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BOMBAY ACT Ne. XIX OF 1960.!

[Tus BoMBAY KHADI AND VILLAGE INDUSTRIES Acr, 1960.]
. , , [11th April 19604
Adapted and modified by tbe Khadi and Village Industriess Board (Bombay,

Pulie gnd East Khandesh) (Re-constitution) Ovder, 1961.% o,
Amended by Mah. 34 of 1962. o
wo o w Sof 1964,

* s, %, ,, 280f1965, _ ' N
D ' . 37 of 1975(1-4-76)1 ‘
. » . 55 of 1977(1-10-1976)F
An Act to provide for the éncouragement, organisation, development and
regulation of Khadi ard Village Industries in the State of Bombay
and to constitute 2[a Board] to carry out othe said objects.

WHBREAS it is expedient to provide for the encouragement, organisation, devetop-
ment atd regulation of Khadi and Village Industries in the State of Bombay and
to oonstitute [a Board] to carry out the said objects ®fand to provite for matters
comnocted therewith] ; It is hereby enacted in the Eleventh Year of the Republic
of India a8 follows i . . )
CHAPTER I .
PRELIMINARY,

9(13..0 () This Act may be calied the Bombay Khadi and Village Tndustries Act,
1960. : .
4[(2) It extends to the whole of the State of Maharashtra.]

(3) It shall come into force at once.

+2. In this Act, unlcss the context otherwise requires,
8[(¢) * Board ” means the Maharashtra State Khadi and Village Ind ustries
Board constituted under this Act ;]
8f(aa) ** Chairman ” means the Chairman of the Board ,

LX1 faa) * Commissian ” means the Khadiand Village Industries Commission.
of ostgblished under the Khadi and Village Industries Commissicn Act, 1956
1956.  (ac) * Council ” means tho Maharashtra State Khzdi and Village Industries

Coundil consfituted under this Act ;]

as defined in clause (b) of scction 2 of the Malarashtra Steic-aid to Industries

"Act, 1960 ;
"[{ae) ** District Commitiee '~ means a Committee constiiuted. for a District
under section 7A 7} _ : _
(b) * Khadi " means any cloth woven on handleoms in India from cotien,
silk or woollen yarn handspun in India or from a mixture of any two or all of
such yarns and certified as kbadi 8[by the Comuaission ; and includes ready-made

_ garments made out of such cloth ]

14F¢ r Statement of Objects and Roasons, see Bombay Governmen! Gazelr:, 1960, Part V, pages 32-33.

:iThose words were substizured for tho werds * one or more Burrds ™ by Mahe28 ¢ 9965, . 2
and s.3(a). )
"9 These words were inserted, fb/d., s. 3(b). )

¢ ‘igb—sziym {2) was substituted by the Khidi and Village Tndusuies Board (Bombay, Puoe agd
Gast KhindSsh) (Ra-constitution) Ordes, 19¢1. .

& Clwse (&) was subsituted by Mab. 28 of 1965, s, 4(a).

s These cliuses were inseticd, fhid., 3. 4(5

b)
t Clyisys (ad) and (ae} wore insyried by Mnh. 35 ¢ f 1977, s. 2 (a). . . ..

5 Thas; words wora 91bs intte} For tho w rds and figizes * by the Khadi and Vitlage Industries
Commissi »n ytiblishs Tua tzr thy Khndian Vilhg: Inluseriss Commigsi. n Act, 1956 7, ibld., s.(dc).

® This ord>s was piblishel in Govarnmn: of Inlia, Minister of Homg Affairs, Norificgton
No, G.S.R. [F. 8/14/69-SR(R)-24], dated t1th Dozembor 1961, L
"+ This indicates the datg of commenc®ment of Act. .

. . . .
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Dofiniiic s,

o mah . T'ad) “* cottage industry * means an indusiry, which is a cotlage industry
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. . * o) mcﬁ: ” means a member of the Board and includes the Chairman,

. the Vice-Chairman and a member-secretary or member-secretaries of the Board H
(ca) * member-secretary " means member-secretary of the Board 3 ;

d) * Prescribed " means prescribed by rules made or deemed to be made

dnder this Acs ; : S

. . (® * regulations " means regulations made ordecmed to be mgde hinder this

» « ACt ; ; :

* 2[(ea) ** small scale industry ” mieans an industry, which ig a small scale indnstry
* a8 defined in clause (¢) of section 2 of the Maharashtra State-aid to Madustrics Makh,

. Act, 1960 ; el

%[(ee) ** Vice-Chairman * means the Vice-Chpirman of the Board ;] ?;60

4(f) * village industry * means— * '

(i) all or any of the industries specified in the Schedule to the Khadi and LX¥

Village Industries Commission Act, 1956, and includes any other industry of

deemed to be specified in the said Schedule by reason of a notification issued 1956
under soction 3 of that Act ; or

3{(/a) any cottage industry, small scale industry or handicraft industry ; or]
(i) any other industry specified in this behalf by the State Government by

notificgtion in the Official Gazette in consultation with the Commission and
Board.] :

. _ CHAPTERT1!
. . ESTABLISHMENT, INCORPORATION AND ‘CONSTITUTION OF THE BOARDS

Batablish- 3. 7[(]) The State Government may, by notification in the Official Gazette, estas
mont and blish & Board for the whols State to be called the Maharashtra State Khadi and

InOr- 18- Viljage Industrics Board] ; -

Board  (2) [The Board] shall be a body corporate having’perpetual succession and a
common seal and may sue and be sued ir its corporate name and shall be compe-
tent to acquire, hold and dispose of property both movatte and immovable and to
contract and do allthings necessary for the purposes of this Act. .

‘ 4. (I) The Board shall consist of not less than five, and not more than seven
Comstitution members as the‘S:}te Government may appoint. The members shall be chosen
af from among persens who, in the opinion of the State Government, are qualified as
having had experience and shown capacity, in matters relating-to the devilop-

ment of khadi and village industries, and shzall hold office during the pleasure of the

State Government.

