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The following Act of tlie T a d  Nadu Legislature received the 
assent of the Presidcr~t on the 9th April 1986 and is be~eby 

---  , - - - -- 

I 

pu bljslied for general inf o m t i o n  :- f 

I i 
ACT No. 26 OF 1986. I 

An ..l c ;  to provide for the acquisition, fur a public pmrpose, and transfer 
of ihe r mderrrdcing of t l ~ e  Madras Race CIu b arld jbr matters connected 
tlzelr~vith or .i~ciderrtai fhcr.cto. 

WHEREAS tl; Madras Race Club, which is a company within the meaning 
of the Cotnpanies ~ c t ,  1956 (0nt l .aI  Act 1 of 1956), is engepd in t h ~  
husin~ss of ru~~nin ,o  of horse races at Madras and at IJthagarnandalarn 
including the busir~ess of inter-venue betting ; 

AND WI~RRBAS it has bten brollgllt to the notice of tho Government that 
the Co~n~nittee of lnallagelueilt of the Madras Race Club is ridden with 
factjo~~s alld that thc affairs of the said ClIub ar E not conducted propei Iy 
and in particular i n  the interests of the race goius public ,; 

AND w WEICEAS i n ~ t a ~ ~ c e ~  ot' irl egulai ities and malpractices in the conduct 
of thc horsc races have been brought to thc notice of the- Governmenr ; I 1 
AND WHEREAS it ha:; been brou$~t to the notice of thc Government 
that tile b.~ok-milkers keep huee amounts of bet from records causing 
substantiai loss of rt ven ue to the Government ; 

m - -  

[A Gror~p.) '1V-2 Ex. (184+1 - [ 111 1 



-  AM^;' \;Y&EAS t h ~  Governruznt are satisfied that thr: Madm Race Club 
is..beiag mismanaged and that the inter-ests of th~:  race-going public havc 
been affscted considerg bly ; 

' 

AND WHERBAS the ir~egularities and nlalpraciices in tile conrluct of the 
races and in the conduct of the affairs of the Madras Race Club have 

I . resglted in tlw C O J I C ~ ~ Z ~ Y S L ~ ~ U ~  of weaith and m a n s  of production in 
I a few hands, and to  the common detriment ; I 
. ,  

t &m WEXERRA~, with reference to clauscs (b) and (c) o f  Article 39 01 the 
Constitution, it is expedient to provide that the ownixship and co~ltrcll 
of the material, rr-sourccs of the Madras Racc Club 1s so distnbutcd 
as best to subsc~ve the conilnoll good and t l ~ i t t  the operation of the 
economic system of t:he Madras Race Club does 1101: result in  the con. 
centration of wealth and means of product ion to the common detriment ; 

AND WKBREAS it is necessary that the interests 01 tlzc: r z c - g o i n g  prrbtic 
should be bcttcx served ; 

,-. 
AND WHEREAS a policy decision hss: been taken to acquire fnr il public 

, . . purpose the undertaking of the Madras Race Club to enable the State 
Government or a Corporation-ar a Company wholly owned by the State, 
to properly c ~ i ~ d u c t  the hmse races arid to carry gat the other objje:$ 
of the Club, so as to subserve-the iutzrcst of thc gcne~al public aud in 
particular, the race gojog public ; 

m .  

- BB.it enacted by the Legislatur-e o! the SYatc of Tamil Nadu in the Tkrty- 
sixth -Year. of the Repubbc of India -2s fbllows :- 

I 

! Q' CHAPTER' I I 

! 

I 
I PRELIMJNARY 

1 

+. 
L 

I 

I ,  

f 
1 1. Short litle and comrncrl-:enaerzi.--( I) 

,Madras Race Club (Acquisition lulu i l i i i i  

i 1986. 
i (2) It shall come into foxcc at once. 
I 

1. 2. Declaration.-It is heleby dsclared that ths Act is for giving 
effect to the policy oi thc Stab to wards secuii~lg tho p indplcs laid down 
in clauses (b) and (L) of Article 39 of the Constitutjgn, 

3. ~efinitions.-In this Act, unlass i he  context othcrwisc requires,- 

1 

(a) 'kppointed day '> means the date on which this Act. come6 
1 force ; t '. 

(b) "club " Incan, Ihc ' ~ ~ t d r a s  R i ~ i :  
- within the rueanhg of the C u q i ~ n i c s  Act, 1 
and having its registered office at  Guindy, Ivlac'ras ; 
--- 

- - 

- -  . 
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(c) c ' C ~ ~ ~ ~ ~ i ~ ~ i o ~ ~ ~ s "  mCilnS the Comnd-:;ianet o? ll:~yments 
appointed under. section 14 ; 

(dl  " custodian '' means the custodian appointed ur tder sub-section 
(2) of seciion 9 ; 

(e) " Gove~nrner~t '' means the State Government ; 
means 2 C~~rpor~ation 01 a cornpang 

(g) "specified date'' r~:ction to an) provision of this Act 
means such date as the Government may, by notification, specify for , 

thc purposes of that provision and different diites may be specifid for 
different provisions clf this Act ; 

ed herein and not defined bst dCfined 
in the Coqanies  Act, 1956 (Ccntlal Act 1 of 1956), shall have ' the 
meaniugs, r~spectively, assigned to them in that Act. - a .  

