg heard. 

( 5 )  Where the Com~nisskner rejects any 
appljcatio~~ for revision undcr this section, ht shall 
r ~ c ~ . r d  the- reasons for such rejectinn, 

Counfw on 13. h'otwillist~nding anytbb~g conLGzcl in tht 
uppeal :lad , 

RpFlic31hn findhra Pradcsh Coul-L Fccs and Suits Vnluation Act, 
formision* 1956 aa appeal preferred uildtr scctinn 11 or an 
A"v' 1 ~ 6 ,  "' application for revision made undcr sect ion 1 2 shall 

bear il court fec st9m.p nf  such valrie as may be pres- 
cn'sd. 

Rcluad of 
ta*. 

14. , ( 1 ) If any proprietor salislics the assessing u 
:itithority that on account of any clerical or nrith- 
11:ericaI ei.rol. ii; c:~ tcuiating the :ilnount o f  tax. the 
anount of Pax pair1 bg him or recovered from him In 
respect of any pariod exceeds !l:e amount with which 
Ilc is prcpcrly ~!inrgeablc under this Act, for that 
~mjioct, he .shall be entitlcd to a rzft~nd of tlic excess 
so paid, or rccnvered. 

(2) lT'11e1.e a\ a rcstrlt nf an order pasxd under 
se~t ion I I nl- ~cc t io ;~  13. thc refund of any amount 
becomes duc to proprietor. the assessing nutbority 
shall refuncl ~ u r h  ammmt tn him. 

( 3 )  The as~esqing al~b~ority shall rcfrrnd ' the 
escess amount to the proprietor, or, a t  the option rlf 
the proprietor, adjust such excess aqount townrds 
the tax due in respect of any other period: 
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, . 
~ r o v i d d  that the assessing authocity may k t  

apply i h ~  m w s  amor~nc in respect of any p e d -  
rowarrls recovery of any amoum for which a notice 

I of ~HII;LJ~LI hi:., a l r t d y  bcen is?ur'tl :ind - shall thcn 
rcfund th& bdandc, if any. 

(4) If auy ' amom1 littbb Sol. refund under his 
sad011 is not r c b d e d  witbin sir; munfhs from t!le 
date on which h e  claini is madc by h proprietor, 
the Goienurle~it bitail  pay the p r ~ p r i r ~ ~ ' ~ ,  simple in:+ . 
rcs4 at IwdVe per ]cmr per amum on the amouilt 
directed to b refunded. from tl12 date iimediat~ly 
foUbwhg the expiry of. tlic peliocl uf six months afore- 
said lu die date of the order gat ing  thz refund. 

Fixplauathu:-3i thc Je1a~! in grmthg the refund 
within rbc: p a i d  01 six months aforesaid is attri- 
butable to tk prop~ietar, whether wholly or in pal?. 

' the period of d ~ e  delay attribdtable to him shall be 
excluded from the period for which the interest i h  
pay able.' 

ii) Where rtny question arises as to the period 
to bc excbded for the p u r m  of calculation of 

I ,  inkrest under the p r u v i s h  of this swtion, such 
quwion shall be determined by the Commissioner, A 

nlholic decision shall be &dl. 
15. (1) h y  ~ M S O I I  who being a pxc~prietor liable Wanow. 

to pily lax under Chis X c F  

( a )  furlliabes or allows 01. causes to be fur- 
uished an incorrect or incompIete return or fails tr! 
subntit the rztvrns as required by or under the provi- 
sions a£ this Act; 

(b) fraudulently evades or alloivs to be evaded 
thc payment of any tax due from him; 

(c) hatrdulently makes or causes. or allows to 
he lnada any wrong entry iR, or fradulently omits or 
causes or allows to be omittod any entry from, any 
shtement furnished or any accounts or register; .- . 

I 
J. 1963-35 

-' 



(2.: 6:!uQix;ly cdlccis from any person any 
arxouot by way of tax in excess of the amount of lax 
payable by Ilim under the provisions of this Act; or 

(el wilfully acls ~ I I  contrdvcatiml of ;my of 
the provisionb of this, ACL or the rtrIe5 made there- 
ucder or any lawful orders pass~d i.1 accorda~~ce therc- 
\vith; 

slnki, 01: ~o;:victiou. Ix: liable lo k puuai41d with 
sinlple imprisomcnt which may extend to six months 
or wit11 E F . ~  a ilich mag ;A tend to two I l ~ u u u m d  r u p s  
or with both, 

12) (1) No emit shall t ~ ~ k e  cog~zance of any 
nk~nct. puniqbablr vn:ler S U ~ ~ ~ ~ I  ( 1. I cxcept u p n  
a ieport in writing of the amssing authority having 
jurisdicbon over cl~c area c~~ncerned- 

(bj No Court inferior m thal of n Magis- .A 

b a t e  of the first clas shall r q ~  any offence ~lunishablc 
under su baection (1). 

Offcnc~s by 16. J : ~ V I I ~ S C  an u t i a ~ c c  111:Jcr iI1i3 Aci. 11ao. 11 tx i1  
compank. cornmil 1c.d b) H coaipuny, el'cly pcrson, ivlio at l l~c  

time when 11ic O ~ ~ C I I C L :  iilab ~ ~ l ) ~ ~ u ~ i l ( t ~ d ,  11.ilc. i n  ch;ll-:.: 

of ;nu \-:it< rc~ponsii~le trr 1h2 C O I I ; ~ ~ ~ ,  fur tiic 

conducr 01 bu+inck~ nt' the coltlpau!.. as \~cll  as 111~: 

cornpan? .hall IE dzcmed tc. be guilty n1 tlir o ~ ~ t ~  
and sl~aii k Gdblc: I r t  bt prwedal ;1g:~iin~t arid 
punishx! nscordlllgly: 

Provided that, nothirlz mntainud hl l h i s  sub- 
section shdl render any such person liable tc~ an;- / 
punishment proviaecl under this Act, if 11e prow5 

- . . I  



that ttle offenm upas committed- without his know- 
, l e&eor~heexer~iseddlduedel ige i~cr: toprevcnt  ' .  f i e  conwlission of such offme. 

( 2 )  h'o~withslanding i~nything jn st~b-section ! 1 ) , 
where any offence has k c n  committed by a company 
md it is proved that the offence has becn committed 
w& the cunsent or connivance of or is aattributahl:: 
[u ilny rieglCL1 oil iile pil1.t uf,, any direclor, 1ll;m;1gCr', 
secretary or other officer of the  company, such director, 
n!Lta;;cr, seci+cliu-y or olbcr officcr, s l ~ d  bc doeinccl l r !  
be miIty of that offence and shall be li::b!= to be pro- 
c ~ e t ; d  again\l :11!d plliiisl~cd accordingly. 

E,\planation : --Ihx tht. purpclse of t11 is section ;- 

( a )  "cuii~p;l~)y" I ~ I U ~ ~ I I S  a body corporal~, ancl \ 

u~cludes a or other asmiation of individuaIs; 
and  

(b) "djrcclor" in ~,cl;lriun to a lin11, I ~ I E I I ~ S  :I 

parher in the h. 
9 -  ' 

17. (1) Subject to such conditions as nla! be~rrniwndrng 
prewibal, the assessiig au cbority may, either befort: ur u'T""ccS~ 

or after the institutioli of, prmcedr tigs for a11 oHencl: 
under tiis Ad, permit any person, who bas commit- , 

berl or is suspected to havc coumittcd the o l f ~ i l ~ ?  lo 
compound the offence on payment of such s u ~ n  not 
exceeding one thousand rupees or dclublc thc anlrjunl 
of lhx to which the offence relates whkhcvei js  
gscater. 

(2) On paylucnt of such stiln x niay be Jcter- 
I;I~::EJ by the a w s ~ i n g  ~tlltllority UIIL~CI. ~ ~ i l > - s c ~ t i c ) l ~  ( 1 ), 
no f h e r  proceedings shall be taken against the 
pemn ,in respect of the same offence. 

(3) Any order passed or pl-ocezding i.cct,rdcd 
13)- I IIC :l%>cssir~g : l i : t i ~ ~ ~ t , i l y  UII~ICI. \u I ) -se~ . t jo~~  ( I 1. ,l~alj 

I 1.-- 



be h a 1  aod no appeal or appiication for revision shaU 
l i t  therefrom. 

POW. I.> m- 1 d.  All aurhoritia under this Act, shall. for the 
EL, ;::: purpose of this Act, have the same powers as are 

vrrsted in a Court under tht: Code of Civil Procedure, 
c c n ~ r d I ~ c t  1908. ivhiIe trying a suit, in respect of enforcing the 

OnY0" aalkndance of any persun a d  to examine him on oath 
or aibmation or for compiling the production of any 
document. 

Mainteaa~lcc 1.9. Every proprietor of a hotel Iiablt. 10 pay tax 
of Inlz ad under ihis Act, and evay other person required so conrr[ ac- 
-ls and to do by the as:;ssing authority shall keep a d  mah- 
' O C O 1 ~  by Litill a true and correct accou~jt promptly in any of 
D M ~ $ ~ c [ o ~ ,  
ctc. the hnguaga spcificd in thc Eighth Schedule to the 

Constitution or i n  English showing such particulars 
as may be pcesclnibed. 

Po~*rs to 20. {I) T'hc asessing auihority may, subject to 
ordrr 
ducajDu pr:j S U C ~  ~011ditioll~ ;ZS m y  prescriberl, rcbirc  any 
a-unb and proprietor to' produce before it the working records, ! 
lxlwers of 
tptry h p c c -  accounts, registers or other documents or to furnish 
~ O P .  Ccc. my i n foma~on  relating to tbe luxu~y provided in 

the hotel as may be necmuy for the purposes of this 
Act. 