'(2). One of the mambers of the Board shall be apnninted by the State Government
as Chairman of the Board and another as Vice-Chairman, and the Government
shall also appoint one or two of ths remaining members as it thinks fit as the mem-

- beg-secretary or member-secretaries of the Board. All or any of the members may -
be either whole-time or part-time, as the State Government.may direct. .

(3)'The Board shall have its office at such place nr plices in the State, as the State
Government may natify, to which all communications and notices shall be addressed.

-

Ad * Clauss (@ and (e2) wiry eibstitute? for el iy (o) by MUk, 28 of 1963, s, 4(d).® o
. $ Clys: (en) ws indartal by Mh, 58 ~f 1977 58 3(4). “ . *
. & Clasy fee) whs insprtal by Mh, 28 ~741964, 5. 4{e).
oo ¢ Clhug (f) wis subsitwna |, i, 5. 40D, . )
o @ 8 Sib.ofyisa (ia) wog insertod by Mh, 59 ~£ 1977.%. 2(¢).

¢ Tha words ** ~r Borargds ” ware d: Irad by Maih. 28 of 1965,
o _T Sub-gactin (1) wag substituted, bid.. s. 6{a).
* & 4 ° The words * Evary Brard  wara substituted. ibid., s, 6(b),
* Sactions 4, 4A and 4B wgre substituted for tha original section 4, ibid s. 7.
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4A. (/Y Subject to the provisions of section 4, and su6—sect!on l?) of this se€tion, Term of ,
the term of office and terms and conditions of service of members and the remunera- #ce, ‘:ﬁ
tion or allowances or both to be paid to them shall be such as may be prescribed. formgs AOG .
. condiﬁom} of
sorvice of

) S_ubject 1o the provisions of sub-section (3),—

(a) the Chairman shall be entitled without payment of ren® to the use 'of a .
resid8nce, in Bombay throughout his term of office and for a period of fifteen

days immediately thercafter, or in lieu of such residence, a house allowance at .®

the presctibed rate ; : .
(5) no tharge shall fall on the Chairman personally in respect of the maintd~

nance of any residence provided in this sub-section ; .

*(c) the Board may from tjne to time for the use of the Chairman purchase
and provide a motor car or other suitable conveyance upon s..ch conditions as
regards its maintenance and repairs as may be determined by rules made by
the State Government in this behalf. :

(+) Notwithstanding anything contained in this section or any rules made there- -
under, a member of the State Legislature while holding the office of Chairman
or member of the Board shall not be entitled to receive any facilities provided in
sub-section (2), or any remuneration or allowances other than travelling allowance,
daily allowance or such other allowance which is paid to the holder of such office
for the purposc of meeting the personal expenditure incurred in attending the meeting
of the Board, the council or any Committce of the Board, or in performing any other
functions as the holder of such office.

(4) The Chief Executive Officer, the Financial Adviser and Chief Accounts Officer
and all other officers and servants of the Board shall work under the superintendenge .
and eontrol of the Chairman. ' :

4B.. Any member of the Board may, at any time, resign his office by writing Resignation
under his hand addressid to the State Government.) of office

5. When *[a member dies or resigns,] he shali cease to be a member of the Board Vwmcy‘ i

from the date of his death or the date of the acceptance of the resignation, as the case © ba fifled .

may te, ard any vacancy so occuring ®[or otherwise] shall be filled by the State :meiﬁcly =
Government as carly as practicable : .

Provided that. durirg any such vacancy the continuing members may act as f .
ne vacaucy has occurred.

6. No act or proceeding of 3[the Board] shall be questioned or invalidated merely Procosdings
by reason of any vacancy in its membership on account of resi_nation, death or presumed to
otherwise, or by reason of any defect in the constitution thereof 4[or that the Board be .3°°d and
did not consult the Council in respect of any matter.] . valid. '

%6A. (1) The Board may associate with itself 'n such manner and on such condi- Temp;‘mry.
tions and for such purposes as may be determined by regulations made under this Act, 3880ciation

any persons whose assistance or advice it may be desire for the purpose . of complyiné ﬁu‘,’%‘gﬁfz
with any of the provisions of this Act. . for particulag

< e - Pz st

—y — e —

¥ Thaisa words ware substituted for the words * a membur of a Buard diss or resi i .
in saction 4 * by Mah. 28 of 1968, 5. 8(a). e ¢ rosigns gs provided,
. % Thasa words ware addad, bid., s. 8(b). '

5 Thisy words ware substituted for the words ** a Board *, ibid,, s. 9¢/).

¢ Thasa words were addad, ibid., s. 9(2). . ;

¥ Sections GA and 6B were insarted, #id., s. 10. ~
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* * e (2 Apersonassociated with it by the Board under sub-section (I) for any purpose,
. shall have the right to take part in the discussions of the Board ralevaiﬂo that
purpose, but shall not have the right to vote, and shall not take part in the discussions
of the Board relating to matters connected with any other purpose.

. (_.?) The State Gavernment may, by order, depite one or more officers of the

: State Government to attend any meetings of the Board, and to take pa#t in the
*. diecussions of the Board, but such officer or officers shall not have the right to vote.

Constitution, 6B. (I) For the purpose of assisting the Board in the discharge of its funceions

of Councils yy der this Act, the State Government may, in consultation with the Board, by notifica-
tion in the Official Gazette, constitute a Council to beé called the Maharashtra State
Khadi and Village Industries Council. e .

i[The Council shall consist of— . *
(@) the Chairman and othor members of the Board,
{#) the Chairman of all District Committees, and
(¢) such number of additional members (not “excecding four), as the State
Government may think fit,] '
chosan from améng#t persons who, in the opinion of the State Government. are
qualified as having had exporience and an abiding interest in matters rolating to the
developmeny, of khadi and village industrios. :
2[(1 A) The Chairman of the Board shall be the ex-officio Chairman of the Council.] .
(2) The Beard shall ordinarily consult the Council in the discharge of its
functions under this‘ Ast. 7 :
. (3) The membersjof the Council 3shall be paid such allowances as may be
prescribed, and] shall hold office during the pleasure of the State Government.

