The Uttar Pradesh Sugarcane (Purchase Tax) (Amendment) Act, 1965
Act 3 of 1965

Keyword(s):
The Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961

Amendments appended: 1 of 1971, 24 of 1974, 44 of 1976, 13 of 1989, 6 of
1990, 27 of 1995, 5 of 2006

DISCLAIMER: This document is being furnished to you for your information by PRS
Legislative Research (PRS). The contents of this document have been obtained from sources
PRS believes to be reliable. These contents have not been independently verified, and PRS
makes no representation or warranty as to the accuracy, completeness or correctness. In
some cases the Principal Act and/or Amendment Act may not be available. Principal Acts
may or may not include subsequent amendments. For authoritative text, please contact the
relevant state department concerned or refer to the latest government publication or the
gazette notification. Any person using this material should take their own professional and
legal advice before acting on any information contained in this document. PRS or any persons
connected with it do not accept any liability arising from the use of this document. PRS or any
persons connected with it shall not be in any way responsible for any loss, damage, or distress
to any person on account of any action taken or not taken on the basis of this document.




R —cr
“}/3}/’ . 157653
Y 4. |
. THE UTTAR PRADESH SUGARCANE (PURCHASE TAX) |

“(AMENDMENT) ACT, 1965* :

UUMIDRS I

(U. P. Aot No. III or 1965)

s

T[Authbritative English Text of the Uttar Pradesh Ganna
(Kraya-Kar) (Sanshodhan) Adhiniyam, 1965.]

AN
ACT

4

%p, further to amend the Uttar Pradesh Sugarcane (Purchase Tax) Act,
ct 1961.

)

gf It 1s hereby enacted in the Sixteenth Year of the Republic
61  of India as follows :—

1. This Act may be called the Uttar Pradesh Sugarcane  Short title.
(Purchase Tax) (Amendment) Act, 1965. ‘

2. In sub-section (1) of section 3 of the Uttar Pradesh  Amendment of

Sugarcane (Purchase Tax) Act, 1961— section 3 of
U.P Actno. IX

(i) in clause (a) for the words “paye Paise” the word of 1961
“Paise” shall be substituted ; and ~

(ii) in clause (b) for the words “twenty-five Naye Paise
per quintal”, the words “fifty Paise per quintal” shall be
substituted.

3. (1) The Uttar Pradesh Sugarcane (Purchase Tax)  Repeal of U. P.

(Amendment) Ordinance, 1965 is hereby repealed. Ofrdliggsnce no. II
o .

) Notwithstanding such repeal, - anything done or any
action taken under the said Ordinance shall be deemed to have
been done or taken under this Act as if this Act had commenced
on the seventh day of January, 1965.

*(For statement of Objects and Reasons, please see Uttar Pradesh e
Gazette (Extraordinary), dated February 23, 1965.) I

(Passed in Hindi by the Uttar Pradesh Legislative Assembly on Feb-
il;a6r5y)l9, 1965 and by the Uttar Pradesh Legislative Council on March 3,

+(Received the Assent of the Governor on March 12, 1965 under Article
200 of the Constitution of India and was published in the Uttar Pradesh
Gazette (Extraordinary), dated March 19, 1965.)

pPSUP—A. P. 19 Genl. (Leg)—1965. 1862. (M)
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E | Cofo + 3
THE UTTAR PRADESH SUGARCANE (PURCHASE TAX)
s - (AMENDMENT) ACT, 1974
[U. P. Acr vo. 24 oF 1974]

{ﬂduth.orétative English Text_of the Uttar Pradesh Ganna (Kmya' Kety
_ (Sanshodhan) Adhiniyam, 1974] -
ACT |

] gy
further to amend the Uttay Pradesk Sugarcane (Purchase Tax) Act, 1961, with | W {;{Q:m?f) .
d view to providing for the creation of two special funds, one earmarked e a2y, GOAB
for sugarcane research and development and the other for rehabilitation, ' R
modernisation and establishment of sugar factories in Uttar Pradesh.

