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Bengal Act VTI of 1933 
[THE BENGAL MONEY-LENDERS ACT, 1933.1' 

- (a) The Govcrnmcn~ of India 
(Adaptation o f  Indian 
Laws) Order, 1937. 

(b) The Indian Tndcpcndence 
(Adaptation of Bengal 
and Punjab Acts) Ordcr, 
1948. 

(c) The Adapta~ion or Laws 
- Order,. 1950. 

An Acr ro provide 111ore eflecrrral cotzrrol of nrotley-1e)zding it1 Bengul. 

WHERUS it is expcdienl lo make berter provision for the conrrol of 
money-lending and to give additional powers IO Courrs lo deal with 
money-lending in Bengal; 

AND WHEREAS thc previous sanclion of [he Governor General has h c n  
5 & h Gco. oblained under sub-section (3) of section SOA of the Govcmmcn~ of lndia 
i l . c .  61: ! -, Cco, ACL LO the passing of this Act; 
v. c. 37: 
Y & I O G ~ D .  It  is hereby enacled as follows:- 
v, c .  101. 

1. (1) This ACI may bc callcd thc Bcngal Moncy-lcnders Acr, 1933. Short rirle. 
cncni m d  

(2) It extends to the wholc of ?[West Bcngal]: 
, commence- I 

rncnl. 

Provided that nothing in this Act shall apply to any loan madc wilhin 
~ h c  limits of the Ordinary Original Jurisdiclion of Ihc High Courl or 
under a conwacl made within those limits. 

(3) 11 shall come into force on such date' as [he "[Srare Governmen11 . . 

may, by norificadon in  [he 510ficial Gazette], appoint. 

. . 
'For Statcmcnt of Objects and Reasons. Jre the Colcurm Go:erte af 1931, PI. IV. 

p3gr.U l ; m d  lorRrportoithzS~lrctCommiltrr.~eeibid. 1933. PI. IV.pagc ?.and loriunhcr 
repon ofthlr Sclccr Comniincc. set Bid. 1933. PI. IV. pagc 178; and for thc Pmccrdings or 
Council, see thc Pmcccding of the Bcngal Lcgislativc Council. Vol. XXXIX. No. 6. 
pagc 201. and ibid. Vol. XL. No. 1, page 82. and ibid. Vol. XLII, No. I ,  pagc 130. and ibid. 
No. 7. pages 57. 107, 167 and 214. 

:The words within squve bnckets were subsrirured for thc word "Bengnl" by Arl. 312) 
or  Ihe 1ndi.m I n d e ~ n d c n c e  (Adaptation of Bengd and Punjab Acts) Order. 1948. 

"This Act c m c  into iorcc on rhc lsr July, 1934, vide Nolilicalion No. 90391.. dned the 
191h December, 1933, published in the Cnlcrrrrfl Gnzerre, dmcd the 28th Dcccmkr. 1933, 
PI. 1. pngc 1908. 

'The words "Provincial Govemmcnt" wcre originally substituted lor the words "Local 
govern men^" by pan. 4( 1) of the Gor.emment of India (Adaptation o r  Indian Laws) Order. 
1937, and ~hc rcd rc r  rhc word "Starc:' wassubsritutcd for thc word "Provincial" by pan. J( I) 
of !he Adap~arion of Laws Ordcr, 1950. 

T h c  words within squm bnckcts  were subsrifuted lor the words "Culclrrf(r Guzelre" 
by p m ,  d(l )  oilhe Government of lndia (Adaptation of Indian L w s )  Order. 1937. 



2. In [his Acr, unless here is anything repugnant in  rhc subjccl or 
contcxt- 

( I )  "money-lcndcr" rncans any pzrson who grants a loan of 
tnoney; and 

(2) "prcscribcd" mzarls p~escribed by rulesmade under this Act. 

3. Whrrc in any suit in rcspec! of any money lenl by n tnoney-lcnder 
ilftcr ilic commencemen[ of the Usurious Loans Act, 1918, i r  is found X or 1918. 

)hat lhc inlcrcsr chargcd excceds the rme of fifrecn per cenr. per o>u,rm~ in 
[he cnse oTa secured loan or ~wcnty-five perce)rr, peratrtrrtrtr in il~c casc 
uran unsecured Ioanor thai [here is asripulalion forrestsar iniervalsoIlcss 
tllan six monlhs, rhc Cour~ shall. until the conrrnry is provcd, presumc 
Tor r l ~ c  purpoie or scction 3 of  he Usurious Loans Acr, 1918, thar the 
inrcrcst chargcd is cxccssivc and that !he rransacrion was harsh and 
unconscjonublc and was subsrandall y unfair, b u ~  this provision shall be 
\vilhr,ur prejudice lo rhc powers of rhc Courr under the said scaion 
whcrethc Courl is sar isGcd that the in rerest chargcd, rhough not exceeding 
fir1ce.n ~ P ~ L T I I I ,  perarrtrrrrrr or twenty-fi ve yercerrr, pcrnrlrrrrtu, as thecase 
may be, is exccssivc. 