Chief Execu- 877, (1) The Boat‘d shall appoint - a Chief Executive Officer to manage the

o tive Figaﬂ:ig;i affairs of the Board. :
Advissr aod (2) The Chief Exé;cutive Officer may be a Governnlent servant whose services
other officars are placed at the disposal of the Board by the State Government ; and if heisa
and servams Government servani| his rem meration, allowanoes and oilter conditions of servi

of Boards ; | ‘ %

and . condi. Shall be such as ma be fixod by the Staie Government. . '
tions of their  (7) The functions, duties and powers of the Chicf Executive Officer shall be such
¢ a5 may be fixed by the Board, with the previous approval of the State Government.

* (4) The Board shall, with the previous approval of the State Government, also
appoint a person (not being a member) fo be the Financial Adviser. The Fihaflcidl
Adviser shall also function as the Chief Accounts Officur of the Board.

The term of office, the condiiions of service and functions of the Financial

Adviser shall be such as may be prescribed. _

(6) Subject to any rules as to creation of posis made in this behalf, the Board

" may create posts an appoint such other officers and servants as it may consier
necessary for the efficient discharge of its functions :

. Protided ehat, the Board may delegate its powers in this behalf 1o the Chafrman
or other-members o1 officers of the Board. |

e {7} Subject 1o the provisions of sub-section (2} and sub-section (5), the remu-
aeration, alldwances|and other conditions of service of the officers and servints of
the Board shall be such as m;yrbe deteimined by regulations) .

o e T ! A o N . L}
o N o, w rds ware subssitatel £or the portion bagmning wich the wordg * The Council shall *
. T with tho words * may think fit ” by Mah. 55 of 1977, 5. 3(a)
3 on (1A4) wds insertod, ibid., s. 3(0). .
3 Subsection (14) :
* - 7% words were ingerted by Mzh. 37 of 1975, 6. 2.
N Sgcﬁon 7 was subst tutr,d_by Ma-h- 28 of 19651 Sg 1.
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1[7A. (/) Subject to any rules made in this behalf, the Board shall, for the purpose Co'nst"itugibn ,
. ~ of securing a more effective impact of its programmes in the rural areas, constitute a of Dls.ttflct T
Committee for each District in the State, to be called the District Committee, consist« al?({“:fl‘;i;“’
ing of the following members, namely :— : o  powersmnd
« (@) Anonofficial to be appointed by the Board, with the approval of Chairman.  funcuons.
the State ‘Government, as Chairman. ' ' . o

(b) A representative of the Zilla Parishad, who shall otdinarily be the Member. °
Ghairman of its Social Welfare Committe-. *
(¢) The Chairman of the District Central Co-operative Bank .. Momber.
(d) A representative of the Lead Bank of the District .. Member .
(¢) Three non-officials, at least one of whom shall belong to the Member. ‘
Scheduled Castes,» Scheduled Tribes, Vimukta Jatis or Nomadic
Tribes and one of whom shall be a woman. : ‘ :
(f) The District Deputy Registrar of Co-operative Societies. .. -Member.

(g) The District Industries Officer .. Member,
(%) The Distriot Social Welfare Officer .. - .. Member.
(i) The District Village Industries Officer of the Board .. Member-
. ) Secretary.
. (2) On the first constitution of the District Committees in any District under sub- -

section (7), all divisional committees, district committees and adhoc,committees

. (if any ), constituted by the Board and functioning at the date of commencement of

Mah, the Bombay Khadi and Village Industries (Amendment) Act, 1977 shall cease to

II‘X.,?,f function therein. '

e (3) The term of office of the members of the District Committee shall normally
be coterminous with the term of office of the members of the Board, but the Board
may reconstitute any of the District Committees, at any time, if it considers necessatry
to do so. 7

, The Board may, from time to time, with the previous sanction of the State .

Governmuent, delegate to the District Committee such of its powers (except the powers :
to make regulations), and such of its functions as are specified by regulations made in
this behalf. ’ »

THe Board may at any time withdraw all or any of the powers and functions
delegated to a District Committeg, if in its opinion such powers and functions are not
properly exercised or dischaiged by that Committee. '

(6), Any member of the District Committee may, at any time, resign his office

- by writing under his hand addressed to the Chairman of the District Committee.

(7) When a vacanoy occurs in the office of 2 member of the District Committee by
teason of tesignation, death or otherwise, the vacancy shall be filled by the Board as
early as practicable : .

Provided that, during any such vacancy the continuing members may act as if no
vacancy has occurred. ' :

(8) No act or proceeding of the District Committes shall be questioned or invalida-
ted mdrely by reason of any vacancy in its membership on account of sesignation,
death or otherwise, or by reason of any defect in the constitution thereof. :

(9) The District Committee shall be respousible for the proper and effective imple-
mentatibn of the various schemes of the Board and shall be accountable tq the Board. ¢ .
N " L4 . . « .

(10) In the exercise of its powers and discharge of its functions, the Distriot Com-
mittee shall work under the overall supervison of the Board and shall comply with < ,
the instructions and directions issued by the Board, from time to time. Ifany dispute .

_ arises between the District Committce and the Board regarding any matter the deci- ' o

sion of the Board shall be final. _ N ; -~ *

1 Section 7A was inserted by Mah. 55 of 1977, 5.4 E S
. 1749 e ] - . . . )
[ ]
L 4
L] . ® P
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, (11) The District Village Industries Officer of the Board shall be the principal . .
. executive officer of the District Commiti¢e and shall exercise such powers and dis- - :
. charge such functions a% may be entrusted to him by the District Committee or by the
. - Board.» . : . ’

. [ ]
{12) Bhe Chairman and other members of the District Committee shall ke paid ‘
such allowafices as may be prescribed.] ‘ : S .
_48. (I) Subject to any rules made in this behalf, the Board may from time tq, Appoint-
tithe constitute one or more committees for the purpose of securing the efficient ment of
discharge of its functions, and in particular, for the purpose of securing that the committoss.
functions are discharged with dye rcgard to the circumstances and requirements

of ‘any particular khadi or village industry. Such comittees may be constituted

for any specified local areas :

2[ * * * * * * *}
Every such committee shall have a chairman and @ member-secretary.
3[1: * * * * * * *]

4[9. The Board and Council shall meet at such times and places, and shall Meetings of
observe such rules of procedure.in regard to transaction of business at their meet- Board and
'+ ings (including the laying down of a quorum at meetings) as may be provided by Council.
regulations made by the Board under this Act : -

Provided that, the Board shall ordinarily meet at least once in a month, and the
Council ordinarily at least once in every three months.]

