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(Act NO. 9 of 1970)l 
(Received-the assent of the Governor, Himachal Pradcsh, oil the 23rd 

Marsh, 1970, a11d was in R.H.P. Extra., dated the 6th April, 1970 
at page 316-33711 - 

Alneilded, repealed or o thevwise ~ffectea by-- 
1. H. P. Act No. 10 gf 197g2 asser~ted tr? by the Governor, Wmachal 

Pradesh, on 10-5-1979 and mas pubFshed in W. H. P. Exlra, 
dated 16-5-1979 p. 1418, 

2 .  H, p. Act No. 9 o i  ! 9843 assented to by the Go~jeinor, Himachal. 
Pra-iesh, on 19-5-1984 and was published in R. M. P. Exira., 
dakd 30-5-1984 p. 928. 

3. 1-I.P. Act No. 14 of 1 9 U 4  aaaqentcd to by the Go~,:.nor, ~ i m a c b a l  
Pradesh, on 8-5-1987 and was publjshed i n  R. K. P. Exira,, 
dated 8-5-1987, p. 783, 786. 

An Art to consolidate and amend the law relating to the better regulation 
of the plarclmase, sale, storaga and processiarg of agricnItraral produce said 
the establishment of markets for ragrfcultnral prodnse in _Himachall 
Pradesh. 

BE it enacted by the Legis!ati~e Assembly of ~ i rn&ha l  Pradesh in the 
Twentiethyear ofthe Republic of Indiz. as fo!lOws:- 

1. Short title, extent and commenceme~t.-(I) ,This Act, may be called 
the Himachal Pradesh Agricultural Produce Markets Act, 1960. 

(2) I t  extends to the whole of Himachal Pradesh. 
(3) It.shal1 come into force at once. 
2. $definitions.-In this Act, unless there is anything repugnant in the ,. 

subject or context,- 
(a) "agricultural produce" means all produce, whether processed or . not, of agriculture, horticulture, animal husbandry or forest as 

-specified in the Schedule to this Act; 
(b) "Board" means the ~ imacha l .  Pradesh Marketing Board consti- 

tuted under section 3; 
(c) "broker" nieans an agent who in consideratjon of a comnlission, 

fee or reward rncrely negotiate3 and brings about a contract for 
the purchase or sa!e of notified agricultural produce on behalf of 
his principal but does not receive, de'iver, transport, pay for the 
purchase of, or collect the payn~ent for the sale of the notified 
agricultural produce; 

(d) "$ommittee7 means a market committee estabislled and consti- 
tuted under sections 9 and 10; 

(e)  "Djrector" means the Director of Agriculture for Himachal 
Pradesh and il~cludes any officer appointed by the State Govern- 
ment to  perform all or any of the functions of the Director under 
this Act ; 

(,f) '<godown-keeper" means a person, other than a producer, who 
stores agricultural produce for hinlself for sale or stores agricul- 
tural produce of others in lieu of storage charges ; 

, - -- - -- - --- . - -- - - .- --- -- ,- - "-- 
I. ]Tor statement of Objects and RraFons, see R.W.P. Extra. dzfed the 24th 

March, 1969, p. 246 and for the Authoritative Hindi Text see R.1I.P. Extra; 
dated 26-12-1987 P. 3547. 

2. For Statement of Objects and Reasons see R.H.P. Extra. dated 24-3-1979 P. 1006. - 
3. For Statement of Objects and Reasons see R.H.P. Extra, dated 15-3-1984 p. 474. 
4, For Statement o f  Objects and Reasons see R.H.P. Extra, dated 16-5-1987 p. 833. 
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[(a) "licensee" means a person to whom a licence is granted under 
section 8 and the rules made under this Act and includes any person 
who buys or sells agricultural produce and to whom a licence is 
granted as Kacha Arhtia or commission agent .or otherwise , but 
does not include a person licensed under sectioil 11. ;]1 

