
 

DISCLAIMER: This document is being furnished to you for your information by PRS 
Legislative Research (PRS).  The contents of this document have been obtained from sources 
PRS believes to be reliable.  These contents have not been independently verified, and PRS 
makes no representation or warranty as to the accuracy, completeness or correctness.  In 
some cases the Principal Act and/or Amendment Act may not be available.  Principal Acts 
may or may not include subsequent amendments.  For authoritative text, please contact the 
relevant state department concerned or refer to the latest government publication or the 
gazette notification.  Any person using this material should take their own professional and 
legal advice before acting on any information contained in this document.  PRS or any persons 
connected with it do not accept any liability arising from the use of this document.  PRS or any 
persons connected with it shall not be in any way responsible for any loss, damage, or distress 
to any person on account of any action taken or not taken on the basis of this document. 

 

 
 

 
 

The Tamil Nadu Debtors' Protection Act, 1934 
 

Act 7 of 1935 
 
 
 
 
 
 
 
 

Keyword(s): 
Protection of certain classes of Debtors, Bank, Company, Co-operative Society, 
Creditor, Interest, Loan, Pawnbroker, Pawner 
 



" -- - -  -v 

1933 : ?.s. Act 'OI!]  debtor^' Prn=+m 433 i I 

THE '[TAMTL NADU] DEBTORS ' PROTEC- 
TION ACT, 1934. i 

TABLE OF CONTEkTS. 

PREAMBLE. 

SECTIONS. 

1 .  Short title, extznt and c o n ~ m e i ? ~ , - m ~ : ~ t ,  

2. Definitiol~s. 

3. Duty of creditor, ti> ~nnil~tni t i  ;~CCr-tll?is Q ? I C I  fr. 
give receipts. 

4. ),d~ti~io~lal clcco~~ti is to b: ~i~:lintai<~ec! !7y pr!i+t~~- 
broker. 

5. Figl~fcs ill :LCCOLLII~S ai:d rci 'c ip!~ 1,) bi: i,l Arx5ic 
~l~1rnclYlls. 

6. Pc11:ll:y for !lo.:-~ompli:~~~~.x \ ~ ; t J l  x.ctiolis 3 ,:I; 1 4.  
. . 

"-A i ' , -~s l l ,~ l~~; l l~ l I  l!l 1112 .: : ,: \;;- ::, ! ! * 

7. S . L \ ~ ~ I ~ ~ ~ .  

s. i<t~I.>. 

\ 



-- 
.I - 

Debtors' Protection [I935 : T.N. Act V l I  

' M I L  NADU] ACT No. VII OF 1935'. 

 HE '(TAMIL NADU) DEBTORS' PROTECTION ACT, 1934.1 

(Received the assent of the Governor on the 16th January 
1935 and that of the Governor-General on tlze 16th 
iTl'arclz 1935 ; the assent of the Governor-General 
was first published in the Fort St. George Gazette 
of t l~e  26th March 1935). 

An Act for the protection of certain classes of debtors 
in the 3[State of Tamil Nadul. 

WHEREAS it is expedient to make provision for the 
protectior~ of certain classes of debtors in the 
3[Sta:e of Tamil Nadu], and for that purpose to 
regulate tile keeping of accounts by certain classes 
of creditors ; 

Thesc words were substituted for the word " Madras " by 
the Tamil Nadu Adaptation of Laws Order, 1969, 'as amended by 
the Tamil Nrtdu Adaptatioll of Laws (Second Amendment) Order, 
1969. 

2 For Sfateme.lt o f  Ohiects and Reqson., see Fort St. G ~ y , r ? ~  
Gazette, Pnrt TV. dated the 30th Aunust 1933, pa.qcs 127-128 : for 
proceetiinps in Council, scpc. Proccediags of the Matl rns 1,egislnt ive 
~oup.cil, Volutnc LXII. datcd t l ~ c  3rd August 1933, payes 209--:I(l : 
for Repo1.t t>f thc SelcCt C"01iullittcc YE? /<wl St. (iroryc (;rra,lfr. 
part JV, d:ltei\ the 16th .rallrlnrv 1934, I)n:'c< I??--127 : for t7rtpcre- 
d i n ~ j  in Coln~cil, .we Procc,tdii~qs o f  thc M.IJI.;IF i,'::'i~lb( ive CQp(lI1ci[, 
Volumt: L S S I I .  dated the 1st Artjit~$t 1034. p..kges 45-93 anit d:ited 
the 3rd Augltst 1934, pp. 335-3-63 31111 Vultl~ll~' I-XXIII, tiatekt the 
24th Octolxr 1934, pages 276--3-89. 

