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THE HIMACHAL PRADESH PUBLIC MONEYS (RECOVERY OF 
DUES) ACT, 2Q00 

(ACT NO. 2 OF 2001)' 

(Received the assent of the Governor on 9th February, 2(10 1 and was 
published in Hindi and English in R.H.P.Extra., dated 17.2.2001 at pages 55 15- 
5523). 

An Act to  re-enact the law relating to the speedy recovery of certain dues 
of the State C,ovcrnment or lbe Hirnachal Pradesh Financial 
Corporation or any other Corporation notified by the State 
Government in this behalf or a Government Company or a Banking 
Company. 

BE it enacld by the Legislative ~ s s e m b i ~  of Hirnachal Pradesh in the 
Fifty-&st Year of the Repi~blic of India, as io1Iows:- 

1. Short tit!=, extent and conkencement.- (1) Th$ Act may be called 
the HimachaI Pradesh Public Moneys (Recovery of Dues) Act, 2000. 

(2) It extends to whole of the Slate of Himachal Pradesh. 

(3) It shall come into force at once. 

2. Definitions.- In this Act, unless the context othenvise requires,- 

(a) - "Emking 'Company" meins,- 

, (i) a BanIang Company as defined in the Banking Rcgdation 
Act, 1949 ( 10 of 1949); . , .  

(ii) ihcStateBanF;ofhdaconstitutedunderthcStateBankof 
India Act, 1955 (23 of 1955); 

(iii) a subsidiary bank as dcfmed in the Slate Bank of Inha 
(Subsidmy Banks) Act, 1959(38 of 1959); 

(iv) the Agricultural Finance Corporation Limited, a Company 
incorporated under the Indim Cornpanics Act, 1956 ( I  of 
1956);. 

(v) the National Bank for Agricultural Rural Development 
established under the ~ational Bank of Ag-icultural and 
Rural Development Acf 1981 (61 of 1981); 

(vi) a corresponding, new b,a& .cons_tip&d under the Banking 
Companies (~c~uisi t ion and Transfer of Ijndertabg) Act, 
1970 (5 of 1970); 

, . 
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(vii) . any banking institution notLficd by the Central Government 
under scction 5 1 of the  Banking Regulation Act, 1949 (1  0 
of 1949); 

(liii) the Regional Rural Banks constituted under the Regional 
Rutd B& Act, 1976 (2 1 of 1976); and 

(ix) a corresponding new Bank constituted under the Banking 
Comp wies (Acquisition and Transfer of Undertahng) Act, 
1380 (40 of 1980); 

(b) "Callector" means a Collcctar of 'fhe District and indudes any 
pcrson appointed by the State Govcmmcnt to perform functions of 
the Col Icctor under this Act; 

(c) " C o r p m t i d  means the Hirnachd Pradcsh F i n e d  Corporation 
established under rhc State Fjnmcial Corporation Act, I 95 1(63 of 
1951) and includes any other Corporation owned or controlld by 

. the Ccntr J Govement  or the State Government which the State 
G o v ~ c n t  may, by notification specify; . 

(d) "fmancial assistance" means any' financial asistance rendered.- 

'(i) for the pwposk of vocationai or technical training; or 

(ii) for the construction of residentid buildings; or 

(j ji) for providing drhhng water,' kuhl of pipe h e ;  or 

(iv) for the development of animal husbandry, agriculture or 
horticulture; or 

(v) for the establishing, expanding, modemising, renovating or 
rumkg any village or " dottage industry, industrial 

. undertaking ,or. agro industq; or . , 

(vi) -for purpbse's of any other kind of plinned developrnen~ o; 

(vii) for reliif $&st distriss; or 
, , . . 

' (viii) for, under the National Laens Scholarshp Scheme;-or 

(ix) far professiondspccialised baining, ai may be notified, in 
the 0 fficid Gazette, by the State Government, in relation to 
which scholaiship/stipend is 'paid out of the public funds and 
is impartcd by thc institutions of the State Government; 

( c  "Government Company" means a Government Company as 
' dehed insdon  617 ofthc Companies Act, I956 ( 1  of 1956) and 
.. which is notifred as such by the State Government from time to 

. tinic; 



zon 

(f) . "indusbial undertahng" inc1ude.s any undertaking for the 
manufacture, preservation, storage or pioccssing of gads,  or 
mining or thc hotel industry, or the transport of passengers or 
goods, or thc generation or distribution of electricity or any other 
form of power or tbc mnintcnance, repair, testing or servicing of 
machnery, vehicles, vessels, motor boars, trailers or tractors or 
assembling, repairing or packng of my articles with thc aid of 
machinmy or power or fishing or providing shore facilities for 
fishing or rnaintmance thereof, or for the devdopment of any 
contiguous area of land as an industrial estate or providing speciaI 

. or iechnicd hwlcdge  or other services hi promotion of 
industrial growth; 

&planation.- The expression "processjng of goods" includes any act or 
process for producing, preparing or making an article by subjecmg any material 
to a manual, mechanical, chemical, elechical or any other Y i  operation; 

(g) "sponsored schcmc" rncans a scheme sponsored by way of 
fmancial assistanct: by the State Government or the Central 
Government under which the concerned Govqmmt, eithcr- 

(i) advances money to the Corporation or thc Government 
Company for thc purposes of disbursing Ivans, advances, . 
grants or subsidies or for the plrrpose of sale of goods on 
credit or hire purchase; or 

(ii) guarantea or agrees to guarantee the payment of loan, 
advances, prant or subsidies or the payment of price of 
goods sold on credit or hire purchase; and 

(h) "State ~ovemmeni" means fie Govcramqt of Hirnachal Pradesh. 

