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West Bengal Act XXVII of 1980' 

THE GREAT EASTERN HOTEL (ACQUISITION OF 
UNDERTAKING) ACT, 1980. 

Wesl Bcn. Act XI of 198 1 .  

AMMOED West Ben. Act XXIX or 198 1 .  
Wca Ben. Acl XXXVlI of 1989. 
West Bcn. Acl XVlII of 2001. 

AIT Act lo provide for rhe acq~risitiotr of /he ru~dcnakit~g of fhc Grear 
Eastern Horcl Linrircd. 

WHEREAS i l  is cxpedient to provide for rhc acquisirion o f  ihe 
. undertaking of [he Grear Eastern Holel Lirnilcd for [he purpose of 

ensuring beuer faciliiies For board and lodging lo lhe members of Ihl: 
public and far mauers connected therewith or incidental thereto; 

It is hereby enacted in Lhe Thirty-first Year of rhe Republic of India, 
by the Legislature of Wesl Bengill. as follows:- 

1. This Acl may be called the Great Easrern Hole1 (Acquisition of Shorl dtlc. 

Underlaking) Aci, 1980. 

2. In Lhis Acr, unless lhe conrext otherwise rzquircs,-- Ucfini~iom. 

(a) "appointed day" means the dale on which this Act comes 
in lo  force; 

(b) "company" mcans the Great Eastern Hotel Limiled; 

(c)  "Horel Authority" means the Grear Eastcni Holel Aurhorily 
constituted under secrion 5 :  

(d) "notification" means 3 noiification published in [he Oncia1 
Gaiclte; 

(e) "prcscri bed" means prescribed by rules made under this 
ACL; 

'For Slnrcrncnt or Dbjcc~s and Rc~qons, scc thc.Cu1cirfra Gnrc~Ic, Ex~rnordittar)., Pan 
1V of the 8rh April. 1980. ~ g c s  77 1-773: for procccdngs of rhc W s t  Bcngnl Lrgislative 
Assembly, see lhe procccd~ngs of the rnccring or {hat Asscmhly hcld on thc ZZnd ApnI, 
1960. 



. . 
Avq~~is i l inn  
or rhc 
undcnaking 
or 1hc 
cnmpany. 

The Gr~.rrr Eus~ertl Hukl (Acq~rioirion UJ U~rd~r~nki t tg)  
Acr. 1980. 

[West Bcn. Act 

. . . .  - . . - -  

(f) "underiaking of lhc company" means Lhe propcnies, bolh . .  - . . -  
. .. - .  

movable a t ~ d  ir~~unovable, cash balances. rcseme Iulnds and 
olhcr asscis of [he company including lands. buildings, 
mauhioerics, plnnls, furnirure, equipmcn~,  siorzs and any 
other property which mny bt in lhc o~vncrship, ~>osscssion, 
custody or conlrol or the company in relation to its 
underlaking immediately belorc rile nppoinred day and all 
books ~Taccounrs, r t~islers and or her docirmcn~s or whalever 
naiure relating ihereio. 

3. ( 1 )  On and from \ht appoinled day, {he underraking of the 
company shall, by virluc of this Act, sland [ransferred to, and vesl 
nbsolutcly in. l l ~ e  S ~ a l e  Government. 

'(2) Upon the vesting of the undci-iaking of [he company in ihc  Srxe 
Govcmn~enl u ~ ~ d z r  sub-sccliou ( I ) ,  the Swe Government may, Tor erficienr 
matnagemen1 and ndminis~ralion tl~ercof, providc by notifica~ion for  he 
transfer of  rhc underrakins a f  rl~ecompany (save thc lands and buddings 
rorrning pnrr Uercol) lo, and vcsdng lhercof in, the Hole1 Aulhoriry w j ~ h  
effec~ from such dale as may be specified i t ]  the notilication. 

'(3) The Stale Ciovernmenl may allorv rile lands and buildings 
rnentioncd in sub-section (2) ro bc used by the Ho~cl Authority far thc 
purpose of givlng efrecl to lhis Act on such terms and condilions as may 
be providcd by notificnlion will1 erreci rrom [he datc of issue ar the 
n o ~ i l i c ~ ~ i u n  under sub-section (2). 

4. ( I )  Thc undertaking of ~ h c  company which has vesled in [he 
State Government tifidcr sub-scc~ion (1) of ~ection 3 shall. by farce ol' 
such uesting, be freed and discharged from any  rust, obligarion, mortgage, 
charge, lien and all othcr incumbnnces affecting i t ,  and any aurrchrncnt, 
il~junc\ion or drcrce or order or any coufi or tribunal reslric\ing thc use 
oF1he wfiole orany parl of the underiaking orthe company in any rnanncr 
shall be deemcd to have bccu w~rhdrawn. 

