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West Bengal Act XXXIX of 1976!

THE WEST BENGAL SCHEDULED CASTES
DEVELOPMENT AND FINANCE
CORPORATION ACT, 1976.

AMENDED .. . West Ben. Act XLV of 1980.
West Ben. Act XLIT of 1981.

[23rd July, 1976.]

An Act to establish a4 Schedrnted Castes *{and Scheduled Tribesf
Development and Finance Corparation in West Bengal.

WHEREAS il is expedient ta provide forthe establishment of a Scheduled
Castes *[and Scheduled Tribes] Development and Finance Corporation in
West Bengal;

It is hereby enacted in the Twenty-seventh Year of the Republic of
India. by the Legislature of West Bengal, as follows:—

1. {1} This Act may be called the West Bengal Scheduled Castes
‘land Scheduled Tribes] Development and Finance Corporalion Act,
1976.

(2) It extends to the whole of West Bengal.

(3) It shall come into force on such date as the Siate Government
may, by notification in the Official Gazette, appoint.

2. In this Act, unless there is anything repugnant in the subject or
contexl,—

(a2} “the Corporation” means the Scheduled Castes *[and
Scheduled Tribes] Development and Finance Corporation
established under section 3;

(b) “marketing” includes all activities in connection with the
transport, grading, pooling, marketing and sale of industrial
produce, whether in the primary form or in semi-processed
or processed farm;

'For Siatement of Objects and Reusons, see the Calcutta Gazette, Extraordinary,
Part TV. of the 27th February, 1976, page 1091; for proceedings of the West Bengal
Legislative Assembly, see the proccedings of the meeting of that Assembly held on the
241h March, 1976.

The wards within the square brackets were inseried by 5. 2 of the Wesl Bengal
Scheduled Castes Development and Finance Corporation (Amendment) Act, 1980 (West
Ber, Act XLV of 19803

The wards within the square brackets were inserted by s. 3. ibid.

*The words within the square brackets were inseried by s. 4, ibid.

*The words within the square brackets were inscried by s. 5(1), ibid.
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Finance Corporation Aci, 1976.

[West Ben, Act

{Secrions 3, 4.)

“prescribed” menns prescribed by rules made under this
Act;

“Scheduled Castes” shall have the same meaning as in
clause (29 of article 366 ol the Conslitulion of Jandia
(hereinafter referred to as the Consiitution};

“Scheduled Tribes” shull bave the same meaning as in
clause {25) of article 366 of the Constintion;

“wraditional occupation” means caste-based occupations such
#s those followed by the Muchis, Doms, Dhobas, Jalias,
Mals, eic,

3. fl) The State Government may, by notification in the Official
Gazerte, establish a Scheduled Castes [and Scheduled Tribes]
Development and Finance Corporation for West Bengal.

(2) The Corporation shall be a bady corporate by the name notified
under sub-section (I} and having perpeilual succession and a common
seal and shall by the said name sue und be sued.

4. (1) The Corporation shall consist of the following members,

namely:—

(a)
(b)
{c)
(d)
(e)
(0

the Secretary, Department of Agriculture and Community
Development, Government of West Bengal, ex-officio;
the Secretary, Department of Animal Husbandry and
Veterinary Services, Government of West Bengal, ex-officie,
the Secretary, Department of Co-operation, Government of
West Bengal, ex-officio,;

the Secretary, Department of Cottage and Small-Scale
Industries, Government of West Beagal, ex-officio;

the Secretary, Department of Forests, Government of Wesl
Bengal, ex-afficio;

the Chairman of the West Bengal Kiadi and Village
Indusiries Board established under section 3 of the West
Bengal Khadi and Village Indusiries Board Act, 1959, ex-
officio}

'Clause (d) was substituied for the original clause by s, 2(1) of the Wesl Hengal
Scheduled Casies and Scheduled Tribes Development and Finance Corporatian
(Amendment) Act, 1981 (West Ben. Act XLII of 1981). Prior 1o this substitution the wards
and brackets “(hercinafier referred o as the Conslitution)” were inseried in the ongiaal
clause (d) by 4. 5(2) of the West Benpal Scheduled Castes Development and Finance
Corporation {Amendment) Act, 1930 (West Ben, Act XLV of 1520},

