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$[TAMIL NADUJ ACT No. ,I8 OF 1959.2 . e': 
* ' 

i . I 
/ 

THE   TAMIL NADW M A ~ I  AND VILLA45.I 
INDUSTRIES BOARD ACT, 1959. 

tReceived tfie assent of the Governor on the 23rd October 
, 1959, f i s t  published in the Fort S t .  C3 aorge Gazette 

on the 28th October 1959 (Kartika 6, 1881).] 

An Act to provide for the establishment of a Board for 
the development of Khadi and village industries an4 
k r  matters connected therewith in the S[State ef 
Tam i 1 Nadu] . 

WHBREAS it is expedient to provide for the establishme~t 
of a Board for the development of khadi arid villago 
industries and f a  matters connected therewith in the 
.#State of Tamil Nadu], ; 

BB it enacted in the Tenth Year of the Republic of Ir+ 
as follows :- 

3Mr3 bible, 1 .  (1) This Act may bc called the l[Tarnil &dl!] exteat K h d i  and Village Industries Board Act, 1959. C O ~ ~ P ~ C  ncc- 

(2) It extends to the whole of the a[State o f  Tamil ,-4ft!- [kt 

Nad u]. 
(3) It shall come into force on 'such date as tho 

Government may , by notification, appoint. 
_CI_ 

1 These words were substituted for the word " Madras " by the 
Tamil Nadu Adaptation of Laws Order, 1969, as amended by the 
Tamil Nadu Adaptation of Laws (Second Amendment) Order, 19@. 

2 For Statement of Objects and Reasons, see Fort St. George 
Gazette, Extraordinary, dated the 8th April 1959, Part XV-A, paw 
341. 

This Act was extended to the added territories by section 3 of, 
and the First Schedule to, the Tamil Nadu (Added Territorim) 
Extension of Laws Act, 1964 (Tamil Nadu Act 8 of 1964), repealing 
tihe corresponding law in force in those territories, 

8 This expression was substituted for the c%pression " S ~ i l  ef 
Maclras '' by the Tamil Nad.rl Adaptation of Laws Order, 1969, as 
amended by the Tamil Nddu Addl)tu&iu~ of Laws (%and Amend- 
mat)  Ordor, 1969. 

* Came into bgce 0. tb 1st April 1961). 
?25-C;--14 
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2. In this Act, unless the context otherwise requiicrs -- 

(o) " Board ' means the '[Tamil Nadu S t a t ~  
Khadi and Village Industries Board] established ~!~ldcr  
sub-section (1) of section 3 ; 

(bj " Government " means the State Governrrailt : 

(c)  " khadi" means any cloth woven on kind- 
Ioo~l~s in India from cotton, silk or woollen yarn li-~nd:i- 
nrln in India or from a mixture sf  any two or all of' such 
yarns ; 

(d) " Khadi and Village Industries Commissim " 
meand the Khadi and Village Industries Comn: iss ian 
established under section 4 of the Khadi 
and Village Iudustries Commission Act, 1956 (Central 
Act 61 ~f 1956) ; 

(e) " member " means a member of the D~I:LI-C~ 
and includes the president ; 

(f) " president " means the pi-esident of the Board ; 

(g) " secretmy " means the secretary of the Board 
appointed under clause (d) of sub-section (2) of section 3 ;, 

(R ) " Village industries " means-- 

6) all or any of the industries specified in the 
Schd ulc to the Khadi and VilLge Industries Comniission 
Act, 1956 (C'Rntrai , . Act 61 'of 1956) :and 

(ii) industry specified in -this behalf by the 
Government by notification in consultation with the 
Board ; 

and include$ aay other industry deemed to be specified 
in the said Schedule by reason of a notification under 
section 3 of the d d  Act. 

. I - 

- 
' I b i s  expression was substituted for the expressiofi " Madras State 

Khadi and Village Industries Board " by the Tamil Nadu Adagiation . , 
of Laws Order, 1970. ' 

' 



3. (1) With effect from such date as the Government 
may, by notification, fix in this behalf, there shall be ment an? established a Board to be called the IfTamil Nadu State ,,,,it.+,on 
Yhadi and Village Inuust~ ies Board]. It shall be a boa? T$f$he itp=@ 
corporate having perpetual succession stnd a common 
seal with power to acquire, hold and dispose of property 
and to contract and may, by the said name, sue and be 
sued. 