CHAPTER I I  

ACQUISITION AND TMNSFER-OF THE UNDERTAK-JNG 
, , 

4. Tratlsfer to, and ve-~ting in, the Gov~r~znzent of the undertaking of .the 
club.--On the appointed day, the u n d ~ r t a k i ~ g  of the club and the +right, 
title and interest of the club in relation to its undertaking shall, by virtue +-. 
of this Act, stand trnnsfe~ red to, a w l  vcst in, the Government, * 

5. Ger~eral effect of ~e,~ting.-(1) The ulidertaki~g of r h ~  club ~ h d  
b: dce,mcd to includc thc business in the running of horse races at Madras 
and atuthagarnandalam (i~~cluding inter-venue bttting on home races) 

. and the busrcess in  rektion to the other objects of the club and shall 
ighrs, Ieaseholds, powers, authorities 

movable and immovable, including 
uto~nobiles i d  other vehicles, bank - ,- 

funds, inver tments and book debts 
n, or arising out of, such propcrty as 
ted day, in the ownel-ship, possession, 
lation to the undertaking whether , 

within or outside India, and  all books of account, registers and all other 
documents of whatever nature relating the~eto and shall also be deemed 
to iucIude, tile liabilities specified in sub-section (1) of section 25. 

(2) A11 properties as afalrs~id which have vested in the Govern- 
ment under section 4, shall, by force of such vesting. bc freed and dis- 
charged from any trust, ~bligrition, mortgage, chargc, lien and all 'other . 
incum branws affecting t hcm, and any attachment, injunction, decree 
or order of any court, tri hunal or other authority rtshicting the use 

- of such propixties in any manner (1 1. appoi~jting any receiver in ~espect 
of the wl~ole or any part of such pr~pertiw sl~an be deemed to have been 

. a .  
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(3) Every mortgagee of any ~ r o p e ~ ~  whish has vested under ~ h i s  
Act in the Government and every person holding any chargc, lie13 or 
other interest in, or in  rdatinn to, any such property sh i~ l l  gii-2, within 
such time and in such manner as may bc- presc*,ib~ti, an inrima!ic~n to 
the Commissioner of S U G ~  mortgage, cha rge, 1 icn or othcr j n te rcst. 

(4) For the removal of doubts, it is hereby decl~red that the m;lrtgagee 
of any property referred to in sub-section (3) or any other persoil holding 
any charge, lien or other interest in, or in reiation tc, any sucll pl-cpcrty 
shall be entitled to claim, in accordance with his rights and jntercsts, 
payment of the mortgage money or other dues, in whole or in 1,; i t .  out 
of t h e  amounts specified in section 8, but rzo sucI~ 1110rtgagc. c I I ~ I ~ ,  
lien or other interest shall be enforczable against anyfprsperty - wllich 
hag vested in the Government. 

(5) Any licence, permission, sanction, approval, order or other 
,mtrument: whatsoever gl anted to the club in relation to the underta kin! 
which has vested in the Government under section 4, at any time before 
the appointed day and in force immcdialely before the appointed clay, 
shall continuc to bb in force on and after such day in accordance with 
its ten01 in relation to, and for the purposes of, sucll undertaking, and 
on and fiom the date of vesting of such undertaking, under secticbn 4, 

I 
. . in the Government, or under section 5, i l l  a Government company, tbe 

Government, or the Government compaily, as the case may be, sllall 
be deemed to Se sub~tjtuted in such licence, permission, sanctioii, 
approval, order or other inttrument whatsoever as if such licence, per- 
mission, sanction, afiproval, order ox othcr irktri~ment whatsoevel had 
been granted to the Government or such Government colnpany and 
the Government or' cuch Government company shall hold it *for the 
remaindrr of the period for w1:ich the club would have held i t  under the 
terms thereof, 

(6) If, on the appointed day, any suit, appcal or other proceedin!. 
of-whatever nature, in relation to  any matter specified in sub-section (I) 
of section 25 in respect of Ebt undertaking of the club which has vested 
in tba Government under section 4, instituted or preferred hy or against 

' the club, is pending, the same shall raot abate, be discontinued, or be, 
in any way, prejudicially affected by reasor? of the. tlanbfer of the undtr- 
taking, or of anything containdinthis Act, but the suit, appeal or other 
$heeding may be continued, plosecuted or enforced by or againrt 
the Government or where the undertaking is directed under section 
6 to vest in a Government company, by or against such Government 
campany 



- 
6. Power of Government to direct vesting 4 the undertaking in a 

Govertiment company. --(I) Notwithstanding any thing contained ifi 
, &oos 4 and 5, the Government may, if they are sarished that a Gove~n- 

ment company is willing to  comply or h2.s complied, witb such t emis 
and conditions as the Govcrnment may tldnk fit to  impose, direct,., by- 
notification, that the undertnki~lg and tI1.e right, title and iniei est of the 
club in I cIation to the undcrtsking which has vested in the Gpvernment 
under section 4, shall, instead of continuing to qest in the Government, 
vest in that Government company eithcr ,on the date of publication of 
the notification clr on such earlier or htzr dePe (not beipg a date earlier 
than the a7pointed day) as may be specified in the notification. . -, 

(2) Where the right, title and interest of the dub in relation to the 
undertaking .vest, under su b-section (I), in a Government company, 
that Government company shall, on and fiom the date of such Wsting, . 

k derrnsd to have become the owner in relation to  such undertaking 
and all the rights and liabilities of the Government in relation to  such 
undertaking shall, on and fro= tht date .of such vesting, be deemed to 
have bccolne tlzc rights and Iiabilitieb of  that Government company. 