IT 1s HerEBY enacted in the Twenty-fifth Year of the Republic of India as

foliows :—
1. (1) This Act may be called the Uttar Pradesh Sugarcane (Purchase Short tide and
Tax) (Amendment) Act, 1974. , gommancement.

{2) It shall come into force on such date as the State Government may,
by motification in the official Gazette, specify.

9. In section 3 of the U. P. Sugarcane (Purchase Tax) Act, 1961, herein- A_rmgn;etngj g’i.
1 ; - . . . section s Pu
after refervred.to as the .pnnmpal. Act : .  AGLIX of 1961,
(@) in supsection (1), in clause (a), for the words “sixtyseven paise”,
the words “one rupee” shall be substituted ; '

(b) after subsection (9) the following sub-sections shall be inseried,
namely :— '

“(10) At the beginning of each financial year, after due appro-
priation has been made by law, the State Government shall with-
draw from and out of the Consolidated Fund of the State an amount
equivalent to the proceeds of the tax levied under clause (a) of
sub-section (1), to the extent that the rate of tax exceeds sixty paise

~ per quintal of sugarcane, recovered by it during the preceding finan-
cial year, and place it to the credit of the two separate funds named
below in the following proportions, namely :—

(a) one-third share to the credit of the Uttar Pradesh Sugar-
cane Research and Development Fund, and
(b) two-third share to the credit of the Uttar Pradesh Sugar
Factories Rehabilitation, Modernisation and Establishment Fund.
(11) The Credit of the proceeds referred to in sub-section (10):
to the two separate funds referred to in that sub-section shall be
an expenditure charged on the Consolidated Fund of the State.
(12) The maintenance and the operation of the said two funds
shall be vested in a Committee to be called the Uttar Pradesh
Sugar Special Funds Committeg, consisting of the following persons,
namely :—
(a) the Secretary to the State Government in the Sugar
i Industry Department, who shall be the Convener. of the Com-

mittee ;
(b) the Chairman of the U. P. State Sugar Corporation
Limited ;

. {0) the Cane Commissioner, Uttar Pradesh.

(13) The Committee referred to in sub-section (12) shall be a
body corporate with perpetual succession, and may sue and be
sued by the said name, and shall have power to invest moneys
belonging to the funds in such manner as it deems fit and to spend
them on the objects indicated in the respective names of the funds.”

*(For Statement of Objects and Reasons, please see Uttar Pradesh Gazette Exraordinary,
dated July 10, 1974.)

(Passed in Hindi by the Uttar Pradesh Legislative Assembly on July 17, 1974 and by the
Uttar Pradesh Legislative Council on August 7, 1974.

. (Received the Assent of the Governor on August 13, 1974, under Article 200 of the Cons-
ﬁg;t;l%g] fg India and was published in the Uttar Pradesh Gazette Bxtraordinary, dated August
\ 13, . M TR L

ftouso To fro--go 0 -—229 &0 (fATTF)—1927--1974—1827+50 §§ (Wo) 1

o LR

-

L




THE UTTAR PRADESH SUGARCANE (PURCHASE TAX):
. (AMENDMEN'I‘) ACT, 1976

. [U. P. Acr No. 44 oF 1976; \;
[Aduthoritative English Text of the Uttar Pradesh Ganna (Krayakar) /l \
(Sanshodhan) Adhiniyam, 1976] ?m
.', l AN C
T ACT

5,

N
\

further to amend tl';'e Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961

. IT 1s HEREBY enacted in the Twenty-seventh Year of the Republic of India
‘as follows :—

1. This Act may be called the Uttar Pradesh Sugarcane (Purchase Tax)' ghort title.
: (Amendment) Act, 1976.

2. In section 7 of the U. P. Suga.rcane (Purchase Tax) Act, 1961, after Amendment of

:ﬁb—secnon (1), the followmg sub-section shall be mserted namely :— ; ﬁi:g.g‘gf‘{éé;:

. (l-A) Wlthout pre]udace to any other remedy provlded by this Act,
the ‘power conferred on the Sugar Commissioner by sub-clause (iii) of
- clause. (b) of sub-section (1) may also be exercised in case the unit
is bemg worked wnﬁout the tax due under this Act bemg paJd.” '