(2) Any cotlrrxi, whather express or implicd, or olhcr wrallgernenl. 
whether under any s\a!u!e or olhcrwise, in so far as il rdn~es  to the affairs 
of Ihe company in rclation ro i ~ s  undertaking and in force ilnmcdialely 
bcforc r l~e  agpoinred day shall be decn~zd lo llavc terminated on the 
appoin~cd day. 

(3) Wherc any licenrrc or other inslrument In relvion lo  he 
underraking of the company had been granlcd at any time bcrore the 

'Sub-sccliun (2) was suhsli~utcd for thc original ~ub+secrion by s. 2(a) of rhc Grca~ 
Exqz~rcrn Hnrcl (Acquisi~ion of Undcnaking) (Arnerndm~.nl) Act. 1989 (\Vcsl Ben. ACI 
XXXVII or 19R9). 

'Sub.\cc~ion (3) urm inscncd by s. ?(b), ilrid. 



The Greul Easrcrrr Hole1 (A cqrrisirion of U~rderrakirrg) 
Acr, 1980. 

appointed day to the company by [he Central Governmcnr or the Srrrtc 
Government or any other aulhority, rhe Start: Goverrlmeni shaIl. on and 
from the appointed day, be deemed to be subs~itu~ed in such licence or 
other iosuument in place of the company rercrrcd to ~hcrcin as i f  such 
licence or orher inslrunienl had bccn granted to i ~ .  

(4) On and from ihe dale of lransfer of  he underlaking of the 
company lo, and vcsling lhereof in ,  the Horel Aurhorily, that Aurhorily 
shall be deemed lo bc subhti~uled in the liceilce or other ins~ru~llent 
referred ro in sub-seclion (3) in place of ~ h c  Slale Govcnimenr as iT such 
licence or olher insrrulnecr had been granted 10 thc Hatcl Authorily. 

(5) Any liability incurred by lhe company (including the Iiabiliry, 
if any, arising in respecl of any loans or amounts advanced by the State 
Govcrnmen~ ro Ihc conlpany logcther with i n~erest thercon) after ~ h c  
lnanagemcnl of rhe underraking or lhc company hild been ~nkcn over by 
\he Slarc Goveromenr shall, on and from the appoin~ed day, be !he 
liability of the State Govcrnmcnr and shall, on and horn the dare specified 
in the notification under sub-section (2 )  of seclion 3, stand transferred 
to, and shall vest in, the Hotcl Aulliorily. 

(6) If, on the appoinied day, any suit, appeal or other proceeding of 
whakver nnlure in relation ro any Iilalrer or business in respec1 or  the 
undertaking or h e  company, instituted or preferred by or against the 
company, is pending, the same shall no1 abale, be disconlinued or be, 
in  any way, prejudicially affecicd by reason of the transfer of Ihc 
undertaking of h e  company or 01 nnylhing contained in this Acr orid [he 
suit. appcal or orher proceeding may bc conrinued, proceeded with and 
enforced by or againsr Ihc SLslle Governmenr and on and from the dare 
specified in the n~~if ica t ion under sub-seclion (2) of scc~ion  3, [he Horel 
Au thorily. 

(7) Any person in possession or cusrody or con~rol or  [he whole or 
any par[ of the underraking of rhe cornpany on the dale immediately 
before [he nppointed day shall, on the appainled day. dcliver \he possession 

. of such underraking of [he company or panthereof to [be State Government 
or to such person as  may be specified by rhc State Govcrnmen~ in [his 
behalf. 

(8) The SrateGovernment may [lake, orcause ro bc taken, such steps 
as i t  considers necessary for securing Lhe possession of the undertaking 
of the company which has veslctl in [he Starc Govemmcnt under sub- 
section ( I )  of  seclion 3. 

-5. (1) As soon as may be after ~ h c  corning inro force of this Act. nolei 

[he Slare Govcrnrnen~ shall by notificalion corurilute a Hole1 Authorily Aulhorir).. 

lo be culled thc Great Easlern Hole1 Ar~thnritv. 