*Clause (dd} was substituted for the previous clause (dd) by s. 2(i1) of the Wesl Bengal
Scheduled Castes and Scheduled Tribes Devclopmenl and Finance Corporalion

- (Amendment) Act, 1981 (West Bon. Act XLII of 1981), Prior 10 this substiwlion the

previous elanse () was inscricd by s. 5(3) of the West Bengal Scheduled Castes Development
and Finance Corporation {(Amendment) Act, 1930 (West Ben, Act XLV of 19303,

West Ben.
Act XIV ol
1959,




The West Bengal Schedided Castes Development and
Finance Corporation Act, 1976.

XXXIX of 1976.]

(Seciions 5, §.)

(g) such number of other members not exceeding '[fifteen] but
not less than five, as the Stale Government may, by
nelification in the Official Guzette, appoint:

*Provided that at least—
(i} three shall be from amongst the members of the
Scheduled Castes, and
(ii) 'wo shall be from amongst the members of the
Scheduled Tribes,

(2) The State Government shall appoint one of the members as the
Chairman and may, il it thinks fi1, appoint another member as the Vice-
Chairman of the Corporation.

(3) Inthe event of the capital of the Corporation being raised by the
issue of shares to the members of the public, provision shall be made
by rules made under this Act for the representalion of such share-holders
in the Cormporation and the manner in which the representatives shall be
elected by such share-holders.

(4) The term of office of, and the manner of [illing casuval vacancies
among, the members of the Carparatian shall be such as may be prescribed.

5. A person shall be disqualified for being chosen as, and for being,
a member of the Corporntion—

(a) if he is a lunalic or a person of unsound mind, or

(b) if he has been adjudged insolvent, or

{c) if he has been conviclted of an offence involving moral
turpitude. or

(d} i he has directly or indirectly any interest in any subsisting
contract made with, or in any work being done for, the
Corporation except as a share-holder (other than a Director)
in an incorporated company, provided that where he is a
share-holder, be shall disclose to the State Government the
nuture and extent of the shares held by him in such company,
or

(e) if he has any {inancial interest in any work undertaken by
the Corporation for execution,

6. The Chairman, Vice-Chairman or any olher member of the
Corporation may resign his office by giving notice in wriling 1o the State
Government and, on such resignation being accepted by that Government,
shall be deemed 10 have vacated his office.

The ward within the square brackets was substiwuted far the word “1en™ by s, 7(1) of

the Wesl Bengal Scheduled Castes Development and Finance Corporation (Amendment)
Act 1020 flfeer Arm &ci YA AF 100M
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436 The West Bengal Scheduled Casies Development and
Finance Corporation Aci, 1976,

[West Ben. Act
(Sections 7-10.)

?ﬂgogﬁr}ce 7. The State Government may remove from office the Chairman,
o - - .

of Vice-Chairman or any other member of the Corporation who—
Chaitman.

{a) without excuse, sufficient in the opinion of the State

Vice-
Chairman ot Government, is absent from more than four consecutive
memmbers. meetings of the Corporalion,
{b) has, in the opinion of the State Government, so abused his
position as a member as to render his continuance on the
Corporation detrimental to the interests of the Corparatian.
\’nlidilﬁof 8. No act or proceeding of the Corporation shall be invalid by
agls an

reason only of the existence of any vacancy amongst ils members or any

procecdings. ) A
defect in the constitution thereof.

Transaction 9. (1) The Corporation shall meet at such time and place and shall.

of business. subject to the provisions ol sub-sections (2) and (3). observe such rules
of procedure in regard to transaction of business at its meetings as may
be provided by regulations made under this Act.

(2) The person to preside at a mecting af the Corporation shall
be the Chairman thereof or in his absence from any meeling, the
Vice-Chairman, if any, or in the absence of bath the Chairman ang the
Vice-Chairman, such member as may be chosea by thé members present
from amongslt themselves 1o preside.