This Act was extenclcd to thc merged State of Pudukkottai by 
section 3 of. :tntl the Fimt Sclicdule to, tho T:lmil Nadu bfcrgetl 
States ([.n\vs') Act, 1949 Cr;kmil Nndu Act XXYV of 1949). 

 hi^ /\ct was extcndcd tc?  t l ~ c  K:~nv;tkurnlri district allti the 
ghencottall ~~tlttk of thc Tirunclvcli district by rcction 3 of, ;1llil the First ~ ~ h c t l u l c  to. the Tarnil N:tdil (T~~nsforrcci Territory) E ~ t t ' l l ~ i ~ ~  
of L~~~ ~ c t .  1960 (Tan~il N:ldtt Act 23 ol' f')hO), which canle i , l to  
force on tllc 1st April 1961, rcl)c:ilin:: thc corrcspo~lding law ill fdrce 
in that territory. 

a ~ h i ~ ~ ~ ~ ~ ~ s s i o n  was~ubstitutcd for tl~e~:x~,rcssion ' Pl.csidcllcy 
of ~ ~ d ~ ~ ~ * l  by the Tamil Nadu Arl:lpt:\tion of Laws Order. 1970, 

was &med to have come into force on the 14tllJnn[lnry 

1969. 
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AND WHEREAS the pr'evious sanction of the Gover- 
nor-General has been obtained to the passing of 
this Act ; It is hereby enacted as foilows :- 

1, ( 1 )  This Act may be called the '[Tamil Nadu] short title, 
Debtors' Protection Act, 1934. extcn t a n d  

commeaoc- 
(2) It extellcis to the whole of the '[State of m n t .  

Tamil Nad u]. 
I 

'3) It shall come into force on such*date ss 
the $[State Government] may, by notification in the 
'[Officnl Gazette], appoint. 

2. I t  this Act, ~lnless there is anything repugnant Definitions. 
in the subject or context, 

(1) " bank " mealrs a company carrying on the 
business of baltking and - 

(L , )  registered under any of the enactments 
relating tocoml,anies for the tiwe heing in force '[JP 
'(lndiii) ot' in the United Kingdom or in any of the 
British Doniniot~s, or in any of the Colonies or 
Depel~detlcits of the United Ki11gdot11, 'I[. . . . . . . 1 
or 

(11) ilz:o~.porated by an Act of Parliament 
:[of fhc Unitld Kingdom] or by Royal Charter or 
Letters Patcnt <>r by any QiCe~~tral Actj ; 

-. . - - - -. - -. 
1 TI~csc words w ~ c  iuhsrirufcd for ~ l i e  \+old " M;idrah'' by Ole 

Tarliil N:i~lt~ Ad i l t ) l a ,~ )~~  ()I' Laws Orilc~.. 1964. ;IS a~r~endcd by the 
Tanti! N:I~ILI Adap( :~ t~v~  ~11 '1  aws (:;cconil Atnen~l~nent j Ordcr, 1969. 

2 ?'his exprcsioll w s  s i~hst i t~~tcd fo~ .  [ l ~ e  exj)ression "Presidc~~cy 
of M;cclr;is" by tile 'l'aiyl Nnc!u Aclal~l:~liot~ of I.aws Order, 1970, 
which \vab decnrctl I() 1x1.: come i~t to  r o ~ r e o n  the 14th January 1969. 

8 The words "lJro\llci;tl C;ovcrn~nent " wcrc substituted for 
the worcts " 1-ocal (-;overnlent " by the Adap,t,alion Ordct,of 1937 
and the word "Stale" N s  s u b s ~ i t ~ ~ t c d  for Provincial by the 
~ & ~ p t n l i o l l  Order of 1950. 

4l'l1csewortlswerc s~~~itutectforthcwords"Fort.St.George . 
~ ( , z t , / r , , ,  " hy the AtIap(alro. Order of 1937. 