7. finver~zmcnt or Government. c ~ p y  noi to be liable for prior 
. - 1 )  Evc ry liability o F the club, other than thc liability specified 
in sub-soction (I) of section 25, in reslxct of a n y  pcriod pr io~ to the 
appointad day, shall bc the liability of the club and shnll be enforceable 
ugaillst it, and not against the Govermert L: where the undertaking 
of tile club vest in a Governn~eilt cosnpany, against such Government 

(2)- For the removal of doubts, it is hereby declared that- 

(n) save as otl~erwise expressly provided in this Act, no liability 
of the club in relatic.11 to its undertaking, in respect o f  any period prior 
to the appointed day, shall be enfolceable against the Government; ' 
or where the undertaking vest in a Govesnmelzt company, against such 
Govcrnment . company ; 

(1,) 110 awald, d - crcc or o d e r  of any court, tribunal or other 
in relation ru thc ultder ta~ting, passed aftcr tbe appointed: day 

in rospc~t of any mst ta ,  d;lim or dispide, which arose before that day, 
silall be cnfurccnblc asainst t hc Govrrr-inent, or where the undataking 

in a Government company, against such Government corn~any ; 

., - - 
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CHAPTER 1 5 1  of 

8. Payment of arnolr~rt.-(1) For the transfer to, and  sting in, the, 
Govcrnmcnt, under section 4, of the undertaking, and the right, title 
and .interest of the club in relation t o  such r~ndertnking, there s b l l  be 
paid by thc Government to the club in cash and in r he manner specified 
in 'Chapter V1, an aggregale of t h ~  v8,luc of the sums specified. in 
sub-sections (2) slncl (3) .  

(2) Thc Gov~rmment shall pay as amount for the acquisition of 
the undertaking such as rnzy bs determined by the prem-ibzd 
authority. In determining the amount under this sub-section, the 
prescribed authority shall have resard to- 

(i) the book value of all completed works in beneficial use 
partaining to the undertaking and vested in the Govern- 
saction 4, less depreciation calculated in accocdal~ce with the First 
Schedule ; 

(ii) the book valire ~f all  W O ~ ~ S  in plogress vested in the 
Govdrmcnt under st-ctioil 4 ; 

<* (i; i) tht. 'wok valu c of a l l  S ~ O ~ C S  (including spare per ts, conso ma ble 
articks, fodders and other similar go~ds], vested in thc G ~ v a r n m t n t  under 

* section 4 and in the case of rsed stores and spare parts, such amount 
as. may be decided upon by mutual agreement be twcen the Governlnent 
and .the dub ; 

6 ~ )  the book Y B ~ U C  c-f zii other k e d  assetsinust on the appnir,ted 
, day which have vested in the G o  v e l  nmtnt under i;=ctiun 4, less daprc- 
, ciation alcuhted in, acco~danc~ with the F i x  Schedule ; 

(v) the book value of 311 plant and equipment existing 011 the 
appointed day but no  longel in use owing to &year and tear or to obsdic- 
smce, to the extent such vdge has not been written off in the books 
of the untlertidcing less drtp~eciati.011 calculated in accordant:, with the 
First Schedule ; 

(vi) the book va 
has not been wring 

- - 
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Exp1anuiion.-For the purposes of this sub-section, the book value 

of any fixed asset means its 01-ipinal ccsl, which shaI1 comprise- 

(a)  the 31urcl1ase prim paid by t11c undertaking for ' the asset 
includii~g thc cost of deliver-y and all charges properly incurred in erecting 
and bringing the asset into beneficial use as shown in the books of the 

I 

(6) interest charges on capital expenditure incur red ftom 
borrowed ruonoy and shown in the books of the undertaking as properly 
.~ttributable t.o the, ass~t  up to tile datc of bringinp i t  into beneficiaI use. ' 

ot  a late not exceeding six per cent per tlnnunl; 

(c) cost of supervisioil actually incurred, but not exceeding 
sfteen per cent of the sum referred to  ill clause (i). 

oun t payrlble under sub-section (2), for 
and assets referred t o  in that sub-section, 
luouilt fat tlze acquisition of horses and 

eir market value as may be agrecd upon 
and the pcrsons interestad and failing such 
ermined by the prescribed authority. 

Explunrrlion.--For the purpose of this sub-section, ' hol se ' includes 
mare, gelding, filly, pony ur any other horse by whatever name called. . 

(4) Every aillount spccificd -in sub-sccl~ions (2) e5d ( 3 )  shall carry 
siniple imercst xi rhth rate of four p-r cafl p: r amurn for the pfriod 
comlnc.ncing on the appoifitcd day, and e11di.ng wirh the datc on which 
t l ~ e  payment of such amount is made by ihc Govirnment to t h e  : 
Commissioner. 

(5) The amount dc-termined in amol-dancc with the provisions of 
sub-section (4) shall be paid by the Governlncnt t o  the club in .addition 
to the  mount specififid in sub-sections (2) and- (3). 

obso~c- 
c baoks (6) For thc removal of doubts, i l  iz Ilenby declar~c! that the 
ith the l i t i t s  of the club, in :cia tion t o  thc undi imt:l king which havc vested in the 

Goveiumout unclcr scc~ion 4, sl~all b~,d isc~~argcd ' f . :om thd amount 
referred to in  ~ ~ l b - s c ~ i  ions (2)  and (3), i:nd also from the amolllu doter- 
mined undcr sub-section (41, in ficcordancl: with Illt: rigl,lt-s and interests 
of the creditors of the club. . - ut Y ~ 1 ~ 1 1  
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0 .  y , v .  -- CHAPTER 1% I-. . '. 