10. (1) 3[The Board] may enter into and perform all such contracts as it may Power to '
. consider necessary or expedient for carrying out any of the purposes of this Act. make

. contracts.
(2) Every conttact shall®be made on behalf of 5[the Board] by its Chairman :

Provided that, the Chairman may, by an order in writing, delegate his powers
in this behalf to the Vice-Chairman or *[member-Secretary or member-secretaries]
7[of the Board or the member-secretary of the District Committee] in cases specified
by him in that behalf. E '

(3) Every coiitract made on behalf of 3[the Board] shall, subject to the proviéions
of this section, be entered into in such manner and form as may be prescribed. .

" {4) A sontract not executed in the manner provided in this section and the rules
made thereunder, shall not be binding on 5[the Board.] ‘

B CHAPTER III.

FUNCTIONS AND POWERS GF THE BOARD.
. hd -
13. (1) Tt shall be the duty of ®[the Board] to encourage, organise, develop Functions of
and regulate khadi and village industries and perform such functions as tBe State Board.
Government may prescribe, from time to time.

1 Section $ was substituted by Mah. 28 of 1965, s. 12. : . .

. * TRe portipn beginning with the wordse' Provided that ”” and ending with the words ** each .

“District ” was deleted by Mah. 550f 1977,5. 5 (2). : .
. 3 Sub-section (2) was deleted, ibid, 5. 5 (b). _ . } .

4 Section 9-was substituted, by Mah, 28 81 1965, 5. 13, : * . . o
5 These words were substituted. for thewords* a B oard “ ibid, s. 14(a). . ¢
s These words were substituted for the word ** Secretary  ibid, s. 14(0). .
7 These words were substituted for the words“* or the Chaitman of the divisional committe® - .

by Mah. 55 of 1977, s. 6. . ' -
# These words were substituted for the words “ overy Board ” by*Mah. 28 of 1965, 5. 15,

. R . e S

L . e -~
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L ]
: (2) Without prejudice to the generality of the prowsmns of sub-section (I), Y{The

Board] shall also in partxcular discharge and perform all or any of the following *
dunes and functions, name}y - e

. (a} to start, ¥ncourage, assist and carry on khadi and village industgies and

. to catry on trade r business in such mdustrles and in the matiess incidental
. te-such trade or business ;

_ ¢ (b) to help the people by providing them with wotk in their homesranddo give
. loans and other form of monetary help to individuals or societies or institutions .
on such terms as may be prescrlbed

(¢) to encourage |

establishment of co- operatm? socicties for khadi and VJIIage '
industiries ; | '

(d) to conduct hrammg centres and to train people thereat with a view to
equipping them with the necessary knowledge for starting or carrying on khadi
and village industries 3 :

(e) (i) to manufacture tools and implements reguired for carrying on khadi
and village industries and to manufacture the products of such industries ;

(i) to arsange for the supply of raw materials and tools and 1mplements required
for the said purpose, and . .

. (i#i) to sell and to|arrange for the sale of the products of the said mdustnes ;

( ) to arrange for publicity and popularising of finished products of khadi
village industries by opening stores, shops, emporiums or exhibitions and
to take similar meagures for the purpose ;

(g) to endeavour to educate public opinion and to impress upon the pubuc
the advantages of patronising the products of khadi and yillage industries ;

(h) to seck and| obtain advice and guidance of experts in- khad1 and vxllage
industries ; , .

(i) to undertake and encourage research work in connection with khadi and
village industries and to carry on such activities as are incidental and conducive
to the objects of this-Act ;

() to discharge such other dutles and to perform such other functions as the

State Government may du’ect for the purpose of carrymg out the objects of this
Act.

Goneral 12, 2[The Board] shall, for the purposes of carrying out 2[its duties and functions]
powers Of under this Act, have the followmg powers, namely :— .

[i) to acquire and hold such moveable and .immoveable property as it deems
necessary and to lease, sell or otherwise transfer any such property ;

Provided that in|the case of immoveable property 3[in relation to which mbnies
ofthe State Government are involved or the value of the property exceeds
Rs. 25,000,] the aforesaid powers shall be exercised with the previous sanction

- ® of the Statg Government ; o *« 0
. - (i) to incur expenditure and undertake Works in-any area within its _}urlSdlCtI(}n
e« for caprying out the provisions of this Act for the framing and execution of such

. schomes as may be entrusted to it by the State Government, subject to the
prowsmns of this Aot and the rules made thereunder. ‘

3 These words were substitdtted for the words “ A ard ** and “ it functions >, ibid, 8. 16(a).
: These wbrds Wem inserted ibid, s. 16(b).

\ e
e ¢ |

' 1 These words wera sli:‘tltuted for the words * every Board * by Mah, 28 of 1965, 5, 15,
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CHAPTER IV. | R
;. | . : PREPARATION AN®'SUBMISSION OF PROGRAMMES.

. ™ »
"13. (7) In each year, on such date as may be fixed by the State Government pfaparation
[the Bdard] shall prepare and forward to the State Government a progr®mme of a_m’f ofn.:lynin-
. - . 8101 O
~work, § : o . ’ . ' amlllual .
(2) "Bhe pPogramme shall contain— * m_)g'mm'

(@) particulars of the scheme which the Board proposes to execute whether in
part or whole during the nex{year ; :
} L]

(b) particulars of any work o1 undertaking which the Board proposes to cxecute
during the next year for the purposes of carrying out its functions under this .
Act ; and | : ' -

(¢) such other particulars as may be prescribed.