6 Theye words wcre illsorid by (he Adaptation (Amerldment) 
Older of 1')iO 

l'lic word " 1lldi.i " w;i\ ?hstitt~tcd for the words " any Stata" I 

by sestio~t 4 of, ant1 the 'rhlrcbchedule to, tile Tamil Nadu 
I 

~<cpe'alingalJ Anlentling As!, 1')' (Tarnil Nadu Act XXV of 1957). I 
The w'ordq "or i l l  Hr  i t~sh  1%. or in any State in Indta" were I 

on~ittcd by the Adapfatlqn (Anlenpient) Order of 1950. 
8 These words were 1n5erted b> ihjd. 
* Thcsc words were qubstituted fdyhe words Act of the Indian 

Legislature " by It)k!. 
+Came into force on the 15th J & ~  1936. 
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1 (2) " company " means a company- 

! ((I) registered under any of the enactlnents 
relating to companies for the  time being in force 
'lin '(India) or] in the United Kingdom or in any 
of the British Dominions, or  any of the Colonies o r  

I Dcpendenc;es o f t  he United Kingdom, 3[. . . . . . . . . . ] 

i 0 r 

(6) incorporated by a n  Act of Parliament 
'[of the Ui1itt.d Kingdom] or by Royal Chnrttr or  
Letters Patent or by an) *[Central Act] ; '[. . . . . . .A 

M a d r a s  
Act VI 
of 1932. 

(3) " cc>-operati\.e society " means a ;ocicty 
registered t)r deemed to be registered under the 
"Madras Co-operatite Soc~eties Act, 1932 

(4) "Coitrt" includes a c o w  acting in the 
exel-cisc ol' i l ~ s o l ~ e n c ~  jurisdiction ; 

(5) "cst.ditor" mc:~ns n person, '[it~cludi~g a pawn- 
broker] \{ 110 in t hc regl~lat. c o ~ i i  sc o f  busine3 adva~lces 
a loall :~rld i~ic.l~~dcs Ihc '  It'g;il rep~.est.tltati,e and the 
- - . - -. .- . . _. ._ . __ ._-_-___ 

Tl~e,t: \\.tprcis \\el e i n s c ~  ~cci 1)y tlrc Ad:~j~t ;~t io l  (An~endlnent)  
O lde r  o f  I 050. 

Tile \ v o ~ . t f  . . l ~ i d i : ~ "  w;li . \ i~bs~ i t~ t t cd  !;)I' tie words ":triy 
State" by \ C V I I L , , ~  4 (,I', bnJ 111e Tlrird S c l ~ c d ~ c  lo, tire T,rnlil 
~ ; ~ d u  I<cl~eal~,; :  & L I I C I  . \ r l ~ c ~ ~ i l i l ~ g  t21.1, 1057 E.l~l~il  N a d l ~  Act 
X S V  0 1 '  1 9 5 7 1 .  

3 7 ' 1 ~ ~  $ $ O I L \ .  ' (I! .  111 13: 1 t i 5 I i  lticli;~, 01, ill .I Y ~ l ~ ~ t e  i l l  I n ~ i i a ' ~  
\ \ , * I . L ~  orii~~tccl I \ \  : I IC A d : ~ ~ , t . t ~ i < t ~ l  ( , . \ ~ i ~ e ~ i d n i e ~ ~ f  01~tIer or  1050. 

lllc,c \ \ O I  4. \\el e ~ I I ~ C I  ~ c i l  b y  i / ) i ( / .  
c i , I  c .  c I I I I I I ~ I  o r  I I "Act 01' 111. 

111tl1aci L.cg~\!.,t.:r.~," by i11i:l. 
The vu~.cls itnil l i y~~re ,  . ~II IJ  includes ad! assurnnce company 

h i  I I I I  1 i f '  A I ~ I  o p  Act, 1912, applies" 
wcre omi~lctl  I)!. section 13 ( I )  of tilc 'ratnil Jadu I'awnbrokers Act, 
19.13 ( r u ~ r ~ i l  N;~klu ;\ct XXI I I of  1013 ), rc-llaclerf ~)errnanently with 
bl)cc.ilicd c,:odilic;~tio~~\ by \ectiorl 3 ol', a& the Second Schedule to, 
l l w  ' ran~il  N;ltLu kc-cnactinr! : u~d  I<cnerillS (No. !) Act, 1'948 (Tamil 
N;tdu A C ~  \'I I ~ r i  