( 2 )  All w u r h g  rzwrds, accounts, registers or 
other documents ~elaZing to the luxury provided in 
h-1 shall at dl. rwsonabtc: times, be open to i n s p  
tiou by the :!st%siiig authority and the m g  
authority mil) take or cause to be taken such copies 
or extriicts of such rmords as may be necessary for 
the purpose of satisfying itself regarding the accuracy 
of the charges for such I u u r y  or for. informing itself 
as to Qe particulars regarding which information is , 

required for the purpose a£ . this Act or any rules ' 

made thereunder as wouId appear to it necessary. 1 
1 



I 
+ .  (3)  I1 thc asccssin;:. aa[l~ol-iiy ' Itas rt.;txun . tu 

beileve I I I ; I ~  any prop~ictul- 1 ~ 1 s  ev;~(lc:l or i.: ;11lempt- 
ing to evade the paynlent of tax due from him. it  ma:: 
for smsons to be r~ardc-d in writin;. sc.izc such 
records, accounts, registers, or other, docttrnenrs of thc 
proprietor as may be rlecessaT ar~d shall ::r:!nt ;: 

receipt for the sanic ancl shall r a a i ! ~  I!ie sntrle so long 
only as may be necessary i n  connection with :my pro- 
ceeding undcr this Act or f ~ r  a prosccr!tion. 

(4) For thc pttrpoqc *rl' tl~is Acr. ~l ic  i lo~no~is-  
Sioner or any otlicr per-cou authorihecl ;ry hirn i n  this 
behalf may entcr - anti search any hotel or ariy place 
of business of the pl-oprietor or any athcr place where 
such authorils has rcasr\l: lo I~e l icuc  t l ~ : t  tliz pro- 
prictor keeps or is for the time being keeping any 
recurds. accounts, registers nr other docaments nf hi? 
bwiness in relation to the hotel. 

21. The provisions oT scc!inns 4. 5 and 7 3 of the Certain 
aroviqions or 

Lii1;it:ition .Act. 1963, shalt ;IS far as ]nay be, apply I.i~nitn;ioa 
Am to 

in con~puting the period for m:~kins an appeal unrlcr apply lo 
::*I and section 11 or an application for revisioa undcr ,,,,,,,, 

- section 12. ;:pplkAon. 
Central Aci. 
36 OF 1963. 

22. (1 ) No suit shall lie in aPy cjvil court lo sir ulror 
as;& .or modify any assessment made or order pncqed Jurisdi;~ion of courts. 
under this Act. 

( 3 )  No sait, proseculion nr other lqal pro- 
ceedings shall lie against tlie Government or a i l  
employee of the Government for anything vhich i5 

done in good faith intendal io be done in pursuance 
of tllis Act or any rule made thereunder. 

23. No suit, prosecution or other proce~dings slia:l $z;k 
! .  lie againit the Governmcnl or any, oficer, a~lthority k i ~ d  

-. or person empowered.to exercise the powers. and . 



: ! 
p.:riurrli tlic fti:icliu~w by or under this Act, for my- 

' : 
rhir~g which is in g d  faith done or b u d &  to be 
done i~nrler tllis ,',ct or the nrles or ordm made there- 

! 
under. 

powers IU 24. Tlic: L'nlnmjssil)~er may. subimt to such wndi- 
nelcgat~. tioris i ~ l l t l  reSlri~.~ions as thr: tiovernmcnt may, by 

gcneral or special order impose, by order in writing 
delegate lo any olficer or authority subordi~late to him, 
either generdy or as respcts any parijcuh matter 
or. class oi' matters any of his powers under this Act. 

Powcrto 
Wci 

25. The Commksionzr may, after giving the 
proaedina. p;~n ies a reasonable opportumty of being heard, 

ahcrcvcr it is possible so to do, and after recording 
ius reason for doing so, by order in writing transfer 
any pruceerlings or class of pro&iags under any 
provisioni of this Act, from b l f  to any o h  &cer, 
and he may likewise .transfer any such d g s  
t including a pruceeding pending with any officer or 1 

alreddy transferred ' under this section) from any 
officer, to any other officer or to himself: 

Provjded that, nothing h this section sh,a be 
deemed to require dny such opportunity to be given 
v:herc the transfer is frorrl any officer and the offices 
01 both are situated in the same city, locality or place. 

Explanation:-ln this section, the word "procee- 
dings" in rclation to any propriebr concerned is speci- 
fied in any order issued . thereunder means all procee 
rlings u~lder Illis Act. in respsct of any year, which may 
he  pcndjng on the date of such ordm or which- may 
I~t~ve been compJetcd on or More such date ' and 
jncludes also all prcx3eedings under this -Act, wbich I 
may be commenced after the date of such ordm in i 
respect nf any yea? in relation to such proprietor cop .,> ' 
cerned. 



'?6. (1) Thc Government may, by notification r n a k ~ ~ ; ~ ~ ~ .  
rules for carrying out all or any of the purposes of this 
Act. 

( 2 )  Any rule n~ade under t l k  Act, may be made 
wit11 retrospwtive effect and when such a rule is made, 
the reasons for so making the rule shall be specified 
in a statement to be laid bcfore the Legislative Asscin- 
bly of ihc Stale. 

( 3 )  Every rule made under th i s '~c t ,  shall irnme- 
di,ltcly after it is made, be laid before the. Legislative 
Assembly of the State if it 'is in session and if it is not 
in session in the session inmediately following for a 
total period of fourteen days which may be' comprised 
in one session or in two successive sessions, and if 
before the expiration of the session in which i t  is  so 
laid or the session immediately following, the Legs- 
larive Assembly ngrces in making any modification in 
the rule or in [he annulment of the rule, the ruIe s!ialI, 
from the date on which the modification or annttlnleni 
is notifid, have effect only in such modified form or 
shall stand mnulted, as the casc may be, so however, 
that any such modification or annulment sl~all be with- 
out prejudice to the validity of anything previously 
dnne under that rule. 

27. I f  ilny diiliculty oriscs in' giving eft'ect to th2 po~:rto 
rtniovc 

provisions of hi:. Act, ~ h t :  Government, may by noti-  din;,^,. 

fication make such provision not inconsistent wltli 
t ! ~ e  provisior~s of this Act, ns appear to them to be 
ncccssary or expedient to remnve the difficulty. 

28.- (1) The Government may, by notification, alter Potvcr tn 

the rate of tax specified in stlb-section ( 1  ) of sectim 3 alter the 
KtlC'i 0f Kt\- 

and unless the notification is in the meantime rescinded, 
be introduced in thc Legislative -Aszn~bly  followv- 
ing the date of thc issue of the notification a Bill on 

I- hchalf of the Government, to give effect to the altera- . 
tion of r;itc of rnx specified in the notification and :he 



notification shall we to have eff& when such : 

ticcorn# jaw,, ivhhetber with or twi tbod  m-@~~c~tl;bns, 
but without pfejudice to tbe validity. of any 1 - h g  - pre- 
viously done thereunder: 

r .  - 

Provided that if the. no~ilication under su bswtjon 
-; ! 1 ),'is issued when the Legislative Assembly is i ! ~  
&, ,such a Bill shall be introduced in the Legis- 
tive 'Assembly during that session': 

Provided further that where for any reason a Bill 
as. afor&d does nor &come law within six rnoiths 
fiom the date of its introduction in the Legislative 
P ,scmbly the, notification shall cease to have etIect 011 
the expiration of the said perid of six months. 

(2) Any reference to the/ fate of tax made under 
this Act, shali be construed as relating to the rate of 
tax ai for the time being amended in exercise of the 
puers .conferred by this section. t 



THE AMlm PRADESH TAX ON L m E S  IN 
HOTELs .AND LODGING HOUSES. (AMFNIIMENT) 
ACT, 1996. 

ACT No. 28 OF 1996. 

AN ACT TO THE ANDHRA PRADESH TAX, ON , .  , . 

LUXURIES IN HOTELS.. ANTI LODGING HOUSE? 
ACT, 1987. 

Be dt .enacted by the Iegislatlv= 
Assembly of the State of Andhra -Pradesh in 

' 

the ~ort~-seventh Year of the Republic of, 
India as follows:- 

1. . (1) Thls A c t -  may be cal led 'thekhort  title 
Andhra Pradesh Tax on Luxuries in  ~ o t e l $ : ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  
and Lodging Hou~es (Amendment) Act, 1996. - 

*Received the  a s s e n t  o f  t h e  Governor on t h a  1 5 t h  
October, 1996.  For Statement  of o b j e c t s  and I leasons,  
Please see Andhra Pradesh Gazette, P a r t  IV-A, Extra-. . 
ordinary, dated t h e  Z4th September. 1996 a t  Pages 
24 h 25. 

' 
177 
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( 2 )  (i). Sectioils 2 to 30 a:,& i e c .  : 2 af 
th.2 -Schedule s h a l l  be d e e m 4  to have 
comtz- into: force from 1st Augas t , l!)!) E I' 

. , (ii) I t P a  (1) qf t h e  Schedule s h a l l  
coma into force. on such . date as the 

- .  t Government' nay,by n o t i f i c a t i o n  ;?rrblish 
- a  la Andhra Pradesh Gazette. 