- 14. The State Government may approve and sanction the programme in

" . : ! ! whole Sanction of
or with such modxﬁcatl_ons asifdeemsfit,

. programma.

15. 2[The Board] may prepare and forward a supplementary programme for the Suppidmen-
. sanction of the State Government in such form and before such date as the State tary

Government may prescribe and the provisions of section 14 shall apply to such Programmes
supplementary programme. , '

. CHAPTER V.
FINANCEs, ACCOUNTS, AUDIT AND DEBTS.

16. * The State Government may transfer to 3[the Board] buildings, land or any Transfer of
other property, whether moveable or immoveable, for use and managemént by property.
the Board on such conditions and limitations as the State Government may deem
fit for the purposes of this Act. :

L ]

17. (D)#[The 'Board} shall have its own fund and all receipts of the Board shall Funds of

be credited thereto, and all payments by the Board shall be met therefrom. - Board.

(2) 5[The Board] may accept grants, subventions, donations and gifts and receive
loans from Government or a local authority or any body or association, whether
incorporated or not, or an individual for all or any of the purposes of this Act,

(3) All money belonging to the fund of 5the Board] shall be depgsited in such
manner as the © ;te Government may, by a special or general order, direct,

{4) The accounts of 5{The Board] shall be operated upon by such officers jointlyeor
indi{dual® as may be authorised by the Board. : .

* These words were substituted for the wwrds * every Board ” by Mah. 28 of 1965, s. bied - ..
? These words were substituted for the words “~ A Board » ibid, 3. 18 and 23 (b)),
* Thase words were substitnted for the words “ a Board ” i6id, 5. 19. 'y - . *

* These words were substituted for the gords “ Every Board », ibid, 5. 20(a).
® These words were substituted for the words © A Board ” ibid, s. 20(6) and: ().
' . L]
L ]

L) F] *




_ 6130, Bon‘ba}‘Kha(h' and Village Industries Act, 1960 [1960 : JBom. XIX

¢ . :

ﬁeservé fnm.j 1[17A. () The Board may establish a reserve fund to which shall be transferred
of Board, such person of its funds as may be prescribed. :

. (2), The management of the reserve fund, e sumé to be carried from {ime to
. time (o the credi® thereof, and application of the moneys comprised therein shall
be detennined in such manner as may be prescribed.] . '

prplication 18. All property, fund and other assets of 2[the Board] shall be held and appljed
o f;r”gpear’t’y'-ﬁy it subject to the provisions and for the purpose of this Act. ; .

alslgbl";’:;io?g 19. (i) The State Government may, from time to time, make subventions eand

Board, &rants to 2[the Board] for the purposes of this Act on such terms and conditions as
the Siate Government may determine in each case. : ‘ ‘

" (2) 3[The Board] may, from time to time, with the previous sanction of the State
Government and subject to the provisions of this Act and such conditions as the
State Government may determine, borrow any sum required for the purposes of
this Act : ‘ '

4[Provided that, no such previous sanction shall be necessary where the sum
(not exceeding %[one crore of rupees}) is to be borrowed from the Commission and is
required— :
(a) for the purpose of implementing any khadi or village industries scheme, or
(b) for advancing’ by way of loan to any individiaal, body or association or
. institution whether incorporated or not, for implementing any such scheme.]

Expenditure  ¢[19A, The Chair shall have power to incur expenditure, not exceeding
forresearch the jimit prescribed, for experiment and reserch in the fechnique of production

andexperi- ¢ khadi or in the development of any village industry.] ,

ments,

"Budget 20, 7[The Board] s
prepare and submit
vear showing estimate
according to the progn

hall, on such date as may be fixed by the State Government,
to the State Government the budget for the next financial
d receipts and expenditure on capital and revenue acfounts
amme and the schedule of the stock. ‘

Sanction of 2L (J) The State Government may sanction the budget submitted to it with
budget. such modifications as it deems proper.

2) #[The Board] sh
necessary from one scl

all be competent to re-appropriate such amounts as may be
eme to another subject to the condition that the cost of any

scheme as originally sanctioned shall not be exceeded by more than 33 1/3 per cent.

9% *
- [

Supplemen- 22, "7[The Board]

* *. * *

y submit a supplementary budget for the sanction of sthe

tary budget, State Governthent in such form and before such date as the State Government may
‘ prescribe and the provisions of section 21 shall apply to such supplementary budget.r

. # These words were substituted for the words * A Board * ibid, s. 18 and 23 (5)(2).
e® 2 These peoviso was added, ibid, s. 23 (b)(ii).

. ¥ Seciion 17A was inserted by Mah, 28 of 1965, 5. 21. T e »
* 2 These words were substitutedfor the words *“a Boasd  ibid, a. 22 and 23 {u). .

o » These words were sub
77,8, 7. .
® Ssction [9A was inseri

8 These words were subs!

tituted for the words * such linit as ma.y be prescribsd * by Mah. 55 of
od, by Mah. 28 of 1965, s. 24. :

: !
- # These words were substituted for the words * Every Board ) ibid, s. 25, 28 amj# 29,

ituted for the words * A Boaml ”, ibid,s. 26(u) 2nd 21.

® Sub-geciion (3) was delsted, 167d, 5. 26(5).
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23. YThe Board] shall prepafe and forward to the State Go»:!rnment mn s.uch Agnuad s

~ manner as may be prescribed, an annual report within six months from the end Reports

of the financial year giving a complete account of its activities during the previous
financial year ¥ * * * .
Every siich report shall be laid before each House of the State Legjslature as soon as s
may be after i.t isteceived by the State Government. . .

24. )[The Board] shall, before such date, and at such intervals, and in such Further * ©
manner, as $he State Government may from time o time direct, submit to the State repert,  °
Government 4 report on such maters and such statistics and such returns as the°Siasacs and

- State Government may direct. ‘ .