. ,  MANAGEMENT, ETC., OF THE UNDERTAKING OF 
THE CLUB 

. .  , 9. Munugemmt, etc,! of the undertaking 01, the club.--(l) The gc 
, . superintendence, direction, control. and management of r hc alfai~ s 

, . business of the unde~taking of the club, the right, title and intere 
-relation to which have vested in the Government under sectiou 4, shall- 

- (a) where a direction h a s  been made by thc (iovernment under 
sub-section (1) of section 6, vest, on and from the date spcificd in such 
direction, in the Government company specified therein ; or 

(b) where no direction referred td in clause (4 has been ma 
be;t,on and from the appointed dey, in the custodian appointcd by . 

the 'Government under sub-section (2), 

and . therdupon ,the Gollernment company or the c~rstodiao so 
appointed, R S  the case niay br, shall be entitled to exercise, to the' 
exclusion of all other per son?? al l  such powers and do all such th ing as 
the club is au tho~ised to exetcise and do in -relation t o  thc undertuk~ng. 

- (2) The Govsmment may appoint onc or more o&~eis of the 
Government or a committee6f ofEcers of the Governmeut as the custodian 
of the uudestaking in relation to which no direction has bcGn 
made by them under sub-section (1) o f  sectioll 6, and the custodian su 

I appointcd sha1.L receive, from the funds of the undertaking, SU ch rumu IIG- 

ration as the Government may fix and shall hold office d wing t he pleasllrc 
of the Govrrnment. 

(3) The custodian of the undertbking ehal! mrjntain an aczocnt 
of the undertaking in such form and manner and under su th  conditions, 

. as may be prescribed. ' 

I 

10. Duty of perSufis in-ekurge of mamgemeni of the urldertu!.tzg f~ 
deliver all assets, etc.-(I.) On t!le vesting of the management of the m~de;-- 
taking of the club i? a Govzsnment company or on the a p p o i i i ~ n t  of a 
~ ~ ~ k t d i a n ,  all ?ersons lu-charge of the manzgcmcnt of the undertakisn 
of the club immediately bzfore such vesting or appo intlnent shall be b m c l  
to deliver to  such Goverm.::lt coinpany, or the castfidinn, as the case 
may h, a11 assets, books of account, regisicls and other documents iu 
theif custody relating to the dataking. 

-. 

. , . - -  -. 
-... - -  -- . - 

, - 
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(2) The Government may issue such dirtctions as they may deem 
desirable in the circumstances of the case to  the Government company 
or the custodian as to the powers and duties of such Goveinmcnt 
company or custodial1 and such Government co~llpany or custodian 
may also, if it is co~lsidc:*ed necessary so to  do, apply to the Government 
at any time for the instructiour as to the manner in which the management 
of the undertaking shall be cond octed or in relation to  -an$ other matter 
arising in the course of such man;,lgernent. * / 

, .. 

- . 

11. Duly of p e r m  to account for asset4 etcm in iheirpossessfo~.- 
(1) Any person who has, on the appointed day, in his possession or under 
his rmtrol, any assets bcoks, documents or other papers relating to 
theui~de~takingofth~club,~hichhas~~t~intheGovermeht~ina . 
Government company under this Act, which belongs to the club,' or 

1 I wo~Idhavesobelo~:d,iftheunderta~ingoftheclubhrrdnotve~ted ; 
in the Govelument or such Government company, shall be liable to - 
account for the said assets, books, documents and other papers to the 
Gov~rnment or tlie Government companpand shall deliver them up to 
the Government, ox such Government company or t h ~  custodianj as 
thccase may be, or to such pcrson or bcdy of persons as the Government- ,, 

or the Governmcut colnpany or the. custodiiin inay specify in this behalf. 

(2) Thc Govcrnmel~t may tako or cause to be taken all necess,ary 
steps for securing possession of the undertaking which has vested in 
fhem under this Act. 

(3) The club shall, within such period as the Government may 
i l l o w  in thir behalf, furnish to the Government a complete invantbry 
af all the propaty aild assets, as on the appdnted day, pertaining- to 
the which has vested in the Government under 3cction' 4,. 
and for this purpose, the Gover~iment or a Government company shall 
Afford to the club a11 reasonable facilities. 

I 

PROVTSIONS RELATING TO THE EMPLOYEES OF 
THE UNDERTAKING 

I 

: 12. Cuntinunnce of en~2oyees.-(1) Evely ~m~lloyee of the club 
employed in collntclion with the undertaking shall become, ou and from 

i appointed day, an employce of the Government and where such 
nndertaking is vebted in a Government coinpany under this Act, beoome, 

1. dn  and from the date of such vesting in such Goveinment company, 
I ,  . . !-. 

'! f: , (A Group) TY=2 Ex,,(184)-2 , . 

L. 
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'!'all 6mploy&thereof and shall hold office or servicc under the ~bvernmcnt  
-%,- 

- br' the Government coml~any, as the case may be, with the samo rights ! , ,-. , :. 
atid plivileges as'to pension, gratuity and other matters as would have 

':'A%&nadmissible to him /f thore had been no such vesting and 'shall 
i''?6htinue to do 8.0 unless and until his employment under the G o v e r ~ ~ e n t  
i i! 
.. ' b;r. the Government company, as the case may be, is terminat 

. '-him notice of not less than one month in writing, or one mo 
and allowances in 1ie.u of such notice, or until his remuneration and ot 
conditions of service are altered by the Govermnent or the Govern 

: company, as the case may be. 
.J . .  . .. . 

