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(iii) Punjab Act No. 111 of 19501. 

(iv) Punjab Act No. XVI of 19502. 

(v) Adaptatior~ of Laws Order, 1950. 

(vi) A.O. 1968, publisl ed in R.H.P., cialed the 1st February, 1969, 
p. 158-161. 

(vii) A.O. 1973, publisher! in R.H.P., Extra., dated the 20th January, 
1973, p. 91 -112. 

It is hercby enacte,i as follcws': - 

1 .  Short title and extent. ( 1 )  This Act may bc called the East Punjab 
Refugees Rehabilitation (Loans ax !  Grailts) Act, 1948. 

(2) It extends to 3[the terrilorieb specified in sub-section (I) of section 5 of 
the Punjab Reorganisation Acl, 19661. 

2. Definitions. -In this Act, unlass thsrc is anything repugnant in the 
subject or context,-- 

(a) "borrowers" or "grani.ee" means an ind,ivrtlual, company or 
4[group, co-operative society or other] association or body of 
individuals. whcther incorporated, cr  not to whom or to which a 
loan or a grant, as the case m2y be, has been made under this Act; 

(b) "Company" means a company as defined in the Indian Companies 
Act, 1913 (VII of 1913)6 ; 

(c) "Cai~trollirig Authority" means the authority competent to sanction 
a loan or make a grant under the power conferred by this Act ; 

4[(cc) "Co-operative society" means a soc:ety registered under the 
Co-operative Soclelies Act (I1 of 1912)" all the members of 
which are refugees ;] 

1. For Statement of Objects and Reasons, see Punjab Governwent Gazette 
(Extra.), 1950, p. 164. 

2 .  For Statement of Objects and Reasons, see Punjab Gazette (Extra)., 1950, p .  832-833. 

3. Subs. for the words "the State of Punjab" by A . 0 .  1968. The words 'State' and 
'Punjab' were respectively subs. for 'Province, and 'East Punjab' by Adaptation of Laws 
Order, 1950. 

4. Ins. by East Punjab Act No. XXV of 1949, sec 2 (J) ; 2 (b). 

5 .  Now the Companies Act, 1956. 

6. Now the H.P. Co-operathe Scc:ctrc: P c t ,  1SC8 ( 3  cE 1C69). 



(d) "Financial Commissioner" means the Financial Commissioner, 
Rehabilitation, appointed under this Act ; 

l[(e) "Deputy Commissioner" means the Deputy Commissioner of the 
Dist~jcl  and includes an Additional Deputy Commissioner 
or any other officer authorised by the 2[State Government] to  
discharge the functions of the Deputy Commissioner under the 
Act ;] 

3[(ee) "group" means a combination of not less than four refugees, not 
two of them belonging to the same family, who enter into a part- 
nership for the purpose of engaging in a business, industry or 
profession; ] 

(f) "prescribed" means prescribed by rules made under this Act; and 

*[(g) "refugee"means a person ordinarily resident or owning property 
prior to 1st of March, 1947, in the territories now comprised in 
Western Pakistan and who has left the said territories on account 
of civil disturbances or the fear of civil disturbances and is for 
the time being resident in 5[the territories specified in sub-secticn 
(1) of section 5 of'the Punjab Reorganisation Act, 1966;] 

3[(h) "R~gistrar" means the Registrar, Co-operative Societies, Rehabi- 
litation, appointed under this Act]. 

3.  Controlling Authority.-(1) For the puIpose of making loans and 
grants to refugees for their rehabilitation, the 2[State Government ] may appoint 
a Financial Commissioner, Rehabilitation 3[and a Registrar, Co-operalive 
Societies, Rehabilitation] for the territories to which this Act extends 6 [*  * * *I 
and may by general or  special order provide for the distribution or allocation of 
the work to be- performed by them under this Act o r  the rules framed 
thereunder. 

1. Subs. for the old clause by Punjab Act, XVI of 1950, sec. 2. The original clause 
had been amended by East Punjab Act, XXV of 1949, sec. 2(c). 

2. Subs. for "Central Government" (which was subs. for "State Government" by A.O. 
1968) by A . 0 .  1973. 

3. Ins. by East Punjab Act No. XXV of 1949, sec 2 (d); 2(e) 

4. Subs. for the old clause by East Punjab Act No. XXXI of 1948, sec. 2. 

5. Subs. by A.0.1968, for the word "Punjab" which was subs. for the words "East 
Punjab" by Adaptation of Laws Order, 1950. 

6 .  The words "and either by name or designation, Deputy Commissioners, Rehabilita- 
tion, for such local areas as may be prescribed" omitted by East Punjab Act, XXV of 1949, 
sec. J(a)(ii). 
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(2) The Financial Commissioner, (the Registrar)l r ~ r  a Deputy Commis- 
sioner may with the sanction of t1 e 2[State Government] delegate any of his 
filnctions to any officer of tht. 3[Govarnmer~t] whether by name or desig- 
nation, . 

4. Limits of loans and grants. 4[(1)  The amount of grant which may be 
made to a refugee under this Act shall not exceed Rs. 500. 