(2) (a) The Board shall consist of not more than 
fifteen members including the president, the vice-president 
aild the secretary (where the secretary is appointed by 
the Government from amongst the members). The 
appointment of members, except the president, shall be 
matie by the Government and shall be published in the 
mrt St. George Gazette. * 

(6) ?he mirsister in charge of khadi development 
in the State shall be the presibent of the Board. 

(c) The vice-president shall be elected fiom 
amongst the non-official members of the Board. 

(d) The Govern~nent may, in consultation with 
the Board, appoint a person who may or may not be tit 

member of the Board to be the sec;ic~;lly of the Board : 

Provided that where a person other than a member 
is appointed as secretary, he shall not be entitled to 
vnt. at meetings of tlze Board. 

(e) The majority of the members shall be nonl 
officials, 

1 Thid ex~kdsiox~ was substituted for the e~irisiition @ @  Madras 
State Khadi and Village Industries Board" by tHe Tamil Nadu 
Adaptation of Laws Order, 1970. .,.. * A = -  .,> .-.. 

* NO w the Tamil Nadu Go Mrnment Gazettid :*'X ' ' , 
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Cf) The Government shall appoint as membcrs- 

(i) only such non-ofi5cials as have sllown an 
active interest in the production and development of khadi 
or in the deveiopment of village industries, and 

(ii) officials. i 
f 

Resignation 4. Any member may resign his office by giving notice 
of )ffice by in  writing to the Gcvernmen t a1 ~d on such resignatic, n 

I 

mem17er. being n0tific.i in the Fort St. George Gazette * by tile 
Government, he shall be deemed to have lracated his office. 

Vaciincies, 5 .  No act or proceedings of the Board shall be invalid by 
etc., not lo reason ot~ly of the existence of any vacancy amongst i ts  

members or any defect in the constitution thereof. acts and 
proceeding3 
of the 
Board. 
Temporary 6 .  ( I )  The Board may associate with itself in such 
asscciation manner and for such purgoses as may be determined by 
of persons regztations made under this Act any person whoso 

withthe assistance or advice it may desire in complying with arty 
I for of the provisions of this Act. particular 

purposes. 
(2) A person associated with the Board under sub- 

section (1) for a?:y purpose shall have the right to take pan, 
in the disc~ssions of the Board relevant to that purpose 
but shall not have the right to vote a!ld shall not be a 
member for any other purpose. 

(3) The Government may, by order, depute one or 
more officers of the Government to attend any meetings 
of the Board and to take part in the discussions of the 
snard, but such officer or officers shall not have the 
right to vote. 

Meetings 7. (1) The Board shall mcct at such times and places 
of the Board. and shall, subject to the provisione of sub-sections 

(2) to (4), ob~ervc such rules of procedure in regard M 
transactbn of business at its meetings (including tha 
quorum at meetings) as may be provided by regulations 
made by the Board under this Act : 
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r~oyided that the Board shall meet at least once In 
every three months. 

(2) The president may, whenever he thinks fit, 
call special meetings of the Board. 

I 

(3) The president or in his absence the vice-president, 
$r if' he is also absent, such member as may be chosen by 
the members present from among themselves shall preside 
at a meeting of the Board. 

(4) All questions at a meeting of the Board shall be 
Lcided by a majority of the votes of the members present 
and voting and in the case of an equality of votes, 
the president or in his absence the person presiding shall 
have a second or casting vote. 

(5) me proceedings of the meeting of the Board 
shall be forwarded to the Government within fifteen days 
ef every meeting. 

8. The term of office and the terms and conditions of of 
sarvice of the vice-president. tile secretary and the other ofice and 
members of the Board ;hall be cllrF as may be pie~;l.ibed, conditions 

of service of 
vice-presi- 
dent, secre- 
tary and 
other mem- 
bers. 

9. (1) The secretary shall exercise such powers and Officers and 
discharge such duties as may be prescribed or as may. servants of 
.from time to time, be delegated to him by the Gove-c- the Board. 

ment or by the presihnt. 

( 2 )  Subject to such regulations as may be made by 
lJIe .B:2. J in this behalf, the Board. may appoint such 
other offieer s and servants as it considers necesury for the 
effcien t performance of its functions. 