" For Statement of Objects and Reasons, please see Uttar Pradesh Gazette Ettraordina:y X ,
- dased November 11, 1976. ( 4 e e e e =3

in Hindi by the Uttar Prad&h Legislative Assembly on November 10, 1976 and by ﬁm "-—-—;—

‘tbck ttar Pradesh Inglslanve Council on November 10,1976,

(ReoemdtheAssent oftheGovemor on November 19, 1976 undaarhdeZOOofthe
 Constitution of India ‘and was published in Part I (a) of the Igg:slahve Supplement of the (Wﬁa

*'Uttar Pmdalz Gazett, E:tmardinary, dated Novem

PSUP—A. P. 402 Sa (Vidhayika)—20-12-76—3874—1976—1 827-} 50 SS. (M).
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Irr nursuance nf the provisions of clause 3) nf Aﬂmlr 343 of the Coﬁsmutmn oﬁ
Indln, the Qovernor is pleasea to order the publicafion of the following-English translation

of the Uttar Pradesh Ganna (]C_rya-[{ar) (Sﬂﬂﬁhﬂdhﬂn] A-dhlﬂ.l'f:m, 1986 (Uttar e

_Adhiniyam Sankhya 13 of 1989) as passed by the Uttar Pradesh I.eglslﬂm‘.ﬁ anq assgntm tﬂ
‘by the Governor on April 8, 1989. . :

......

. THE UTTAR PRADESH SUGARCANE (PURGI—IABE mx)
FEm el |(AMENDMENT) ACT, 1089 _
. s ‘. ' {UP ActNo 13 of 1939) e L
RSy e el mdbytmummugmam
! z r - | . . ﬁu : | : -.I .I I ‘- -:-\. : ~
i .__ACT- i '

- further ia"nménd the U&nr Prﬂ.de.sh Sugarmﬁé ‘(Pa}ch'mé Tax) ﬁct 1961

IT 1s HEREBY enacted in the Fortluer.h Year of the Republlc of Ind.la. as
. follows:—. - _ _ : ; :
rttitle g Gl (D Thlﬁ Act Illﬂ‘j" be called the Uttar Pradesh Sugan:ane [Pm'm. :
: ms;%mm . Tax) {Amnndment} Act, 1989. o
S (2) Itshallwm.elhtnEorceunsuchdaxeasthe&atefiwemmutmy,.'
Rl o - hjrnonﬁmt.lnﬁappmnt. s 1 e :
; 2. In iﬁctlon 8 of thc Uttar Pradeah Su arcane (Purchas: Tax) .
o ndment nf ) Act,
,i;."i‘;,,,of“u . 1961, in subsection (1), for clause (a), the folimeg clause shall be substituted,
- Act mo. IX-of namely: -

‘9“ '_5._'_'"(a)afu:‘tory- atsuchratcno:exmedmgtmpermo&thepu”
g ey P qmnta] pnce of sugarcnne, as the State (,owemment ma}* mtrfy in this -
g b e o : L Mt : B]F_ nrn_:li:f,
jf g : e ; g . - NARAYAN DAS,.

. Sachiv.



No. 280/XVII-Y - 1-1(Ka)5-1990
Dated Lucknow, January 20, 1990

. INpursuance of the provisions of clause () of Article 348 of the Constitution of
India, the Governor is plegsed to order the publication 'of the following English translation
of the Uttar Pradesh Ganna (Kraya-Kar) (Sanshodhan) Adhiniyam, 1990 (Uttar Pradesh
Adhiniyam Sankhya 6 of 199.) as passed by the Uttar Pradesh Legislature and assented to
by the Governor on Jamuary 20, 1990,

Short title and
commencement

Amendment of

section 3 of ULP,

Actno, IX of
1941

THE UTTAR PRADESH SUGARCANE (PURCHASE TAX)
(AMENDMENT) ACT, 1990

(U. P. AcT nO. 6 OF 1990)
(As passed by the Uttar Pradesh Legislature)

An
- ACT

Further to amend the Uttar Pradesh Sugarcane (Purchage Tax) Act, 1961+

It 1s HEReBY enacted in the Fortieth Year of the Republic of India as
follows :—

1. (1) This Act may be called the Uttar Pradesh Sugarcane (Purchase

- Tax) (Amendment) Act, 1930.