3. Recovery of certain d u s  as arrears of laid revenue.- (I)  Where any 
person cither as principal or as surety or as guarantor is a party-, 

(a) (i) to any agreement or bond, relating to a loan, advance grant, 
subsidy, fmancial assistance, dpcnd or scholarship gven 
under that agreement or relating to 'aedit in respect of, or 
relating to hire purchase of goods sold by the State 
Government, Govemmcnt Company, Banking Company, or 
Corporation by way of fmancial assistance; or 

( to any agreement relating to loan, advance, grant or subsidy 
given under that agreement or relating to credit in respect of, 
or relatigg to hire purchasc of, goods sold by h e  Slatc 
Govcmment, a Banking Company, a Corporation or a 
Govermncnt Company as the case may be, under a 
sponsored scheme; or 



(b) to any agrecrnmt rrelnti~lp, Lo a guarantee given by the State 
Government, Government- Company, B m h g  Cornpany or a 
corporation in respect of a loan raiscd by an industrial undertakmg; 
or 

(c) to any agreement providing that any moncy payable thereunder' to 
the State Government shall be recoverabIc as arrears of land 
revenue; or 

(d) to any agmment to sell or distribute goods or any other article 
supplied by/or through the Siatc Government and such person- 

(1) makes any default in the repayment of the loan, advance, 
stipcnd or scholwship or any iastalment or interest thereof; 
or 

(ii) having become IjabIc under the conditions of thc grant to 
refund the gmt or any portion thereof, makes my default in 
repayment of such gat or portion or iostdment thereof: or 

(iii) having become liablc to pay the price of the goods or my 
other A c l e  or interest thcrcof, fails to pay the samc or part 
thmcot or 

(iv) otherwise fai ts to compfy with the terns ofthe agrmhent; 

then, in case of the State Govcmment, such oficers as may be authorised 
in this behalf by the State Govemmmt, by notification in the Official Gaxtte, and 
in the case of Banking Company, Corporation or the Gavmnment Company, t h e  
Managing Ducctor or any ohm offi~cr not below the rank of Divisional Manager 
specifically aufhorised in this behalf, thereof, by whatevm name called, may 
without prejudice to any o h  mode of recovery ~mdcr my othcr law for &e time 
being in force, send a d c a t c  to the Collector, mentioning the sum due h m  
such person and requesting that such sum together with the costs of the 
pmcecdings or any other sum be m e r e d  as if it werc an arrear of land rw.enue. 

(2) A &Eate sent under iub-rcctian(1) shall be cancIusive proof of the 
ma= stated therein and the Collector on receiving such c;erti6cate shall p r o d  
to rmover the mount stated therein as an m u  of land reimue. 

(3) Nothing in sub-sdon (1) sM affect my inkrcst of the State 
Government, a Banking Company, a Corporation or a Governmm Company, in 
any properly created by mortgage, charge, pledge or any othcr encumbrance. 

(4) Whcrc the property of any person referrcd to in sub-sectton(1) is 
subjcct to any mmage,  charge, pIedge or other encumbrance in favour of the 
State Government, a Banking Company, a Corporation or a Government 
Company, as the case may be, then- 

) in every case of n pledge of goods, proceedjngs shall fist be taken 
for the sale of goods so pledged and if the proceeds of such sde - 



are less thnn Lbc sun1 duc, h e n  proceedings shall 1v taken for 
rccovq  of the balance against the olhm property of such person: 

Provided that where the Slate Govcrnmenl is of the opinion that it is 
necessary so to do fnr safeguarding the rccovcry of the s u m  duc to it or to a . 

Banking company, n Corporation or a G o v m c n t  Compmy, as the case may be, 
it may, for resons to bc rcwrdd ia writing, direct p~o~edings  to br; taken 
againsl the other property then the goods pledgcd bc fore or at the samc time as tbc 
proceedinss nrc taken for fie sale of goods pledged. 

(b) in cvery case of a mortgage, charge or oher cncmbrance on 
immovable property, such property or, as lhe case may be, the 
interest Lbercin of the persun rcfemd to in sub-section ( I )  shall 
rust be sold in psmcedings for rtxovcry of the sum due from that 
pcrsou and any other prowdmgs may be taken only if the 
Collector certifies that there is no prospect of realisation of the sum 
due through the first mentioned proms within a reasonable b e .  

(5 )  Where Govcrnmcnt dues arc raoverable from the persoa mentioned 
in 'section 3 in addition to dues of Government Company, Banking Compauy or 
Corporation, priority will be given to Government dues in recovery as arrears of 
Iand revenue. . .  

4. Collection charges.- A Banking Company, a Corporation or a 
Gov-emt Company availing thc strvic~s of the ~ollector under section 3 shall 
pay collection charges to the State Government at such rates, as may be noficd 
in t h e  Official G w ~ t c :  by he State Government, from bmc to time. 

- 5. Repeal and Savings.- (1) Thc'lIimacl~d Pradesh PubIic Moncys 
(Rocovcry of Dues) Act, 1 973 is hereby repealed. 

(2) Notwithstanding such repeal, anyhng done or any action taken under 
the said Act, shaIl bc deemed to have been done or taken undcr thc Compondmg 
provisions of this Act. - 
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