I 
I .  

r r :  

: ' - .  (2) Notwithstanding anything contained in tlze Industrial Dis 
!:, Act,. 1947 (Central Act XIV of 1947), or in any otlier law for the 
/,.:being in force, the transfer of the services of ally officer or other person 
. , employed in the undertaking oC the club to the Govcr~~lneut or the 

,Govelnment company shall not entitle silch oficer or other c~~lyloyee . J l  

; i to; any cornpensstion under this Act 01 any othc:- law for the time b~ing 
:.I; in- force and no such claim shall be entcrtained by ally court, tri 
t:: or other authority. 

! . .  , , . 
m d 

13. Provident jk,,! atzd otlrevfilnds.-(1) Where the club has esta~blished .. 

. a pr~vidc.11~ fund, supel annuation fund, wcI&kre fund or other fund for 
" '  the benefit of the persons enq~loyed in its undertaking, the nlonics lndatabIe 

to the employees whose services have becoln~ ti ansferred by or under 
this Act to the Govrrnment 01 a Goveinmellt company shall, 

:?::the monits standing on t@e appoin'ad day to the crcdit of such p~ cvidetlt 
:,fund, superannuation fund, wtlfar e fund or other fur-rd, stand tralzbferred 

- a ,  to, and shalI vest in the Grlverllnlerlt or the Govsl-nmcnt company, as 
1 the case may be. 

- .  
!I:' 

(2) The manIes which 'stand 'transferred rnder sub 
to the G o v e ~  nment i .r  the Government company, as thc cilre 
shall b dealt with by the Governmat or the Govr~~went  company 
in such manr~ar as may k pxscrikd. 

# 

CHAPTER VI 

. - - - - . . . . 

, . 
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may authol-ise one oi. more of such persons also to exe~ cise all or any of 
tke powers cxcrcisnblc by him ulldei this Act and different peTsnns may. 
be nu tIiori~eil to excrcisc d iffctent powcrs. -- 

(3) Any pcrsun authorjsed by the Commissioner to exercise a h ~  
af the powel s exercisable by thc Cominissiol~er may exercise those' powers 

, in t l~c  same manner a nd with the same c ffect as if they have becn conferred 
on that  person directly by this Act and  not by bay of authorisation, 

,putes 
- time 
ICCSOII 
r the 
310 yee 
bring 
builal 

rli shed 
~d for 
a:ab\c 
under 
>ut ul- 
vidcilt 
, k r r c d  
ny, as 

(4) The salaries and allow%nces. of the Commissiofier and other 
, persons appointed under t h i s  sectioi~ shall be defiaycd out of the c.011- 

solidatcd Fund of the State. 

15. Pnyment by the Government lo the CommiEsioyfer.--(1) $he 
ovesn~nent shall, within thirty days frorr~ the specified date, pay, in 

cash, to the Commissioner., for payment to the ch~h an amount equal to 
the amount dctcrmined llntler section 8, 

(2) A deposit ncco~lnt shall be opened by the Government in favobr 
of tllo Commissicrncl-, in tllc Public Account of the State, clnd evety 
amount paid und~r this Act to the Cornmissioner shall be deposited by 
him to'the credit of the said deposit account and the said deposit account 

all be operntcd by the Commissioner. 

(3) Records shall be mainbined by the Commissioner in xespect 
oC the undertaking of the club in relation to which payment has been" 
madc to  Ilirn under- this Act. 

1 
I .  

(4) Tl~c interost accruing on thc nmount standing to the credit of ' 

the dcposit ' acctant referled Lo in ~ubaection (2) shall enure to thd 
benefit of the club. 

- 16. Ceriain powers of the Govevr7rnent or the Government compafil;- 
(I) Thc Governme111 or. thc Government corn any, as the case may be, dP shall be elltitled to receive up to the s~ecified ate, to the exclusion of all 
0 t h  persons, any money due to the club, in re-lation to  its undertaking 
whidz has vested in the Govern~nellt or such Goveinment company, 

r caliscd after the a.ppointed day, notwith~tandi ng that the I ealisition 
pertains to n period prior io Lila ap~~oillted day. 

(2) Tho ~ovbrnmcnt 01 the Govcrnrnent company, as the, case 
I 
I .may be, may hake a claim to the Cornmissioner with regad to every 

m h t  made by the Government or Government company, after thc 
.. 
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appoinfed day, for discharging any liability of the club 
' undertaking, in relation to  any p€liod prior 10 the appoin 

. . e k y  such daim shall have prioiiiy in accordance with the p3 
aitaching under this Act, to, thb matter in relation to which such 1 
has been dischargd by the Government or the Government company. 

. . . .,. 
. ; .. (3). Save as otherwise provided in: this Act, ihc liebiliiic 

' .,. , ... . relation to its undertaking in respect of any transaction 
.the! appointed day, which have not been discha~ged on 01 b 

f specified d'ate, shall be thc liabilities of the dub. 
, . I .  . 

'I :! i7: Claims to be m d e  to the Commissio~er.-Every pers 
a' claim'against the club with regaid to any of the matters specjficd 
the Second Schedule pertaining to Ihe undcrlnking shall pre.fcl s t  

. daim before the Commissioner within thirty dais from ihe specific 
dab: A 

" 4 
' > I .  

! 0.1 
provided that if the Commissioner is satisfied that t 

prevented by sufficient cause from preferring the claim will 
: 'period a£ thirty days, he may entet tain the claim wjl hin a fu 

- qf'thiity days, but not thexeafter. 
. .. . .. : L . . . .  I ' .  , 

\,:! !,. , :  

. ' - . ', I I ~ ~ ! . ;  1'8, Priority of claims.-The cIaims made under section I 
' pnoutieg in accordance with the following principles, namely :-- 

. . 
. . 