/ 

-10. The b a r d  may constitute a': standing finance Standing 
committee consisting of the vice-president and not more Finance 
t b  four members. The vice-president shall be the Coeritt@e- 
ofisirmnn of the committee. The c o d t t ~  ehall exercise 
kacli powers and perform such f~xncf)i'i relating to the 
-dihaaceo ofthe Board as be hid 4.~wa by regtilat,ions 
nrwAe by the B w d .  P .  
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CAAPTER ]Ill- *UNCTIONS 01 THE BOARD. 

Functloes 0 11. (1) Subject to the provisions of this Act, the 
LeBoard finctions of the Board shqll generally be to plan, or anize 

and implement programmes for the development of . hadi 
and vi Ilage industries. 

f 
(2)In partic&r aod without prejudica to the 

generality of the foregoing power, th? Board may take 
such steps as it may think fit- 

(a) to start, cncoursge, assist and run khad~ and 
viUage industries ; 

(b) to provide deg~vipg sons with gainhi 
employment in their homes thr ou the organization of 
khadi and village iqdustricg ; 

I * 
+ ~ 

gBe' 
(c) to grant loans and give other assjstasrcc for the 

development of khirdi and village industries ; . 

(4 to ~rg@?&c m-owatire, societies for kha& 
and village indu :ti iss ; 

(e) to conduct training mtres and train persons at 
such centres or at othes centres outside the i s tab  9P 
Tamil Nadu] in khadi and village industries ; 

( f )  to arrange for the ~uppfy of raw materials, 
tools and implements to such industries and for the s& of 
their finished products ; 

(g) to arrange for t b  publicity and popukrisatictit. 
of the finished producfs of such industriek by opanl.g 
storres, shops, emporia, exhibitions and the like ; 

(h) to educate pltblic opinic~n and cultivate in the 
public a preference for ruch industries and for utilisaeion 
of their products ; 

( i )  to seek: a#d obtain qdvice awl g u i d a \ ~  of 
erprts "s \ 

1 This exprassion yaa gubgfityted for thp cxgrcssion 'OStde of 
~adras" by the Tamil N&du Adaptation of Iawe OMcr, B W ,  as 
amended by the Tam3 Nadu Adrrpt.tion of Laws w u d  w- 
meet) Otder, 1969. 



(1) to encourage and promote rcstarch in the 
technique of production of kbadi or in the development of 
village industries ; and 

(k)  to provide facilities f ~ r  a study of the problems 
relatiag to klmdi or village indusWies. 

.12. The Board shall, for tho purpose of ca-rying out its @saeral 
functions under this Act, have the following p o m r s , ~ ~ . ~ .  
namely :- 

(i) to acqulrc and hold swh movabb and irnmovablr 
propr ey 8s it deems nea:sSiary end to' le~sr;, sell or other wiw 
;rat.sfer any such propel ty : 

Provided that any lease, sab or ofher tra~sfer to any 
pelson or authority other than tha Khadi and Villa@ 
Industries Commission of m y  imm~able property 
belwging to the Board shall be n d  and wid u n h  it is 
sanctioned by the Government ; 

(ii) to appoinj a committea or committees for scsuriag 
the efficient par form- of its fW&@J& @&, par ticuhr , 
foi a~siping that suob fun&a~s @q:gf9rmed Nitb &S 
regard to t lq reqlliremts of thr ~&~~~~~ c~na~roed ; 

I . , ' + = '  

->f! ; ;ff! - 
(iii) to ineur cxpenditur e i%qd *u?dertakc any work 

in any ~ Q P  ip the Gtate for thq f r p , ~ @ g  aad emu.*n of :- 

such aqbemes 8s it mw wpsidcr .%!q%fiwy for rhs p~.?rgwtw .. .. 
of wmyiag o ~ t  the govislpas af &sd@, or ;M mey lw . v  .,*; 

* .  

entrusted30 it by the Governmopt ; @ 

(iv) to enter into any contract 8'14 to do JI-bhinp 
necessary for the purposes of this Act. 

, 
$3. In the perfornlanoe of its functions under this hai p8w@ of 

6b~ecnrnent the Board shall be bound by such directians as the Oovern- 
Live me* give to it. d i r e i p q  
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~ ~ z n s f e r  of 14. The Government may transfer to the Board il'ly 
~romrty building. land or other property, movable or immovabie, 

1 the Bezrd. for the use of and management by the Board on such 
conditions and subject to ;uch limitations as may be 

i 
imposed by the Government. 