. . . - -  -3t - , - 2 .  in *he Andhra ~radesh Tax on Luxit- 
., , Of the  l b n g  r i e s  in Hote?ls and Lodging Houses ACkt  

, , t i t l e -  
- .  

1987. (hereinaftet, referred .to as the 
M 24 oE-principal A c t )  in the long t i t l e ,  the 

: ,1967 .  
, I  - riords ' "in Hotels ' .  and- Lodging Houses u, 

. .. - sha,l l  be omitted. 
,. , 

, . +  ~ m + o u '  ' - . ..- .g . In : section, 1 the peincipai A c t  
,. of . - 

' in sub-section(,l) t h e  words nin-.Hotels 
!: 

Section 2, and Lodging Houseam shall be omitted. 
.. '. . . .. ' 

: ' %t. - 4. In sec t ion2bf the  principal_ A c t ,  
of seetion (i 1 -a£ t e i  clause (c 1 t h e  follawing clause 

.: 2 ' s h a l l  be in ser t ed ,  namely:- 
, . 

"Icc) 'Corpo~ate  ~ d s p i t a l ' m c a n s ,  Elospi- 
.. - t a l  registered undex. .the provisions of 

the- Societies Registration A c t  which is 
i? f ~ ~ e e l ]  ir: the State or the Companies. 
Act ,  1956  and where ,res idential  accommo-,. 

, - da t i on  w i t h  ,or withorr,t board is provided 
, £ex cash or defezred~aymentkoanyexsrrn 

or h i s  attendank fox uhriezgoirrg treatment;' 

( ii 1 for c3.anse (6; , . khe 2oll@wi.og 
Shz31 be ~ U b ~ t i t y t e B ,  nayely :- - 

(dl  "conceosioraal rate'' in relakj.on ' 
to I t ~ ~ u r y  f ieam o r ~ t c  lower than the.  
n o r m 1  rate' fixed Tor such luxury br a 
rate lower -than that ,  f i xed  by the  Govern- 

. nent os &ny o t h e i  euthbrity under afip -- . 

law ,for the: %we. beina i n  force; 



. , 
, , ; ' - 

' (if i 1 gar .: clause(g1, the  .fof lowin:? 
shall be s@s$itute+ namely:- ' . , 

. "  'u 
. ( g ) .'I&:& prcvided in a .hdbal: plra a- 

0 
the accommc!@a$ion for. rsqidqee , pro:~tde4. 
'in a hotel ,  'including .aiir"-cqn~f:t3-oningr ' 

'television, ,iradio, pusic r- 'beds':,and 
tbe l2ke bub does. got f nc&!Gr.i'.Ubhargy! , 

- <or food, drSnk and b l e  pkoilk. 'ca,lls $ ' 
. . ;, $2 - , -  

' -L,> .. 

(99) ,provi< ttd5 5~ rl.hospita.1 -..- . -. 
means the dccomiaodatitx :.'p~a-dtied in a 

, . corpoyate , hospital Eor :in*, , :l;a.Lau.t 
' .  h i s  attendant incladiv$ ~rfr e~;)kidAthqing 
television, xailio , or a7 ,- c-rWCE s~?rv ic~ t  
provided thereto i n  ct~l;u~cci-,:on n ~ ~ L k h  the 
res idence -but d c ~ s  fit#<: '.i:YuSe aq?-,chs..rges - 

for  t h e  mediead a-icaa rester& in 
connection - f s i , k f !  .--tsaafsm~k, ok - any 

- ,amount charged .:or c o r a d m ~ ~ . i m p ~ ~ y  t;.edPeal 
test @r any, ~ e d f  sines us;, &bk ,be hbspi taJ 
either ' for  ch&k t p  of - .; .x.-pi:.km~~ht ; an6 : 

"- - . , - .- . - 
, j -  t ~ g g  1 Iaxuies.  inc1u .h~  I~m.2bcs p.l=a-- 

-viged ir? a hotai; and el:~~grac~ L.ig3pit:dl. 
and ar,y: c3mmodities as & q w i f i c u i  in - khz 
Schedule f o r  enjoyment ",t:.E aboyrs 

- t h e  ~ecessaries of life, a . . - . - ,  , 

. , . , - - ' I i &V') .. . for + -  ,clause ( j 3 . #'s : cd$ic~;.i.i;~ . ' . 
.--.a &?'...4.1 be ~ i ~ b ~ t i k ~ k M , ~ ~ ~ ~ i ~ j ' ~  " 

, r  . Y 

!' -I ) ' proprietar bncL;& - ,- , '  tt;;li-;,.: t+ .. 
.id i d in ref ation a is^ 3 t:; 5.-:7, 6 ,i. ;= 
.,:c-q.rr)~'ate hospifial any gcrsc? , :,:;.; ?;: - -:. ,.; ; > -5 
f c,:,: t h e  inanagement kher-wZ <!i - 

( V) . ilf t er  clzune! j ) C & LaJ.q,::,>i+ij , 

'shall he inserted;  'nsmely :-' 

9 j j l  . :rece5ptn in a .  tu 3 
eobacconis t means, -- , - . . 

.. . .. . 

! 

, r 
., ' . . '  

. . . . .  - , 
. . . . . -1:. ., . . . . - -, 



la) in respeck of supply of the luxu- 
rizsl like t o b a c c ~  products made by hlm 
or by others on his behal f  by way of 
sale, the amount of valuable considesa- 
tiop received or receivable by h i m  for 
such sale' including any. sum charged Tor 

, anything done by him in respect of me 
tobacco products so sold at t h e  time of 
or  sefore the delivery thereof and the  , 

priczr if . charged segarately, of any " ;- 
p r ' h a ~ y  or secondary packing; and 

.. (b) in'respect of t h e  supply of lux+ 
ries of ~ O ~ ~ C C G  products made, by him 

. otherwise khan by way of sale, the normal' 
. ' p r i c e  at which such tobacco products are 

sold. 

- . -Lanation: -For the purpose of this , 

. Act t h e  ' term "normal price" shall have 
- . the same meaning as i ~ s s i g n e d  to it in 

C e n m  =section 4 of the Central Excise and Sal t  , 

1 of 1944. Act, 1944.; 

( j j j ) ,  "receiptn iri  re la t ion to a 
hotel or a corporate 'hospital means the 
total amount of valuabie consid'eration 
received or receivable for the luxuries 
provided in hotel or corporate hospital; ' , 

, , .  . - 
( j j j j 1. "Registered ~obacconist" means. : : , : 

'a tobacconist registered under sectiob.4-A 2 . ' . . -  . 
of this A c t ;  . . .  . - . . _  .. - A . .  

* ' - ,  - ' ' 

( j j j j j) "Schedulen means t h e .  sched.ule. 
appended to this *pet !** ' . - .  - 

I .  
, . . , ,:', , . . 

( v i  I aft& . clause (kl, +he qfbi :  owing 
. . ghall be f nserted, namely: -- . ,: ' . . . .. 



-'()rkl aturnover oE receipts in the 
. case 32 a t~baccoaist ' meatlsAthe aggre- 

gate of the-. amounts of re'ceipts of. a 
tobaccods t 3~ a year. in respest of the 

Q supply of Inxuxies relating to tobacco 
3r0dncts wheththex such supply is by way 
Lf s d e  dr, othexdse;  

'Ikkk) 'Tobacconist' means a pErson 
- vho supplies whether by yay ' of sale -or 
w d e  luxaries like, tobazca pro- 
duets & e a r n e d  by . h h  or purchased. 
frqm other States or f r o m  0 t h ~ ~  persons 

. in this S a t e .  a- i ~ c l u d e s  any person 
d o  for the purpose of Business gets the: , 

suanafatixu+g donefromany ~ r s o n w h e t h e r  
or n o t  on job d k  basis," 

- - 

w(--~ tobacco a ,. means , a 
goods and pkpkations made of tobacco 
rn tobacco substitutes including ciga- 
rettes, c i p ,  cheroots and chewing. 
~ C C O  m n l y  knwm as 'Kfiara Plasala' 
khams~Zardd;'D&ka, Sukha and Sixt i" ,  . - 

(vi'j- afLer =lake (1) the foliowi& 
- d b e i n - t d . n a q e l y : -  - 

" (ml words and : wressions ' .used but 
not def-ed h. *his Act  and defined in 

. the , G e n f f d  . . -.Sales .Tax A c t ,  sha l l  haye 
y me e g s  'I-pectively asszgned t& 

tbgm Pxaaer a t  =-- 
5,  u the ~ E i n c i p a i  m.. in section I- a. 

8 3, &I- sub-sertion{l) .for the openhg x u x t j m  3, 
parkion, ' as, fdlloGing . s h a l l  ba . 
s i t 5 4 X t e a r  n * e y . t -  :. - 
1 - jw' k ! the prowisi oni of the Act, 
=ere shzrln b: levied and collected E m ,  
err- -on r9i-g in a ho-tel or a . . 



' , . dbrporate hospital. whers e rate of 
: charge in respect a/ ady l w i y  provided 

"-Ph a hotel  t p - h h  is &.60/ - .or  more per 
- - ,,d+:y - ,per  person, a tax  .at the rate .of t e n  

. ' , pi,r 'ccntun of such-,-rate and fron every 

, I  ' 
p&::son residing in a carpo,rate hosps i ta l .  
k*t~i-e the. raqe, of . charge - in respect rjf 

.. , ' "szy.. , $uxury ' provided ' in a corporate 
hospi ta l  t o " h h  is. 5.500Jr-or more per 
day, a tax at t h e  rate .of ten per. ccntun 

,. . .  of sukh rate;-' 
, . 