3[25, (/) The Board shall malntain proper accounts and other relevant records Accounts
and prepare an annual statement of accounts including afthe receipt and payment 884 audi.
account] amd balance sheet in such form as may be prescribed. ' '

5[The Board shall maintain regular proforma of commercial accounts for the
units run by it on commercial principles and exhibit them in the annual reportto be
forwarded to the State Government under section 23]

(2) The accounts of the Board shall be audited by such persons aé the State
Government may appoint in this behalf.” ‘

&
(3) The auditor appionted under sub-section (2) shall in connection with the
audit of the accounts of the Board have such rights, privileges and authority as
may be prescribed ; and in particular, shall have a right to demand the production .
of books, accounts, connected vouchers and other documents and papers and 10
inspect any office of the Board. ) .

(4) The accounts of the Board certified by the auditor, together with the audited
report thereon shall be forwarded annually to the State Government before such
date as the State Governmegnt may specify in this behalf.

[4(44) The State Government shall cause the accounts of the Board together with
the audit report thercon forwarded to it under sub-section (4) to bz laid annually
beforegach House of the State Legislature.]

(5) The Board shall comply with such directions as the State Government -may,
after perusal of the report of the auditor, think fit to issue.]

. CHAPTER VL

MISCELLANEOUS

26. () In the discharge of its functions, "[the Board] shall be guided by such Direction
instructions on question of policy as may be given to 1t by the State Government. g‘evu te i
(2) If any dispute arises between the State Government and [the Board] as to E
whegher a question is or isnot a question of policy the decision of the State Govern- ] .
ment shall be final. R '

7
e sl e T il —

1 These words were substituted for the words * Evary Board ” by Mah. Zgof 1965, ss. 25; 23

and 29. _
3 'ﬁc woills and figures * along with a copy of the annual statements of Acgunt reforred %o .
in saction 25 "*were deleted by Mah. 37 of 1975, 5. 3. : -
s Section 25 was substituted by Mah. 28 of 1965.5.30
a (T;wse words wero substituted for the words * the profit and loss account ™ by Mahg 55 of 19779e
5. 8 . _

. 8\d). -
s-This was added, ibid, s 8(b). . ¢
s Sub-section (4.4) was inserted by Mah. 37 of 1975,s.4. - o
': Thess words were substituted for the wo.rds “ gach Board and * a Board " by Mah.280f 1985, = _
8. 31, ‘. .
L ] * [ ] )
. . e
. . .
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U26A. ?[(I) Wheteany sum payable to the Board under any agreement, express or

+ of moneys implied or otherwise howsosver, is not paid on or before the due date and the claim

due to Beard js not disputed the

hief Executive Officer shall send a certificate under his hand

as arrears of 1 qicating therein the sum due to the Board ; and thereupon subject to the provi-

land rewenue.
L]

Power of

siors of sub-sectign (), the Collector shall recover the sum due as an arreaf of land
revenug. ] : v .

L] L ]
(2) If any question arises whether a sum is payable to the Board within the

meaning of sub-section (/), it shall be referred to a Tribunal constituted by the
State Government for the purpose,which shall, after making such ihquity as it
may deem fit, and after giving to the person by whom the sum is alleged to be
payable an opporutunity of being heard, decide the question ; and the decisign of
the Tribunal shall beifinal and shall not be called ¥ question @ any court or other
authority. o .

| : .
(3) The Tribunal shall consist of one person who is not connected wiih the Board
or with the person by whom the sum is alleged to be payable.

(4) The expeases of the Tribunal shall be borne by the Board.]
3[26B. (/) The Board shall be competent to write off losses up to five hundred

Boardto Tupees in individual cases, but not exceedmg five thousand rupees, in the aggregate
write off in any finanfial year, in cases falling under all or any of the following categories

losses. that is to say—

-

(a) loss of irrecoverable valuc of stores or of public money, due to theft, fraud,
or such other causes; '
(b) loss of irrecoverable advance other than loans } and

(¢) deficiency and depreciation in the value of stores.
The Chairman shall be competent after prior coﬂsu],tati,on with - the Financial

Adviser to write oil lpsses up to two hundred rupees in an individual case, but not
exceeding two thousand rupees, in the aggregate in any financial year.

(2) On any loss being written off, the Board shall send to the State Govegnment
detailed report thereof, together with a repott on the action taken (if any) against

" any person or persons, responsible for the loss :

Provided that cases involving losses not exceeding two hundred rupees need not
be reported to the State Government, unless in the opinion of the Board th¥re
are important features connected with such losses, which required proper investiga-
tion and consideration.]

Members of 27. Members of 4[the Board], 5[members of the District Committees] and officers
Board ' and and servanis on “[the/Board] shall be deemed when acting or purporting to act in
officers - and pyreyance of any of the provisions of this Act to be public servants within the meaning

sorvants | Of of section 21 of the Indian Penal Code. '
public . . ' *
servants.

Protection of 28. No suit, prosecuion or other legal proceeding shail lie against any person

*

acti?h taken fOr anything which is in good faith done or purpotted to be done by om unde® this
" .

under this Act,
eAct,

1 Section 26A was inserted by Mah. 34 of 1562,s.2.
2 Sub-section (1) was subgtituted by Mah. 28 of 1965, 5. 32.
$ection 26B was inserted, ibid, 5. 33.
* These words were substituted for the words ** a Boagd, ” ibid., s. 34.
5 These words were inserted By Mah. 55 of 1977, 5. 9. :

|

XLV
of
1860.