~'uads  of 15. (1) The Board shall have two separate  fund^ to be 
theB*ard. Bdled the Khadi Fund and the Village Indusrries F~md 

and all gralds and advances made to the funds from tince: 
to time by the Governmmt for the purposes of the develop- 
ment of khadi or the developlnznt of village ilidustrics and 
dl other grants, subventions, donations, gifts and Iorrns 
received from the Central Government or any State 
Gola ,,.,lent or the Khadi and VilIage Industries Cammi--.- 
i o n  or any local auth~rity or any body or or ganizilt io t: . 
whether incorporated or not, or any individual fbr all o!. 
m y  of the purposes of this Act shall be paid LO the KhaLli 
Fund or Village Indumis Fund, as the case may be, 
and all payments by the Board for, or in respect of khadi 
and village inGustrias shall be made from the appropriate 
fuad. 

(2) Exccpt as otherwise directed by the Govuilmat 
.U moneys belonging to such funds shall be deposited in 
such manner as the Government may, by genersl or 
special order, direct or he invested in such securities as 
m y  be approved by the Government. 

Subvemtiels, 16.(l)Thc Government may, from time to time, 
loans and. make subventions and grants to the Board for the purposes 
rants to rhe~of this Act on P U C ~  terms and ccnditiotls as the Ccvern- . %oard. laerat may, in each case, dewmine, 

(2) The t%mm~ncnt may, from time to time, 
advmce loan: to the Board ou such terms and coriditim 
mot inconsistt:nt with the provisions of this Act . as the 
Government may determine. 

;. , .:a*: 1 * s s d  

Power ef the - 17. Subject to 'the &&isidns of se&m 18, tho ' w d  
1* . dad1 have power to spend such SUBIS 4s it deem6 fit ea 

spend. pwp~ses authmized by this A B ~  : 
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Provided that nothi~rg in this s~c&. ,  shall be deemed to 
prevent the Board from spending, witb. the previous 
approval of the Government, such moneys as it thinks fit 
on any such purpose outsic'e the '[State of Tamil Nadu]. 

18. (1) The Board shall, by such date in each year ~ ~ d g e t .  
as may be prescribed, prepare r t ~ d  submit to the Govern- 
ment fm approval two rehrate  budgets in the prescribed 
focm for the next fimncihl year to be. called the Khadi 
Budget and. the Village Industries Budget, showing the 
estimated receipts and expenditure in respect of khadi 
and village industries respectively during thst financial 
year. 

(2) Subject to the provisions of sub-sactio.,s (3) and 
(4, no sum shall be expended by or on behalf of the Board 
mtess such expenditure is covered by a specific provision i n  
the budget approved by tbe Government. 

(3) ~ h d  Board may, within the respective limits 
ef the khadi budget and the village industries budget, 
sanction any re-appr opriation from one head of expenditure 
t~ aqothef*. ,or frpm a proviSiod made for 

'schdme ' to th?.t ' i n  respect of a nother, 
but in no sh'aU a .  re-dppropriati6h of funa be made 
from tlie khddi Sudget to the ~i1lage'~industries budget 
or &om the village industries budgc t to the khadi budget: 

Provided that no re-appropriation from the head 
4sLoan" to any other head of expenditure and vice versa 

' in either budget shall be sanctioned by the Board except 
with the previous approval of the Government and the 
K ~ I  adi and Village Industries Commission. , 

(4) The Board may within such limits and subject to 
3 uch conditions as may be prescribed incvr cxpenditur 
in excess of the limit provided in the budget approved by 

Government under any head of expendturr or in 
connection with any particulaf scheme so long as the 
aggregate amount in either blldget approved by the 
Government is not cxceedcd. 
- -  - - 

This expression Was substituted for the expression 6' State of 
M ~ ~ r a s "  by the Tz mil Nadu Adaptatic~t of Laws Or' er, 196;,-3- 
i mended by the Tzmil NaCu Ac!agtation of Laws (~~csra~i 

Am 2r3~Smbnt) Or c'cr, X 969. 



Borrowing . 19. Subje~t to suOb rules as m ~ y  b6 mqdtt is  this- 
of money. behalf by the Government, the Board shall have power to 

borrow on tbe security ef the Mhadi Fund Qr the ViUage 
Industrim Fund or any other aswt for aUy ~ufpoee to which 
such Fund or asset may be.applied. 