. '{ii) in the proviso for' the words, 
, "crs toms. of the hoteln ' t h e  words %us toms 

. . of the hg$el or co-qorate'hospital" shall 
be oubstituted, . . ,  

, . 
-. . 

I .  

Lm~a:tia;:-uf,. , 6 .  ~r'.<er .s+ction 3 yf, principal 
a s .  ke?Am get:* - 1 ,  the follobing secFion; - $ha31 be , 

.-SL . . .. .inr sS&., 'namely: - 
. . - .a  

4 - .  ,., 
, .  i - ' '{Tk - on ~obaecon i s~  - 33& ( 1) Suh ject 

' I. *a *he , pravis i o n s  ' of .this A c t ,  .there 
, . 

, ' :vha,ll.- be., levied and . col.lected p. l ax  . 
, . .  . , :& - ,thq- *wnov&x .of receipts - 09 . a : 
- . . . .  !k&acconist relating to .*he' supply of 

,' -: %wwi,es ; namelyp tobacco pro,ducts, spe- 
. . . - & f i k d  in the schedule by m y  of sa3.e -or 

, , 

. . .  - -  , . .btherwise, at. the .rate of, t a x  :and at the 
.. : , . . :.:gy$h+- . . of l e ~ y .  s p e c e i e d  in the schedule: 

*-.: . , '  ; ,,  . \ ; ' ; : , 

, , .  -, . . .  . . ' .  - 
, . . . , . .  - - , I ,- :--pm.yAde& . -tha", a- tobacconist, whgse' , 
. .  , - .  

. r  . : $&hbkr; of- receipts in a, ye& -1s leas .",',, - ,  

. ,- ,.$b;ae-::.hpees two , 1-s. s h a l l .  he, exemgt ; .-'k :-' . 

, .. !'$ - .; .:,;;fr.a8:**; 
.( . ' I  ' I .  .>.... , . . . 

, , 
:.,,,?L: ,-. b - . .:- ; , , - .  

. .  ;..- I: .: : .:: pr~vided f e e s  .'that ' a - tdb~cconist,* 
. ', . ..- ,.., :,],>-<., 
, . 

, -  - 4  - , :#, : , t~)ag'-~ :s$l;ls tobacco products' .ig .,a amall ' 
: .,: f: ;::l: :<buck;: shall he exempt -froin paymMr :of t ~ x  - 

, . . .  ' -  ' 

. ;  . : , -: . .on. -his‘- turnover- of - rqegipts ' Axi$speetive. 
. ' . '. , ':' : 
-, , ,,-. ::.. , . --'ijg; ithe", quanta , .  - ot.,tt~q-tu~%ovex ogikedeipts . . 

!. . :$;:':'. ,- - % ~  a.y.vt: , .. 
- ::-:.: *,.,: . +, &' - ,  . , 

- .  - ,,:'cTq :. . . .. . . . .  . ; ,.! . .- 
. . -  . 

. 
' , -. . -.'- - , .!$ , - - . ...I. I . .  : . ..: -- I '  

, , j;:, , . ., , "., 
-. -. 

. . , * . .  ' -. . ' 1 .  .: l,G., :, , 
, , .;a,,,, ,,a:-- , , , . - .  .. ' 

, . :. - -  . , , .  . .. , -- . 
. . 

, . - .. . . . 
, .. . 



P=-ov~aed also- t h a t  no. ' t a " u n d e r  this 
sub-section s h a l l  be payable pn t h a t  
part  of the turnover of receipts which 
relates to: 

(i) the tobacco products which 2re 
supplied by way.of consignment to  another 
State,' whether t h e  consignment' is to 
himself or, to any other person and. in 

' supgort of such claim, thd p r g p r i e t , o r  
produces, on demand a certificate.' as ray 
be prescribed; and 

.*(if) the tobacco -.prod<ets -which u e  
supplied by way of sale +nmthe course of 
inter-State trade or commerce or by way 
of sale in the course of export, outside 
the territory of India 'and in support 
thereof the - proprietor produces - such 
proof of such sale or export as .may b e  
prescribed. , - ' 

( 2 )  The n e t  turnover on whichatobac- 
~ O n i s t  shall be liable to tax  shall be 
determined . after making such. deduktions 
from his turnover of receipt'. and in 
such manner a6 may be prescribed., 

, . 
[ 37 ~ o i  the purpose of sub-clauses ( i l  

and ( ii-1 of .~Ub-sectf on (1 1, a sale shal l  
be deemed to have taken place:?. 

( 5 )  'in the course of inter-state t r a d e ,  
if such suppl-  has occassioned the move  
ment. of tobacco products fxom Andhra 
Pradssa to any otlier State; and 

{ii) iu tb@ course of export outside 
the .terxftory o f  I n d i a  if the susply 'or' - 

Lwuries occasions such exporti 
( 65- .The t a x  levied undex t h i s  section - 

'shall be payable by' the. progrietor in 
such period and such -.manner as -may ' be 
prescribed. I* 



InsertLon og 7. A f t e r  section 4 of the principal 
, ,new sec- , A c t ,  the following sect ion s h a l l  be 

tion 4A. inserted,, n a e l y  : - 
"Registration. 4 A ( 1 )  No tobacconist s h a l l  t 

conduct or cause to be . 
conducted business in -. Andhra Pradesh unless he 
obtains, on application, I 

a registration ' in t h e  
prescribed form: 

provided that any tobacconist w.ho . 
sells: tobacco ' products  in a srriall bunk 

, . shall-be exempt f r o m  kegistration. 

Explanatibn: For. the purpose o£ this A 

A c t ,  a tobacconist  who se? b ' i n  a small  
bunk means a person who does business in 
a shop or other  premises whose f loor  
-area is not more than 64 sq.ft. withow;,  ! 

employing paid labour for conducting the 
b u s i n e s s .  

t2-) Every tobacconist .requiz& -to 
obtainaregistration under sub-section(1) 
shall make an application in this behaIf 
to such authority and accompanied- by a 
fee of rupees five 'hundred : . . I 

' 

. ( 3  1 where it appears necessaly to the I ! 

.prescribed authority, to 'whom an applica- .. . 

.tion 'is. made fo r -  r'egist'ration under sub- 
, ' section( 2 ), he may f o r  the proper reali- 

sa t ion  of tax and other dues ' payable' 
under this Ack, by' an order iu w r i t i n g  r. 
and for  reasons to be recorded therein, 

i impose a cond i t i on  for t h e  issue of a 
certificate of registration to - the  
effect' that the dealer. shall furnish 
such security in such - manner and:, within 
such time as may be specif ied In the 

- order .* 



( 4 ) .  -If the prescribed apthority is 
satisfied that t h e  application is in 
order he shall register the app3ication I 
and issue the Certificateof Regis-ation 

w in such f o m  as may be prescribed. 

15) Where a registraeion .has been 
: , p a n t e d  to a tobacconist under sub-sec- 
193 tion ( dl- ,  the prescribed authority . may, if it ;is of opinion . that f t is necessary , 

or expedient so to do. for the prbper 
realisation or recovery cf. the Xuxury 

, , 
' tax under t h P s  Act; at any time :hihile 

such . registration is inm force, by an 
order in writing and fpr reasons .ta be 
recorded -therein, require a, tohaccor&at 
to' furnish, within such period -and ' i ~  

' such manner a s  may bel. grescxfbed; a 
s-ity for proper payment .of the 

' luxury - . tax payable by. him under ' this  
. -. 

- .acts - 
' , .  

~ r o ~ i c t e k  that no order sha l l  be passed 
without gtiviag the tobacconist an oppor- 
t d t y  of being. heard. 

. -  I .  . . 
- i 6 ' )  ' d tobecfonist &ti1 hie. regisgrd- 

t ion is cancell.& .shall be liable ta pay . 
the - faas of rupees five. hundred ,every 
year. subsequant. to that ia which h e  . 
asp&ie=X 'for regiq trauon, 

* 
-. ('7 1 mexe . -&, tobacconist .has more: . 
ehan one place of buskess  (other than 
place used .mainly for storage ,o% tobacco 

,c:7 . products ) he sWl appgy for r egistiation 
and ,obtain n separate. regi#xwaision cert i- 
--fiae in .respect -of. each place of b u d -  
-ness.'oi -pa-t of. a. Sum o f  'one , 

ihmdrpii fox-each such place of bushesg.  
- -  . 

(8) The prescribed + authority may, on 
wplication or othexwisa,.amend -. . the cerd 
'ti£ i&tz of' r ~ i s % t i &  pf ' a tobaceonigt ; - 

. r  . . -. - . . - 1  
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( 9 1  Where the l i a b i l i t y  of a tobacco- 
n i s t  to whom a -Certificate of Registra- 
tion hasbeengrantedundeasub-section(4) 
to pay, the luxury tax under this Act ' 

has ceased; suchregistrationcertificate- 
may*, on application by hhi-_b.e- cancelled 
by the prekcribed authority inbthsmanner 
grescribed. 

t 10) A .registration granted to a tobad- 
conist under sub-section(4) may be can- .+ 
c e l l e d  by the prescribed authorfty after 
due notice to such tobacepnist if it- is 
s a t i s f i e d  that he. has 'failed to pay the 
luxury tax, penalty or interest payable 
under this A c t  or to furnish the security 
under subi.section(51: 

that me. registxatf on so 
be-restored i f  the tobaccoL 
the licence was. granted 

of l u x u y  tax, penalty- 
- furnishes a receipted 

- ! 
eilaY1Bn therefor? - 

. . 