(g) "market" means a market established and regulated under this 
Act, for the cotified market area and includes a marker proper, a - principal market yard and sub-market. yard ; 

(h) ';producer" means a person who, in his normal course of avoca' 
tion, grows, manufactures, rears or produces, as the case may be, 
agriultural produce personally, through tenants or otherwise, but 
does not include a person who works as a dealer or a broker or who 
is a partner of a firm of dealers or brokers or is otherwise engagcd 
in the business of disposal or storage of agricultural produce other 
than that grown, manufactured, reared or produced by himself, 
through his tenants or otherwise. If a question arises as to 
vhether any person is a producer or not for the purposes of this 
Act the decision of the Deputy Commissioner of the district in 
which the person carries on his business or profession shall 
be final: 

Provided that no person shall be disqualified from being a producer 
merely on the ground that he is a member of a co-operative 
society; 

Explrmatior?:--The term 'producer' shall also include tenant; 
(i) 'dealer" means any person who, within the notified market area, " 

sets .up, sstablishcs or continues or allows to be continued any 
place for the purchase, sale, storage or  processing of agricultural 
produce notified under sub-section (1)  of section 4 or purchases, 
sells, stores or processes such agriculti~ral produce; 

(j) "market proper" means any area including all lands with the build- 
ings thereon, within such distance of the principal ma-rket or sub- 
market yard, as may be notified in the Official Gazette by the State 
Governme~it to be a market proper; 

[( j j )  "member" includes the chairman of the BoardI2; 
(k) "cco-operative scciety" means a co-operative society of producers 

registered under the provisions of the Co-operative Societies Act 
'for the time being in force, which deals in the ,purchase, sale, 
processing or  storage of agricultural produce, or  is otherwise 
engaped in the business of disposal of agricultural produce; 

(I) "State Government" or "Government" means the Government of 
Himachal Pradesh: 

(nz) "notification" means notification published under proper autho- 
rity in the Rajpatra, Himachal Pradesh; 

(n) "notified market area" means any area notified under sectioil 4; 
(0) "prescribed" means prescribed by rules made under this Act; 
( p # j  "principal market. yard" and "sub-market yard" mean a11 encl- 

osure, building, locality or other area declared to be a principal 
market yard and sub-market yard under section 5; 

( g )  "trade allowance" includes an allowance having the sanction 
of custom in the notified market area concerned and market 
charges payable to various functionaries. -- -- ---- --------------- 

1. (9 added videH.P. Act No. 14 of 1987, seetion 2(w.  e. f. 8th May, 1957). 
2. (jj) added vide H.P. Act NO. 14 of 1987, S m o n  2 (w. e. f. 8th May. 1987). 
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(Y) "retail sale" 1neatis sale of agricultural produce ncrt exceeding such 
quantity as may be prescribad; l[and] 

(s) "Secretary" means the executive oflicer of a committee and includes 
an Assistant Secretary or a person officiating qr acting as Secre- 
tary. 

x x x x x x x , x x x ~ ]  

3. Himachal Pradesh Marketing Board.-(1) The State Government 
may, for exercising the powers conferred on, and performing~the functions 
and duties assigned to, the Board by or under this Act, establish and consti- 
tute2 a Hirnachal Pradesh Marketing Board consisting of3 [a Chairman to be 
appointed by the Goverilnlent and] 15 members of whom 5 shall be officials 
and 10 non-officials to be nominated by the State Government i11 the 
following manner :- 

(a) the official members shall include the Director, 3[the Daputy 
Director (Agriculture Marketing) Himachal Pradesh] and 3 other 
officials nominated by the State Government ; 

'(b) of the non-official members,-- 
(i) two shall be producer members of the committees, 

(ii) four shall be other progressive producers of Mimachal 
Pradesh ; 

(iii) three shall be from among such persons Iicenced under ssec- 
tion 8 who are members of the committees; 

(iv) one representing co-operative societies. 