Replacement Series No. LXVII—p, “a4 , .
1960 : Bomy. XIX] Bombay Khadi and Villige Industries Aet, 196() 6130C
1129. (I} The State Government may, by notification in the Official Gazette, Rules.
make rules for carrying out the purposes of this Act. : ] )
(2) In particular, and without prejudice to the generality of the foregoing
power, such rules may provide for all or any of the following matterg, namely —*
(a)%the term of office of, and the manner of filling casual vacancies gmong,

the ‘members of the Board, and the terms and conditions of  service of jfhe -

Chairman, the Vice-Chairman, the member-secretary or secretaries and other. -
members wncluding the salaries and allowances to be paid to them and the
travelling and daily allowances fo be drawn by them when they are on tour in
connection with their duties as members of the Board ;

¢b) the disqualifications fqu mniembership of the Board or Council, *[or
District Committ&es] and the procedure to be followed in removing a member
who is or beocomes subject to any disqualification ; ‘

(¢) subject to the provisions of sub-section (3) of section 4A, the term of
office and other conditions of service of, the procedure to be followed in the
discharge of functions by, and the manner of filling casual vacancies amoung,
members of the Board ;

(d) the powers and duties to be exercised and performed. by the Chaitman
and Vice-Chairman and the member-secretary ; : o

3[(dd) the allowances to be paid to the members of the Council wader section
6B 4fand of the District Committees under sub-section (12) of section 7A] ;]

(e) the term of office, the conditions of service and functions of the Financial
Adviser ; '

(f) 5 * * _ * * *

(g) the manner and form in which contracts shall be entered into under
section 10 ; .

(#) the functions of the Board under section 11 ;

(i) the othet particulars of the programme under section 13 ; .

(j} the form in which ind the date before which the supplementary programme
shall be submitted under section 15 ; .

(k) the portion of funds of the Board that may be transferred to the reserve

- fund, the management, and the sums to be carried from time to time to the
credit, thereof and the application of the moneys comprised thercin under
section 17A ; ' .

(/) the limit up to which the Chairman shall incur expenditure under section .
19A ; ' ' ‘

9(m) the form in which and the date before which the supplementary budget
shall be submitted under section 22 ; :

(7) the manner in which the annual report shall be prepared and forwarded
to the State Government under section 23 ; , . .

(0) the form in which annual statement of accounts including the receipt
and payment account] and balance sheet shail be prepared, the intervals at which
the accounts shall be audited and the rights, privileges and authority, the auditor
shgll have under section 25 ; ) .

p) the procedure to be followed by the Tribunal in deciding qu®stions
referred to it under sub-secion {2) of section 26A ; .

8[(pa) any reasonable fees which may be charged by the Board for any. services
rendered By it and the rates of such fees ;] .

(¢} any other matter which is required to be, or may be prescribed under

this Act. ) . .
T T Section 29 was substituted by Mah. 28 of 1965,5.35.
¢ These words wore inserted by Mah. 55 0f 1977, 5. 10(e). .

.
3 Clause {dd) was inserted by Mah. 37 of 1975, 5. 5. *y e

4 These words Wore irserted by Mah, 55 0§ 1977, 5. 10(B).

5 Clauso (f) was doleted, ibid, s. 10(c). _ . .

s Clauss (pa) was inserted, ibid, s. 10(d). . L. .
) .

-
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S . (3) Every rule made under this section shall be lmd as soon as may bc after it is

made, before each House of the State Legislature while it is in session for a total

period of thirty days

ich may be compnscd in one sessmn or in two successive

sessions, and if, before| the expiry of the seession in which it is so laid or the sessmn

;mmedlate}y following, both Houses aree in making any 'modification %in the
rule of both Houses agree that the rule should not be made the rule shall from

s, thedate of publication

of a notification in the Official Gazette of sifth decision

have effect only in such modified form o1 be of no effect, as the case may be so

however, that any such modification or annulment shall be without prejudice to the
valldity or anything previously done or omitted to be done under that rule.]

Regulations.
make regulations not
discharge its duties a
Gazette.

(2) In particular, an|

1130. (i) The Board may, with the previous sangtm_n of the Sta-te. Governnaent

inconsistent with this Act and the rules®for enabiling it to
nd functions under this Act, and notify them in the Official

d without prejudice to the generality of the forégoing power,

such regulations may provide for all or any of the following matters, namely —

(a) thetimeand p

ace of meetings of the Board and of the Council, the procedure

to be followed in pegard to transaction of business at such - meetings and the

quorum recessary fo

(b)Y the manner i
. persons may be assoq

(¢) the remunerat]
officers and servants

(d) the functions
the discharge of th
the Board to [the
sion of sub-section
of committees for 4
functions as member

(¢) the delegation
Adviser and Chief A

(f) the persons b
investments may be
required for the cun
not so required ;

" (g) the maintenan|

(3) The State Gove

r the transaction of such business at a meeting ;:

n which, the conditions subject to, and purposes for, which
iated with itself by the Board under section 6A ;

ion, allowances and other conditions of service of the other
of the Board under section 7;

of committees and the procedure to be followed by them in
eir functions, and the delegation of powers and functions of
District Committees under section 74] and subject to the provi-
(3) of secion 4A, the allowances to be paid to members
ttending meetings of committees or for performmg any other
s of the committee ;

of powers and duties to the Chief Executive Officer, F in.ancial
ccounts. Officer or any employee of the Board ;

y whom, and the manner in which payments, deposits and
made on behalf of the Board and the custody of mondys
rent expenditure of the Board and investments of moneys
ce of accounts.

rnment may, by notification in the Official Gazette, rescind

.- any regulation made ynder this section ; and thereupon the regulation shall cease

to have effect.]
-

Dissolution  3[31, (/) The Statg
of Board* djrect that the Board §
s and thereupomsthe Bo

Council 1[the District ¢
b0 functiop.