(2)" It shall be deemed to have come into force on October 7, 1989.

2. In section 3 of the Uttar Pradesh Sugarecane '(Purchase Tax)' Act,
1961, in sub-section (1%, for clause (b), the following clause shall be substituted,
namely :—

(&) a unit, at the rate of one rupee and fifty paise per quinfal, or at
such higher rate not exceeding ten percent of the per quintal price of sugar-
cane as the State Government may notify in this behalf.”

By order,
NARAYAN DAS,

Sachiv.

WYouH o oft 0-—T ofy 0~~2 34 gro faET0—(2691)~~1990—850 (§%0) i
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. No. 1671 (2)fXVII-V-1—1(KA) 27-1995 -
Dated Lucknow, dugist 25, 1995 R

. 1n pursuance of the provisions of clause (3) of Articl: 343 of the Coastitatioa of
India, the Governor is pleased to order the publication of the following Eaglish
translation of the Uttar Pradesh Ganna (Krayi-Kar) (Sansiodnan) Adainiyam, 1935
(Uttar Pradesh Adhiniyam Sankhya 27 of 1995) as passed by the Uttar Pradesh Legisla-
ture and assented to by the Governor on Aug.st 25, 1395,

“THE UTTAR PRADESH SUGARCANE (PURCHASE TAX) (AMENDMENT) ‘

© ACT, 1995
~(U. B. AcT No. 27 oF 1995)
 [As passed by the Uttar Bradesk Legislature]
— AN
ACT
further to amend the Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961.

Ir s aErEBY enacted in the Forty-sixth year of the Republic of
vndia as follows 1— . .

Rape- §

L. (1) This Act may ba zalicd :the Uttar ; Pradesh Sugarcane (Purchase - Short titte asa
Tax){ Amoadment) Act, 1995, : commencemeny

{2) It shall be deemed to have coms into force on April 21, 1995,

2. In sestion 3 of the Uttar Pradesh Sugarcane (Purchase Tax) Acf, Amendment of
1961, hereinafter referred to as principal Act, — section3 of U, p,
’ P Act no. IX of
H F S 3 M : Tt ay g * > O
(i) for subscction (10), the fotiowing sub-seetion spal be substituted, 1961 _
namelyi— . :

“(10) Atthe veginning of cach finanvial year, after due appro-
priation has been made by law, the State Government shall withdraw
_ from and out of the Consolidated Fund of the State an amount
squivalent to fifty per cent of fhe proceeds of the tax levied under
clause () of sub-section (1) resovered by it during the preceding
finansial year and place the amouat so withdrawn to the credit of tha
four separate funds named beiow in the following proportions,
namely :—
{(a) thitty six per cent to the Uttyr Pradesh Sugarcan=
Research and Development Fund ;

+

() twenty four per cent to the Uttar Pradesh Sugar Factories
Rehabilitation, Modernisation and Bstz blishment Fund | _

(¢) thirty per cent to the Uttar Pradesh Loan Assistance for
Payment of Sugarcane Price Fund -

Provided that the aggregaic amount to be placed at the ¢rodis
of this Fund shall not exceed rupess fitteen croras gnd any amount
beyond that available shall instead be credited to the Fupnds
mentioned in clauses (a) and (b)in the proportion of sixty per cent
and forty per cent respectively;

(d) tea per cent to the Kalyan Nidhi.”;

(i) for sub-section (12) the following sub-section shall b= substitute d,
namely ;—
“(12) The maintendnse and the opzcation of “he said four Funds shall
be vested ina Committes, to ba salled the Uttar Pradesh Sugar Spesial
Funds Committee, consisting of t he following persons, namely:—

