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0 
Bengal Act 111 of 1938 

[THE BENGAL FAMINE INSURANCE FUND 
ACT, 1938.1' 

e: 
AMENDED . . Wcst Ben. Aci VII of 1948. 

AII Acr to provide for rlre esi~bfisl~lne~lr urrd ~r~ui~irer~arrce in Rcrrgrd ofa 
F U J I ~  ccilled the Betigul Fu~tti~re Ittxitru~rce F ~ i ~ ~ d f o r  c.tpc~~diiurc 1tpm1 
relief of: n ~ i d  itrsrrratrce ~glgni~ut  fu~sirte rrr~rl di.trrrss cnrrscd 6~ seriulrr 

drultghr, flood, errrtl~q~roke or o~her  ~lorrrl'crl calurrriries. 

A o h r r ~ ~  . . 

U'HLKEAS i[ is cxpedicnl lo provrdc Tor thc csrabiishmenr and 
main~cnancc in Bengal of a Fund Tor expenditure upon rclicf of, and 
insurance agains~, iaminc and distress c.wsed by serious drought, noad, 
earthquakc, or orhcr narurnl calamilies; 

- The Indian Independence 
(Adaptation of Bcngnl and 

Punjub Ac~s) Order, 1948. 
Thc Adapiarion of Laws 
Ordcr. 1950. 

I. This Act may bc called lhc Bengal Faminc Insurance Funr l  ACL. Shon ~ i ~ l t .  

'L19381. 

2. In his  Act, unlcss rhcrc is anything rcpugnanl in the suhject or kf ini t ion 

conrex l .  "Fund" means  he J p c s t  Bengal] Faminc lnsurancc Fund , .  - -  . . 
, , . -  

csrablished undcr section 3. 

3. On thc commcncemcn~ of  [his Acl, thc "[Slarc] Governmen1 shall Esfablishllenl 
urrl~c \%'car 

es~ablish in and lor >[West Bengali a Fund, callcd tlie 'west Bengalj s,,,,d - -- =- 
Fa~ninc lnsurance Fund. Fmmc 

tnsumu: 

'For Sr~lenlcni of Objcc~s and Ruuons. .rep rhr: Ctrlclrrrtr (;rr:t!re. F:.t-!rnurdin~~lr: dalcd 
tht blh Alrguhr lV37 R. IV. pp3gzlUX For proccrdinpc ol \ lw BenpI Lcgislxivc ks,cmbly. 
.we !he Oftivial Rcpnn 01 11ic Bzngd Lcgisln~ivc Aucrnbly Pr~ccd~ngr .  Vol. LI. No. 2 .  
pagcs 297-3 11. Vol. LII. No. 3. pages 46-56; and ror prowedings o f  lht: k n p l  Lqislarivz 
Council, see rhc OfTci31 Repon or lhc Llc.nga1 Ltgislmive Council Proceedings. Vol. I. 
pages 32-58 and h0.85. 

! I 'h~w figuwq *rcn: subsli~ulud Tur ~ h c  figuws "1931" by s. 2 2nd thc Fin1 Schcdulc ro 
rhc Wesf Ucnpal R c p a l i n ~ m d  Arncndinp ACI. 1949 (iVesl Ben. ~ c t  V I I o f  1911IL1 

'Tllc words within square brackr~s wcrc aubs~iru~cd Cor ~ h c  rvord " B ~ n g a l "  by 
pm. (2) or Aniclc 3 or 1l1c Indian tndependcncu (Adap~ation of Bcngd and Punjab Acls) 
Ordcr. 1943 

'Tllc \word wirhin q u m  bnckcls ru& subs~i~uled for ~ h z  rvord "Provinc~al" by p a n .  41 1 )  
ofthe Adaplalion of  I;liivs Ordcr I I)FV 



Tire Bellgal Frrrrri~le I~isrrl-rrrrre Flrrrd Acr, 1938. 

- , '  . . 
[Dm. Act 111 

g: 77le Fund s h d l  cunsisl of- 

(i) the con l r i  hu t ion  by tlic '[Slate] Govcrnmenb undcr 
scclion 4; 

(ii) such othcr sums as the '[Statc] Govcmmen~ may contribule 
10 111e Fund under scc~ioa 7: and 

(i i i )  thc inlcrcst which may from rime to lime accruc on [hc 
sccuri~ics i l l  which lhc sums to [he crcdi~ or the Fund Irray 

bc in\,cstcd ar re-invcsled under scction 6. 

1ni1i.d 
conmibl:~iol~ 
101ht Fanlint 
Inaurulsc 
Fund hy 
S l l l ~  
Govtrnn~nr.  