. :.,,,. (o) Category I shall'have precedence ova all other-categmies an 
Caiegbg I !  . I1 shall have precedence over Category I11 and SO on ; 

. - (b) tbe daims specified in each of the Categories shall 
&,be paid in full, but, if the amount is jnsuajcient to 
h they shall abate in equal proportions and be p 
and; ' ' *  

' .  . 
(c) the question of discharging any liability with rega~d to a matt 

, s p d d  in a loye1 category shall arise only if a surplus is left aft 
meeting- c !  -, all the liabilities specifid .in the immediately higher Category. 

, . 
I 1 . . 

I 19. Examinationofc~uirns.--(I) On receipt of the claim 
&tion: 17, the Co@ssionqr shall anapge the claims in the order 
p;{6;~ities specified in the Second Schedule and examine- the same 
acc~ldance with such order of piiorities. 

(2) If, on examination of the claims, the Commissione~ is of 
.~yiPion that the amount paid to him undel this Act is n 
meet-theliabilities ipecifiedin any Iowercatego~y, heshall 

- : t6 examine any claiq in respect of such lower category. . 
. . '  I . -. . - .  . ' 

2 ----- - - - .. - . - -  -- ' - - -  -. . .. . . I - .  -.-- 
, . -.-_ . - 



. 20. Admission or rejection of claims.-(1) After exsmining the claims 
with reference to the priorities set out in the Second Schedule, the Com- 

9 . missi ol~cl shall fix a certain date on 6r befol e which every claimant shall . 
Me the proof of his claim. 

(2) Not less than fourteen days notice of the date so fixed shall be I 

given by advertisement in m e  issue of any daily newspapa in the English ; 
lpnguage having circulation in the majol part of the Stale and one issue 
rrf any daily newspaper in the Tamil language having circulation in the 
major part of the State, and eyery such notice shell call upon the claimani 
to file the proof uf his claim with the Cornmiasione~ within the date fixed 

1, by the Comn~issioner undw sub-section (1) and specified in the advertise- 
went. 

(3) Every claimant who fails to filethe pxof  of his claim within . 
the date b e d  by t he Commissioner under su b-section (1) shall be excluded 
from the disbursemcnt made by the Qomrnissisner. 

(4) Thc Oommissioner shall, after such investigation as may, in 
his opillion, be necessary and aftcr giving the club an opportunity of 
refuting tl'lc daim and aftcr giving t l~c  claimant a reasonable opportunity 
of bcing licard, by order in writing, admit or rej~ct thc claim in whole 
or in part. 

( 5 )  The Oommissioner shall have the power to regulate his own 
prcmdure in all matters arising out of the discharge of his functions, 
incl~rd ing tho place or placcs at which he may hold his sittings and shall, ' 

- 
. for tile purpose of making any invc-stigation under this Act, have the ' 

same powc~s as are vested in a civil court under the Code of Civil Pro- 
~ d u r e ,  1908 (Central Act V of 1908), while trying a suit, in respect of 
[he following rnattcrs, namdy :- 

. . . '  . . 
'(a) the snmmoning and enforcing the attendance of any wit-- ' 

and examining him on oath ; 

(b) the d iscovery and produciion of. any - document or ither 
material object produci bb as cvidcnce ; - 

(c) the recaption of evidonce on affidavit!; ; . , . , 

. , 

' 1  .. 
, , (4 the issuing of any cornmissibn for the examination ofwitnesseu., 

, I '  

. , 

(6) Any investigation before the @ommissioner shall ,be deemed to,, 
b: a judicial proceeding within the meaning of sections 193 a d  2% df 
the I n d i a  Penal Code (@entral Act of 1860) and the &ass ionez  



--- -- -. . 

to  be a civil court for the purposes of scci ion 195 and 
' Chapter XXV.I' of ,the Code of Criminal Procedure, 1973 (Oe.ntra1 Act 

. . . . 5 ' 2.0f ,,1974).: , ', . , 

,:. . . . . 3.- .., 
'+. - :.\ . , 
.*: * 
: , ' 
5:, . (7) A claimant who is dissatisfied with the decision of the Com- 
$1 missioner may prefer an appeal against such decision to the High Uou r t  : 
$<. " ' t -  +.., l I < ; i - i ~ l - *  .,.: , 

.+ .I!,; - ... . c;: ,,I G : :4 
F-*: 
I--. ilP rovided that where a lxsson who is a. Judge of a High Court is 
:; ' app$intid to'be the Commissionor, such appeal shall be heard and disposed 
I of'b~hot~1css~thantwoJudgcsofihcHigh~ourl. 
:t -  : ; .; *, ' . . 
! '  ... -4.- 

, - 2 1. Disbursement of money by the Commissioner.-After ad nlit t ing 
a .cf&m, under-.t his Ac!, the amount due in respect of svch claim shall be 
paid by the Commissioner to  1 hc perscn or persoils to whcm such amount 
js.dueando~~~~hpaymel~t,~h~Liability~fthecl~binrcspect ofsuch' .  r: ' 

!$. li: .. - 
claim relating to  thc vnde~ I a lc i ng shall stand d i scharged . 

1... 

. -. i;! ,' , . .'. .- - 
m .. 