(4) the Szeretary o the State Government in the Sugar Industry
Department, who shall be the Chairmen 1ad sonvenor of the
Committee ;

(b) the Cane Commissioner, Uttar Prades} :

{e) the Sicretary to the State Government ia the Finance Depart.
ment of his nominee not below the rank of Joint Secretary,”;




4 . IAT ATy AATH W (S, 25 ANER, 1995

(ii) for sub-section (13),the following sub-section shall be substituted,
namely :—

“(13) The Commuwee referred to in sub-section (12) shall be a body
corporate and shall have the power fo,—

(i) invest moneys belonging to the Funds in such manner
as it deems fit and to spend them on the objects indicated in
the respective names of the Funds ; and

(ii) transfer moneys from one Fund fo another with the condi-.
tion that such Fund shall be replenished by retransferring the’

moneys from the Fund it was transferred to.”

ﬁg“:l and 3. (I) The Uttar Pradesh Sugarcane (Purchase Tax) (Amendment)
& Ordinance, 1995 is hereby repealed.

(2) Notwithstanding such repeal, anything done or any action taken
under the principal Act as amended by the Ordinance referred to in sub-
section (1), shall be deemed io have been done or taken under the corres-
ponding provisions of the principal Act as amended by this Act, as if the
provisions of this Act were in force at all material times.

By order,”
N. K. NARANG,
Pramulch Sochiv.3

o q&o Qo Mo—go Mo 222 w10 faaro—(2829)——1895-~550 (Fxe) 1
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No. 260/VII-V-1-1 (ka)-5-2006
Dared Luck&aw, March 17, 2006
- IN pursuance of the provisions of clause (3) of Article 348 of the Coustitution of India, the
Govemor is pleased to order the publicationof the following English translation- of the ‘Uttar Pradesh
‘Ganna (Kraya Kar) (Sanshodhan) Adhiniyam, 2006 (Uttar -Pradesh- Adhiniyam Sankhya-5 of 2006) as
passed by the Uttar Pradesh Legislature and assented to by the Governor on March 14, 2006. e
THE UTTAR PRADESH SUGARCANE (PURCHASE TAX)
(AMENDMENT) ACT, 2006
(UP. ACTNO. 5 OF 2006)
[As passed by the Uttar Pradesh Legislature]
AN
ACT
further to amend the Uttar Pradesh Sugarcane (Purchase Tax) Act. 196].

IT 1S HEREBY enacted in the Fifty -seventh year of the Republic of India as
follows :—

Shorttide L. This Act may be called the Uttar Pradesh Sugarcane ("urchase Tax)
(Amendment) Act, 2006.
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2. In section 4 of the Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961 for Amendment of -

sub-section (1) the following sub-section shall be substituted, namely -~ ff:i:: ;‘:;_l‘,g:l

_ ““No unit other than a unit comprising vertical crusher (Urdhwa Kolhu)
{ or vertical power crusher {Urdhwa Shakti Chaht Kolhu) for manfacture or
production of gur or rab by crushing sugarcane "or a unit which has obtained a
licence under the Uttar Pradesh Khandsari Sugar Manufactures Licensing
Order, 1967, shall without obtaining 2 licence from the Sugar Commissioner,
carry on or undertake any process connected with the manufacture or
production of gur or rab :

Provided that a licence granted or renewed under the U.P. Sugarcane

Cess Act, 1956, or purported to have been granted or renewed thereunder,

_ shall be deemed to be a licence granted, or. renewed, as the case may be,

under this Act, for the period for which it was granted or renewed as if this
Act had been in force during the. afowesald penod and on all matenal dates.”

STATEMENTS OF OhJECTS AND REASONS

The manufacture or productxon of Gur or Rab by ‘crushing sugarcane is being done by small
farmers and small cottage industries by the “help of vertical crusher (Urdhwa Kolhu) or vertical power
crusher (Urdhwa Shakti Chalit Kolhu). Such small faremrs and small cottage industry owners ‘have to face
difficulties in obtaining licence under the Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961. It has.
therefore, been decided to amend the said Act to exempt the said units from obtammg, s licences.