- 
Untler ~ C C I I ~ I L  23 (2) fi) ot'tllc .r;tlil Nadu I'awl~brokers Act, 

1043 (Tanlit N:lclu Act XXIII ol' 1043" fire3 10 which the pro- 
visions of  that Act 11:kve been n ~ ~ l ~ l i d b ~  a notifsntion, this clause 
si,iil, after the expiry ot' three nl-orll" lion1 the $lte of such appli. 
ration and so 101s us such nolificaOr1 renlalns In lbrce have erect 
subiect to thenioditiuntioll that t l ~ c  "rds " including a p;lwnbroker * 
~ h n i l  be omitted. 

* Nnw the Tarnil ~ a d v ~ o - o p e r a t i v e  Sociotics Act, 1961 
(Tarnil Nadu Act 53 of 1961' 



I 

successor-in-interest whether by inheritance, assign- / 

ment or otherwise of the person who advanced the 

(6) "interest" does not include any sum law- 
fully charged in accordance with the provisions of l 

this Act by a creditor for or an account of cost, charges, 
or expenses, but save as aforesaid, includes any amount, 
by whatsoever name called, in excess of the principal, 
paid or payable to a creditor in consideration of or 
otherwise in respect of a loan ; 

i 
(7) "loan" means an advance of money or 

in kind at interest, being for a sum, or being of a value, 
of less tban five hundred rupees at a time in any one 
transaction, and incl~ldes any transaction which the 
Court finds in substance to amount to such an advance 
but does not include- 

I (i) a deposit of money or other property i n  a 
Government Post Office Savings Bank, or in a bank, 
in a company or with a co-operative sociely ; 

I (ii) an advance made by a bank, a company 
or a co-operiltive sociely ; 

I (iii) an advance made by Government or by 
any person authorized by Government to make 
advances in their behalf, or by any local aurhority ; 

(iv) an advance made by any pcrso:~ hotrct 
fide carryitlg on any business, not having for its pi- 
mary object the lending of money, if such 1o;lrl is 
advanced in the regular course of such business ; 

(v) ;m advance made by a landlord to liis 
tenant, by a lessor to his lessee, by one partner in cult,- 
vation or co-sharer to another tbr the purpose of 
carrying on agriculture ; 

Central (vi) an advance made on the basis of n 
'Act negotiable instrument as defined in the Negotiable 
XXVI l#r, Instruments Act, 1181, other than a promissory note ; 

r : 
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l[(8) " pawnbroker " means a person who carries 
on the business of taking goods and chattels in pawn 
for a loan ; 

1 (9) " pawner " means a person delivering an 
article for pawn to a pawnbroker ;] 

'[(lo) ] " prescribed " means prescribed by rules 
made under this Act ; and 

'[(I I)] " principal " means in relation to a 
loan the amoi~rlt actually !ent to the debtor. 

3. (1) Every creditor shall- 

(a) regi!larly record and maintain or cause 
to be recorded 2nd maintained, an account showing 
for each debtor separately- 

( i )  the dote of the loan, the amount of the 
principal of the loan, and the rate per cent per annum 
of interest charged on ::lc loan ; and 

(i i )  tile : ~ I I I ~ I U R ~  of every payment received 
by the creditor in sespect of the loan, and the date of 
S L I C ~  payment ; 

(h )  givc to the debtor or his a::cnt, a receipt 
for cvery sum pLlicl by him, d i ~ l y  signed and if necessary, 
stamped at the :i~nc of such I.r.\ylncnt ; and 

(c) on t.ecluisition i l l  writing nlade by the 
debtor, furnish t o  t111: debtor ot', if he so requires, to 
any person rneritioned by him in that behalf in his requi- 
sition, a st:itemc~?.t of account signed by himself or his 
agent showing thc partic~~lars referred to in clause (n)  
and also the anlount which rcmains outstanding on 
-- - - - -  - - - 

1 tT!lc'Ysr section 23 (2) (ii) of tho Tamil Nadu Pawnbrokers Act, 
1943 ('l'a~nil Nadu Act YXIII of 1943). in arty area to which the 
provisions of that +ct have been applie3 by a notification, thiss~tion 
shall, after the explry of three montlls from the date of such appli- 
cation and so b 18: os quch notifill \(ion ren~ains in force, have 
ef fs t  subject to tho mod'fic ttions ttlzt clztlseo (8)  and (9) 
shall be omitted and clauses (10) and (1 1) rem~mbered as clnuses. 