Tile Great Easten1 Horel (Acqrrisition oJ Ut~der/akir~g) 
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(2) TIie Bole1 Authori~y sha[l be a body corporare having pcrperual 
succcssion and a common scal, shall have power 10 acquire, hold and 
dispwc of properly, bolt] ~novnblc and immovablc, to cnler into conmas 
and LO do all olher things necessary Tor [he purposes of [his Act and shall 
by i ~ s  name sue and bc sued. 

Cnmpxirion 6. (1) The Hole1 Aulhor i~y shall consisl of  the rollowing 
of rhc 1lu1cl 
AurhDfity, tnembers:- 

(a) n Chairman, 
(b) a Vice-Chairman. and 
(c) five olher members, 

lo be appointed by the State govern men^. 

(2) Thc Chairman, Ihe Vicc-Chairmati and fivc other members shall 
be nominalcd by the Stale Govcrnmenl of whom:- 

(a) onc shull be chosen rrom among persons associated with 
any of the bnnks specified in calunln 2 of the First Schedule 
ro '[the Banking Companies (Acquisilion and Transfer of '15 of 1970.1 
Clndenakings) Act, 1970,l 

(b) one shall bc chosen from among persons activily cngilged 
in business as hoteliers, and 

(c) one shall be chosetl from among persorrs connected with [he 
tourism induslry as travel agcnts or otherwise. 

I(2A) The Holcl Authoriry shall have a Secretary who shall be 
appointed by ihc State Governtnenl from among Ihe mcmbers of  he 
Hole1 Authorily. 

(3) The Chairman shall exercise such powcrs and discharge such 
duries as may be prescribed. 

-'(4) The Secrelary shdl exercise such powers and discharge such 
duties as may be delegaled to him by the Chairman. 

' 

>(4A) The Chairman. if and when he is required ro act as a whole- 
rime Chairman of the Hole1 Au~hor i~y,  shall, in  addition lo [he feu  ro 
which he is otherwise elltilled under sub-section (5) ,  draw such 
remuueralion from ~ h c  Fund of r l~e  Holcl Aut horily as may bc prescribed: 

Providcd rhar if the Chairman is a whole-time Governrneiit employee, . . 
t ~ e  shall nor be entitled LO [he rccs as aforesaid. 

,'Thc ~ v u r h .  figure nnd b r a c k t ~ ~  wirhin thc squnrc hnckels were subsritutcd (or rhc 
words, brackc~s and iigurcs "ihc h n k i n ~  Cornpanics (Acquisirion and Tr;insier of 
Undcr~akings) Act. IT169," "22 of 1969.'' by s. 2(3J of thc Grcai Exqtcrn Holcl (Acquisit~on 
of Undcnahng) (Amcndmenr) Act, 1YH1 (Wcsl Dcn. Aci XI 01.198 1). 

'Sub-sccliun (?A) w a  inscncd by s. 2(1) of the G ~ c a i  lL$iern H o ~ c l  (Acquisition 01 
UndcrleLing) (Second A~ncndmcnr) Act. 1981 (Wcst l3cn.Ac1 XXJX of 19RI). 

'Suh-scctions (4), (JA) and (4B) wcrc substitu~cd Cnr rhc uriginal sub-scctinn (4) by 
s. 321. illid. 



The Great Easrenr Horel {Acqrrisi~ion of U t ~ ~ I e r ~ f l k i ~ ~ g )  
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'(4B) The Secrelary, i T  and when he is required lo ncl x a whole- 
limc Secrelary of the Holel Authority, shall, in addi~ion 10 the fees to 
which he is olherwise en~it led under sub-scction ( 5 ) ,  draw such 
remuneration from [he Fund of fie Hotel Authorily as may bc prescribcd: 

Provided rhar if [he Secretary is a whole-time Govemrnenl employee, 
he shall not be entitled 10 [he fees as aforzsaid. 

(5) The members referred 10 in 2[sub-seclion (1)l shall hold ol-fice 
for a lerm of two years cornpuled from the dale of their nppointmcnl 
by the Starc Govcrnmenl and shall receive such fees for mending the 
meetings of the Hotel Aulhorily or any commi[tee [hereof as may be 
prescribed. 

(6)  Na acl  or proceedings of the Hotel Authori~y or of any 
committee thcrearshall be invalid or callcd in queslion by reason merely 
of any vacancy, initial or subsequent, in, or any defect in the cons~itukion 
of, the HoteI Aud~ority or any commirtcc thercoi. 