,- ; .. : . ' , : . ; .  ' ; - 
5 -  ,za, ,~isburscmc nt of omolmrs ro the c k ~ b .  - ( I )  IT, out ofihc monies : ' r  

:? - pgjd.to him in folation to  the undertaking of tlie ciub,thcm is  a balance 
- -  left a~er'mcetingthe liabilities ns spccificd in the  Second Scl~edulc, the 
1: ammissioner shall d isburse S L I C ~  balancu to-the clu b. 

' (2) ~ h i r c  thc.posscssion of any instrom:nt, macldnery or otllrr 
. 

prq' a l l y  hs vcstcd in ihc  dovcrnlllcnt or ally Govcrnmcnt company 
, uh$i rhig Act, bur such inst lal.!rncld, lnnchincry or olhcr propcrly docs 

. ! not:,qcbg't~ thc club, i l sh:!ll bc hwfu l  fcr t ht Government or, as thc 
, ,may bo, tho Gf~vc;rnmj:nt company, to continu:: to possess ouch 

in#11~~m~:nl, rna~hi~)cry  ( J S  01 her T)rr-pcrl y on thc sRmc tcrms and condi- 
' 1 under which ih!:y w m  pclr,sc-h&~.l by t hc club, immediately before 

~ h o  , , appoinbd day* 

. . : : i 3 :  ! Undisbursed or unclaitned amount to be deposited with h i  gmeml 
. .- ,avenue account.-Any money paid to the Commissioner which remiins . 

undisbursed or uric?. imed on the date immediately preceding the date 
on - ~ ~ c h  the of the @ommisioner is finally wound LIP, shall bo 

- transferred by the Cornmissiofier, b h r e  his office is finally up, to the general revenue account of thc Government ; but a claim to any 
money so transferred may be preferred to the G o v e r m n t  by the person 
entitled to such payment and shall be dealt with as if such transfer had 
not, been made, ,and the odor, if any, for payment of the ckiim being 

' &digs an order for the rcfilnd of revenue.. tit, 4 ;  }, , :: , . 
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' 24. Act to have overriding effect.-The provisions of this Act,, shall 
have effect notwithstanding anything inconsistent f lierewith .. oonta?nid . 

.. . . i n  any other law -for the time being-ic force cr; in any inslrument having 
effcct by virtue of any law, other than this Act, or-in any decree 01.. . order 
of any court, tribunal or othar autho~ity. ' 

- .  , . 
, . 

25. Assumption of ~iabiiit~.-(1) Where any liability o f  thedclob 
arising out of any item specified in'the Category I or i ?  em (7) and (b) clP ' 

. Catcgifry 11 o f t h e S e ~ o l ~ d  ,Schedule is not discl~arged,fully bythe 
Conl~llissioner out. of the amounts paid to him uudez this Act, the 
Cum~nissioner sl~all i dimate i n writing t o  l. he Goverilmmt I he extent of ' ' 

' f he 1 3  bilit y w?lich rcmains u ndiscl~arg~d and that liability shal.!:-bs 
. - -  ass~ilncd by the Goverumcnt . 

.P 
( 2 )  The G ~ v s r n m ~ n t  niay, by ord~:r, direct tho ~ov~inmsnt..c:dm- 

pany in which th: undcrtakiilg becorn:: 14ostcd by virtue of any d'ircctidn 
madc under sub-scction(1) ofssction6,totakc ov~rthol iabi l i~yass~~rned i -  
by t l ~ c  Govcrnmcnt under sub-scction (1) and on r e ~ i p t .  of sych dircc!ion, . 

it sbail bl: the duty of such Government Gompany to dischayg:!such 
liability. 

, 26. Corrtrclcts to euoso to itctvo e j f ru t  unicss wtifirn by t h a ' ~ o v q - ~ h r t  
o~ the Goven~n~clrt ooirlpcrrty. -Evcry c~~ltl-acl. cntercd into by thc, club 
in 1.c l i ~ i  ion to  t11c !I i~desti: ki llg, which has vcs tcd in the Govcruincnt 

. undcr section 4, for  any service, sail: ur supply and in fdrce imm~diatcly 
- bcforc thc appoin!cd cjay,.shnll, on alld from the expiry of a p~r iod  of 
. one n ~ o n t h  fro111 ~ I I E  al~poii~tc!I day, Q=S:.LQ . h ~ ~ c _  -.- tfft;ct -__ ._ -  pless such .wn- 

. traci is, I~eforc the cxpi ry of I!i..l t p:riud, ran ificd in wi:ir ills by the Gjvcqn- 
. I I I G I I ~ ,  ~r t l 1 ~  Gwvernln~llt cunlpany in  which sx11 uridcriaki~~g has bccn 

vcstcd u ndcr rhis Act, and ~ I I  sat ifyjng such coni~.acl: t119 Girvernm,:nt or 
s11cl1 Gavel-n~i-re~~l: comlxttly n~:ty rnakr: SLIG~I a1 crat ion or ~nqdification 

. t hcrein :is thcy, or it, ]nay think lit : 

Providcd that ~ I I C  Govcr~l~nont or such Gov~xnmcnt co~np~tiy shan 
not omit: to  ~~nl i f j r  a conlracl: zrlld shali not ~ n a k c  any alteration or modi- 
ficai ion I 11ercii1- 

I .  

.. - (a) ~rolcw t hc y 21-e or i t  is, sslisIil=cl fh:~t such conlract is. u n - M y  
i , unol-ous ur Iias been enitrcd i l l to in bad fiiilh or i s  rlctrin~en!,alto the 

. - .  intcrcsts of thc Guvcl-11lncnl: or such Gov~n~rncni: company ;.and 
. . 