, (8) ;rad(9) , 
J 
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account of the principal and of interest and charge 
such sum as the '[State Government] may prescribe 
as fee therefor. 

(2) Notwithstanding anything contained in the 
. Indian Evidence Act, 1872, a copy of the account 

referred to in clause (a) of sub-section (1) certified in 
such manner as may be prescribed, shall bc admissible 
in evidence in the same manner and to the same extent 
as the original account. 

(3) A person to whom a statement of account 
has been furnished under clause (c) of sub-section (1) 
and who fails to object to the correctness of the 
account shall not by such failure alone be deemed 
to have admitted the correctness of such account. 

"4. (1) Every pawnbroker shall regularly rxord Additional 
and maintain an account in which, in addition to the f ~ ~ ~ t a i n -  
particulars referred to in clause ( ( I )  of sub-section tained by 
(1) of section 3, he shall record or cause to be pawtlbroker. 

(n) a fu l l  and detililed desc~iption of the article 
or of each of the articlcs taken in pawn, 

(b) the t i~ne agreed LIPOII for the redeniption 
of the p:iwn, :u~d 

(c )  tjic II;LIIIC o f  f hc PBJVIICI. nncl, whc1.c the 
piiwncr i s  1101 fJw O\YIII-S of the ;~t.ticlc or of any o f  
t11e articlcs p:t\vt~cJ, thc tunic ; i ~ ~ t l  :~ddreas 01'  t l ~c  
owner 111c1'col'. 

(2) A copy of Ahc el~trits in suc11 account shi~ll be 
delivcrccl by the pnwnb~ okcr to Ihc pawrer at thc 

.. -- - - - - 
1 Thc words "l'rovinci.~l Covcr~l~nc~tt" wore substituted for 

the word3 "1,ocn l C ; o \ c ~  nl~icl~t" by thc Acl.tp~ation Order, of  19'37 
and thc word " Stntc" wa\ 5~1O\!ituted for " P r ~ \ i ~ c i ; ~ l  by the 
Adaptation Order of 1050. 

Undcr,cc~ion ?.I (?) (iii) of the l'.railil Nt I t r  f'twr15rokers' Act, 
1943 ('l'atnil N,~du Act YXIIIof l c ) j ? ) ,  in30y : m a  to which the p,o- 
vi5ions of that Act I ~ , i \ c  bcen npplicd by a not fi;ation, the provisions 
of this Act shall, after thc c.uoir.v of three mo~lths fl,oin the date of 
such applications and so h,ng a t  ~ucll (t>tific~tiott ren1di119 in force, 
have effect subject to the nioditicntion that scction 4 shall be 
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time of the pawn on tender of such sum as the 
'[State Government] may prescribe as the charge 
therefor .] 

5. In the receipt to be given under clause (b) of 
sub-section (1) of section 3, =[ ] in the state- 
ment of account to be furtlished under clause (c)  
of that sub-section, "and in the copy of the entries 
to be delivered under sub-section (2) of section 41 t l~c  
figures shall be entered only in Arabic numerals. 

6. (1) In any suit or proceedi!lg relating to n lc?:'.:~, 
if the Court finds that a creditor bas not maiilt:~.ii:,:cl 
an account ;IS reqilircd by clause (ci) c)f sub-sci!iL~:~ 
(I )  of szcti~>n 3,  '[or b!. jtlb-sectio~l (1)  of sectit~n 31 
he shall not be a1lowc;i his costs! 