4[(2) There shall be a Secretary of the Board who shall be appointed 
by tlie State Government from amongst the Joint and Deputy 
Directors of ' Agriculture Department of the State Govern- 
ment]. 

(3) The Board, shall be a body corporate as well as flocal authority by 
the name of the Himachal Pradesh Marketing Board, having perpetual suc- 
cession and a common seal, with power, subject to the provisions of this 
Act, to acquire and hold property and shall, by the said name, sue and be 
sued. 

(4) The term of the ofice of the non-oi-licial members of the Board 
shall be three years. 

(5) . No person shall be eligible to become a member of tlie ~ o a r b  
who,-- 

(a) does not ordinarily reside within Himachal Pradah; 
(b) is below 25 years of age; 
(c) has been removed under sub-section (7) of section 13 ; 
(d) is of unsound mind; or --------- 9 -- -_-- - _--_-_ 

1 .  The word ' I  and" added at the end of clause (r) and deleted at the end of clause (s) 
and clause (t) deleted vide Act No. 14 of 1987 w.e. f. 8-5-1987. 

2. The Board constituted vide Not NO 20-6/70-Agr. (sectt) dated 5-7-1972 and recon- 
stituted vide Not. No. 20-6170-Agr (Seatt.) 11, dateu 4th February, 1976 pub- 
lished in RHP dated 6th March, 1976 p. 240-241. 

3.  The words "a Chairman to be appointed by the State Government" in section 3 (1) 
addedand the words ''Deputy Director (Agriculture Muketing) Nimackal 
Pradcsh" subs for the words "Marketing OEcer" vide Act No. 14 of 1987 eRxtive 
w.e f. 8-5-1987. 

4. Section 3 (2) subs, vide ibid, 
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(e) has teen declared as insolvent or sentenced by a criminal court, 
whether within or outside Himachal PraJes:i for an oxence involv- 
ing moral turpitude : 

Provided that the disqualification under clause (e)  on the ground 
of a sentence by a criminal court shall not apply after the expiry of four years 
from the date on which the sentence of such person has expired. 

lf(6) The Chairman of the Board may resign by tendering his resig- 
nation to the State Government and a member other than the Chairman 
of the Board may resign from the membership by tendering his resigilation to 
the State Government through the Chairman of the Board and the seat of 

- such Chairman or the member, as the case may be, shall become vacant on 
- the date of acceptance of his resignation.] 

(7) The State Governpent may* remove any non-olcficial member of 
the Board who has becorne subject to any of the disqualifications specified 
in sub-section (5) or who is, in its opinion, unfit to act as a member or remlss 
in the discharge of his duties or whose continuance as a member of the b a r d  
is considered to be prejudicia! to its interset and rnay appoint another meLnber 
in his place in l.he manner as pressribed in sub-section (I), from the category 
to which the removed member belongs : 

Provided that before removing a member, the reasom for the pro- 
posed action shall be convcyed to him and his reply inviteJ within a speci- 
fied period and duly considered : 

Provided further that the term of oEse of the member so appointed 
shall expire on the same date as tb: term of o%ce of ths vacating meaber 
would have expired had the latter held office for the full period allowed under 
sub-section (4). 

2[(7-A) Subject to the rules made under this Act, the: Board may, 
with the approval of the State Government, frame bye-laws for,--. 

(a) regulating th: transaction of hiljiness at its meeting; 

(6) assignment of duties and powers of the Board to its 
Chairman, Secretary or persons employed by it ; and 

(c) such other mat~ers which are to. be or may be prescribed under 
the bye-laws.] 