Pupcrsq for 
which lhc 
Fund I I I ~ ~  bc 
uriltstd 

4. As soon 3~ may be after the cninincnccmen~ of [his Act, thc 
I[Sratc] Govcrnmcn~ shall, for the purpose of the establishmcn~ o r  [he 
Fund. ~nakc an ini~ial cun~rihution ID [he Fund, of  he sutii uf ten lukhs o f  
ru~ces. 

5. Expenditure Irom rhc Fund shall not hc incuhcd exccpt upon 
the relici o f  hmine and rhc rz l i c ro f  disrrcss caused by scrious drough~, 
Ilood. carlhrluake or otltcr natural c-nldrr~ilies: 

Provided ~ t ~ a r ,  if at any ~ i n ~ c ,  the iota1 arnounl of the,Fund excccds 
civclve lakhs of rupees, thc '(Stale] Governmcnt may utilisc such cxcess 
lo rrlsel cxpzndilure on prorcctivc irriga~ion works and other r v ~ ) r k s  fnr 
the prcvcntion of famine or nond or in pay deb1 cha~ecs for which rhc 
l-[S~aicj Govcrnnlenl may from lime In 1i11ie hc liable, including jntcrcst, 
sinking fund charges and redemption cliarycs. 

lnvcs lmnl  
and rt- 6. The 'IState] Government shall from bimc to lime invcsl or  rc- 
invmmcnrof invest in i ~ s  own securi~ies or in thc securities of the Ccn~ral  Governmcnt 
u110unt not all sums LO the crcdil ofrhc Fund, r v t ~ i c h  may not he immediately required 
rtlquind. 

for any of (he purposes mcn~ioncd i n  sec~ion 5 .  

Accoun~s uc 7. ( 1 )  Thc Accounts or the Fund shall be made up a[ ~ h c  end or 
thc FhnJ u i d  
rlldiYUP cacli financial year, lhc securities, il'any, belonging lo thc Fund, being 
orthc valued ar their market value on the last day of such year and an ilbstracr 
dsficicncg in 
,hc F ~ ~ ~ ,  01 such Accoun1s shall be placed hcfore '* * * ' * ~ h c  '[WCSI 

Bcngal] Legislalive Assenihly '* * * * * * every 
ycar along with the annual financial starcmcnt or rhe '[Sta[e]. 

:.Qc IOOI-~DIC 4 on pagc 171, o ~ r f d .  

:The words ''(he Bcngnl Lcgislarivc Council and" ufcrc omiltcd by pm. ( I )  d l  Afliclc 3 
nC, and rhc Sckdulu lo thr Indian Indc~ndrncc. (Adaplition ol tlcngal md Pubjab Acrs) 
Order, It)-18. 

'See fool-null: 3 on papc 317, trrrrc, 

'Firsrly, ~ l ~ c u - n r d ~  '-and hforurhs \Vcs~ Bcnpnl Lcgisl31ivt. Courcil trlrrn 1ha1 Council is 
cons~ilulcd" rvsre lnscnsd by pnm. .{ uf. .and 111c Elerc~nt~ Schcdulc rv. l l lc  Ad;lpl~rion of 

Laws Ordcr. 1950. h e r .  !I:c sanit wcrc orn i~red hy Clrdtr no. 1503-L, dated I l lc 31.7.70. 
' ' -  ' ' ' r - -  r- . .. . r. .. .,.. --r:., ..,. P.,- 1 n,r.rl 171)s , 



(2) I T  lhe accounrs so madc up in rcspecl o r  any year show tha~  rhc 
v: 

balance z l ~  11ie crcdir 01' ~ h c  Fund fdls short oT~welvc lakbs orrupces, 111c 
dcliciency shall he nlildc up by con~rihurion from [he rcvenucs of  rhc 
I [Srare]: 

Provided t l l a ~  if rlic deficiency excccds Lwn l a b s  o f  rupees, i~ may hc 
made up in annual ins~alo~cnls, [tic amount of  cnch insralnlcnl exccpr 
thc lasi bcing nor less than two laklls ul'rupccs, 

8. A l l  con~r ihu~ions madc under [his A c l  to the Fund are hereby C ~ ' n l t i b ~ l i ~ n \  
undcrl l~c ACI 

declarcd to he expcndiiurc chargcd upon the rcvcliucs of [hc 'lSralc], rDbccharerd 
up011 ~ h c  
rtrcnucsol 
rhsSraru 

9. Thc ' [S~ntc] Govcrllmcnl may makc rules. uolisistcnr with this Po~cro l  

Acr, [or rlic purposc n f  giving crrccl l o  lhc provisions of i l l is Acr. S131~ 
Grr\cn\mtnl 