-t 00 ' 8. in. the principal Act ,in sect ion 5, 
5- . af+ter sub-seeti66 (1 1,. the f ol1,owing shall . 

be added, ;namely:- 
- .  

' * (,=) Where no separate charges: forl. 
luxury. provided. f n -a corporate hospital 
a ~ d  for the medioal services rendered 
e e  'specj#ied,'biaka consolidatedpaymeqk 
2i' requi'rea- to. be- made both for .luxury .. 

$rovided and for. the. medical services 
rendered ,.- f he assessing - authbri ty .  may 
from tima.-to kiine; after gfving the pro- 
prietor dn : oppartunf t y  ; of being h e ' d ,  5 

- I i x  a .separate 'rate of chairges for- such 
luxury and. foy the m e d i c a l  'senices fox ' 

the purpo8e ~f calcu%kting - tax , mder 
this Adcma " 



( 2 )  in sub&ectioni2) for i h e  words 
m I u u , k  provided in a hoteln the words 
'luxury 'providd in a hotel or a corporate 
h a s ~ i t a l . "  and for -$he words uluxtlry pro- 
vided in the h o t e l m  ,the words wsilxury 

I provided in the hotel or t h e  corpo7:ate 
hospital" ,shalX xespcctively b~ substi- 

. tu t  ed.; 

( 3 )  in s ~ - k ~ c t ~ o n ( : 3 )  for t h ~  imrds 
: P Eprovicied i f i  .;: hotel  to any person not 

being. an. employee of the hoteln' - t h e  
words Ppm~ided in t hotel o r a  corporate 

' 

hospital ko any person :not being an 
employee of the- hotel or the corporate 
hospital and ., foe t h e  words  "proprietor  

' of a@ hotelz me words %he pzo2ri~tor . , .  
of the hotel or the corporate Gospitaln I 

! 
shall. respectively . . be subs tit^: ted. 

($1  i~ sub-section( 4 )  for "he words ! 

Bpmvf.d&~ .fn a hotel" the  wosdz "provided . ,: 

in a hotel. or ' in a cospotate hospital " 
sha53 be n a s t i t u t e d ,  .- 

.. 8. %a ssction -6- of th& ~ i i n c i p a ~ , ~ c t .  2mp-t of' 

- '(91) after sub-&eetionil) the. follow- • , ; .  ' 

b g  shf l be inserted, -namely:- ! 
LL . .  - . '  . I .. . - 

- . . ql&) Kveq proprietor liable to :.pay . , 

>a .andes -sectlop 3A shall file roturns -.-.. . , .. , ., , 

.h taueh form and in' such ,manner and . - >. : . .. . . ,  . 
wL*&i.l:- such- m s .  a? qay be prescribed ?'; . . .  , ,  , 

. .  - . . . - 
. - . I;:. . 

g i i k )  in ?iub-sccfionl3 2 fox the expres- + . _. , , . .  . .  . .. . , 
sSatn =uadFe sub-section (1- 1 " the expree sion - * ,  .. . 

c;:; - 
mtmdzr sub-sectf ons (1 1. or - (lAIm shali be . - . . ,.>.( ,; sabstitutee, . . .. : 
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, k n d m e n t .  of . 10. ~ n '  section 7 of the principal A C ~ ,  
section 7 .  in ' sub-sections 1 2 and ( 3 ) .  £ ~ r  

the expression ' sub-section - (1) of 
section 6' , the expression nsub-sections 
(1) or (1A)  of section.6, as' the case 

, - may beR s h a l l  be substituted. 
- - ... 

- m 9 n  1.1. ~ t e r  section 7 of the ~ r j - n c i p a l  
of ne, sec- A c t ,  the  following section s h a l l  be 
tion 7 , ~ -  inserted, pamely : . n  . , . ., 

' R~rovis' ionnl 7 A . ( 1 )  Tax payable. unde; 
' assessment, this A c t  for -each year * 

my be pxovisionally asses- 
sed in advance during the 

, . year and-. paid in monthly 
.or prescribed iestahents 
in respect. of such class l 
or categoky of propxietprs. 
Xiable to taxundersect~on ' 
3A on thebasisof estimated 

' o r  actual turnover of the 
. prbprietor' and'.for. that 

purpose such proprietor 
may be required to snhmit 
a return of estimated2 or- 
actual turnover . and pay 
thk tax on + t h e  basis of 
such retyrn. or periodical 
retums , in such. manner as 
may lH prescribed, - . 

, . 
( 2 )  If the assessing authority has 

reason to believe + that the provikional 
as&ssment, for any period w a s . - d e  on 
too i o w  a turnover .or at too low' a rate, 
or on tcio high a turnover or too high ,-  

rate he may enhancb or ~educe, as the. 
'case,may be, such provisional assessment: 

Provided mat before &ng an &an~&- ' 
- qent of the provisional a s s e s s w t  as 

. . .  . 



afor&sii& t h e  assessing a u t h o r i t y  s h a l l ,  
except :.?here such enhancement  is based 
on t h ~  tu r imver  finally d e t e m i ~ e d  5@r 
t h e  preceding year, i ssuea not ice thereof .  
-to the ~xoprietox and make such enqu i ry  

r ad he deems necessary. 

E 3 ) . The- , t,ax psovisiqnally assessed 
may be levied and collected,  e i t he r .  in 

6 'adv~nce during the year in m m t h l y ,  or 
other prescribed instalments or at any 
t i m e  thereafter in.lurnps~m.~ 

~ 2 .  Xn s e c t i o n  9 of the p r i n c i p a l  A C : ~  ep-t of , 

in sub-section ( 1) in clauses ( a)  arid I b 1 , section 9- 
fir the expression%* *sub-section ( 1) of 
section 6" theexpression nsubsect ions l l )  
or ( I A )  +of section 6,as the case may be" 
 shall.,?^ substituted. i i 

13. Ir section 10 of the principal ~ c t ,  -of, 
iz, s & - s & c t i b n ( l ~ ,  for the- words - "the s e d a n  10. 

,- . Comissicrtet; or any other officer autno- 
lrised . Ey. him", . the words "the Deputy 
C o ~ s ~ i o n e r . ~  ' s h - d l  be subst i tuted.  

L .- , 14. &&&On 10 t h e  p r i n c i p a l  m e r t i o n  of : 

,Act; the. Sollowjsg sectiocs . . shall.  be in- new 
:,se~teh~..namely,:~ . . . .  . . .  . * . .  . ' . ., . . . 

a _ . . _  . 
*&achneut: if '..lj~.(l)'- Where, during th&: . - . ,  . 

. . property. . - pe-ndincy, of any proeeed- 
ings -for ' the . assessment. - 

' 

of any twover or for:-. the ' reasses sment 
of any turnover- which has escaped assess-, , 

, ' ment, :the qssessing authority is ,of the 
_opinion.that,f,or the purpose'of protect- 
i n g  t h e .  i n t e r e s t ,  of revenue f t ' is - neces- 
,sary 80 to, do, he may w i t h ,  .the previous 
app~oval :. og the - C o d  s s ioner, by order 

attach provisionally any pro- 
the assessee.-. ' . . . - .- . . . '  



( 2 )  Zvery sach prpvisiom.2 attachment 
-&all cease to 'have effect aft= the 
9kpir-y of a period of six ndnthsA frcm 
ehe date of the oEder mde udder. .sub- 
.seetion (1) : . 

provided . thdt me ~ W s s i o n e r  may; . . 
for reasons .to ' bg recurded . in .writing, 

. . ex ten&"-.: the-' 'aforesaid pfziod, . ox~pr ids  
as he thinks fit,- so, Rgwevar, that ,me 
total period 'of - ex&&sian shall  not in 
any ,case exceed +two years.''' 

" 

' 103. (1 1"' I?. ~bputy Corn- : 
1864. missionershall,have the 

I .  ,pow~ofaCollec'Lorunder 
the- Andhra Pradesh Revs- 

,nu@. Recovery A c t ,  1864 for the ' , p w s e  
of recovery of any amounk due under this ' - 

Act. 

12) Subject to the p ~ v i $ i o n s ' , o f  sub-. 
-section ( 3  1 ,  g l X  Deputy - Ccamercial T& 
0fTicers s h a l l ,  for the ~ a r p 5 s e s  of xeco- 
very of .any mount due ,nndek *is B e ,  
-have ' k5e powers of t h e  Paandal. Revenue 
Officer w2er We Andhra Praaesh Rent 
acd ~evenue'Sales A C t r  1839 ~ G E  the s a l e  
of property distrqird far, any aqomt 
due under this A c t .  

act mr of ( 3 ) Sukr=i ths-tandbg mvf&f ng contained 
*la39. ' in Vhe Anrlhra Pradesh R m t  ' a d  - Bevenuc- 

Sales A c t ,  1 3 3 9 ,  the GepuQr C m r c i a l  
Tax O E f i c e r  %n the exercise (12 pt)~y.:+;s 
confezre6 by sub-section l 1 shalL . &e 
sub jeck t c i  th6 C m t r 0 1  _ a id - au~e r in ; .  
tendcnce of kke ~ e p w t y -  C a ~ i s a i u u e r 2 i .  