!. 1 

ACCOun t s 20. (1) The b @ ? d  sbaU maintain p$r)p@r ~ w ~ v n t s  
and audit. apd other relevast rmrds and prepare an anaua! statemetat; 

of a ~ c o ~ n t s  including the profit and loss moupt and the 
balance sheets in such form as may be prescribed, 

(2) The accounts of the Board shall be audited by 
such personas the Government may appoint in this behalf, 

(3) The person appointed under sub-section (2). 
shall, in connection with such audit, have such rights, 
privileges and authority, as may be prescribed and in 
particular, such auditpr shall have the right to demand the 
pr~ductio~l of books, ac~ouilia, connt.cted vouchers and 
other documents and to inspect any of the o&es of the 
Board. 

(4) The accounts of the Board as certified by such 
auditor together with the audit report thereon shaU b~ 
forwarded annyally tcz thie Government and the K b d i  
and Village Industries Cpmmissioa before such date as the 
Government may spe~ify in this behalf. - 

(5) The Board shall comply with such directious 
as the Government mqy, after perusal of the report of the 
auditor, think fit to issue. 

)ewer to 21. The Board may, with the revious rppoval 
alter of the Klladi and Village Industries 8 ommission, makc 

any alteration in any scheme SO long as t b  qggregate 
amount sanctioned for the scheme is not exceeded. 

power to 32. The Board may write off any amaunt whatsoever 
off due to it, whether under a contract or othmilre or 

irrecovcra- sum payable in connection therewith, if ia its opjnier bte amount. 
sL -b amount or SUM is irrecov~rable : 

Prpyided that the Board shall, before writipg off any 
such arnqunt or sum exceeding thrw thousand m p e ~ ~ ,  
obtain the sanction of the Go~~nsltarr~t, 
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23. If any amount due to the Board in accordam Rccovery OF 
with rhe;tkrms of a contract or otherwise or any sum arrears- 

ay& in . w m t i o ~  therewith, ha$ 00% been paid, the 
L q i d  ,pay, witho~t prejdioe to anyjjwr remedy provided 
by ]4vy,, pmver such amount or, sum as arrears of land 
revenue. ,. - -. , -, , 

, , & :  , 

:T? : 

24. (1) The Board shall furnish to the Govcrnmaot Rcturns and: 
at such time and in such form and manner as may ba: reports- 
prescribed or as the Government may direct, such returns 
and s t a w n t s  and such partimiarb in regard to any 
proposed or existing programme for -'the promotion and 
development of khadi and village indwrtries'as the Gover.- 
ment may, from time to time, require. ., 1 

I 

. (2) Without prejudice to the pfoyisions d sub-section 
(I), the Board shaU, as soon as possible after the end of each 
financial year, submit to the Government a report in sueh 

and before such date as 14ay.be prescribed, giving 
n and full acc~upt of its activities, palicy and 

during thd previous financial year. 

(3) All returns, statements and particulars furni&ad 
by tbe Board to the Government under sub-section ( E f  
shall, as soon as possible after they are so furnished, bc 
placod on the table of both the Houses of tha Legislature. 

25. (1) If at any time tbt Government are satisfie8 bissoiution . ? 

that- ef the 
Board, 

(a) the Board has, without reasonable cause er  
excuse, made default in the discharge of its duties,or in the 
performanet of its functions, imposed or entrusted by er 
under this Act, or exceeded or abused its powers ; or 

(b) circumstancqs have so arisen that the b a r d  is 
rendered unable, or may be rendeked unable, to d k k a ~ g e  
ita duties or perform its functions under this Act; or 
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) it is otherwise expedient or necessary to dissolve 
the Board, 

' L e  Government may, by notification, dissolve the Boartl 
for sucll period as may be specified in the notification and 
declare tliqt the duties, powers and functions of the Board 
shall, during the period of its dissolution, be discharged, 
~ m c i s e d  and performed by such person or authority, 
as may be specified in the notification : 

I .  

Provided that the Government shall, before dissolvil~g 
thcBoard,giveareasonableopportu'nitytoittoshowcause 
opinst the proposed action. 

(2) The Government shall, before the expiration 
, af the period of dissolution reconstitute the Board in  
,,accordance with the provisions of section 3. 