(2) The amounl of loan which may be made to a refugee, a group and 
a co-ope;ativ~ society unde~  this Act shall not exceed Rs. 5,000, Rs 20,000 
ana Rs. 25,800, respectively]. 

5. Procedure for sanctioning loans and grants.-(1) Any refugee 5[or 
group] may submit to the Deputy Commissioner, within the local limits of 
whose jurisdiction 6[the refugee, or, as the case may be, a member of the group 
resides or intends to carry on] business or profession, an application in the 
prescribed form, supported by an affidavit , stating the amount of loan or 
grant desired * * * * " * *k the purpose for which it is 
desired and the manner in which the repayment of the loan, if granted [* * * 
* * *] is proposed. 

(2) The Deputy Commissioner, if satisfied that the applicant is a refugee, 
may :- 

(a) if the application is for a grant of a sum not exceeding Rs. 250 or 
for a loan of a sum_not exceeding Rs 2,000, sanction the loan 
or the grant, as the case may be, to the extent of the amount 
stated in the application, or any lesser amount as he may 
consider fit ; 

(b) if the application is for a grant of a sum exceeding Rs. 250 or for a 
loan of a sum exceeding Rs. 2,000 forward it alongwith his 
recommendations as to the amount for which it may be sanc- 
tioned, to the Financial Commissioner. 

B[(2-A) The Deputy Commissioner, if satisfied that the individuals consti- 

tuing a group are all refugees, may- 
(a) if the application is for a loan not exceeding Rs 1,000 per member 

of the group and not exceeding Rs. 10,000 for the group, sanc- 
tion the loan to the extent of the amount stated in the applica- 
tion or any lesser amount as he consideres fit, and 

-- 

1. Ins. byEastPunjabActNo.XXVof1949,sec. 5(a)(i). 
2. Subs. for "Central Government,, (which was subs. for "State Government' by A.O. 

1968) by A.O. 1973, 
3. Subs. for the word "crown" by Adaptation of Laws Order, 1950. 
4. Subs, for the old section by East Punjab Act No. XXV of 1949, sec. 4. 
5. Ins, by East Punjab Act XXV of 1949, sec. 5(a) (i). 
6. Subs. for the words "he resides orintends to carry on his" by East Punjab Act No. 

XXV of 1949, sec. S(a)(ii). 
7. The words "by hlm" omitted by East Punjab Act No XXV of 1949, sec. S(a)(iii). 
8. The words "to hlm" omltted by  bid. 
9. Ins. by ]bid, sec. 5(b). 



(b) if the application is for a loan exceeding Rs. 1,000 peimem?xr of 
the group or exceeding Rs. 10,000 for the group, forward it 
along with his recommendations as to the amount for which it 
may be sanctioned, to the Financial Commissioner. 

(2-B)(a) Any co-operative society may submit to the Registrar an appli- 
cation in the prescribed form, supported by an affidavit, stating the amount of 
loan desired, the purpose for which it is desired and the mannei in which the re- 
payment of loan, if granted, is proposed. 

(b) The Registrar may- 

(i) if the application is for a loan t ~ o ~  v~cecding Ks. 1,000 per member 
of the cco-upc.rl;ctve k.u~!ety and not exceediag Rs 10,001) for the 
~ ~ - i > ~ ~ ~ k t f t . i '  ~ t r ; l ~ t y  ai cf whole. c,tncti;.lrr $he loan to thr extent 
of ~imuttPt cra, i t  1 arl I!:<: t~ppl;cat~r-m, or any lesser amount as 
he considers fit, anti 

(ii) ~f the app!ication i s  f i : r  a loan cxcecding Rs. 1,000 per member of 
the co-operative society 3r eiceihdi~lg Rs 10,W for the co-opem- 
live soc ie~ j  as a whole, iajrxvurc.i it  aiorsg with his recommenda- 
lion as ka the amount for wfaich it may be sanctiongd, to the 
Financial Commissioner]. 

(3) The Deputy Commissioner may, after: consulting such authorities, 
If any, as the a[State Government] may prescribe, specify the conditions on 
wbiqh any Ivan or grant sanctioned by him is made, and, in the case of a loan 
specify the instajrnefsts by which it is to be repaid, 

i 
(4) "The Financial Commissioner may after consulting such authorities, 

if any, as the "[State Governmerstj may in this behalf prescribe, either reject 
the application or accept it in whole or i r i  part, and may specify the conditions 
on which the loan or grant is to be made, and in the ease af a loan, specify the 
instaheats in which it is lo be repa:d; 

%[Provided b a t  in the case af a loan to a co-operative society the amount 
sanctioned shail not exceed Rs, 2,000 per member of the society]. 

1.  Subs. for the expression ""Central Government" (which was subs. for ''State 
me@" by A.O. 1968) by A . 0 .  1973. 'Ka word "State" was subs, for "Provimidw 
Adaptation of Laws Order, 1950. 