- ,  . , - 

;-t 'Itevisiog 15 .' In - the P r i n c i p a l  A C ~ .  
04. - for section $2 'the following 
section 12. shall be a u b s t 5 e u t ~ d ;  nmirEiy: 



. "(1) The CD-ssioner nay suo motu \ 

call for and ,examine the record of any 
prds, passed- or proceeding recorded by 
any authority, . officer or person 

. P  subordinate to it, under the provisions 
of t h i ~  Act; inc luding sub-seetion(2) of 
this section. Eand if such .ordez or 
proceeding recorded is . prejudicial to 
t h e  in teres t  of revenue, may make such 

Q @nguiryi or .cause such enquiry to be 
made- and suhje,ct to t h e  provisions of 
this Act ,  ntay , hitiate proceedings to. 

. I 
revise, modify or set aside such order ! 
or proceeairigl', and m a y  pass such order 
in ieference there'to as it thinks f i t .  

. . I 
I 

.. ( 2 )  ~&ers of the nature referred to 
-in sub-section(l1 may also be :exercised 

j 
by aq Additional Commissioner, J o i n t  , 

 omm missioner>. 'Deputy Commissioner, and 
Commercial Tax Officer in the Case 
of orders passed or proceedings recorded . .  I r 

by authoritie~, Officers or persons Sub- 1 
ordinate tq them. . . 

( 3 )  In relation -to' an. order of 'asses-  
sment passed under th%s A c t ,  the powers 
eonfear-red ' by sub-sections (1 1 and . (2 1 
s h a l l  be exercisable on'ly w i t h i n  such . ! 

- . pekiod not exceeding four years from the 

u 
d a t e  or, which the crdes' was s e r v e d  cn - 

the dealer, as may be prescribed. i 

( -1 ) No ~ r d e r  shailrbe passed nncier sub.- 
s+ctLnn(lJ or snb-section(2) .enhancing 

KT assessment unless  an .opsof tunj . ty has 
Laen given to the assessse to show cause 
ac,.:;i:!st the proposed :enhancement J'. ' . . .  . . 

16. Zn the pr fnc ipa I  ' ~ c t ,  after  sec- b s e n i o n  
kion 62 the f o l l ~ w i < ~  secC' d o n  s h a l l  be oE new 

-* .- . 
inserted, namely:- - section 

Izn* 
- I.' c 



Apw+ %?A. all the provisions UL the Andhra 
and . Pradesh ~ e n e r d  Sales Tax A c t , 1 9 5 7 ~ e l a -  
Reviion. t i n 9  to A p p e a l s  .before the  Sales Tax 

' . Appellate Tribunal, ~ e v i s i o n s  bytheHigh  -- . , -  - 
' ~ o u r t '  of iA&ra ,'prgdesh and appedls to 
High Cour t  of Andhra Pradesh shall app3.y 
nutadis mutandis in regard to appeal5 
under this Act.#. 

h h n t o f -  17. In sect ion 15 of the principal'  . . ' 
15; . A c t ,  in sub-section (1) for t h e  op~ning 

. words. "Any person who being a proprietor 
'liable t b  pay tax  under *hi's Act:  *, t h e  
words "Any proprietor who" shall be 

' sdbsti'tuted. - 

. 

'amsdmnt 18, In' section 17 :of -.the PSiIncipal 
of Act ,  4 X ~ r  sub-sectionll), 'the fol lowin(l  

+ shall be substituted, namely.:. 17. 

. "(1) The prescribed- authority .may,- 
accept, . from any proprietor :who has 
,committed or is reasonably suspec,ted of 

, having committed-. -an' of fence &der t h i s  
Act, byway.ofcompositionofsuchoffence,- 

(a) where the offence consists  of the 
failure to pax. or the evasion -of any 

- tax, . recover.able- . under 'this - A c t r  in 
addition to the tax so recoverable,a 3- 

of money . n o t  . ;exceeding t w o  thousand ,' . ' 

rapees 'or d p S l e  the amount bP the tax ; 
recoverable, whichever is greater; -and - 

; . Ib) i n  qther cases a sum of money not 
exceeding two thousand rupeesn, 1 : 

- -t , , l9, In  section 19 of the pri?cipal 
Of Act, the words "of a hotel l i ab l e  to pay 
19. t a ~  under t h i s  A c t * ,  shall.he omfttetl, ' . . 
- .  20 .  In aection 20 .:of the' principalmi 
Of -. -,- ' 
20. - .  



. E i )  in sub-seetion(&], for t h e  words 
"luxury provided ,in the h ~ t e l ' :  . the 
words -"luxGry provided in the hPke1, 
corporate hosp i ta l  or supply of luxuries 
by way of sale or otheifdi~e", shaX1. be 
substituted; 

(ii) i n  sub-section(2) for the words 
"the luxury providd in hoteln, the 
words Yproprietor" shall bc3 subst i tuted;  

liii) after -sub-sectionI31, the 
fo l lowing  sub-sections shall be inserted,  
namely: 

" ( 3 A )  T ~ E ?  assessing author i ty  shall 
have the power tlo seize and confiscate 

-any tobacco products which aEe found in 
cny..office, shop, godown,vehicle ,vessel  
or any other place of business or any 
building or place of the tobaccon i s tbut  
n o t  accounted for by the tobacconist  in 
h i s  accounts, registers and other .docu- 
ments maintained. in the  course of h i s  
business : 

Provided that begore taking acgion for 
the confiscation of goods under this 
sub-section, the officer'shall give an 
opportunity .#to ..the person affected of 
being heard and m a k e  an enquiry in t h e  
prescribed manner"; 

[ivl for sub-sectiop(4) the Following 
skalL be substituted, aamely: 

4 f o r  tke purpose of this A c t ,  
any officer of the ~ommerciaf Tax Depart- 
ment, not belon t h e  rank of the Deputy 
~omercial '  Tax Officer &y enter - and 
search any hotel, corporata hospitzl or 
any place of business of proprietor or 
any other place where such authority has 
reason to believe. ,that the growistor 



keeps p r  is for the t i m e  being keeping.  
m y  records, accounts, registezs or 
~ t h e r  documents of h i s  business in rela- 
tion to the Hotel,- Corporate Hospital  or 
supply.of luxuries  like tobacco products ,. 
in relation to a tobacconist: 

Of Provided that no residential dccom- 
' lg7'* modatiqn ( n o t  being shop-cum-residence ) 

s h a l l b e e n t e r e d  into and searched by any t . ,  

such off icer  below the rank of a Dqputy 
~o*$.s&oner except on the authority of 
'an- or&r issued by any officer not below 
t h e  ' -  .rank of a Deputy' Commissioner 
having 'jurisdiction over ' the area. -All 
searches under this sub-section . -  so far 
as may be' made in accordance w i t h  the 
provisions of Codeof' Criminal Procedure,. 
1373-subjectto the rul-esrm if any ~ a d e  in 
t h i s  behalf .'! I 

-on 21. After section 20 of t h e  .principal  ! 
of -- 5ec- A&, the following sections shall. be * 20A- inserted, namely:- 

I '  

"ms~ecsian. 20,A. The. owner or other 
'ssi-. uf petson-inchafgeofavehi- 

c le  carrying tobacco 
raduets shall 'carry 

w i t h  hm: 
, . 

( a ) '  a bill of sale or-deliirery note; L. 

b )  goods vehicle record or trip 
sheet and such-other docuqents as may be 
prescribed, relat ing to the tobacco pro- 
ducts under transport a i~d containing (i i 
such particulars. as may be erescribed 
ahd s h a l l  submit to the assessing autho- 
rtty having jurisdiction .over the' area 
i n  w g c h  the tobacco products are 
del ivemd,  the documents authorised or 



: copies thereo'f w i t h i n  such t h e  as may 
be' prescribed. 

Any Officer empowered 
State Government ih this 

w h i l e  behalf-.may stop the vehicle or 
as t h e  case may - be 

carry jng tobacco pro-lucts 
and keep i t"stati0nary a"s long as hay 
reasonably be necessary, to examine t h e  

f' c,bntents in the vehicle or boat and may 
i n spec t  a l l  re~drds relating to the 
tobacco products carried, which are in 
the possess ion  of such driver or other 
person-in-charge of t h e  vehicle. 

( 2 )  If on such examination and inspec- 
- tion it appears, 

(a )  (i) that the tax, if, any payable 
under this Act  in respect of the saSe or 
purchase of the tobacco produccs carried, 
has been ,paid; r' or 

Iii) that tire sale or purchase of 
t h e  tobacco products carried . fo r  the. 
-purpose . of pdyment of ,tax under . this 
A c t ,  has- been properly accounted for in 
the documents referred to in clause(b1 
of. this section; the siid officer shall 
release the goods. vehicle' or ' boat ,with 
the tobacco products carried; or 

4 
{b) Ii) that * the tax, if any payable 

under -is A c t  in jcespect o r t h e  sale or 
purchase of the tobacco products carried 

' has n o t  been paid; or ' 

(ii) that the sale or pu~chase  of t h e  
tobacco : products, for- the purpose of 
payment of tax under this +Act, has not 
been properly accounted for In the docu- 
ments.,and if the said officer is s.~tisf i e d ,  



aftex aaking such enquiry as he deenu; 
i - tha t  w i t h .  a view to prevent the 
zvas.i.ofi of. tax payable i n  respect of the 
sa la  oh pcrcbase of the tobacco products 
carrie?, it is 'necessary to detain the 
tobacco ~ r o f i u ~ t s a n d d i r e c f < h e  driver o ~ , :  
any 0th~?3: person-=-charge .of' the  goods, 
vehj-cle us b ~ t ,  - 

(93 -to pay .such tax: or 
, 

c- I 

( i l l  to f w i s h  security for an ' 
ampun$ equal to five times the .  amount of 
tax payabli in such form and. in such 
manner and to such authority as may be 
,prescribed, on behalf. of the, person 