(3} All questions at a meeting of the Corporation shall be decided
by majority of votes of the members present and voting and in the case
of equality of votes, the Chairman or in his absence any other pecson
presiding shall have a second or casting vote.

g{“ﬂllﬂgiﬂg 16. (1} The Corporation shall have *(a Managing Director] and a

a;g“é,?{c'r Chief Accounts Officer, both of whom shall be appointed by the Sate

Accounty Government,

Officer and X i

other sialf, (2) The Corporation may appoinl such other officers and em-
ployees as it considers necessury for the efficient performance of its
funclions.

(3} The conditions of appointment of officers and employees and the
scales of pay of the officers and employces of the Corporation shall—
(a) as respect *[the Managing Director] and the Chiel Accounls

Officer be such as may be prescribed; and

'The words within (he square brackets were substiluted for ihe words " Administrative
Officer” by s. 8{1) of the West Bengal Scheduled Castes Development und Finance
Corparation {Amendmenr) Acl, 1980 {(West Ben. Act XLY of 1980).

TThe words within the square brickels were substituted far the words “an Adminisizative
Officer™ by s, 8(2), ibid.

¥The words within the square brackels wera substituted for the words “the Adminisicative
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(Sections 11-14.)

{b) as respect the other officers and employces be such as may,
subject 10 the approval of the Siate Government, be
deterinined by regulations made under this Act.

(1) "|The Managing Director] shall be the Execulive Head of the
Corporation and all other efficers and employees of the Corporation shall
be subordinale 10 him.

11. No peron who has direcily or indirectly by himself or his
pariner of agent, any share or interest in any contract, by or on behalf
of the Corporation or in any work undertaken by the Corporation shall
become or remain an officer or employee of the Corporation.

12. The Corporation may authorise *[1the Managing Director, ) subject
to such conditions and limilalions as it may specify, (o exercise such
powers and perform such duties ns it may deem necessary for the
efficient administration of ils busipess.

13. Allorders and decisions of the Corporation shall be authemicated
by the signaure of the Chairman or any other member authorised by the
Corporation in this behalf and all other instruments issued by the
Corporation shall be authenticated by the signature of *{the Managing
Director| or by uny ather officer of the Corporation authorised by *[the
Managing Dirccter] in this behalf.

14. (1} Subject to the provisions of this Acl, the functions of the
Corporation shall be 10 undenake generally the (ask of economic welfare
of the members of the Scheduled Castes *[and Scheduled Tribes] through
industria! and commercial activities.

(2) In particular and without prejudice to the generality of the
foregoing provisions of this section, the functions of the Corporation
shall be—

(i) to plan and promote training programmes lor increasing the
skill and efficiency in dilferent Lradilional occupations and
{o establish vocational instilules for the purpose;

'The words within the square brackets were substituled lor the words “The Adminisinlive
Officer” by s, B(4) of the West Bengal Scheduled Castes Development and Finance
Corporation (Amendment) Act, 1980 (West Ben. Act XLV of 1980).

*Ihe words within Lhe square brackels were substituted for the words “Adminisirative
Qfficer” by s 9(1). ibid,

*The words within the square brackets were substituied for the werds “ihe Administraive
Officer,” by 5. W2}, ibid.

*The words within the squire brackets were substituled for the words “1he Administrative
Officer™ by s. 10, tbid.

*The words within the square brackets were insened by s. 1L af the West Bengal
Scheduled Castes Develapment and Finanee Comoration (Amendment) Act, 1980 (West
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Finance Corporation Act, 1976.

[West Ben, Act

(Section 14.}

Lo promote employment opportunitics in various trades and
crafts and to sanction stipends for training in different
training inslitules;

lo provide necessary infra-struciures in connection with all
traditional occupations such as establishing ‘dhobighas',
‘tanning grounds', ‘fishesics’, elc.;

o encaurage and undertake setiing up of manufacturing and
processing units on commercial bosis;

to promoie entreprencurship by spensoring self-employment
pragrammes in different lrades, erafts and business with the
assistance of various financing insitutions;

o arrange the supply of necessary inputs al reasonable
prices for different trades and crafis and to acquire and instal
suitable machinery and equipmenis for the purpose of hiring
out;