4. N n ~ w i ~ t ~ b t i t ~ ~ d i n g  anything in any oher Acl. wherc in any suil i n  
ruspecl nf any money Icnl by a money-lender bcfore the comrncncement 
of this Act 11 is round ihar rhc arrcars of inrcresr amount 10 3 sum greater 
than the principal or [he loan,  he Courl, unlcss i~ is s a l i s h d  [hat [he 
moncy-lcndrr had rcaonoble grounds for no1 enforcing his claim carlier, 
sliall limit ihc anlounl orsuch inlcresc ticovcrablc in {he suit to an amounl 
equal ID the principal or thc loan. 

5. No money-lcnder shall rzcovsr by suit i n  teresl of any kind at n 
rarc exceeding len per cent. per r~enrmr in rcspecl of any loan made a r~e r  
[he cnmmenccmenl 01 [his Act under a contracr which providcs for the 
payment of compound inrercsr. 

6. No Coun shall, in respccl of any loan made aftcr ~ h c  cornmence- 
men[ ofthis Act,dccrecon arcounr of arrears of intercs~a sum grearer !ban 
the pnncjpal of rhc loan. 

7. ( I ) Evcry money -lender, on dcmand made in ihe prescribed foml 
by a dcbror by regisrercd p o s ~  shall supply such dehror will1 such 
pamculars as map be prescribed conccmiqg any loan made by him to [he 
deblor on accounr of which any sum i s  due from the dcbtor. 



T l ~ e  B e t ~ ~ a l  Mo~rey-Ier~cier.~ Act, 1933. 

(2) A money-lendcr who scnds by regislered posl lo rhe debror a1 [lie 
address mentioned in tllc ionnordcrnnnd ~ h c  parliculars referred to i n  sub- 
scclion (1) shall be presumcd to havc complied will1 the demand made 
under thal sub-scc~ion. 

(3) Where a money-lender has complicd with n dcn~nncl madc by a 
dcbtor undcr sub.sec~iun ( 1  ) [he debtor shall no1 bc cnritlcd to mnkr a 
rurrhcr demand undcr thc said sub-section in  rcspccl of thc samc loan 
within a period of six monlhs rrom ~ h c  date nf sucli compliance. 

. . 
8. If amoncy-lendcr to whom ademand has been made in accordancc Failun: 10 , 

with the provisions of sub-seciion ( I )  of scclion 7 fails wilhoul reasonable :::L,m 
excuse lo comply [herewith wirhin a month rrom [he date of rhe service of undcr 

the demand, inleres~ shall not bc chargeable in  respecl of the loan Scc'iOn 7. 

concerning which I I I ~  demand was madc for so long as the defaull 
! 
I 
I 

conlinucs. I 

9. ( I )  Where a debror has srnl LO a money-lender by pos~al money- Dcposi~ in 

order nny sum uT money due from him lo Lhc money-lender in respect of g"i(,, 
, 

a loan and [he moncy-Icndcr has  refused to accept ~ h c  samc thc dcblor may ro moncy- 

apply in the prescri bed manncr lo t hc IoweslCivil Court havingjurisdic~ion 
ovcr the place where lie resides lor pcmission ro deposit the said sum in 
Courl to ~ h c  account OF the money-lcndcr and  he Court on receiving the 
prescribed fcc from ~ h c  debtor shall keep rhc said sum in deposit and shall 
send a notice oithc dcposi t in  [he prescribed mnnncr ro ~ h c  money-lender. 

(2) If a money-lendcr acccpls money sen[ in rhe nlanncr spccificd in 
sub-sec~ion ( I )  by a deblor or withdraws money deposiled under the said 
sub-scclibn he shall not be bound by any staremen t made hy r t ~ e  debtor in 
remiuing or depositing the money. 

10. (1) The '[Srare Governmenr] may make rulesfor carrying o u ~  the Rules, 

purposes of this Act. 

(2) In particular, and without prejudice I r )  the generalily of [lie 
faregoing power, such rules may provide for all or any of  the following 
marrers. namely:- 

( i )  thc form of a demand by a debtor and Llie particulars Lo 
bc supplied by a moncy-lcnder under sub-secrion (1) of 
scaion 7; and 