' 

liable t o  pay such tax. 
A 

C 3 1 If the tex . is pakd or the security 
is-fhrnished, tbeq.,the goods so detained i 
shall be releas'@ forthwith.  , 

( 4 )  The drfwer .or any 0the.r persoq 
in-charge: of - the goods v ~ h i c l ~  us boat. 
shall, ,if 'so recpired give. his name and 
address and. the name and address 0 9 .  fha 
akmex of the s o d s .  vehicle c)x boa? as \ 
w e l l '  ;&- those of the consipor arm& thd  ' 

consignee 02 t h e  tobacco produekn, 

IS3 '1f t he  tax- dire'cted to be paid 
or the security'directed to ha furnished 
under sub-section(2) is not pa.id or fur-L- 
nished and if t h e  said gfficer i a  s a t i n -  
f i e d ;  a f t k  "making such enquiry as he 

. . deems f i t ,  that with a vfew t o  p-revent 
the evasion of tax payable i ~ ,  xrespeck 09 
the  sale or purchase of t h k  tobacco prod 
ducts  carriedr- it is necessary - to . .detdn 
the goods, he. ;shal l  detaih so much of 
the tobacco pr~uct s~aaarsappkoxh ,a te ly  
equal' in. valde . t b  kbe amo'unt o I  tax  



' directed to be pai& a n d s e - c u r i t y d i z s z t e d  
ta be furnished under sub-sect ion I 2 )  ~s 
long as may reasonably be nzcessary: 

provided t h a t  ria. such toSacco prrad3cts 
: shall be, detained by the said o'5icf.r 
- * 
, for more than three days exce?t wit:': the 
I permission df the higher a u t h o r i t y -  

( 6 )  Where tobacco proaucts are  c z r r i e d  
ts without.  paying tax, if any, Gayable 

under t h i s  k t ,  or tobacco prodilcts are 
car~ied without being properly accaunted 
f o r  ' in the documents ref erred to in 
clausetb) a5 sub-section(2). T~::.E. s z i d  
officer shall collect the tax payable cn 
t h e  tobacco. prqducts so carried and in 
addition levy a penalty not. exceeding  
five times the mount of t a x  payable nn 
such goods after -giving a reesonable  
opportunity to the person 1ikel.y to be 
affected, against the proposed pena1t.y. ' 

22. A f t e r  section 28 of t h e  principal Ir~szrtio 
A c t ,  the o l l o w i n g  section shall bu a,dGed, af new 
namely q section! 

Power of m; and 3C- 
29.I:l)TheStateGovern- 

'OVernment merit may, by noti-fica- 
exemptions d tion in t h c  Andhra 
zeduet io~  aT 
tar: or 

Pradesh G a z e t t e r  fiake 
an exemption, or reduc- 

interest, tion in rate, in rcap~ct 
Ip of any tcx or interest payable undor t h i s  

Act , -  

(i) on the sale or supply of specified 
I-' tobacco prodnets at a l l  p o i n t s  o r  at any 

specified point. or points  in a se i - i~s  cf 
sales or- purchases by successive 
dealers: or 

' (ii) by any specified class of perso .~s ,  
in .regad to the whole or any a r t  of 
their. turnover. 



( 2 1  Any exm.ption from taxo~ in teres t  
or reduction in the rate of tax notified 
under sub-dactiontl) 

[a)  may extend to the whole of the 
Stat= or to any specified area or areas 
therein ; 

(b) may be subject to such ' restric- 
t ions  and conditions as may be specified 
in the notification.." . 

Power to (1 ' The Government may, by not i f l ea -  
amend t i o n ,  alter, add to cr -ancel,any of t h e  
schedule schedules. 
20' 

(2 ) ~ h e = e  a noti ficatioh hds . been 
issued ufider sub-section(1);there shall 
unless the n o t i f i c a t i o n  is in the mean- 
. t h e  rescinded, be 'introduced 4n the 
Legislative Assembly, as soon as may be, 
but in any case during the next session- 
of the Legislative Assembly following 
the date of the . Issue ' of . the 
notification, a Bill on behalf of the 
-Government, to give effect 2o'-Ehe altera- 
tion> addition - or cancellation as " -khe 
case rriay be, of the 8cheduJe- specified 
in th-e notification, andtbe notification, 
s h a l l  cease to have . effect when 'such 
B i l l  becomes l a w ,  whether withorl~ithout  
modifications , but without prejudice to 
the +v&lidi ty of apything previously done 
thereunder : 

Provided that if the notification 
under sub-section(1) is issued when the 
Legislative Assembly is in  session, such 
a Bill shall be introduced i n  the L e g i s -  
la t ive  Assembly during #.at. session:. 

Provided further that mere for any. 
reason a Bill as aforesaid does not 
beome law within six months fr& the 



date of its i n t r o d ~ c t i o n  in t h e  Legis- 
lative Assembly, t he  notification s h a l l  
cease to have ef fec t  r;n t h e  expiration 
of t h e  said period of s i x  months. 

( 3 )  All references made in t h i s  A c t ,  
to any of the Schedules shall be con- 
strued as relating to t h e  scheduels as 
for ,the time being amended in exercise 
of t h e  powers conferred by this section. 

'SCHEDULE 

S1. Point of Rate of 
No. , ~ s c r i p t b n  levy.  tax. 

(11 t 2.) - . 13 )  ( 4 1  
. , 

1. Chewing Tobacco pre- A t  ihe first ' 10 paise  in I 
i 

parations commonly point o f  su2ply every_ rupee. 
known as Rhara Wsfila of luxuries in. 
Kimam, Dukta, Zarda the S t a t e  by sale. 
lsukha and Surt i .  or otherwise. 

2. Cigarettes At.the first 5 paise in I 
. point  of - supply. every rupee. 
of luxuries  if^. 
the S t a t e  ,by ,sale 
or otherwise. 

~ k p e a l  of 23. The Andhra ;Pradesh Tax on Luxuries ' 

O r d i n a n c e  in ~otels and Lodging-  - Houses (Amendihent) :-, 
20' of Ordinance, 1996 5s hereby repealed. 
1996, 

P 

G, BHAWAXlf PRASAD, 
Secretary to Government, 

Legislative Affairs & Just ice ,  
L z v ?  Department. . 



. . 
THE AHDBRA'PRADESH TAX ON LUXURIES , 

(-1 ACT, 1997- 
. . I ' -  

A C T : N O . ~  ~ ~ ~ 1 9 9 7 '  
. . , p s t  ~pr;il, 19973. . . I  . .  '* 

* - A c ~  fe+h&-to am&d tho @ma ~ r a - ,  , . , 

- 

desh Tax' on L w i e s  Act, 1987. 
. . .  . . . - -  - . . 

. - B& i f  enacGd . b y  t h e  ~egislative ' . .  
AS s&ly -. of '. the - . . .  state. .of ~ n d h k a  ' Pradebh. - - 

', .in t h e  + + ~ & k ~ - , e i g h t h  Year of : the.3epubiic  . . .  - : . - , ' 
. . . < ijf g: fbTl-*-s*i -I, + - . . . - .  , -. . . . . . .  " .  . . -  - ' .  

* 
- .  

- .  

. . . I 
. . . .  .. : . .  .. - . -. - . -. A .- . - .  

* ~ e c e i v e d  t h e  asseit  a t  the ~overm? on3;e llaic!. :1$1#7,- - 

For Statement o f  t h e  o b j e c t i  atid ~earoni. 3.1iah ier - thr - :' , . 
! 

~;-A.P. Gazette Part '; I Y - A  Extraordinary . d a t d ,  4 3 t h  ilarch. 
. . 

. . . . 
, . -  

1997a tP -3 .  . . . . .  . . .. . 
' . .,. - 4  . -- .. s 

. . . . . -  - 4 :- . . 

- . --a9 , 
- .  . .I- ! ' .  

G 
, . 

. 0 .  . - . .  - 
. . 

._  ..: - 



- 
. . . . -- -. . . -. . . - . ,-. 

.&all be lee& to have iAe' 
i n t o  force on and fronl thk 4th January* 

, ' 1997,. , . . . . : . _ . ' .  . ..-. 
-=&t 2. In t h e  ~ n d h r a  Pradesh Tax on 

. nf ~ection.3~ ~ u x u r T e s  A c t ,  1987 !hereinafter ref erred 
. Act  24 of ts as t h e  principal.  A c t )  in section 3A. 
1987, . .  in s u b s e c t i o n  (I)' for  . t h e  second ',; 

proviso ' t h e  f oI.lowin9 shall be - -  

- substituted, namely:- 
. . 

. '.' Provided f u r t he r  that a Tobacconist 
- - . who sells Tobacco . products in. a , 

small Sunk shall be exempt-from pay- 
m e n t  of -tax -on turnover of receipts . j 
i n  respect of,. Tobacco products ' 

.. , .purchased Eromreqis te i -ed  Tobaccoriist , 

\- . i n s i d e  t h e  State. !a. 

m n t  of -3. .  In the p r i r i c i p l  A c t ,  in section 
4 ~ .  4 ~ ,  in sub-sectiqn i l  J to the Explana t ion '  " 

t h e  fo l lowiny-  sha l l  be added. namely :- 
. . 

- ,  
- - 

, . 
- .  . *# . an& who buys t h e  goods he deals in 

9. from dealers  i n  the' S t a t e  registered 
under t h i s  Apt."; - . .  _. - . .. . . ,  . . 