7. The Hatel Authority shall meet at such place and a1 such Lime, Metrings or 
~ h c  Holcl and shall observe such rulcs or procedure in regard lo the lransacrion 

of business at its meetings (including the quorum at ils meerings) as may 
be prcscribcd. I 

I 
8. (1) The Bole1 Aulhority may, with thc prcvious approval of the Power or lhc 

State Governmea, borrow money lor carrying out the purposes of this ~ ~ ~ f b n l y  lo 
! 

Act or for servicing any loan oblained by ii. borrow ~d 
lo dispose or 

(2) The Holel Aulhoriry shall nol, wirhour the prior approval of [he immovable 
State Government, dispose of any immovable property bclonging ro that pmpc"y. 

Authority. 

9. There shall be a Fund for the Horel Aut horily ro ~vhich shall be Fund or the 

credited- Hale1 
Aulhorily. 

(a) loans and advances, if any. granted 10 rhc Hotcl Authority 
by the Srate govern men^, 

(6) all monies borrowed by h e  Hotcl Authority, 
(c) all receipts on account of renrs, ratcs and olher charges, 
(d) such other sums as may be received by hc Holcl Aurhoriiy 

from Ihe Slate Government or  any other aulhority or  agency. 

10. (1) The Horel Authority may create such posrs and appoint such Powcr to 

staff as i t  may rhink iil for [he cxcrcise of its powers and dischxge of 
ils duties under this Acl: 

'The word. bnckcu and figurc within I h C  square brackcm wcre subsdlulcd for lllc 
word. bnclicls and figure "sub-sc~~ion (3)" by s. 3 b )  ofrllc Grcai Ehlcrn Horcl (Acquisirion 
or Undcnding) {Arncndrncnr) Acr. 1981 (Wcsl Ucn. Acl XI of 191 1 ) .  
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Providcd that prior approval of rl~c Government shall be necessary 
.: For- 

(i) crcntion of oily post ,  ihc maxinluru ol'rttt: pay xale of which 
excccds Rs. 1500.00 pcr month and 

(ii) any rcvision of scales 01 pay and allowances. 

(2) Evcry expcndiiurc incul rcd by !he norcl Autharity. including the 
expenditure incurred by il Tor meeting thc salarics and allowances or the 
staff employed by it. shall be derrayed out or lhe Fund of the Hotcl 
Aurhorily. 

(3) The Hotcl Aulhoricy shall obrain prior approval or the Govcrnrnent 
before underlaking any project involving capital expenditure excceding 
rupces fivc laki~s. 

Funclions or 11. Subject to such rules as may be made by the Slate Governrncnt 
ihc Hotcl 
~ u l ~ o r i l y ,  in this behall, \he Hotcl Authority shall be responsible for- 

(a) Ihe general superinlendence, dircclion, cofitrol and 
management of thc affairs and busincss of the company, 

(b) the formulation, subjecl to Ihe approval 01 the State 
Govcrnment. o l p l a ~ ~ s  rur rhc develop men^ of Ulz company 
and [he execurion of such plans. 

Payment or 12. (1) The Srale Governrncnt shall deposit, in cash. in the Coud 
cnlllpcllsn- 
rion. of thc Chief Judge o r  [he City Civil Coun, '[Kolkata], to the credit of 

\he company, ihc sum of rupecs seventy-three lakhs as compensalion for 
rhc lnnsrer lo, and vesling in ,  the Slate Governmen[, undcr sub-section 
(1) of seclion 3, of the undenaking of the company. 

(2) For  he removal of doubts, iris hereby declared lhal the liabilities 
of the company. orher than the liabilities referred to in  subsection (5) 
uf sccriwn 4, in relation 10 11s undcrtakibg which has vesred in the State 
Government under sub-seclion (1) of section 3 shalI be rneL from the 
amount referrcd lo in sub-scction ( 1 )  of [his sec~ion. 

(3) Every person having a claim against lhe company shalI prefer 
such claim before  he Chief Judge of the City Civil COW, '[Kolkala], 
within a period o r  30 days from !he dale as the Slate Government may 
by notificn~ion spccify: 

Provided [hat if thc Chier Judgc is satisfied thal h c  claiman1 was 
prcvented by suflicient cause horn prefining the claim w i ~ h i n  the said 
period of 30 days, he may enrertain the claim within a fuunhcr period 
of 30 days but nor thereaiier. 

'TIIC word wilhin rhc squilrc brackets IYL~ subs~iiu~ed Tor [he word "Calcurla" by s. 
5 oi rhc Wujl Ucngal Capital Cily Change or h'tmc) Acr, 2lUl (WCSI Bm. ACL XVll l  
of 2001), rv.c.r. h e  Is1 1 ; m u q .  2001. 
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!a conrjnuc 
In scrvlcc. 
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(Sect io~~s 14-16.) 