The Uttar Pradesh Sugarcane (Purchase Tax) (Amendment) Bill, 2006 is mlroduced accord xm.,l)

By order,
RAM HARI VLIAY TRIPATHI,
" Pramukh Sachiv. -

e e yo Po-To Ro 2298 T~ (EE1)--(3400)-2006—597-(H+IER / JTHHC) |

BES
o Wo Yo Wo—To Bo 177 o AT (2401)-2006-850—(FHITV / HHT) |



No. 1693QYLXXIX-V-1-08-1(Ka)}-17-2008 . . . ... -
Dated Lucknow, Augist 29, 2008

IN pursuance of the provisions of clause (3) of Article 348 of the Cuastiiution of India, the Governor is
pleased to order the publication of the following English translation of the Uttar Pradesh Ganna Vidhi
(Sanshodhar) Adhiniyam, 2008 (Uttar Pradesh Adhiniyam Sankhya 23 of 2008) as passed by the Uttar Pradesh
Legislature and assented to by the Govemor on August 27, 2008.

THE’ UTTAR PRADESH _SUGARCJ_{\NE LAWS (AMENDMENT) ACT, 2208

(U.P. AcTNO. 23 oF 2008)
{As passed-by the Uttar Pradesh Legislature)

AN
- . - ACT R _
Surther to amend the Utiar Pradesh Sugarcane (Regulotion of Supply and
Purchase) Act, 1953 and the Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961.

IT IS HEREBY enacted in the Fifty-ninth Year of the Republic of India as

follows :-
CHAPTER-!I
Prellminary
Shon tille {. This Act may be called the Untar Pradesh Sugarcane Laws {Amendment)
Act, 2008,
CHAPTER-I!

Amendment of the Uttar Pradesh Sugarcane (Regulation of Supply and Purchase) Act, 1953

Amendment of 2. In section 2 of the Uttar Pradesh Sugarcane (Regulation of Supply and

section 20fU.P. b1 ohase) Act, 1953 hreinafter in this Chapter referred to as the principal Act,—
Acl 0. 24 of 1953

(a) after clause (i) the following clause shall be inserred, namely -

) (i-i} “Eihanol” means anhydrous ethyl alcohol of minimum 99 percentage
strength, produced directly either from sugarcane juice or B-Heavy molasses or both.

Sl

476 1ph dATA 6




i . _'?a-;

o

,'mmaﬂmﬂﬁa 20 amazooa

R ]

shall be determined by considering every six hundred Tifres of ethanol so produced ac
equivalent to one ton production or sugar.

(b} for clause (j} the following clause shall be substined, namcly =,

E:planatmn »— When a sugar faclory' pmduc&s'.ethanol du-ectly from i h
sugarcane juice of B- -Heavy molasses, the recovery,rate in: case'of’ such suga.r factory -+ . -

“(j) *Factory’ means cny premlacs mc.udmg e precmcts thereof whercnr- R

twenty or more workers are working or on any day dunng lhe precedmg twef{re
months and ir any part of which-any manufactunng process connecled mﬂfﬁ]ie‘“'—-":

production of sugar by means of vaccum pan process or ethanol either directly from
' sugarcane juice or molasses, including B-Heavy molasses, or both as the case may be,
is being carried on or is ordinarily carried on with the aid of mechanical power.”

3. In section 17 of the principal Act in sub-section: (3), in clause (a) for the
words “on the security of sugar” the words “on the security of sugar or ethanol
{directly produced from the sugarcane juice or B- Heavy molasses)" shall be
substituted. .

CHAPTER-III
Amendment of the Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961

4. In section 3-A of the Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961,
hereinafter in this chapter referred to as the principat Act,—

{a} in sub-section (i), in the first and second provisos for the word
“sugar” wherever occurring the words “sugar or ethanol (directly produced
from the sugarcane Juice or B-Heavy molasses)™ shall be subsvituted. _

(b}-in sub-section (2) for the words “per bag of sugar” wherever
occurring, the words “per bag of sugar or per sixty litres of ethanol (direcly
produced from the sugarcane juice or B-Heavy molasses)” shall be
substituted.