(3) "he Government may make such incidental and 
a consequential provisions as may appear to them to be 
aeccssary for giving effect to the provisions of this section. 

(4) Any notification issued or order made by the 
i Government under this section shall not be questioned i~ 
any <; id  court. ' 

. . 

(5)  On the Board being dissolved under sub-sectiom 
(1)- 

(i) all funds and otl~er properties vested in the Board 
shall vest in the Government ; and 

(ii) all liabilities, legally subsisting and enforceable 
against the Board shaWbe enforceable against the Oovm- 
meat to the extent of the funds and properties vested in 

. the  Goven~ment uder clause (i). 

Prepar 8-ti.ti.n 1. (1) In ecch year on or before such date as mizy be 
and sub- §xed by the Government in thjs behalf, the Board shall 
missjem .f i* such form as may be prescribed, prepare and fornard to 
annual the Government-- 

pragram mes 
and e s ~ ~ i s k  
meat zePc- 

Cubs. 
(a) a)  p r o g t ~ m t  for' tjac pramditia ref ha& . . a d  

vilfap indurkies ; and 
;. i 
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(b) a schedule of the staff of officers and servaats 
ployed and to be employed during the next year. 

(2)' The programme shall contain- 

* (a) particulars of the scheme which the Board 
proposes to execute whether in part or in whole during tkt 

. next year. 

(b)  particulars o£' any work which the Board 
proposes to execute or any undertaking which the Board 
proposes to organize during the next year for the purpcso 
of performing its functions under this Act ; and 

(c) such other particulars as may be prescribed. 

(3) The Government may approve and sanction tka 
programme and the schedule of the staff of officers and 
servants forwarded to them under sub-section (1) wi* 
such modifications as they may deem fit. 

(4) The Board may submit a supplementary bud@ 
,.d supplementary programme for the sanction of tho 
Government in such form and before such date as L,,; 
Government may prescribe and the provisions of section 1 8 
and sub-sections (1) to (3) shall respectively apply to sa& 
supplementary budget and programme. 

- Members, 
27. The members, oficers and other servants of tho .mcsrs 

Board shall be deemed to be public servants withis tiat aad other 
meaning of section 21 of the Indian Penal Cade (Central zr:gts Act XLV of 1860). h a r d  to 

1pm ~ubiic 
28. (1) No suit, prosecution or other legal prooeeding sorvan ts. 

Protection , shall lie against the president, vice-president, secretary .,,, 
or member or any person in the employment of the Board dollo in 
for allything which is, in good faith, done or intandd tu br good 
done in pursuance of this Act. faith.. 

(2) Save as otherwise exp~cssly provided in this Alt, 
no wit or other legal proceeding shall lie against the Bead 
for any damage caused or likely to be caused by anything 
which is in good faitk dam, er pappertad tn k dam, 
wnclrer this &t, 
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29. (1) The Government may, by notification, make 
,. . .. , ,I -as rules to gitle effect to the provisions of this Act, 

(2) In particular and without prejxdice to the 
generality d the foregoing power, such rules may provide 
for all or any of the following matters, namely :- 

(a) the place at wllich the office of the Eoard 
i:e located ; 

(b) the term of office of, and the manner of  Giiiilg 
casual vacancies among, the members of the Board :191d 1/10 
terms and conditions of service of the vice-president, 
the secretary and the other members of the Board, including 
the salaries arid allowances to be paid to them and tsavellieag 
and daily allowances to be drawn by them; 

(c) the disqualifications for m,mbership of the 
Board and the procedure to br: followed for removing a 
member who is or becomes subject to any disqualificatio~ms; 

(6) the procedure to be followed in the performan!-- 
of functions by members of the Board ; 

(e) the powers and duties to be exercised aod 
clischarged by the secretary ; 

(f) the d~ te by which and the form in which 1 he 
budget and the supplementary budget shall be prewared 
and submitted in each year under section 18 and sub- 
section (4) of section 26 ; 

(g) the procedure to be followed for placing the 
Board in possession of funds ; 

(h) the procedure ta be followed and the wndi- 
tians tcu be observed id barrowing moneys and ia granting 
loans ; 

( i )  the conditiqns subject to which and the mode 
ijn which contracts tnay be entered into by or oa behalf 
cf the Bi3ard ; 

( j j  the fofiff and' matllrer in which the accaupts 
of the Board shall be maintained under sectibh 20 ; ' 



(k) the form add madnat .-ia which the returns, 
=ports or fitatemeats shall be submitted t l n d e ~  sectida 
243 and 

( I )  any othe~ m ~ t t e r  which has to be, or may be, 
prescribed. 