2. Ins. by East Punjab Act No. XXV of 1949, acc, 5(e). 



'[(5-A) ( I )  Notwithstanding anything contained in the last preceding 
section the Financial Commissioner may entertain dlrect from any individual 
refugee or group an application in the prescribed form supported by an affi- 
davit stating the amount of loan desired, and the manner in which repayment of 
loan if granted, is proposed. - 

(2) The Financial Commissioner if satisfled that the appilcant is a re- 
fugee may, after consulting such authorities, if any, as the 2[State Govern- 
ment] may, in this behalf prescribe sanction the loan to the extent of the amount 
stated in the application under sub-section ( I )  or any lesser amount as he may 

consider fit]. 

6. Security for repayment of loans.-(1) When an application for 
loan has been sanctioned, the applicant shall execute a bond in the prescribed 
form undertaking to apply the money lent to the purpose or purposes for which, 
and to f ~ i l f l l  imditions on wh~ch the application has been sanctioned. 

(2) k ,  r a i@ar?i not exceeding Rs. 2,088 rhe applichnt shall furnish one 
siireLy and i i s  loans exceeding Rs 2,610C t;vo sureties, and ibe person 2nd property 
of  the appi,\ &:at as stell as else s l ~ r e r j  or tl;; sureties, as the case may be, 
shall be iiabl,: for the repayment of the !oar! with interest and CCISIS, ~f any, incur- 
rtd in makiag or recovering the 'ladn: 

Provided that the Controlling Authority may in any case exempt the appli- 
cant from furnishing a surety or sureties, as the case may be. 

(3) When the application has been made by 'a 3[Co-operative Society], 
firm or company, the bond shall be executed by a duly authorised represen- 
tative thereof and the bond shail thereupon be deemed binding on the said 
3[Co-ope~ative Society], firm or company and the property of the said sjCo- 
operative Society], firm or company shall be liable for the repayment of the 
loan in the same manner as if the loan had been granted to an individpal. 

* \ 

"(3-A) When the application has been made by a group, the bond shall 
be executed by all the members of the group and the b ~ n d  shall thereupon bt: 
deemed binding on ail the members of the group jointly and severally and the 
property of the said group and of all the members s f  the group shall be liabk 
f01  the repayment of the loan]. 

.- - - -- 

1, Added by Punjab Act 111 of 1950, sec. 2. 

2 ,  Subs,  far the expression "'Central Government" (which was subs, for "Stateao- 
varnrnent" by A.O. 1968) by A.O. 1973. The word "State" was subs. for "Provincial '" 
by Adaptation of l aws  Order, 1950. 

3 .  Ins, by East Punjab Act No. XXV of 1949, sec. 6(a). 

4. Added by East Punjab Act No. XXV of 1949, sec. 6(b). 



(4) Any plant or machinery which the borrower purchases withpr with the 
aid of the l ~ a n  zdqianced to him shall, until the loan be repaid in ful1,remain the 
sole and absonsite property of the l[State Government] and any transfer thereof 
or assignme~tt of any rijjht, title or interest therein or  the creation of any mort- 
gage, encu:oL. ?we- or any other charge thereon by the borrower, shall be void 
against the ItSeats Government], unless it has been made with the previous 
written consent of the Controlling Authority. 

2T(S) Any plant or machinery such as is referred to in the iast preceding 
sub-seetion, and the stock in trade of the borrower purchased with or with the 
aid of ",he loam advanced to him shall until the loan be repaid im full, not be liable 
to d::achmenb or C " Z  113 the execution of a decree or order of an) court]. 

"8 Agreement to he executed 6y grantee.-When the application for a 
grant has been accepted, the applicant shall execute a bond in the prescribed 
form undertaking to apply the money to the purpose as purposes for and to 
f~alfil the conditions irr which the grant was made and shall undertake that if it is 
atest used f c ~ r  such purposes or if  there is any breach OF such conditions, the 
anlwnt of the grant shall be realisable as if it was a loan made under section 5 
of this Act. 

8 Loaia h&aw repayable.-The Ir?an, together with all. interest due thereon, if  
a;i.,y, ;;mi;, etcept as provided in any bond executed by the borrower be repayable 
by annual instalrnents for a period of 3[six] years ; 

Provided that exccpt as specified in the bond executed by the borrower 
the repayment of ~nastalnrefits and interest shall commence *[twenty-four] months 
a f ~ e r  the date of dlhursemeni: of ihe loan. 

"Provided fnrther chat the period of repayment of loan in deserving 
cases insy be extcnded beyond ihe period sf six years without affecting the 
terms and condi~ions of loans already arlwanced in respect of which bonds have 
been executed;. 

1 . S ~ i i  '"or lhc. express;t)n 'YI:entrpf 'Government" (which was subs, fnr "State Go- 
;esn!nentV b? A.0, E968\ by A;<). !:?".:?. ~ b r :  v:ord 'State" was subs, for 6'Pr~i/inci~l' '  by 
hr!apta:i:jy o"i,nxz:; : 3 r z ~ ~ ,  jj5 ,: 

1. hi(d::d by f;,:.;? f't,ti;a> ,;; ?:Y';;:. :?f 1948, s ~ .  3. 