to plan, promate and undertake, on #ts own or in callaboration
with such agencies as may be approved by the Corparation,
programmes of agricultural development, marketing,
processing, supply and storage of agricultural produce,
small-scale indusiry, building construction, transport and
such other business, trude or activity as may be approved
in this behalf by the State Government;

to armange for in-service training, apprenticeship, dealership,
etc., in different faclories, commercial arganisations and
industrial complexes;

to provide financial assistance by way of grants, subsidies
and loans in cash or kind for such purposes as may be
upproved by the Corporation and also by providing cash
credit accommodation against hypolhecation of their
producis;

to find out resources for Nnancing all programmes 1o be
undectaken by the Corporation and to that end ‘o receive
grants and gifis, raise loans, issue bonds and debentures,
draw, make, accept, discount, execule and issue promissory
notes, bills of exchange, hundies, bills, warrants, debentures
and other negotiable instruments;

Lo invest or deposil surplus funds in Governmenl securilies
or in such other means to be approved by Lhe Carporation,

to continue and run the warks and programmes transfecred
lo lhe Corporation by the Stute Government for operalion
and to adopt snitable chaneges for their betier evecntinn-



The West Bengal Scheduled Castes Development and
Finance Corporation Act, 1976.

XXXIX of 1976.]

1 of 1394,

(Sections 15-18.)

(xiil) to discharge such other functions os may be prescribed or
as arc supplemental, incidental or cansequential to any of
the functions conferred on it under this Acl.

15. Subject 10 the provisions of this Act, the Corporation shall
have power—

(1) 10 acquire orhold such property both movable and immovable
as the Corparatian may deem necessary for the purpose of
any of its functions and to lease, sell or othenvise transfer
any property held by it

(b} @ purchase by agreement or 1o tuke oa lease or under any
form of tenancy any land and (1o erect thereon such buildings
as may be necessary for the purpose of carrying on its
undertakings;

(c) 1o enter inte or perform such conlracls as may be necessary
for the discharge of ils functions and the exercise of its
powers under this Act;

(d) Lo provide fxcilitics for the consignment, storage and delivery
of goods;

(e) with the prier approval of the State Govemnment to do all
other things to facilitale the proper carrying on of the business
and the functions of the Corporation.

16. The Corporation may take steps for acquisition of any land
for discharging any of its funclions under this Act in the maoner
provided in the Land Acquisition Act, 1894 and such acquisition shall
be deemed to be acquisition for a public purpose within the meaning of
the said Act.

17. It shall bhe the general principle of the Corporation that in
carrying on its undertakings it shall act on business principles.

18. (1) The State Government may provide to the Corporation such
capital as the State Government may consider necessary for the purpose
ol carrying out any or all of ils functinns under this Act subject to such

terms and conditions nol inconsistent with the provisions of this Act as

the State Government may determine.

(2) The Corporation may supplement ils capitat by the issue of

rhiacan andhian en motha=icadl b the Crara A wea s
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The West Bengul Schedtded Castes Development and
Finance Corporation Act, 1976.

[West Ben. Act

(Sections 19-22.)

(3) The authorised capilal of the Corporation shall be divided iato
such number of shares as the Stale Government may delermine, and the
number of shares which may be subscnbed by the State Government and
the members of the public shall alsc be determined by the State
Government:

Pravided 1hat the value of the shares to be subscnbed by Lthe State
Government shall not be less than fifly-ont per cent. of the auihorised
capilal.

(4) The alloument of shares 10 other parlies mentioned in sub-
section (3) shall be made by the Corporation in such manaer as may be
prescribed.

(5) The shares of the Corporation shall not be transferable except
in sccordance with such rules as muy be made under this Act.

(6} The Corporation may ar any time, with the previous approval of
the Slate Governmen, redeem the shares issued Lo the members of the
public in such manner as may be prescribed.