I,- . . L. , 

l-t- 4 : In t h e  principal A c t ,  in t h e  
of the schedule, *ay a i n s t  Ser ia l  No. 1, ifi, c01uri-u-i , ,- 

. '  -@me- ( 4 1  for the expression '"10 paise 'in every , , 

- 'rupeen t h e  exprgssian "50 p a i s e i n  -every 
- rupee" shall be . subst ieuted.  - 

. . 
. . . . 

n&&.bf - 5.  he Rndhra ~ r a ~ e s h  +a7 on Luxuries 
ordimn& CAbendrnent) Ordinance, 1997 is hereby- 

, - ' 2 of 1~97,repealed. '. 
- ..-- 

. - GI~BE~AVANIP~AD,  . -  . 
- . . . Secretary -to Government, . . 

, ;  Legislative, Affairs and Justice, 
- - Law Department. 



AMDHRA P B A D E G ~ ~  ACTS; -ORDINANCES ~ p m  
BZGWUTIBNS Etc 

  he f o l l o w i n g  A&t of the AndhZa Pradesh 
' Legislative A a a m l y  received -me' assent  
of the  Governor oh ' the  28th April, 2000 
and t h e  -said assent- is hereby first 
publ ished on the 2 9 t h . A p k i 1 ,  2000 in the 
nndhra Pradesh Gazetb! for general.iafor- 
mation. . . 

ACT A'O. 28 -02 2600 

Be it ~naeedi by khe ~ e g i s l a t i v e  
A s s e @ l ~ .  o.5,JQ. S&ke -of  k16hra--Pradeshi 
in the F h - t y o ' E j 9 s - L  g-. of the Zepublic 
+Gf.?ndia ae fol%srrs:k ' 



m 1.(1) This A c t  may be c a l l e d  t h e  
title. - Andbra. Pradesh Tax on Luxuries (Amend- - m e n t )  Act, .2OOO.  
id 

(21- I t  &tends to the whole of t h e  
e- State .of mdhra Pradesh . 

( 3 )  It shall b& deemed to have eom'e- 
into force on the 1 8 t h  D e c e m b e r ,  1998. 

-t 2 .  In s e c t i o n  3 _of the Rndhra 
of-3--Pradesh Ta% on Luxuries A c t ,  1987,' in 
eet 24 of sub-section E 11, - for t h e  words and 
-19m -- . figures ' i s R s .  601- or $ I ~ r e - p e r - d a ~ - ~ e r  

person; a t a x  at the rate of t e n  per 
centum of such rate" ' the words "is 
Rs. 300/- or more per day per .*person, a 
tax at the rate of five p e r  eentum of 
'such rate', s h a l l  be substituted. 

- ,  - .  . . 
- -  ,. .:.., - -. ; , , . :,. . . - . .  

, . -.. , - 
' 1 .: -. - I _ _  .. Gi<-- .qf+*,-:.::: - : 
. - .. . . ..:-. - 
. . . , . - -  .,.:Se+etaryI -.to 'Government I . . 
, . - w&slative.Affair~, k -  ?u's<i,cer <. 
. .  . . . - ..: . ...I+W . . ~ e p a r t m e n i .  .. - . ! - -. .- . 

.. . -. , .  .. .,,. , , . - - -  . ,  - - 



The Tourism Industry is b?caming one of the Important 
powerful growth sector, Government is' Eocusing on Tourism for 
generating greater e m p l o p e n t  and achieving high eeonodc 
growth. Eotels play an i m ~ r t a n t  r o l e i n t h e t o u r i s m i n d u s t r ~ .  ,. 
. ~ationalisation of l u t u r y  t ax  rates is thought of as one of 

. the  measures to encourage t o u r i s m .  

Luxury Tax is k i n g  levied at the rate oE 10% on the 
charges o f  luxury prwided in a hotel from 1-8-1987 when the 
rate of such charge is Rs. 6D/- or more per day; As the rate , 

of 1- tax. and also the minimum rate for I W i e s  provide  
Liable to tax was f i x e d  more'than a decade ago there is a 
need to revise them keeping in v i e w  the thrust to be given: ' 

to the tourism ,industry. 

C e r t a i n  concessidns l i k e  exemption f r o m , , *  the ledy of 
luxury tax  . For the ex i s t ing  hotels who ,charge less than 
RS. 300/- per-day pex person and reduction .in .the .ratq..bf k x  
from 10% to 58 to those who charge Rs. 30D/- or more per day 
per person vere- already annouhced. Therefore ,. . m e r n z e n t  
have decided to y e a d  the S e t i o n  3 .of kndbra Pradesh Tau qn 
Luxuries A d ,  1987 to give effect to t h e  above concessions. 

T h i s  'bill s e e k s  to achieve the above object. 

- J. LAK!ZHiqI PAI3M&PAEI, 
Minister for Comercia1 Taxes'. 



REGULATIONS, Etc. 

T h e  f o l b w i ' n g .  A c t  ijf the Andhra ,Prades,h 
- '~eg i ' s la t ' ive  ~ssembly . received t h e  assent 
of the ;Governor on t h e  15th*,-October, 
2001 and t h e  s a i d  assent is hereby first 
publ ished .on the 16th October,. 2001 -in 
the Andhra Pradesh Gazet te  for general 
information: - 

ACT NO-. 40 OF '2001. 

AN ACT FURTHER TO AMEND THE ANDHRA PRA- 
DESH TAX OH LUXURIES . ACT, . 1987. 

B e  it - enacted by- t h e  ~egzslative 
Assembly of t h e  State of Andhra Pradesh 
in the Fifty-second Year-of t h e  Republic 
of I n d i a  as follows:- 

1, (1) This A c t  may be calaed the Shr t * ,  
Andhra pradesh Tax on ~ux!ries'(~rnendment) 2 '  
A c t ,  2001. mcnt. 

(,2) It extends  to the whole of the 
S t a t e  of Andhra Pxadesh,. 

( 3 )  1k s h a l l  be deemed to have come' 
i n t o  force on and from the 2 n d M a y ,  2001, 

'2.  In t h e  Andhra Pradesh Tax on ~uxu- 'r -d  
ries Act, 1987 (hereinafter referred to -2 

A d  24 as the principal A c t ) .  in sec t ion  2 *  in 
Clause Ikkkk)', f o r  t h e  words "Sukha and , 

S u r t i " ,  the words ''Sukha, SurtiI Gutka 
and other manufactured tobacco and manu- 
f ac tu red  - tobacco substitutes; hornoge- , 

n i s e d  or reconstituted tobacco; tobacco 
extracts  an3 essences l a ,  shall be s u b s t i -  
tuted. 



-nt of 3 .  In the Schedule to the principal 
-ULB. . A c t ,  in item I, for t h e  entry  in column 

( 2 ) ,  for the words "Sukha and Surt i" ,  
t h e  word6 "Sukha, Surti, Gutka .and other 
manufactured tobacco and manufactured 
tobacco substitutes, homogenised- or 

- r e c o n s t i t u t e d  tobacco; tobacco extract's 
andn essences" shall 'be subst i4uted .  . 

R e m l  01 4 .   he ' ~ n d h r a  ~ k a d e s h '  ~ a k  on- Luxuries 
ordim&, Amendment) Ordinance,. 2001. is. hereby 
20im1n' repealed. - -  

G. -INATHA mo. 
' Secretary to Government, 

Legislative Affairs s Just ice  
( I /C) . ,  Law Department, ' 

- C h e w i n g . o f  Tobacco and its-products 
are i n j u r i o u s  to t h e  h e a l t h  of consumer's: 
therefore there is every  need to dis- 
courage consumption of tobacco products. 
Hence, a provision was made by leavying 
sales' t a x  on 'Gutka'. a t  t h e  rate of 50 
paise in rupee; under Entry 194 of t he  
F i r s t  schedule to the :Andbra Pradesh 
General Sales Tax A c t ,  1957. 

: 2. The Supreme C o u r t  of India in 'its 
judgement' dated 25.1.2001 ,in Civil 

'Appeal No. 625 of 1998 f i l e d  by Kothari 
Products L i m i t e d  h e l d  that 'Gutkat is a 
tobacco 'product and ,is .subjected to 
addi*ional excise duty and-therefore as 
per . the Explanation , to the Forth 
S c h e d u l ~  to the. Andhra P.radesh General 
Sales-Tax'Act no sales tax  can be levied 
on Gutka and consequently the Supreme 



Court struck down the inclusion of 
"~utka"' in entry 1 9 4  of the  F, iret  Scbe- 
dule to the Andhra Pradesh General Sales 
Tax A c t .  I 

. 3 .  It . bas, therefar-e been .decided to 
leavy luxury tax-- on Gutka as is being 
levied on o the r  tobacco products like 
Sukha, ~ u r t i  -etc.'t by making . an amond- 
ment to sec t ion  2 and Schedule ,to the 
Andhra Pradesh  ax.' on Luxuries A c t ,  1987. 

! - .  
i 4.  A s  t h e  Legislative Assembly of the 
i State was not- %ken in session having 
, . been prorogued an6 as. it ' has  been 

decided to give  .effect to the above 
decis ion imniediately t h e  Andhra Pradesh 
Tax on Luxuries [Amendment) ~rdi'rrance, 
2001.(A.P. Ordinance 2 of 2001)-has been 
promulga'ted by the Governor on the. 1st 
May, 2001. 

T h i s  Bill seeks to replace , the sa id  . . 

Ordinance. 

J. WLKSHWI- PADrnVATH1.r 
Minkster for  ,Cominercial. Taxes. 
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