/ 

(3) All rules made and all notifications hued 
under this Act shall, as soon as possible after they ara 
made or issucd, be placed on the table of both the 
Houses of the Legislature and sbali be subject to such 
lnodification by wsy of amendment or repeal a s  the 
Legislature may mirke either in the same dess?on or in 
the next session. 

30. (1) The Board may, with the previous sa i ib:ion Power to 
make regud of the Governmen', by notification, maeke regulatioils lations. 

not inconsistent with this Act a.nd the rules mz.de there- 
under, for enabling it to perform its f~mctions under 
this Act. 

(2) In particular and without prejudice to the 
generality of the foregoing power, such regulations may 
provide for all or any of the following matters, 
namely : - 

(a) the terms and conditions of appointment and 
service and the scclles of pay of oacers and servants of 
the 3oard other than the secretary including the payment 
of travelling and daily allowances in respect of journeys 
undertaken by such officers and servants for the 
purposes of this Act; 

(b) the time and place of meetings of the Board, the 
procedure to be followed in regard to transaction of 
business at such meetings and the quorotr necessary for 
the transaction of such business at a meeting; 

(c) the delegation or powers znd duties to the 
standing finance committee, secretary or any employee 

1 
I of the Board; 

(d)  the maintenance of minutes of meetings of the 
Bo?rd and the transmission of copies thereof to the 
eovern mena; 
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(e) t hc persons by whom and the raamcr in w!lich 
paymenis, deposits and investments may be made on. 
behalf of the Board; 

(f) the custody of moneys required for the currzi-z 
expenditure of the Board and investment of moneys nb: 
so required; 

(g) the maintenance of accounts. 

(3) The Government may, by notification, resciad 
any reguhti on made under this section and thereupor, 
the regulation shall cease to have effed. 

uperation 31. The provisions of this Act shall be in additiea 
of other to, and nat in derogation of, any dher law for the time 

aWS nol being i n  force relati&~g to KLaili and Village industrias . 
affec tad. 
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ACT NO, 59 OF 1986. ::. ,-  : -q 
C ,:Eli 
I: 5 I 
I. . =.% 

An Act furather to amend the Tilmil Nadu Klindi Ad ~ i l l a ~ e l n d u s f t i e s  , .-;;;q 
,-4 - 

I ;g 
I ' .; 

Board Act, 1959. 
i ;. 

, , . , ., , . I  .-;I , 

.;1 

i BE it e k e d  by the Legislature of the state of T a a  Nadu in the .  . , $4 
$ 'l'hirtjr-seventh Year of the Republic of 'India as follows :- :$ 
1 -+ 
f 

' ,., $4 
1. Short title.-This Act may be called the Tamil Nadu Khadi . , 

+ I  . .  
'! 5.  

- ,  -2: i and Village Industries Board (ArnendmGnt] Act, 1986, . --L-. - .: . . ..-. c52 1; - . . - : . .  .. 1 1 1  < : 1 A Group IV-2 EX. (5321-1 '['355,1 , - 



2. Altlendnzent oJ section 25, Tamil Nadu Aci 18 oj 1959.-In 
section 25 of the Tamil Nadu - Khadi and Village Industries Board 
Act, 1959 (Tamil Nadu Act 18 of 1959), in sub-section ( 5 ) ,  for 
clause (iij, the following clause shall be substituted, namely :- 

" (ii) all rights, obligations and liabilities (including any 
liabilities under any contract) legally subsisting and enforceable by 
or against the Board shall b m m e  the rights, obligations and 
liabilities of the Government. ". 

(By order of the Governor) 

S. VADIVELU, 
- )  r ,.. . Cornnzissioner and Secretary to Gclvc~~~nr!wrfl, 

I 4 ,. : -., Larv Deprrrirntwi. - 
I: 

-L.- . -  I I . . -  . ,. , -  -- - ..  , . . . .& 

WNTED BND PUDLI3HED BT THE DIREOTOB Or BTATIONIBY AND Plil?; 1 1  

Ybl,BAS, ON BEHALF OF TUE OOVEBNKBNT O q  T A ~  HAD11 
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