Government may, by notification in the Official Gazette,
hal be dissolved from the date specificd in the - notification :
ard shall be deemed to be dissolved accordingl, ang the-
Committees and any othdr commmees] constituted, shall cease

! Section 30 was substity
& These words were sub:
&  ugd8rsections 8 ™ by Maly.
# Section 31 was substit
* These words wero sub;

ted by Mah. 28 of 1965, 5. 37, C :

thuted for the words and ﬁgule the?divisional and districr commitiees
55 0of 1977, s. 11, : :

ated by Mah. 28 of 1965 5.36

stitutdd for the words ** and any Comrmttaes” by Mah 55 of 1977 8. 12
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(2) On and from the said date— - ‘ -,

(6) sll properties and funds, which immediately before the said date were in
the pessession of the Board for the purposes of this Aot shall vest in the §tate .
Govergment ; )

Village Industries A8, 150  am

(b) all members shall vacate office as members of the Board); and ' s ' s

*(c) &Il rights, obligations and liabilities (including any liabilities under any
oontraot) of the Board shall become the rights, obligations and liabilities of the
Btate Government.] '

. hd ' :
431A. Any rights acquired or obligations or liabilities incurred by the State Transfer of

GQovernment (including rights, obligations or liabilities under any contract) immedia- liab:ﬁt?;d
tely before the date of the commencement of the Bombay Khadi and Village Indus- of State
tries (Amendment) Act, 1963, and subsisting on that date (being rights and liabilities Goveramont
in relation to the implementation of village industries schemes in the Vibarbhs *° Bosrd:

ion and Hyderabad area of the State within the purview of the Khadi and. Village
Industries Commission constituted under the Khadi and Village Industries Commis-
sion Aot, 1956) shall, as from that date, be transferred to and vest in, and be the rights,
obligations and liabilities of the Maharashtra State Khadi and Village Industries
Board ; and accordingly any reference by whatever férm of words to the Governor of
the State ar to the State Government or any reference fo any officer of the Government .
aoting on behalf of the Governor or State Government in any instrument or docu-

" ment in relation to any such rights, obligations or Liabilities shall, after the said date, .

Bom.
Ord.
Xo.
X of
1980,
Seu.
XL of
1063
Bom.,
of
1954,

1

o.P.
Xo

1958,

L
f

Bom.
Xu
of
1634,
Tom.
{rd.
No.
Hlof
10,

X¥or
985

be construed as a reference to the said Board or the relevant officer of the Board.]

82. (1) On the date of eommencement of the Bombay Khadi and Village Indus- Reposl and
tries Ordinance, 1960 (hereinafter in this section and in seetion 33sreferred to as Peving.

* the appointed day "}
(i) the Baurashtra Khadi and Village Tndustries Board Act, 1953 ;
* {#9) the Bombay Village Industries Act, 1954 ;

(#%5) the Hyderabad Khadi and Village Industries Board Act, 1955, in its apphi-

cation to the Hyderabad area of the State of Bombay ; and ,
(¢v) the Madhya Pradesh Khadi and Village Industries Board Act, 1956, in
itg application to the Vidarbha region of the State of Bombay, . .
shall be repealed. .« *
(&) Notwithstanding the repeal of the Bombay Village Tadustries Act, 1954, the

rules'and fegulations made under that Act and in force immediately befare the .
appointed day shall subject to anythihg done or any action taken under the Bombay-

Khadi and Village Industries Ordinapce, 1960, and in so far as they are nof inconsiss,
tent with the provisions of this Act, ge deemed to be made under this Act in relation .
to the whole of the State and shall continue to be in force-accordingly unless and

until superseded by anything done o;_any aotion taken under this Aot. ol o . *

s Noction S1A was Inserted by Mah, 5 of 1964, 8. 2.
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difficulties.
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)

oxdz ‘ Ehodi and Village Industries Act, 1960  [1960 : Bow, XIX
L ] ) ) .
1[83 () On establishmens of the Board under section 8 of this Act Y :

amended by the Bombay Khadi and Village Industries (Amendment) Ast, 1965

the Maharashtra State Khadi and Village Industries Board funotioning 1mmedmtely ot
befpre such establishment thereof (hereinafter referred to as * the existing Board ™) 1965.
ahall sta.nd dissofy ; and the members thereof shall vacate their oﬁiees . S

(2) On, the estab} hment of the Board as aforesaid, the assets, nghts and ll&blq
JJities of the existing Board (including the rights and liabilities under any contract
“made by the existin Board) shall pass to the new Board, and the assets, rights Sl
and liabilities of th existing Board shall veet in, and be the asaets r:ghts and _ *
lmhlhtles of the Bo d. . . *

(8) Where immediately before the estabhshment of the Board a8 aforessld,,
the existing Board i a party to any proceedings pending before any Court, Tribunal,
authority or officer with respect to any property, rights or liabilities transferred
to the Board, the Board shall be deemed to be substituted for the existing Board
as a party to those proceedings, and the proceedings may continus accordingly.

73] Every, person | who iinmediatély before the establishment of the Board as
. aforesaid i8 an employee of the existing Board, shall, as from the establishment .
of the Board, be deemed to be the employee of the Board on the same terms and

establishment.

(9) Nothing in sub-section (4) shall be deemed to affect the rights of the Board
to duly determine, after its establishment, the conditions of service of any such
person deemed to be the emplovee of the Board: .

Provided that, the conditions of service applisable lmmedlately before the esta~
blishment of the Board to the dase of any such person, shall not be varied to his
disadvantage ..by the Board except with the prevmna approval of thd, Btate . %
Government.] - .

34. If any difficylty arises in giving effect to the provisions of section 33, Jhe
‘State Government may by order do anything not inconsistent with the provisions
of this Act which appears to it to be NeCeSSATry or expedient for. the purpose of .
removing the difficulty. ‘ .

35. For the avoidance of doubt, it is hereby deolared that nothing in this Aot
shall apply to or be deemed to apply to any industry, the control of which by the
Union is declared by Parliament by law to be expedlent in the public interest.

36. The Bombay Khadi and Village Tndustries Ordinance, 1960, is  hereby Bom.
repealed and the provisions of sections 7 and 45 of the Bombay General Gl&usesg,'d-
Act, .1904 shall appiy to sueh repeal as if that; Ordinance wore an enastmers.

mo._ o

' Bom,
. : : . Tof-
1 I - : o 1904.

k
¢ 2Bection 33 was substituted by Mah. 28 of 1085, . 37
‘le Schodule was d thid., &. 38,