19. If afier the issue af shares under sub-section (2) of seclion 18,
the Corporation requires any further capital, the Corporation may,
with the previous sanction of the Siate Government, raise such
additional capital by the issue of new shares and the provisions of sub-
sections (3), (4), (5) and (6) of section 18 shall ruwatis mucandis
apply 1o such shares,

20. The shares of the Corporation shall be guaranteed by the State
Government as to the payment of the principal.

21. (I} The Cortporalion may, with the previous approval of the
Siate Government, borrow money in the open market or otherwise for
carrying out any of its functions under this Act.

(2) Money borrowed by the Corporalion under sub-seclion (1)
shatl be guaranteed by the State Government as to the repayment of the
principal and the payment of interest ar such rate not being less than
four per cent. per ammnn as the Siate Government may, an the
recommendation of the Corporation, fix at the time the money is
borrowed.

22.  All receipts of the Corporation shall be carried into its general
fund and all payments by the Corporation shall be made therefrom.
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XXXIX of 1976.]
(Sections 23.27.)

% 23, The Corporation shall pay dividends on shares at such rate ws  Dividends
may from time to lime be fixed by the State Government subject to any o™ S22
general limitations which may be imposed by the State Government, and
the payment of such dividend shall be deemed Lo be a part of the
expenditure of the Corporalion.

24, (1) The Corporation shall make such provisions for reserve and  Reserve and
other specially denominated funds as the State Government may from ~ Other funds.
time to time direct.

{2) The management of the funds referred to in sub-section (1), the
sums 10 be carried from time to time to the credit thereof and the
application of the money comprised therein shall be determined by the
Corporation.

(3) None of the funds referred to in sub-section (1) shall be utilised
for any purpose not connected with the functions of the Corporation
without the previous approval of the Stale Government.

25. The Corporation shall have power to spend such sums as it Expenditure
thinks fit on objects authorised under this Act and such sums shall be {;‘,’ﬂf"“
treated as expenditure payable out of the general fund of the Corporation
or the funds referred to in sub-section (1) of section 24, as the case may

be.

26. (l) The Corporation shall. by such date in each year as may be  Budgel
prescribed, prepare and submit to the State Government for approval the
budget for the next financial year showing the estimated receipts and
expenditure during that financial year in such form as may be prescribed.

(2) The Corporation may sanction any reappropriation within the
grant from one head of expenditure to another or from a provision made
for one work to that in respect of another, subject to the condition that
the aggregate of the grant is noi exceeded.

(3) The Corporation may, within such limits and subject to such
conditions as may be prescribed, incur expenditure in excess of the limit
provided in the budget approved by the State Government under any
head of expenditure or in conneclion with any particular work.

(4) A copy of the budget shall be placed before the State Legislature
as scon as may be afier the budget has been approved by the Siate
Govemment.

27. (1) The Corporation shall cause to be maintained beoks of account Mgilby
and other books in relation 10 its accounts in such form and in such ?P"po'ilﬁfed by

manner as may be nrescribed. Siale
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Finance Corporation Act, 1976.

[West Ben. Act

{Sections 28-30.)

(2) The accounts of the Corporalion shall be audited by the Auditor
appointed by (he Stale Government in this behalf al such times ard in
such mannper as may be prescribed.

{3) As soon as the accounts of the Corporation have been audited,
the Corporalion shall send a copy thereof together with a copy of ihe
repart of the Auditor 1hereen 1o the State Govemment.

2B. The State Government mny issue to the Corporation general
inslructions to be followed by the Corporation and such instruciions may
include directions relating 1o the recruitment, the condilions of service
and training of its employees, the wages to be paid lo the employees,
the reserves to be maintained by it and the disposal of ils property,
movable or itnmovable, and 1he Corporation shall be bound to follow
such instructions.

29. (1) The Corporation shall furnish to the State Governiment such
retumms, statistics, accounts and ather information with respect 1o ils
property or activilics or in regard (o any proposgd wark as the State
Government may from time 1o lime require.

(2) The Corporation shall also fumish 1o the State Governmenl an
anntual report on ils working as soon as may be alter the end of cuch
year and a copy of the annual report shall be placed before the Siae
Legislature as soon as may be afler it is received by the Siate Government.