(c) foﬁ'sub-section {3) the following sub-section shall be swbsritnted,
namely :~ .

“(3) At the end of crushing season or as lhe case may be, immediately after
the closure of the factory for the crushing season the assessing authority shall werkout
and specify a revised rate of payment per bag of sugar or per 60 liters of ethanol
{directly produced from the sugarcane juice or B-Heavy molasses) by taking into
account the quantity ol sugarcane purchased for the factory and the sugar or ethanol
(directiy produced {vom rthe sugarcanc juice or B-Heavy molasses) produced in the
{actory during the curres: crushing season, and where the rate is reduced or increased
on such revision, the ex_ ess paid or the shortfall, as the case may be, shall be spread
over the remaining stock of the said sugar or ethanol {directly produced from the
sugarcane juice or B-Heavv molasses), and the amount to ke paid before removal of
cach such remaining bag of sugar or ethanol (directly produced form the sugarcane
juice or B-Heavy molasses) be refixed accordingly, and if no such sugar or ethnol
remains in stock then the owner shali be entitled to a refund or pay the balance, as the
case may be.”

Amendment of
scction 17

Amendment of
seclion 3-A of
U.P. Actno. 9 of
1941
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(3) in 'sub-section (4} fdx- the ‘word “sugar” wherever occumming, tﬁe
) words “sugar or ethanol (directly produced from the sugarcane ‘juice or B-
. Hcavy molassa)" shall be subst:tuled '

{z) in sub-secnen (5 Jor clause (b) the foliowing clanse shall be
substirured, namely —

;‘(b) sub-section (4) of that section shall apply with the modification that

where the assessmg authon'j is satisfied that the owner of a factory has removed or
caused to be remuvea any sugar or elhanol {directly produccd from the sugarcane juice .
or B-Heavy molasses) in contravention of the provision of this section or has failed to
accounk fully for the sugar produced or ethanol (directly produced from the sugarcane
Juice or B-Heavy molasses) in the factory or deposited by him under (he first proviso
to sub-section (1) the person liable to pay the tax shall in addition to the amount
payable under sub-section (1) in respect of the quantity of sugar or ethano! (directly
produced from the sugarcane juice or B-Heavy molasses) so removed or unaccounied
for, be also liable 10 pay by way of pénally a further sub not exceeding one hundred
percent of the sub so payable.”

Amendmem of 5. In section 8 of the principal Act, in the proviso for the words “any sugar™

section § the wards “any sugar or ethanol (directly produced from the sugarcone juice ur

B-Heavy molasses)” shall be subsrituted.

STATEMENT OF OBJECTS AND REASONS

Several Couniries of the world are successfully biending ethanol in Petrol. The Government of
India has made 5% ethano! blending in petrol. During experiments and researches 11 has been proved that
approximately 25% of ethanol can successfully be blended in petrol. With a view to increasing the
availability of ethanol, the Governmenl of India has amended the Cane {Control) Order, 1966 and thereby
permitted the sugar factories to produce ethanol directly from sugarcane juice or B-Heavy molasses.

The Uttar Pradesh is a prominent State in producing sugarcane and sugar, even lhdugh several
sugar faclories could not make payment of cane price timely which makes cane growers aggressive.
Under the above circumstances it has become necessary to permit the sugar factories of the State o
produce ethanol directly from sugarcane juice or B-Heavy molasses to improve economic condition
thereof so that they may become enable to make payment of cane price timely.

It has therefore, been decided to amend the Uttar Pradesh Cane (Regulation of Supply a~d
Purchase) Act, 1953 and the Uttar Pradesh Sugarcane (Purchase Tax) Act, 1961 to provide for autherising
sugar factories in the State to produce ethanol directly from sugarcane Juice or B-Heavy molasses.

. The Uttar Pradesh Sugarcar_le Laws (Amendmeni) Bill, 2008 is introduced accordinglv.

By order,
S.ML.A. ABIDI,
Pramulh Sachiv.
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