(8) 3[Orme third of the total members] shall constitute a quorum at a 
meeting of the Board. All cjnestions that may corne up-beforce a mea-tiag of 
the Board shall be determine1 by a majarity of vote; clf th= members present 
and in case of equality of votes, the Chairman may eexr~ise a cast- 
ing vote; 

- ----- --- 
I. Sub-Sec. (6) Subs. vide H.P. Act No. 14 of 1987 by Section 3 (w.e.f. 8th 

May, 1957) 
2. Sub-See. (7-A) Added vide ibid 1937) 
3. Subs for "four Members" vide ibid. 
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Prcvldcd that if a meting is adjourned for w2.o~ of tluorum, no quo- 
rum shall be 1lecessar.j ar the ncu? ineeting calleli f ~ r  transacting !!la: mame 
business, 

(9) (a) An estimate of the annual income and expenditure of the 
Board for the ensuing year shall be prepared by the Board and submitted for 
nailctio~l to th:: Governrne~lt not later than the first week of February each 
year. On the sanction of the budget by the Government, the Board shall 
have power to operate upon it. 

( 2 4  The State Goverilment shall sa:lction and r~e:;irn budget within 
two months from the date of the receipt thereof. If it is not reseived within 
two months it shall be presurnd to have been sanctioned. 

(10) Subject to the provisions of this Act and the ru!es and bye- laws 
made thereunder, the Board may employ such persons Tor thc performance 
of the fu.clctions, of the Board under this Act, and may give them suc:~ rernune- 
ration, as it may think fit, and may suspenti, remove, dismiss or otherwise 
punish any person so employed. 

(1 1) The Chairman o i  ihc Board and its Secretary shall have thz same 
powers as are respectively conferred under the financial rules of thc l[Statc] 
Government on'the Head of D2pastmeilt and Pie~ic'i of Oifc:: a d  exercise 
such other j)awers ai1(i cliu8;harge suc!r other duties as may 63c 
7rescri bed. 

(12) The State Governrneint shall exercise superiiitendence and cori!;ol 
over thc Board and its olficsrs and may call for such illformation as it 
may deem necessary and, in the event of its being convinced that the Board 
is not functioning psopxly, or is abusing its powers or is. guilty of corrup- 
tion or mi?-manager~ient, it may susp1:nd the Board, and till s-uch time as a 
new Board is constituted, make such drrangemen? for the exercise of thz func- 
tions of the Board 2[and or' its Chairman] as it may think fit : 

"Provided  hat the Board shall be cvnsticuted within six months fram 
the date of its suspension,] 

(13) 'The Board shall exercise sup--rint2ndencv. and control eve? ail 
market coril~nittees established and constituted uzlder this Act. 

.f14) The Chaiman of t ! ~  Board may. on a-lmlnistrative grounds. 
tlansfc'sr employees ~f one maL kzt s3nzmitlee to unJi,ler, a i ~ d  nf a lnnrkrlt 
committee io the Board ail$ vicz versa. i 

(15) Tile Board may delegate ally of its pgwer-s P-9 the 63hairlnan, 
Secretary, or. officers or the 9oard. 

(16) The Board c.r tl:: Chairinan :.lf :hz 8slr.d or i r s  ~c: rats i - j  or n.1;' 
other oEcer nut:lorised bykh : Board shnii :lave ;he . ~ c r  ydi io cdli for any :,lfor - 
inatio3, rexrdr  or returci ~.ela:i~~g ~3 agr2cl;libural i)rade~c-: Fr3ii1 d r n ~ r k e ~  
commihtee or a dealer or other functiouaries 2.71 shall alur, hsvs the p3iver to  
inspect the acsounts of a market committee .sr a delalsr or ot5er fa-1;ti,13~?ries 
and in case any irregul~iritji c.xntS 13 its 3 r  his ;Ir,tlCe ~ilall  '7 i ;: th: p 3 Her to 
susp2nd or ce~~cel  the li~e~?:.: of a.lj 7 ; : :  1se2. --- _--__ __-_I--_- _ -- -__T__II_ _-_ -_ 

1. "Stale" sub? ?LI~,  ~* i ' xo . ra l "  vide f1.P. , k t  NO. 24 of 11387 by Section 3, (effective 
i v  r.f. 8-5-1987) 

2 .  ": nd of i t5 Sha i r r r~~n"  edded v~ck .  In1 i. 
3. proviso added vide ibEd 
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