30. (1) The Swte Government may, by an order published in the
Official Gazette, supersede the Corporation for such period as may be
specified in the order after giving reasonable opportunity to the Corporation
to show cause against the order proposed to be issued and afier considering
the objection, if any, of the Corporaion:

Provided that it shall not be necessary to give any opportunity to the
Corparation to show cause against the order proposed to be issued if the
State Government is ol the opinion thar it is neither expedient nor
necessary (o do so in public inlerest.

(2} Upon ihe publication of a notfication under sub-section {1)
superseding the Corporation—
{a) all the members of the Corporation shall as from the date
of supersession vacate their offices as such members;

(by all the powers and duties which may by or under the
provisions of this Act or of any other law be exercised or
perforined by or on behall of the Carporation shall during
the period of supersession be exercised and performed by

b nercan Ar rereane ae tho Crore Faccmmes vars aanae Al
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XXXIX of 1976.]
{Sections 31-33.}

2 (c) all property vested in the corporation shall during the period
of supersession vest in the Stute Governnient.

(3} On the expiration of the period of supersession as specified in
the netification issved under sub-section { 1), the Stale Government may——

(a) extend the period of supersession for such further 1erm as
it may consider necessary, or

(b) rceonstilute the Corporation in the manner provided in this
Act for establishing the Corporation,

31. No provision of any law relating to the winding up of companies
or corporations shall apply 1o the Corporation and the Corporation shall
nol be placed in liquidalion save by order of the State Government and
save in such manner as may be directed by the State Government.

BFn- Act I 32. Any sum payable lo the Corporation shall be recoverable as an
ol 1913. arrear of land-revenue under the Bengal Public Demands Recovery Act,
1913.

33. (1) The Swuate Government may, by notification in the Official
Gazette, make rules to give eflfect Lo the provisions of this Act.

(2) In particular and without prejudice 10 the generality of the
foregoing power, such rules may provide for all or any of the following
matlers, namely;—

(2) the conditions and manner of appointment and election of
members of the Corporation, the representation in the
Corporalion of the Siate Government and where shares are
issued to the members of the public under section 18 or
section 19, the representation of such sharcholders and
generally all matters relaling to the constitution of the
Corporation;

(b) the remuneration, allowance or fees to be paid to the members
of the Corporation;

{c} the term of office of members of the Corporalion and the
manner of filling casuat vacancies among such members;

() the number of the members necessary to conslitute a guorum
at 1 meeting of the Corporation;

(e) the conditions of appointment and service and the scales of
pay of '[the Managing Director] and the Chief Accounls
Officer;

'The words within the square brackets were substituled for the words “the Adminisirative
Qlficer” by x, 12 al the West Bengal Scheduled Castes Development and Finance Corpacation
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Finance Corporation Act, 1976.

[West Ben, Act XXXIX of 1976.]

{(Section 34.}

the manner in which the shares of the Carporation shall be
allotled, transferred or redecmed;

the manner in which the net profits of the Corporation shall
be utilised:

the daie by which and the form in which the budget shall
be preparcd and submitted in each year and the limits and
condilions under which the Corporalion may incur
expendilure in excess of the limit provided in Lthe budgel
under section 24;

the form and the manner in which the accounts of the
Corporation shall be maintained;

the time at which and the manner in which the accounts of
the Corporalion shall be audited;

the form in which returns, statistics and reports shall be
submitled under section 29;

any other matter which has to be or may be prescribed.

Regulations. 34. (1) The Corparation may, with the previons sanction of the State
Government, make regulations not inconsistent with this Act and the
rules made thereunder for the administration of the affairs of the

Corporation.

(2} In particular and without prejudice to the generality of the
foregoing power, such regulations may provide for all or any of ihe
following matiers, namely:—

(a)

{b)

the time and place of mectings of the Corporalion and the
procedure, Lo be followed in regard Lo transaclicn of business
a1 such meetings;

the conditions aof appointment and service and the scales of
pay of officers and employees of the Corperalion other than
'[the Managing Director] and the Chiefl Accounts Officer,

“The words within the square brackets were substituted for the words “the Adminisirative
QOfficer™ by s. 13 of the West Benpal Scheduled Casies Development 2id Finance Corparation
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