14. (1) Where an offcnce under this Act has been cornmilled by a 
company,every person who ar h e  timc the offence was cornmi\ied was 
in charge of, and was responsible lo. [he cornpiany for the conducr of 
the business of rhc company ns well as [he company, shall be deemed 
to be guilty of (he offencc and shaIl be liable lo be procerded ngainsl 
and punished accordingly: 

Provided rhal nolhing conlained in [his sub-scction shall render any 
such person liable to any punishmenr. if he proves lhal  he offence was 
cornrnirred wirhoul his knowledge or that he had exercised all due 
diligence to prevenl the commission of such offencc. 

(2) Notwithsranding anylhing contained in sub-sccliori ( I ) ,  whzrc 
my offence under this Acl has been cornmilled by n company and i t  is 
proved that the offence has bcen committed with the conscnl or connivance 
of. or i s  arkibulable to any neglect on h e  pari of, any direc~or, manager, 
secrelary or orher officerafhc company, such direcior, manager, secictary 
or olhcr officer shall be deemed lo be guilty of that offence and shall 
be liable ro bc proceeded aginst and punished accordingly. 

Explurlafiurr.--For [he purposes of lhis section,- 

(a) "company" means any body corporale and includes u firm 
or other ussaciarion of individuals; and 

(b) "director" in relation to a firm, means a parlner in rhe firm. 

15. No suit, prosecution or other legal proceeding shall lie against 
the Slate Government or any oflicer or other employce serving in 
connectian w ilh [he arfairs of the undertaking of the company for any thing 
which is in  good failh donc or inlended to be done under this Act. 

16. (1) Every person employed in connec~ion with Lhc affairs of [he 
undertaking of [he company, who has been in such cmployrnent 
immediately befare the appointed day, shall continue to hold office afier 
the coming inlo force of Lhis Acl with the same rights and privileges as 
to pension, gratuity and othermalrers to which he wasenlitled immedialely 
before the appointed day and shall, on and from the date specified in 
ihe notificalion under sub-seclion (2) of section 3, become an employee 
of the Hole1 Authorily and shall hnld orfice under the HoteI Aulhority 
on the same terms and condilions as before and shall con~inue l o  do so 
unless and until his ernploymenl under rhe Hole1 Aulhority i s  duly 
terminated or until his remuneration, terms and condjlions oiernpIoyment 
are duly al~ered by the Howl Authorily. 

(2) Notwilhstanding anything contained in [he Induslrial Disputes 14 ,f 1947. 
Act. 1947, or in any other law in force for the lime being. the transrcr 
of services of any officer or olhcr employee from Ihc company to [he 
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Hotel Authority or [o any other shall not enli~le such officer or other 
employee to any compensation under lhis ACI or any other law in force 
for [he rimc bcing and no such claim shall be enlerlained by any coun, 
tribunal or other aulhorily. 

17. The provisions of this ACL shall have effect notwithstanding Acr 10 

anything inconsistent therewilh conrained in any orher law in force for 
~ ~ ~ ~ V S ,  , . 

the time being or in  any inslrurnenr having effecl by vinue of any law 
olher rhan this Act or in any judgernenl, decree or order of any court, 
uibunal or other authority. . .  . 

. . . , . , 

18. (1) The Slale Government may by norificalion direcr that all or Dclcga~ion 

any of [he powers exercisable by it under this Act, other than the power pWC'S. 

lo make rules, may also be exercised by such person or persons as may 
be specified in  the nolificadon. 

(2) Whenever any delegarion of power is made under sub-secdon 
(I), h e  person or  persons ro whom the power has been delegated shall 
act under [he direction, control and supervision of [he State Government. 

19. (1) The Slale Governmenl may by notification make rules Tor Powcrtn 

carrying oui h e  purposes of lhis Act. make NI~s. 

(2) In parlicular, and without prejudice to the generality of the 
foregoing power, such rules may provide for all or any of [he mauers 
which may be, or  are required lo be, prescribed. 

20. IF any difficulty arises in giving effect lo the provisions of this Power to 

Act, the Slate Government may, by order not inconsisrent with the ~ ~ ~ , i m ,  , , .  .. . . -  . 
, -  - . , 

provisions of his Act, remove h e  difficulty: . , 
- .  

Provided tha~ no such order shall be made after the expiry o f a  period 
of two years from Ihe dale or coming into force of [his Act. 