( 2 )  If :i creditor iails to give to the debto:. or 
his aqsnt :1 receipt as rccluirecl by clausc (h)  of s;:b- 
scciion ( I )  of section 3 or to f t ~ ~ ' i l i ~ h ,  nrl 3 requis;;i~n 
made U I I C ~ I  clause ( c )  \)i that sub-seciion, a s;:,tri!:l\nt 
of account as requird therein within orlc n:~~::rh 
after such ccquisition l ~ n s  bcc11 nade  "or if a pa\vn- 
broke: f~iils to dclivcr. t ~ >  the pawner., :L c<>py oi' kc 
.- . - -- -. . . - . . . .- . - - . . . . -. - - -- .. - - - .. . - -- . - - - . -- . .- . -- - -- 

1 The words "l'rovincii\I C;overnri~c~~t" uwc  subnrjtu~c~.l ::.)r 
tile \tor& " 1.ocal Governri~e~lt " by the Adapt:~tian Order o f  Iki.;7 
:llltl !lie " St:~te " wa, hahsri~uted for tllc word " I'ro!~i~~;i.il" 
by Adapr:~lio~l Ot.der oi' lL)5U. 

2 ~ . ~ d e ~  scctio~l 23 (2) (i, \ ~ ) i  t l ~ c  'i':~:!iit N':iclcr I 'xtv~~t~r )1:<:1'3 \ . I .  
1943 ( ~ ~ ~ i (  x.lllk~ Act XXIII L ~ V  1043). it1 :L I I )~  ;!I'c:I t u  \l.liicl\ t i ~ ~  

of 1tytlt Act IL:I<,C I)C.LYI .~pplictl by :I tk.~Lic~~:lti~)?, tiie vra- 
,,isiori, of lIlis i\ct si~!!ll, af'rcl. thc: expiry of il11.c~ nlollti~, :'l.u\ll ill< 
t,:,te of  sucll :~pplic;~t~on alui SO lung as sucli 11:1~ilic;1tioi~ 1.c 11.1 iris 
i l l  force, hLlvc. clyect sul>jccl 10 [!lc rnoilif~ittiot~ tllal I I I  S L X L ~ O ~ I  5 .I~'LL.I. 
,lie word :ll~Ll figure ' scclioil .: ' file wort1 'a~lil ' s l ~ , ~ l l  be ilu:c!c.t 
311d brackets ancl figures . 'and ill tllc copy of  thc c11:rics 
to  be tlelive,.ril ill sub-sectlo:1 (2 )  o f  section 4" sl~;\il be oinit~c.,1. 

.ectiol, 23 (2)(v) o f  1 l 1 ~  'rarllil N.idtk l';~w~~bro!,ct.s Act. 13 13 
(.pimi! x a d u  ,~\ct X X I I I O ~ ' ~ ' ) ~ . ~ ) ,  it1 :11ly :LI.C.I LO ~v;~iz i l  1\13 pro\ isi,>~ts 
2f  that l,:lvc bccn app1ic.d by a ~to t i i i c ;~~ i~ i t ,  ~ I ~ C ~ I ~ O V ~ S ~ L I I ~ S  ot' 

Act nrtcr the expiry 0fthl.co rno~~tlis I'l'orn the d:~tc  ol' . i ; ~ ~ ! l  
,,,,,lication and so long as sllill notilicatiorl rclnaill~ ill ro r~c ,  5ir:ill 

effectsubj~t to the mo.lillcn~ion that insub-section(1) of  sc:ti~>,, 
6 words. hrncketsand fi:!klrcs "or by sub-sccliu~~(l)  of scf:ti:l 1 .I*. 
shall be iuld section 23 ((2 (vi) provides tl1:11 in the ~ I V ; : I ~ ~ ~ .  
stances lrbove section 0 sl~nll have efTec1 sitbjcct to the n ~ o ~ l i f i ~ ~ ~ .  
,ion in sub.sec{ion Q), t l ~ e  words, btackcls :~lld ligclrcs "or  if a 
pawnbroker bits to ilelivcr to the pnwllcr a Cojl)' of ontries as 
cequired by s,,b.section (-2) of soct;on 4" shall be onlitted. 
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entries as required by sub-section (2) of section 43 
he shall not be entitled to any interest for the period 
of the ~lufaclt. I /. 