(b)  except alter giving the parties tb the contract a 'reasonable 
I - 

~ p l ~ , ! ~ ; ~ i l ~ i i y - ~ - l  bcing. hcard alld except after recording in writing its 
: reavons for r efusol to ratify the conlract o!-for making any alteiration 

or modification therein, I ._  
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. ( d )  any other matte1 which is xetluiretl to b ~ ,  or may be, prescri 

,, - . 
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. ' 35  1 he CIL b for the purpose cf Horse-Race 

' 

, -. . For purp6scs of payment - ,  \::. .,. 
shall be calfilllatcd at annual l ~ a m i i  Nad~a State Electricil y Board or . . . d, .. 
book value of each asset by t ni instjtulhns for supply of goods 1 

specified in the Table below, b. - .  was brought into beneficial use, t. . . , . 
halfthc annualratc and forthe aef, orher rknn in1e1ests~ecifir.d . - .  

A - -  

yr:ar till thc vesting date, tho deprecia,. 
Depreciation shall not be calculated for an, - 
assat as pres'cribcd herein. 

'mtral Government; T ~ ~ B T A L L E .  , . .  , , 

;. 1 . 
Serial number nnd depreciaiion of asseis: NGber  0, u e o ~ ' ~ ~ ' ~ - - ,  , *.; :. 

, ::>. period. . . -,%:.,.ST . - >  .. -2: , 

(1 ? .O ,,(z)-!;f,:;(..) *-+ ::,+,-:A:$ . . ,-?-!, 

! Land . . Infinite,, " , :.\ ; - ) : : . - ; f :  ::d,p.!2:::;; . . . . . . b  :. : , j= 
I '  . , a :! ni,.;!-L,,:L) , ,,. !%.. 

2 ~ u i l ' d h ~ s ,  Road, etc. . . - "  . . . . ~ w e n t ~ y t a d  );ears.: .-. . -,.. ,.:$ . . 
- i :  i ,d 2 -:)is m , .  . . . . 

. . ' .  I 

3 Plant and Mxhi:lery i . . Fifteen years.. , . . , .. - , . . ,. :.! _ 
',, \ + I  ';ny-;\ . . 2.  

4 Television and Televjsicn system and . . .:- -.- ., 
;..4 Public address systems. . , . . Five years. - '1 i ! .i -:; +.:!..j .\A 

. . I  - 
5 Equine Hospital equipmulits . . . . Twenty-two years; ' % -- .-c.:, -. 

6 Analytical Laboratory equipments . . ;Twenty-t,wo. yehgsir'si) , ,.. - :. a<:. :.-* :..4 I , 
, ... . :, :+,<:- 

7 Vehicles- : . , : L  ! ! ; I )  , , ,:; - b, . ,:.,q .;3 .:. - 
(i) Cycles, Motor cars # . .  , . . I  : . .  . .  Tenyears.:!,~i,::i) ,.... -,:,A:C:,: . ',..r?l .. 

, , I .  . ::<;a 
(i i)  Buscs, lorrics, tractors ,, , , . . Six years. . .. . 

, . . < . .-.. 
k S ~ lec tr idLi f t s  .. . . . . . Fifteenyears..cij) :n>: i i i i  -: .-.-$ .. . .-..*;i 

LL+?n , . :.. 4. 9 Electrical Tnstallations and , Telephone . Fifteen pears. - ,  : c 
, . , j- ' , , ,+:;;:: , , I . . .  L I ,- . . construction's. ' ' . ' 

- .  
. . , 

I .  . . . I  ( 

' 

. - .  : , 1: f f  ;j 1; ; jt j 51; '~:~~:~!~; . .; ,. 1.:' 

10 (i) Furniture, fixturcs used in 0fi.w. Twenty-two years. . -., . ,,-. 
' - .:':..: 

. 1 .  .,i,\im;,!;\;;:j. , . - - . -  (i i) 'firniture used in Con~rence , , . . ~ a l i k ,  ... . I ' ~ i f t e , i i  . . . .  . years.. ,. ,,, .! I idr: .,i.Ls 
' etc. . 

, : -, 
. . ; *$ - .  . -  :: : - , ,  , .  . . . , .  .:: : ,>I ! !  i !:;tlqj> :,;:.A. 

11 Starting Gates . . . . . Ten years. - ,. . . t>j:4! .. ,.pi-i 

! \\ *! IQ 
12 Assets purchased second band and Such reasonah -n I 

I' !, 
assetsnototherwiseprovided.forjn I , the ifi.  .Gover~ .ih baa 
this Table. 



(d).  any other matt? which is 11 

- Provided that -no incipa! amount of secured lcans ref erred to . 

aken into account. 

< /  .. . I + ... ... ,: : ,' ~nsecared ldaw advanced by- . 
1 1  7 . .. . . 
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vailtc c l  by 1,"Ie C l ~ b  for the purpose cf HorseRace 

(b) Any dues payable to the Tamil Nadu State Electricity Board or 
other Government or semiGovernmcni institulions for supply of goods 

C 

(c) Interest on loans and advaxces 01 h-r 1 ).an in1 el est specified 
in items (b) znd- (c)  cf Categ-o~y 15. 

(a) Revenue,iaxes, cc;sscs, rates or other dues to 13entmI Government.; 
State Government and local authorities, 

(b] Any other loans or dues. 

(By order of the Governor) I 

.# 

S. VADIVELU, 
Commissioner and Secretary to Govmmenr, 

. Lmv Deparlment, 

- 

,- Y_C_- 
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