Presumption 1 l[6-A, (1)  If in any suit or prcceeding relating in the we 
to a loail adva~~ced after the conimencement of the ofcertain 
?.jadras Debtors' Protection (Amendment) Act, 1935, loans* 

~~~~s it is IOLLII~ that the interest charged exceeds in the 
0f193c;. clxse of a s t c~~rcd  loan, nine per cent per annum simple 

iniercst ;ind in the case of an unsecured loan, fifteen 
pei.,cetlt per 2nniqrn simple interest, the Ccurt shall, 1 
untrl the co :ts;Lry is proved, presume for the pur- 

~ c n t r ~ l  pi\ucl; of sc t$cns  3 and 4 of thc Usurious Loans Act, I 
f;;: 1918, t h : ~ ~  ihn interest charged is excessive and that 

thc tral-i>nc!io~ wils, as between the parties thereto, 
sirbstai~t::~lly unfair. I 

Esl~k:nnticn.--In the case of any loan so advanced, 
i f  comp:~l~n:l i ntc1.c~: is charged and the amostnt claimed 
by t!,: crcl!iioN by way of such inzerest until the date 
of t]lc i,l\!itrti'on of  the suit or proceeding for the 
1.ccovcr.y o f  'he lo'in exceeds thc amount of simple 
; I . I ~ : . ~ ~ I  c;)!c~~l:~tcll at the rate of nine per cent per 
;\llnitm or !iT c~.n pcr ccnt pcr annim,  as the case 
~11:ly b(., thc  cour t  s11:rll draw the prest~mption referred 
lo ill 11l.s s~:b-scc~ion until the contrary is proved. 

I (3) TJie ptovisions co~~tailled in sub-section (1) 
,;]1.11\ I)c i!louI ~ I . C  itidice to the powers of the Court 

C'cntml Ll,\i!c,. '.cctioll', 3 ;LIIJ 4 of the Us~trious Loans Act, 
10 I 8, 11: ~;LV:S whcrc 1Sc Court has reason to believe 

01'1918. thnt t J ~ c  i~ltrrcst chnsgcd, thouph ilot exceeding nine 
p(:r c<.,~t pcr r~,nnlrn~ 5imple interest or fifteen per cent 
pc; , I .~ I IU:~I I  siniplc interest, as the case may be, is 
c ~ c c ~  i v ~  ;117,11 that the transaction was, as between 
[ J I ~  1 3 : L r ~ i 1 c k .  ~JICI.C(O, s~~bstanti;~lly unfair.] 

7. Nothin:: contained in this Act shall apply to Ssvinfi 
I 
1 I 

ally loan :idvanced before the commencement of 
this Act. 
-- - 

F 1 Scclion 6-A was inserted by section 2 of the Madras Debtors' 
rrotcctioll (Amend~nent) Act, 1935 (Madras Act IV of 1936). 
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8. (1) The '[State Government] may make rules 

not inconsistent with this Act for the purpose of cany- 
illg out all or any of its purposes. 

(2) In 
generality of 
ment] may 

particular and without prejudice to the 
' the foregoing power the '[State Govern- 

make rules prescribing- 

(a) the sum which may be charged as fee 
for ri starzment of account, furnished under clause 
(c) of sub-section (1) of section 3', 

(b) the manner in which a copy of the account 
shall b: cxtified for the purpose of sub-section (2) 
of sectio11 3, "and] 

' [ ( c )  the sum which may b:: charged for a 
copy of th: entries in a pawnbroker's account, to 
bz dclivsred by the pawnbroker to the pawner under 
sub-sectiotl (2) of section 4.1 

Tnz i\ arilj "I'ri)vill:i,tl G~vern111a l t  " were substituted for 
the words "Lox1 Go.vcrnmcnt" by the Adaptttion Order of 1937 
and the word "State" was substituted for Provincial" by the 
Adaptation Order of 1950. 

Under section 23 (2) (vii) of the Tamil Nadu Pawnbrokers 
Act, 1943 flanlil Nsdu Act XXftI of 1943), in any area to which 
the provision,: of thst Act have beon applied by a notification, thepm- 
vision$ of  rection 8 sk~ll ,  aftor the expiry of three months from the 
date of such application and so long as such notification remalns 
in force, haw effect subject to the modification that in sub-section 
(2), the word "and" shall be inserted at tho end of clause (a) and 

flom the end of clause (b) and clause (c) shall be omitted. 

3 Under soction.23 (2) aforesaid in the above circumstancoS 
tile pprvisions of t h ~ s  Act shall have effect subject to the modifica- 
tion that the following section be added after saction 8, namely :-. 

9, Nothing contained in this Act shall ba deemed to apply to 
pawnbrokers, that is to sa , to pe~jWs.~ho carry oq,tb dt business of taking goo& an chattels in pawn for a lorn. 




